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World News 


Ail-seating 
plan urged 
after soccer 
disaster 

UK Goveplxnei^ajinotirtced 
its determination, in the wake 
cf the Sheffield fpotbatf disas- 
ter in which 94 people were 

crushed to death, to icany ont . 

an inquiry.and to prea&ron 
with' {dans to impose a national 
membership-scheme and all- 
seating arrangements at 
grounds. Page S 

Austrian leader quits 

Alois Mock, Austria's vice 1 

chanrgBn r and nf ■- 

conservative People's Party, . 
resigned fallowing weeks of 
pressure from among the party 
ranks. . 

Indian porfestrlko 

About 125X00 pwt and dock . 
workers began an indefinite 
strike in India's !! main ports 
to press for a substantial wage 
increase after talks on thetr. 

rhar tar nf fewimAi COUapsed. 

rages _ ■ 

Beirut tank battle 

Tanks battled at close quarters 
in the streets of Beirut as artflr 
lery mercilesslypounded apart- 
ment blocks. Earlier story, 
Pages ■ . 

HK passports plan 

Haag Kang civil servants are 
conskferinrtellinff British kffs 
that the UK should change 
its immigration policy to issue 
passpo rts to 3.4m of Hon# 
Krag'ipcvuhtianJBftS . 

Defence plan call • ; 

Helmut Kohl, West German 
Chancellor, is moving towards 
an important reversal of 
defence policy after a call from 
his party to shelve a planned 
lengthening of national ser- 
vice. Page-2 • 

Amnesty bid 

inquiry infoftw-kfltogol three 
unarmed fctshguerrfllas toy . . 
soldiers in Gibraltar last year. 


Business S 


ummary 


Paris backs 
down over : 
UK-built 


Moscow tax plan 

Proposals to restructure the 
Soviet tax system over the next 
six years were foreshadowed 
by Boris Gostev, finance Min- 
ister. Page a 

Lebanon pence caB 

Kuwait called for aft emer- 
gency meeting of Arab League 
foreign ministers amid increas- 
ing international pressurefor : 
a durable ceasefire in Lebanon. 
Pages 

Eta raB bo mb s claim 

Basque Eta guerrillas said they 
had mined Spain's two north- - 
em rail links, from Madrid to 
Burgos and Barcelona. 

Peking march 

Hundreds of students marched 
on central Peking calling for 
democratic reforms in oik of 
the biggest demonstrations 
since the Cultural Revolution. 
PageS . ^ • 

Petition refused 

The Bush Administration has 
refused a petition by an Arab- 
American group to revoke ■ 
Israel's duty-free trade bene- 
fits. Page 6 

Funeral sho oting 

Israeli troops shot dead a 17- 
year-old Palestinian, woman 
in a clash with protesters dur- 
ing a funeral at Dheisheh refu- 
gee camp in the occupied west 
Bank. Page'5 ; 

US embowy bomb 

Bomb exploded. outstfde';US : . 
embassy building In Tegud- . 
galpa. the RonduranrapitaL 


MARKETS 


DISPUTE over French threats 
to restrict sales of UK-built 
Nissan cars has ended with 
a dlmbdown by Paris which 

has -important impBcatians 
far thn EC'S i n te r* 111 1 mqrlrrri - _ 
for cars; . " 

Lord Young, the UK Trade 
and Industry Secretary, said 
he had received from the Euro- 
pean- Commission an assurance 
that the French Government 
would not count shipments, 
of UK-built Nlssans against 
the quota that France imposes 
onflaterafly on cars imported 
from. Japan. Page 22 

-ZINC prices continued to 
retreat on UfE, cash metal 


Zinc 


Cash metal (g par tonne) 
2100 , 



shedding $50X0 to close at 
$L549-50a tonne. Commodities, 
Page 38 

ADT, electronic security pro- 
tection and vehicle auction 
group teadfid by Michael Ash- 
croft moved closer to a possible 
merger with Laidlaw Transpor- 
-tation. Canadian-based school 
bus and waste management 
company. Page 23 

AEG, Wert German electrical 
anil electronics company 
which is now SO per cent 
owned by Daimler-Benz, last 
year made its firat profits since 
1984. Page 23 

ITUVATKATTONoT one-third 
temriw nf USM , Dutch cheini- ■ 
cab company, plan n edfo r -th e - 
second hut of September and . 
oould raise around FI 1.4tm . 
($660m). Page 23 

MWIKI, Jnpap^fla gntnmntfve 

group, raised its stake in Land 
Rover Santana, publicly quoted 
Spanish maker of four-wheel 
drive leisure/utility vehicles, - 
to almost one-third. Page 24 

RATE erf growth of new car 
sales In West Europe slowed 
sharply in March, although 
demand inthe first 
was still 6.1 per cent 
than a year ago. Page 2 

NCR, big computer and busi- 
ness information company, 
reported a decline in first-quar- 
ter earnings, with weak ; 
ri#>TT,»w4 in. the US nujcJret-tak-. 
ing its toJL Page 28 

CHASE Manhattan and Secu- 
rity Pacific, leading US money- 
centre banks, reported earn- 
ings gains In the first quarto:. 


BOSCH, leading motor compo- 
nents supplier, is to build a - 
HOQm <$171m) plant outside 
Cardiff, South Wales. Page 22 

JAPANESE companies last 


the list of foreigners. 1 
into US aasetswilh invest- 
ments in business and real 
estate of more than $15bn. - 
Page s - 

TOKUYAMA Soda,Japanese 
rhpmirai maker, still waiting : 
for wordfirom Washington, on 
its co n troversial $55m bid for 
General Ceramics,- New Jer- 
sey-based company that has . 
dassifled contracts with the 
US Goyenuzieat-Page 8 

SIGNS that the UK economy 
is entering a period of robust 
■manufa cturing growth but fal- 
tering consumer, spending >. 

came in official figures 
released yesterday. Plage 8 . 

PETROL prices in the UK took 
'another leap upward with Brit- 
ish P e trole u m announcing 
large Increases. Page 8 - - ' 
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UK rejection of Delors 
plan threatens EC unity 


Banking reciprocity changes 


SIB LEON BRITT AN, the 
European Commissioner in 
charge of financial services, 
received what he called a “gen- 


erally favourable” reaction 
from EC finance ministers for 
key changes to the second 
hanking directive. Page 22 


By Qavfd Buchan and Tim Dickson In Luxembourg and Peter Norman in London 

THE -UK Government 
yesterday rejected the Delors 
Committee report outlining the 
steps towards economic and 
monetary union In the Euro- 
pean Community. but most 
other states leaned more 
towards France’s enthusiastic 
endorsement of the plan. ■ 

Mr Nigel Lawson, the UK 
Chancellor of the Exchequer, 
said the plan requiring partici- 
pating' states to sign cm at the 
outset to economic and mone- 
tary unity, would require 
^political union, a united states 
of Europe, which Is not on the 
agenda."''. 

He made dear the UK would 
seek to block any proposal for 
an intergovernmental confer- 
ence to amend EC treaties to 
allow transfer of economic and 
monetary sovereignty. 

“Only 18 mnnrtia after full 
ratification of the single Euro- 
pean Act, to complete the sin- 
gle market which we totally 
support, is not the time to be 
thinking of a new treaty.” 

The report, -which was 
agreed- unanimo usly last week, 
therefore threatens to drive a 
wedge between Britain and 
other leading members of the 
EC. However, after the meeting 
of EC finance ministers, who 
heard Mr Jacques Delors, the 
Commission president, outline 
his committee’s report, the 
Danish minister also voiced 
doubts. 

At the ministers’ loach meet- 
ing with -Mr -Delors, only Mr 
Pierre Berdgovoy of France 
intervened directly to. counter 
Mr Lawson’s outright opposi- 
tion to a plan involving the 
transfer of sovereignty. 


Mr Beregovoy said he needed 
time to study the report, but 
indicated closer co-operation, 
including a transfer of sover- 
eignty, was acceptable to Paris. 

“The idea of a new treaty 
seems positive,” he «»rf- 

France takes over the EC 
presidency for the second half 
of this year and would have a 
key role in calling any inter- 
governmental conference 
among the Twelve. 

General endorsement for the 
Delors plan by the West Ger- 
man Government came in 
Bonn. 

In Rome, Mr Ciriaco De Mita, 
the Italian Prime Minister, wel- 
comed the report and said the 
way was now open for Euro- 
pean leaders to approve the 
first phase at their Madrid 
summit in June. 

“The Italian Government has 
always supported a policy 
along the lines of that emerg- 
ing from the report, stressing 
the necessity- of setting an ulti- 
mate goal to be reached 
through a series of gradual 
steps," Mr De Mita said. 

“All the groundwork has 
now been done so that a con- 
sensus can be reached at the 
next Counril ; of Europe meet- 
ing in Madrid to give the 


immediate go-ahead for the 
first phase, and to define the 
procedure for railing a confer- 
ence to draw up a new treaty." 

Mr Lawson's remarks 
[.to distance the Brit- 
Govemment from Britain's 
representative on the Delors 
Committee, Mr Robin Leigh- 
Pemberton, the Governor of 
the Bank of England. 

Last week he signed the 
Delors committee report which 
unanimously charted a three 
stage course towards economic 
and monetary union in the EC. 

In London, however, Mr 
Leigh-Pemberton stressed that 
union was a long term project 
that depended on political deci- 
sions. 

He warned that the report 
demonstrated that economic 
and monetary onion implied 
"fundamental and far reaching 
changes to national sover- 
eignty.” 

He said that moving towards 
convergent economic perfor- 
mance in the EC, which the 
report identifies as essential 
for the ultimate goal of union, 
would be “a difficult and 
long-drawn-out task.” 

Any institutional initiative 
moving ahead of this process 
could delay or prejudice 


achievement of onion, he 
added. 

These early reactions con- 
firmed the fears of some 
observers that the report, 
which was agreed last week by 
the 17 strong committee of cen- 
tral bankers and outside 
experts charged by last sum- 
mer’s European council meet- 
ing in Hanover to explore “con- 
crete steps" towards economic 
and monetary union, had 
merely shifted controversy to 
the political sphere. 

In Luxembourg Mr Delors 
said that the first stage, 
starting preferably in July 
1990, would require “a political 
commitment" from govern- 
ments and central banks to 
start making public moves 
towards economic and mone- 
tary convergence. 

His committee had rejected 
the idea of an "operational" 
commitment by EC states that 
would require, among other 
things, inclusion of sterling in 
the European Monetary Sys- 
tem (EMS). 

But he underscored that uni- 
versal EC involvement in the 
EMS would be "a strong 
expression” of the required 
political resolve. 

Mr Lawson said it was up to 
other governments to make 
their positions equally clear. 

While the UK was ready to 
work for closer co-operation, 
he could not give "a political 
commitment to the entire pro- 
cess ...because it represents a 
concept which the UK, and oth- 
ers, do not share.” 

Details, Page 4; Background, 
Page 20; Editorial comment. 
Page 20 


Chinese buy New Zealand Steel 


By Dal Hayward in Wellington and Coflna MacDougalf in London 

THE China National Metals 
and Minerals Import and 
Export. Corporation (Mimne- 
tals) has bought New Zealand 
Steel for an undisclosed price, 
believed to-be about NZ$400m 
<$243m), in one of Peking’s big- 
gest overseas purchases. 

Mmmetals was the success- 
ful Mdder for the 80 per cent of 
New Zealand Steel owned by 
collapsed investment group 
Equiticoip, which was put up 
for sale by the receives:. Fisher 
and Paykel, the manufacturing 
group who own the -other 20 
per cent, have agreed to sell 
their holding to the Chinese 
group. 

The Chinese bid is believed 
to have been well above any 
price offered by other inter- 
ested buyers, including 
Fletcher Challenge of New Zea- 
land and BHP of Australia. The 


Chinese bid was well above the 
NZ$327m paid to the New Zea- 
land Government for tire com- 
pany in October 1987. 

A few weeks ago, Mr -Hugh 
Fletcher said Heteher;Chal- ; 
leuge regarded itself as the 
“natural owners” of New Zea- 
land Steel because it would 
slot neatly into FCL’s existing 
industrial operations. 

Mr Fletcher made it clear, 
however, that FCL’s hid was 
well below the price received 
by the Government from Equi- 
ticorp. 

China’s own steel industry is 
unable to supply either the 
quantity or quality of steel 
needed as industrial growth 
soars. Last year it imported 
9.13 m tonnes at a cost in pre- 
cious foreign exchange of 
$4.43bn. To help out, last 
month the Soviet Union offered 


to lend China SFr2Q0m ($l21m) 
at low interest to renovate the 
Baotou steel plant in Inner 
Mongolia, built with Soviet aid 
In the 1960s. 

Analysts .say the New Zea- 
land wfil give fihina reli- 
able supplies of high-technol- 
ogy steel it cannot make at its 
own plants 

Minmetals says it will be 
greatly expanding exports to 
China and Asia, as well as 
guaranteeing a stable supply of 
New Zealand Steel output to 
fulfil the needs of local compa- 
nies. 

The Chinese corporation, 
which rally a few months ago 
formed an association with a 
small New Zealand company, 
is now bidding actively for a 
share of the state forests which 
the Government is offering for 
sale. 


This fits with China’s gen- 
rani strategy of investing over- 
seas to secure firm supplies of 
taw materials. Both steel and 
timber fall short of require- 
ments. ... 

It is cheaper and quicker to 
buy foreign plants than to 
build them in China with 
expensive foreign technology, 
although last year it bought a 
snail disused French steel mill 
to dismantle and re-erect 
within China. 

By November last year, 
China’s overseas investment 
programme totalled about 
$l£bn. Among its key pur- 
chases are a VIS per cent stake 
in Hong Kong-based Catbay 
Pacific Airways, plus an oil 
refinery in California, an alu- 
minium smelter in Australia 
and a pulp plant in Canada. 
Background, Page 23 



Wright: ’acc ep ted gifts* 

Committee 
unanimous 
in charging 
Jim Wright 

By Lionel Barber 
in Washington 

MR JIM WRIGHT, Speaker of 
the US House of Representa- 
tives, was charged yesterday 
with 69 possible violations of 
House rules governing accep- 
tance of gifts and limi ts on 
outside Income, in a unani- 
mous report from the House 
ethics committee. 

The findings are an embar- 
rassment to the Democratic 
majority in Congress and 
threaten to topple Mr Wright 
the nation’s highest elected 
Democrat 

Mr Wright a loquacious 68- 
year-old Texan with an abra- 
sive manner, has vowed to 
fight on, but his chances of 
survival narrowed yesterday 
after it emerged that the com- 
mittee’s six Democrats had 
joined with the six Republi- 
cans in approving the report 

The committee’s unified 
front - in the face of intimida- 
tion from some of Mr Wright's 
supporters - suggests mem- 
bers have put aside party loy- 
alties and focused on concern 
about the damage to the insti- 
tution of the Speakership. 

After a 10-month investiga- 
tion costing $1.6m, the com- 
mittee’s find Tugs amount to an 
indictment rather than a 
guilty verdict against the 
Speaker, a point stressed by 
Mr Julian Dixon, the Calif- 
ornia Democrat who chairs the 
committee: “We have not 
reached any final conclusion 
on the matters still under 
investigation.” 

The committee found “rea- 
son to believe" that between 
1979 and 1988 Mr Wright vio- 
lated House rules by accepting 
gifts from Mr George Mallick, 
a Texan developer. The gifts, 
totalling ' about $145,000, 
included free use of a fiat, a 
Cadillac and an $I8,OO0-a-year 
job given to Mr Wright’s wife. 

The Speaker is also accused 
Continued on Page 22 


Bush paves 
way for 
financial 
aid to 
Poland 

By Peter Riddell 
in Washington and 
Christopher Boblnskl 
in Warsaw 

PRESIDENT George Bush 
yesterday opened the way for 
substantial US and interna- 
tional financial assistance for 
Poland provided moves 
towards economic and political 
reform continue. 

Mr Bush's offer came on the 
day that Solidarity, the coun- 
try's independent trade union. 
was legalised after a seven- 
year ban. 

The proposals include US 
support for the rescheduling of 
Poland's $39bn debt (of which 
$2.4bn is owed to the US Gov- 
ernment), and for World Bank 
and International Monetary 
Fund assistance, together with 
tariff exemptions and US- 
backed investment loans. 

The measures are split 
between international and US 
initiatives. On the former, Mr 
Bush said the US would work 
with alUes in the Paris Club 
“to develop sustainable new 
schedules for Poland to repay 
its debt," and would continue 
to consider supporting “viable 
loans to the private sector by 
the International Finance Cor- 
poration," the World Bank sub- 
sidiary. 

He said the recent agreement 
with Solidarity cleared the way 
for Poland to work with the 
International Monetary Fund 
on “programmes that support 
sound, new, market-oriented 
economic policies.” Such pro- 
grammes would be a necessary 
precursor of any agreement to 
reschedule Poland’s debt 

Yesterday's speech was seen 
by the multilateral institutions 
as removing previous political 
barriers and providing a “tail- 
wind” for lending. But it was 
emphasised that any build-up 
of support would be dependent 
on internal reforms and a strict 
financial framework. 

. The president said he would 
ask Congress to give Poland 
access to the Generalised Sys- 
tem of Preferences, offering 
selective tariff relief to less-de- 
veloped countries. Congress is 
also to be asked to authorise 
the Overseas Private Corpora- 
tion, backing investment loans, 
to operate in Poland. 

The package, delivered in a 
speech to Polish-Americans in 
Detroit, is a direct response to 
moves towards political plural- 
ism in Poland, and in particu- 
lar the legalisation of Solidar- 
ity. The Polish Government 
agreed this on April 5, and the 

Continued on Page 22 
Agriculture price controls 
abolished. Page 2 


Control Data quits computer 
field it pioneered 30 years ago 


By Roderick Oram in New York 


CONTROL DATA is to quit the 
supercomputer business after 
an expensive five-year effort to 
re-establish Itself In the field it 
pioneered more than 30 years 
ago. Its failure opens the way 
for farther deep incursions of 
Japanese manufacturers into 
world markets for the strategi- 
cally important equipment. 

The Minneapolis-based com- 
pany said yesterday it would 
take a $490m charge against 
second-quarter earnings to dis- 
continue its supercomputer 
operations, streamline its 
remaining computer manufac- 
turing and sack 10 per cent of 
its workers. 

It hma aian reached a tempo- 
rary accommodation with its 
bankers »mtti May. 31 which it 
hopes will allow it to weather 
its financial problems without 
selling or, closing any other 
major operations. 

^ Control Data, said .the 
actions - its second major 
restructuring in three years’ 
- should return it to profitabil- 


CONTENTS 


Disarming more than the 
def ence chief in Egypt 

President Hoeni 
Mubarak (left) has yet 
to stamp his authority 
on a nation that 
appears to be yearn- 
ing for stronger lead- 
ership. The question le 
whether his apparent 
hew assertiveness will 
extend to taking eco- 
nomic decisions. 

Page 4 


fry in the second half of this 
year. It made a total of only 
$21m in the. two years 1987-88 
and lost $832m in the previous 
two years. 

The company win focus on 
the hardware side on its Impri- 
mis disk drive and CYBER 
computer divisions. On the 
software and systems side it 
will aim to build up its reve- 
nues from government systems 
and business services. 

While the company has some 
major strengths in these areas, 
analysts said it would take 
time to see if Control Data 
could find a stable new base. 

Control Data bad last been a 
force in supercomputers in the 
early 1970s, losing out to Cray 
Research of the US and Fujitsu 
and Nippon Electric of Japan. 
In an attempt to break back 
into the market, it established 
ETA Systems in 1983. Invest- 
ment in research, development 
and new plant plus subsequent 
operating losses might have 
totalled more than $50 0m, 


some analysts estimate. 

ETA computers were built 
around innovative fwhnnlngiftg 
that allowed automated manu- 
facturing of supercomputers. 
In contrast, Cray Research, the 
world leader in terms of the 
number of supercomputers 
installed, still relies largely on 
hand assembly. 

The first ETA machine was 
delivered at the end of 1987 
with Control Data hoping to 
expand the product range from 
entry-level air-cooled machines 
at .about $L5m up to nitrogen- 
cooled installations up 

to $20m. 

Contra! Data said it would 
try to incorporate some ETA 
techn ology in its less powerful 
CYBER computers and to 
licence it to other manufactur- 
ers. Shutting down ETA 
operations will account for 
some 800 of the SJOO jobs lost 
and S350m of the $490m charge. 
The other job losses and costs 
will com e from streamlining 
the CYBER computer business. 
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A Flight To Paris 
Needn’t Mean 
A Fight 
Across London 

Battling through Loudon traffic can be a gruelling 
slog. That’s why Air France helps you beat the jams 
by flying from a choice of four London airports; 
Heathrow, Gatwick, Stansted and London City. It's 
all part of what we call The Fine Art of Flying.’ But 
don’t get the idea that you have to live In London to 

appreciate it. We also 
fly direct to Paris from 
no less than ten 
regional airports. Your 
local travel agent can tell 
you where and when, so 
get in touch now. And 
make sure that your next 
flight to Paris really 
does fly. 

THE FINE ART 
jmr OF FLYING 
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Wide change in Soviet taxes foreshadowed 


By John Lloyd in Moscow 

PROPOSALS to restructure the 
Soviet tax system over the 
next six years, and adapt it to 
Increasing differentials in 
earnings, were foreshadowed 
yesterday by Mr Boris Gostev, 
the Finance Minister. 

The changes broadly aim at 
talcing the lower paid out of 
the taxation system, and at 
taxing progressively those on 
higher Incomes. 

The proposals will also 
sweep away the "class system" 
in Soviet taxation, under 
which different kinds of work- 


ers have different rates of tax. 
in favour of uniform treatment 
based on income. 

New tax rates, to come into 
farce at the beginning of next 
year, were an no nneed over the 
weekend. These would exempt 
from tax everyone on or below 
the winiinnm wage of Roubles 
70 (£67) a month, reduce tax 
rates (by an unspecified 
amount) for those earning 
between Boobies 71 and 100, 
retain the standard 13 per emit 
tax rate for all between Boo- 
bies 101 and 700, then increase 


marginal tax rates to a maxi- 
mum of 50 per cent on all 
Incomes above that. 

Mr Gostev said the new eco- 
nomic mechanisms, such as 
co-operatives, leaseholding 
and individual entrepreneurial 
activities, were creating wider 
wage differentials. The stan- 
dard 13 per cent rate, applied 
to all incomes has been 
unchanged for 46 years. 

In the next five year plan 
(1991-1995), the special taxes 
on childless single people 
would be abolished, as would 


taxation on housing, while a 
new tax on inheritance would 
be introduced. 

The minimum income would 
be raised to Bonbles 100 a 
month, and exempted from 
tax. A "strict” law on tax eva- 
sion would be introduced. The 
present average wage is Rou- 
bles 217 a month, thongh 
growing numbers earn twice 
and three times that. 

Mr Gastev said that 3^4 per 
cent of the workforce now 
earned more than Roubles 500 
a month. However, the burden 


on the economically active was 
increasing because of the age- 
ing of the population. 

There were now two work- 
ers to every pensioner, where 
there had been three to one In 
the 1970s, he said. “In the 
sixties, we had a slogan: taxa- 
tion is a leftover from capital- 
ism and should be abolished. 
Life proved this slogan wrong. 

"All our experience now 
indicates that taxation of pri- 
vate income is an Important 
mechanism, in the distribution 
of wages." 


CDU conscription decision could prompt 
change in West German defence policy 


By David Marsh in Bonn 

MR Helmut Kohl, the West 
German Chancellor, is moving 
towards an important reversal 
of defence policy. The shift fol- 
lows a call made yesterday by 
his party, the Christian Demo- 
cratic Union (CDU), to shelve a 
planned three-month lengthen- 
ing of national service which 
was due to come into effect on 
June l. 

The likely outcome is that 
the strength of the West Ger- 
man armed forces, the Bunde- 
swehr, will drop well below its 
current level of 495,000 men in 
the early 1990s. 

The CDU decision was taken 
at the end of a two-day meet- 
ing of top party officials at 
Konigswinter outside Bonn 
and it leave the Chancellor 
with little other choice but to 
announce a climb-down on 
conscription, likely to made in 


a major government statement 
on April 27. 

Mr Kohl had up to now 
described the decision - origi- 
nally made in October 1984 
- to increase military service 
from 15 to IS months as under- 
lining West Germany’s defence 
readiness. 

In an interview with the 
Financial Times in February, 
he said: "I have said that the 18 
month service time will not be 
changed. We have promised to 
Nato to put up a certain num- 
ber of soldiers, and this will be 
adhered to. Our friends and 
partners can rely on us." 

The CDU yesterday also 
spoke out in favour of modify- 
ing a much-opposed withhold- 
ing tax on savings and making 
catalytic converters obligatory 
on all new cars from October 
1991. 


Mr Kohl, the CDU chairman, 
said after the meeting that he 
would be discussing with the 
coalition in the next few days 
means of translating the 
recommendations into action. 

The plan for longer conscrip- 
tion has become steadily more 
unpopular as the date for 
introducing it grew nearer. 

The Government has consis- 
tently justified (he action, how- 
ever, on the grounds that a 
lower number of young men 
will be available for call-up in 
the early 1990s - a result of 
the fall in the birth rate during 

the 1970s. 

Against opposition from the 
liberal Free Democratic Party 
(FDP), junior partners in the 
coalition, Mr Kohl ruled at the 
beginning of the year that the 
18 month service period would 
go ahead as planned. 


The FDP. given strong sup- 
port from the opposition Social 
Democrats, argued that new 
figures on an “overhang" of 
draftees from previous years 
made the requirement for lon- 
ger service no longer neces- 
sary. 

As part of his reaction to 
general public protests against 
West Germany's military com- 
mitments, Mr Kohl now seems 
ready to bow to FDP argu- 
ments. 

Mr Gerhard Stoltenberg, who 
was named as the new Defence 
Minister under last week’s cab- 
inet reshuffle, will now have 
the thankless job of trying to 
work out a fresh Bundeswehr 
strategy for the 1990s. 

This will have to be done on 
the basis of much reduced 
manpower. 


Price controls on Polish agriculture ended 


By Christopher Boblnski, recently in Piaski Szlacheckie 

THE POLISH Government 
yesterday abolished price con- 
trols on agricultural products 
sold by farmers and set guar- 
anteed minimum farm prices 
some 34 per cent above the rate 
previously paid by the state. 

The move comes amidst the 
most widespread farm protests 
for 50 years, and intense 
rivalry between Rural Solidar- 
ity and the offical farmers’ 
onion for support among the 
private farmers who hold 80 
per cent of the land. 

Food prices for consumers 
are to remain unchanged for 
the moment, but will presum- 
ably be freed after parliamen- 
tary elections in June, when 
wages will also be raised to 
compensate for the inevitable 
inflation that will follow the 
lifting of subsidies. 

The speed with which the 
Government has moved on the 
prices issue shows how afraid 
it is of a slump in farm output 

The authorities are also 
aware that for the first time, 
under new election rules, vot- 
ers in the countryside and the 
small towns will play a key 
role in deciding the make-up of 
Poland's Senate. 

The 100-seat Senate, for 
which Poles will vote freely, 
will be made up of two repre- 
sentatives from each of the 
country's 49 provinces, except 
Warsaw and Katowice which 
are to each have three. 

Some 30 of the provinces are 
dominated by rural voters. 

They could thus control 60 
seats in the Senate, even 
though two- thirds of the popu- 
lation live in towns. 

Farm protests were sparked 
off over a month ago by 
increases in land tax, insur- 
ance and pension payments 
which farmers refused to pay. 

The cost of bank loans went 



Solidarity official Tadensz Mazowiecki runs down the steps erf a Warsaw coart yesterday 
after the court legalised the union, ending a seven-year baa imposed under martial law 


up from 9 to 27 per cent, while 
continuing rises in the cost of 
farming equipment and con- 
sumer durable goods have also 
spurred unrest 

At first, the protests - 
which have spread to most 
parts of the country - were 
supported by the official farm- 
ers' unions while Rural Soli- 
darity, embroiled in round-ta- 
ble talks with the authorities, 
kept Its distance. 

Now, both movements are 
involved. Yesterday, Mr Kazim- 
ierz Olesiak, the deputy pre- 
mier in charge of the farm min- 
istry, was to have held talks 
with Rural Solidarity on their 
demands that prices of farm 


machinery be linked to the 
price of produce and that inter- 
est rates for farmers be held at 
10 per cent 

But the Government can- 
celled the talks at the last min- 
ute. Last Thursday more than 
1,000 farmers, representing pro- 
test committees from five prov- 
inces, met in Piaski Szla- 
checkie, a village 100 miles 
east of Warsaw, and decided 
not to suspend their protest 
until the talks began. 

A month ago the village, 
which has 56 farms, became 
the first in the area to stop 
delivering milk and meat to 
the state. The farmers' stormy 
meeting indicated that while 


local people want a better eco- 
nomic deal, they are ambiva- 
lent about both onions. 

Mr Gabriel Janowski, a 
Rural Solidarity national 
leader, urged support for hie 
movement He called on the 
farmers to support Solidarity 
in the elections, which would 
be “a plebiscite for Poland’s 
future or Poland’s collapse 
under the direction of the Com- 
munist Party.” 

But he was followed by a 
woman speaking from the flow 
who accused him of seeking to 
divide the farmers. “We are aQ 
striking here together and you 
are trying to divide us," she 
shouted at Mr Janowski. 


East-West 
information 
forum opens 

By Robert Mauttmer, 

Diplomatic Correspondent 

A MONTH-LONG forum of 35 
Western and Easteni European 
nations, as well as the US, 
Canada and the Soviet Union, 
wffl open in London today to 
discuss the free flow of 
infonnation between East and 
West and improvements in 
access to information in the 
participating states. 

Part of the so-called Helsinki 
process, the decision to hold 
the fornm, was taken at the 
Conference on Security and 
Co-operation in Europe 
Follow-up Meeting in Vienna 
in January. 

The idea behind bolding 
such a meeting is that the free 
flow of, and free access to, 
infonnation play an important 
role in promoting confidence 
and understanding between 

the CSCE participants. 

One Of main aima of Hw 

forum will be to discuss how 
conditions for journalists and 
broadcasters in the 
participating states can be 
improved, particularly through 
the removal of travel 
restrictions, the more rapid 
granting of visas and easier 
access to political leaders and 
officials in the host countries. 

Both Western and Eastern 
media representatives 
regularly complain about the 
bureaucratic and political 
restrictions which prevent 
them from carrying out their 
work. 

Complaints 

That is true particularly for 
some of the Western countries’ 
relations with the Soviet 

T Tninn, .. ... ...... 

.' British Journalists based In 
Moscow and Soviet journalists 


based in London both have to 
apply for special permission to 
travel beyond a certain dis- 
tance from the respective capi- 
tals. 

Soviet and East European 
journalists based in Britain 
have also complained about 
the length of time it takes to 
renew their residence visas. 

British and other Western 
journalists in the Soviet Union 
are constantly frustrated by 
their failure to obtain permis- 
sion to travel to ends areas, 
such as Georgia last week, at 
fhp important events are 
taking place. 

It is not yet certain whether 
It will be decided to have a 
concluding document at the 
end of the forum on Hay 12, 
since it is not an intergovern- 
mental meeting and its pur- 
pose is to make recommenda- 
tions, not to take binding 
(tedstooSe 

Lord Rees-Mogg, chairman erf 
the UK Broadcasting Standards 
Council, will lead a 20-strong 
British delegation made up 
mainly erf leading personalities 
in the field of journalism and 
communication. 


Dr Schmidt prescribes strong 
medicine for his successor 


CHANCELLOR Helmut Kohl, 
should deliver a plain “no” to 
US and British requests' for 
West Germany to deploy new, 
longer-range nu c lear weapons 
In the 1990s to replace the age-: 
ing US Lance missOe. This la 
the recommendation of his pre- 
decessor in the Chancellery, 
Mr Helmut Schmidt. 

The ex-Chau ceflor also has 
come out strongly in favour of 
the European Community -set-.' 
ting a firm date in the next 
decade for introducing a com- 
mon European currency to 
back up the proposed 1992 

internal market. 

Mr Schmidt has dear sympa- 
thy for Mr Jacques Delars, the! 
European Commission, presi- 
dent, who bead* the. council of 
experts which, has just com- 
pleted its report on monetary 
union. But he says the com- 
mon currency plan is being 
blocked by Britain and his own 
country, m particular through 
the Bundesbank, the statuto- 
rily independent central bank. 

In an interview in his spa- 
cious Bundestag office beside 
the Rhine, Mr Schmidt, now 70, 
showed no nostalgia for the 
hurly-burly of active politics. 
Life was now “more agreeable 
and convenient,” he said. 

He devotes his time to co- 
publishing the Hamburg 
weekly newspaper Die Zeit, 
organising conferences of ex- 
government leaders, and writ- 
ing books. His most recent on 
international relations, pub- 
lished in 1987, has sold 500,000 
hard cover copies and made 
him wealthy. He has just 
returned from a conference in 
Tokyo of international ex- 
heavyweights exploring ways 
out of the Third World debt 
crisis. 

Mr Schmidt clearly believes 
that the world was better run 
when he was sharing power 
with people like Vafery Giscard 
d’Estaing of France or Gerald 
Ford in the US. “We are very 
arrogant about ourselves after 



Former Chancellor 
Helmut Schmidt 
(above) gives David 
Marsh the benefit of 
his firm views on the 
European scene 


our second whisky at night,” 
he said. 

In his view, Mr Kohl Is insuf- 
ficiently derisive about the dis- 
pute on so-called modernisa- 
tion of the US Lance missiles. 
"Mr Kriil has said no decision 

stoSnteTC °saM 

‘No - no further discussion’.” 
Postponement of the derision 
waa not a solution, said Mr 
Schmidt. "He misleads the 
Americans into thinking he 
mi ght do it in 1991." 

Mr Schmidt said Che 12Qkm- 
range Lance might, indeed, 
need replacing when their use- 
ful life ended in the mid-1990s. 
But they should be succeeded 
by similar weapons, not the 
missiles of nearly 500km range 
favoured by Britain. 

Mrs Margaret Thatcher, the 


British Prime Minister, has 
proved far more Insistent than 
the Americans on the need for 
a quick decision on Lance. - 

Whereas Washington was 
shewing desire for compro- 
mise, he said. "Margaret, bring 
an outstanding 19th century 
figure, wants xo appear stem 
and unbending.” In -a mixture 
of admiration and exaspera- 
tion, he likes to call her "Lady 
Disraeli". 

Mr Schmidt lias given up 
asking Britain to Join the Euro- 
pean Monetary System folly. 
Instead, he reserves his vitriol: 
for the. Bundesbank. 

The D-Mark, he said, could 
not function as the European 
monetary pivot: this rrie bad 
to be played by the European 
currency unit (Ecu), the EC’s 
composite currency - some- 
thing he said the Bundesbank 
was obstructing. 

Mr Schmidt said that in 1978/ 
79, when the central bank was 
similarly reticent about the 
establishment of the EMS, be 
won its approval only after 
threatening to change the low 
guaranteeing the Bundes- 
bank’s autonomy. If Mr Kohl 
understood more about mone- 
tary affairs, suggested Mr 
Schmidt, he could put similar 
pressure on the Bundesbank 
now. 

As a frequent traveller, Mr 
Schmidt said he was exasper- 
ated by not being able to use 
the Ecu himself. Taking out 
his wallet, held together by an 
elastic band. He remarked: 
“It’s fun of different currencies 
- francs, pesetas, guilders and 
D-Marks. If I was Philips or 
Royal Dutch/ShelL I would like 
to have just one currency on 
my balance sheet” 

The Ecu would circulate 
freely in Europe in competition 
with other currencies, says Mr 
Schmidt "ft would be accepted 
in Italy and Spain and Bel- 
gium. And if they accepted it 
then the bloody Germans 
would have to accept it too.” 


OeVP changes, 
poll losses may 
unseat Mock 

By Judy Dempsey 

in Vienna 

THE political future of Mr 
Alois Mock, Austria's vice 
Chancellor and Foreign Minis- 
ter, hong in the balance last 
night as his Conservative Peo- 
ple’s Party (OeVP) met to push 
thrpugh jmaJPE. ..personnel 
changes. Last week Mr Robert 
Graf, the Economy Minister 
and a done . ally oft Mr Mock 
announced Ins resignation. 

The changes in the OeVP, 
the junior partner in the social- 
ist-led coalition Government, 
were precipitated following the 
party’s disastrous showing in 
the recent provincial elections 
In Urol, Kin ten and Salzburg 
in which the main winners 
were Mr Jorg Haider, the char- 
ismatic leader of the small 
right-wing Freedom Party 
(FPO), and the Greens. 

Much of the 193106 since 
been levelled against Mr Mock 
who has been leader of the 
OeVP for tiie past Z1 years. 

Besides bring unable to 
bring tiie party. back into 
power, Mr Mock has been 
under tiie shadow of Mr Franz 
Vranitzky, the Socialist Chan- 
cellor since 1987 when the 
“Grand Coalition” was set up. 

It was widely expected last 
night that Mr Mock would be 
replaced by Mr Josef Riegler, 
the Minister for Agriculture. 
However, Mr Mode may wen 
remain as ForelgnTfinister. 

Other changes at the Minis- 
tries of Economy, Science and 
Research are also .expected. 


Nordic pay negotiators achieve the new via the old 

Realism reigns despite a widespread return to centralised wage bargaining, writes Robert Taylor 


P AY settlements in the 
Nordic region this 
spring have produced 
mixed results in the continuing 

struggle to contain wage push 
inflation and high unit labour 
costs that have hurt interna- 
tional competitiveness. 

But the agreements all sug- 
gest a surprising revival in 
centralised collective bargain- 
ing and. except in Sweden, 
there does appear to be a 
sense of realism among trade 
unions and their members 
which should help to lessen 
wage pressures in the labour 
market. 

In spite of high rates of 


unionisation and relatively low 
levels of unemployment except 
in Denmark, it looks as though 
voluntary self-restraint is exer- 
cising an effective influence on 
wage negotiations, at least in 
the private sector, with govern- 
ments exercising a benevolent 
role on the outside making 
promises of tax cuts in return 
for pay restraint. 

Indeed, the wage bargaining 
process - with its echoes of 
the half-hearted and ultimately 
unsuccessful attempts at 
incomes policies in Britain in 
the sixties and seven- 
ties - continues to emphasise 
the exceptional nature or Scan- 
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dinavia where job protection 
measures, generous welfare 
benefits and high taxation 
have not detonated a pay 
explosion. 

Just before Easter in Sweden 
there was a surprising return 
to a national wage agreement 
between the blue-collar union 
organisation, the LO, and the 
country’s main employers' 
body, SAF. This is to last for 
two years with rises for the tin 
workers in the private sector 
covered by the deal of 5.6 per 
cent this year and 3 J3 per cent 
in 1990. 

Similar agreements, with 
guarantees against rising 
prices and a trade-off with tax 
cuts promised through the 1990 
budget, are expected to follow 
for 280,000 white-collar staff in 
the private sector and teachers, 
police arte civil servants whose 
wage agreements expire this 
year. 

The agreement has aroused 
some criticism because it will 
do little to lower wage expecta- 
tions over the next two years. 
With notorious wage drift of 
perhaps 3 per cent in 1969 and 
again next year it could push 
the average level of settle- 
ments at factory level up to 9 
per cent, further damaging 
Sweden's competitiveness. 

By contrast, in Norway, Mrs 
Gro Harlem Brundtland's 
Labour Government, facing a 
general election in the autumn, 
can be well satisfied with an 


agreement, backed by law with 
penal sanctions, for 1989 which 
will hold down average wage 
increases throughout the coun- 
try to between 3-5 and 4 per 
cent Unlike last year when the 
Government imposed a statu- 
tory wage freeze, this time Nor- 
way’s unions and employers 
reached a voluntary deal But 
Mrs Brundtland clearly takes 
the view that non-unionised 
workers should also be 
included In its specifications 
to prevent any sense of Injus- 
tice. 

A half per cent cut in the 
country’s pay roll tax and a l 
per cent reduction in invest- 
ment tax is expected to reduce 
Norwegian wage costs by 0.7 
per cent. It has been estimated 
that the overall outcome will 
be an improvement in Nor- 
way's international competi- 
tiveness of between 1.5 and 2 
per cent. 

There appears to be a similar 
sense of achievement in Den- 
mark this spring. At the begin- 
ning of last month the main 
unions and employers signed a 
central agreement that is 
expected to produce average 
wage rises for Danish workers 
of between 3 and 3.5 per cent, 
including wage drift, though a 
reduction in the working week 
to 37 hours over the next two 
years will mean a total 
increase in wage costs of -L5 
per cent for the coming twelve 
months. 


Unit labour costs 



Public sector workers in 
Denmark wID enjoy o nly a 25 
per cent rise in their basic 
rates. In a country with a 
deserved reputation for indus- 
trial militancy and hi g h infla- 
tionary wage deals this is a low 
settlement, though perhaps 
higher than Denmark can 
afford. 

In Finland workers received 
mi nimum pay rises of 1 per 
cent on March l as part of the 
so-called stabilisation agree- 
ment reached last August 
between the. Government, 
unions and employers' organi- 
sations. This is supposed to 
guarantee a 25 per cent rise in 
real disposable incomes in 1989 
through a mix of tax cuts and 
basic wage rises. It Is expected 
that wage rates will go up by 


about 5.5- or 6 per cent in Fin- 
land this year, though the Gov- 
ernment could face trouble in 
the autumn as it attempts to 
cool the overheated econo my 
through further fiscal 
restraint and higher interest 
rates. 

The apparent moderation in 
tiie general level of pay settle- 
ments in the Nordic region 
should not encourage compla- 
cency about the medium-term 
outlook for earnings move- 
ments. The difficulties of com- 
petitiveness remain real 
enough. Relatively low produc- 
tivity continues to pose serious 
difficulties. The huge public 
services sector in Sweden and 
Denmark could face radical 
change shortly as governments 
try to deal with deep structural 
problems. Much will depend on 
what happens in local bargain- 
teg, where skilled labour short- 
ages could bid up wages. 

Yet there remains a strong 
sense of social consensus in 
the region for all its frag- 
mented individualistic tenden- 
cies. The return of. centralised 
bargaining does not tn«m cor- 
poratism. for governments are 
keen to keep their heads down 
and not become active them- 
selves in the wage system. 
However, there can be little 
doubt that the mix of 
financial policies — tax cuts as 
trade-offs for responsible pay 
rises - is becoming increas- 
ingly popular. 
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Car sales brake sharply 
in Western Europe 

By Kevin Done, Motor Industry Correspondent 


THE RATE of growth of new 
car sales in West Europe 
slowed sharply in March, 
although demand in the first 
quarter was still 6J. per cent 
higher than a year ago at 

3.608m. 

March sales were virtually 
unchanged with an increase of 


0.6 per cent to 1.334m, com- 
pared with 1327m to the corre- 
sponding month of. 1988, 
according to preliminary 
industry estimates. 

Several volume manufactur- 
ers have reported signs of a- 
weakening in new orders after 
four years of record demand, 
which pushed sales to 1237m 
last year. Industry forecasts 
suggest sales will weaken. 

New car sales In March were 
lower than a year ago in 10 of 
17 markets, including West 
Germany, France and Spate. 
They were also down in Swe- 
den, Finland, Denmark and 
Norway, and. in Greece, Bel- 
gium and Luxembourg. - 

They continued to rise in 
Britain and Italy, and first 
quarter sales were still signifi- 
cantly higher than a year ago 
to all five main volume mar- 
kets: West Germany, Italy, UK, 
France' and Spain. Portugal 
rema in ed the fastest growing, 
with safes 22 per cent highw 
than a year ago. 

Flat, which includes Lancia, 
Alfa Romeo and. Ferrari, was 
the dear market leader to the 
first quarter, capturing an esti- 
mated 15.7 per cent, ahead of 
Volkswagen, which Includes 
Audi and SEAT, with 13.9, and 
Peugeot, which includes 
Citroen, with I&8. 

Fiat has traditionally estab- 
lished a commanding early 
lead in the first half .of the 
year, but has been overtaken 
by VW. Last year it was caught 
at the finishing line by VW 
which has been the European 
market leader for the past four 
years. In the first quarter of 
this year, the Fiat’s lead was 
slightly narrower than at the 
same stage a year ago. 

Peugeot ia closing the gap 
and was the fastest growing 
volume car maker in the first 
three months. Sales volume 
leaped 14.7- per cent, against 6£ 


for VW and 43 for Flat. 

In March - alone, however, 
Peugeot was 'outperformed by 
Opel/Vauxball, the European 
subs i dia r ies of General Motors, 
which. increased sales by 6.2 
per emit compared with the 0B 
per cent growth in the overall 
market. In the, first quarter 
GM*s European sales , volume 
-rose by 10.7 per cent, capturing 
.11 per cent of the market to 
dose the gap on its arch rival. 
Ford, which gained 113. 

Daimler Benz has been one 
of the biggest losers in the first 
quarter when Mercedes-Benz 
sales fell by an es timate d 72 
per cent; and by 1L4 per cent 
in March alone. By contrast, 
BMW; its main rival, tias 
raised safes volume by 223 per 
cent so far this year. . 

Rover Group experienced a 
drop of almost 8 per cent 
across jBurope in the first quar- 
ter- Sales by several Japanese 
groups, including Toyato, 
Mazda and Honda, are also 
lower than a year ago, 
although Nissan increased vol- 
ume by 73 per. cent helped fry 
grovring UK prodboctfohrto'cap- 
ture 23 per cent . of the market. 

Toyota, the laarHng Japanese 
automotive group, gained an 
estimated 23 per cent of the 
West European new -car mar- 
ket In the first' quarter, com- 
pared with 23 .per cent a year 
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Literary row exhumes war ghosts 

Tom Burns reviews the ‘agony mid victory’ of a historical bestseller 


IT WAS' ALMOST inevitable 
that on the 50th anniversary of 
the end of the 1938-39 Spanish 
Civil War, .. the top pnze’-in 
Spain for an historical work 
would go to a book dealing 
with what Spaniards call £a 
Guerra - The War. The fracas 
that eusued -was less predict- 
able. 

Tha gala rtimmr to award the 
$43,000 prize turned into some- 
thing of a verbal brawL insults 
were exchanged and distin- 
guished members of the liter- 
ary and political establish- 
ments made dramatic exits and 
stormed out crf.the luxury Mad- 
rid hotel where the banquet 
was held. 

If nothing else this year's 
Espejo de Espana, literally the 
Mirror of Spain, prize-giving 
ceremony seemed to show that 
the ghosts of that civil war 
have not been laid to rest 

Confrontations, albeit of the 
jaw-jaw kind, continue after 
the anniversary of nationalist 
troops goose-stepping down 
Madrid’s Castellana Boulevard 
on April 1 1939, nearly three 
years after General Franco’s 
uprising against the left-wing 
Republican government 

The winning work' in ques- 
tion, entitled “1939. Agony and 
Victory,” describes what alleg- 
edly happened in Madrid 
exactly half a century ago as 
Gen Franco’s : ^rodps were 
poised to enter the besieged 
city. 

The imminent publication of 
the book, written by professor 
Ricardo de la Cierva, a prolific 
conservative historian, has 
already created as much debris 
as might a Bfirara stud bull let 
lose In the Royal Palace’s por- 
celain collection. 

Mr Enrique Mi$ca, who is a 
stalwart of the governing 
Socialist Party and is currently 
Minister of Justice,' was one of 
the very disgruntled members 
of the Espejo de Espana jury 
and he resigned from it as the 
winner was announced. 

“My decision to abandon the 
jury is a political response to a 
political situation," seethed the 
minister. 

He labelled Mr de la Cierva’s 
book a "fascist manifesto” and 
said his walkout was a “demo- 
cratic act in the face of neo-fas- " 
cist gathering.” 

Fellow jury member Profes- 
sor Javier Tussel, a past Espejo 
de Espana prize winner and a 
prominent Christian Democrat, 
also boycotted the’ award. 

Personalities played a part in 
this second confrontation for 
Mr Tussel and Mr de la Cierva 
have long been academic 
rivals. 

Mr Tussel said the book had 
been hurriedly ^written and' had 
presented, as new source mate- 
rial, documents that had 
already been published. For 
good measure he said that the 
publishers, who obviously 
know a controversial bestseller 
when they see one, bad rigged 
the voting. 

Mr Tussel then went on to 
make a revealing statement: 
"Above all this is a book that 
SO iears later stm treats the 
Civil War as if it had been a 
battle between the good on one 
side and the bad on the other." 

His view was echoed by Mr 


ing Franco dictatorship, as “a 
period of profound peace.”-' 
The two dissident jury ipem- 
hers agreed, in particular, itbat 
toe book had treated badly the 
memory of Mr Juian Besteiro. 
a gentle and dignified socialist 
who was mayor of the embat- 
tled city of Madrid. .7- 

- The " tragic figure of the 

elderly Mr Besteiro is certainly 
a Civil War skeleton that still 
rattles. • • 

This is because he was one 
of the men responsible for a 
plot in the closing stages of the 
war . that ousted toe commu- 
nist-dominated junta -that 
organised the defence of Mad: 
rid in an attempt to negotiate a 
settlement with General 
Franco so as to avoid further 
bloodshed. 

Viewed as a "red” by an 
uncompromising General 
Franco who rebuffed bis efforts 
and regarded as a traitor by 
thp hardline repu b li ca n left, Mr 
Besteiro 'fell between the two 
opposing ; camps, reviled by 
both. He was later to die in a 
Franco jail and his prison 
letters to his wife, published 
last year, are a moving docu- 
ment 

Mr Mojica and Mr Tussel 
believe now, SO years later, the 
socialist mayor of Madrid 
ought to be hailed as the voice 
Gif reason who honourably tried 
to halt the conflict. 

According to Mr Tussel, Mr 
de la Cierva’s book depicts Mr 
Besteiro as "a gaga old man.” 
Mr Mojica was outraged at the 
manner in which the book 
charts contacts between the 
socialist leader and Franca 
supporters long before Fran- 
co’s victory was Imminent. 

The Espejo de Espana row is 
probably the last shot in the 
mostly muted commemoration 
of the events 50 years ago. 
There have been some polon- 
ies, notably when Spanish tele- 
vision ran a series that was 
considered slanted to the left, 
and, in addition, periodic visits 
to Spain over the past three 
years- by veterans of the Inter- 
national Brigades have served, 
on occasions, to reopen old 
wounds. 

There have also been a num- 
ber of academic s eminar s and 
several monographs have been 
written by and for specialists. 
Professor Juan Pablo Fusi, the 
director of Madrid s National 
library, says the seminars he 
attended were broadly disap- 
pointing and that little, if any- 
thing, has been produced to 
make a lasting impression on 
the : bibliography of the Civil 
War. .... ....... 

Mr Fusi was not s u r pr ise d by 
the row over this year's Espejo 

de Espana prize. 

-A past winner of the award 

- for a book on the post- 
Franco transition that he 
wrote in conjunction with 
Britain's Sir Raymond Carr 

- Mr Fusi believes there will 
be even greater controversy 
when historians revise the his- 
tory of Francoism. 

"So far there has been a lot 
of work on. the opposition to 
Franco but nobody has tried to 
explain how Spanish society 
came to terms with the dicta- 
torship after be Civil War and 
how Franco consolidated bis 
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With Jyske Bank’s Invest-Loan you can in- 
vest up to four tunes your own capital and 
increase your return. You borrow in a , 
low-interest currency and invest in y 
high-interest currencies. In 1988 most fw 
of our Invest-Loan customers had a 
30 - 40% return on their own capi- jr f 
tal. You cannot expect that ^ 

return every year. Depending ~r 

on market conditions, your jL *1 

final yield will increase or m ■ 
decrease so you must not . />’ 
be financially dependent C- 

on it The Invest-Loan J W 
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long-term investment. 
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MOMENT OF DEATH: 1996 • A Spanish loyalist nfdfer Mb 
during an attack on a rebel machine gnu nest hi Cardoha. 
TMs famous and controversial photograph by Bobcat Copa 
was taken as he crouched In a trench on the battlefield. 

have preferred not to remem- Espejo de Espana awai 
ber their recent history. years ago. "The collective 

"When Franco died and science is marked by a c 
democracy returned there was to forget" 
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a tacit understanding not to 
ask too much about the past,” 
says Mr Rafael Borras, the 
dyfuonic literary editor of the 
Barcelona publishing house 
Flaneta which instituted the 


Espejo de Espana award 14 
years ago. "The collective con- 
science is marked by a desire 
to forget" 

Planeta, Mr Borras and the 
polemical Mr de la Cierva have 
gambled successfully on stir- 
ring things up and the book is 
being rushed into print with a 
100,000 run. 
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For us, flying is precision work. 
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No matter what There are 
certain things where we aren't 
prepared to budge an inch 
from our basic principles. For 
instance, when it comes to 
technical reliability. 

Regularly, our aircraft are 
subjected to a whole range of 
visual, status, function and 
detail checks. This is some- 
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thing which you can expect 
of every airline. For us, how- 
ever, ifs not enough. Our 
technicians and engineers 
work with a degree of preci- 
sion only rarely achieved 
elsewhere. Using highly sen- 
sitive testing equipment they 
inspect every aircraft down to 
the last rivet Because they 


think ifs impossible to be 
too thorough. Thaf s just the 
way we Germans are. For us, 
everything has to be exactly 
right There are simply some 
things where we never try to 
cut comers. And this pays 
in the long run. Precision is 
our maxim. And we won't 
budge an inch from this. 


Lufthansa 
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THE DELORS REPORT 



a course for European monetary union 


Simon Holberton unravels the 
import of the EC’s third attempt 
to forge closer financial links 


IT 15 said that a camel is the 
result of a committee's attempt 
to design a horse. Whether the 
report from the 17-strong 
Delors committee of central 
bankers and outside experts 
will prove as useful depends 
ultimately on politicians. 

Yesterday's report repre- 
sents the third attempt by the 
Community to forge closer eco- 
nomic and monetary links. The 
Werner report of the early 
1970s, which was scuttled by 
the first oil shock, called for it. 
and union was implicit in the 
creation of the European Mone- 
tary System, set up in March 
1979 to limit currency fluctua- 
tions among eight of the 12 EC 
nations. 

The issue had been, and is, 
back on the agenda of Commu- 
nity debate. And it is back 
there both because of the suc- 
cess of the EMS and what 
many see as the imperatives of 
the 1992 process. As such, it 
may represent the best attempt 
to advance the ball towards 

greater union. 

The 1992 programme for a 
barrier-free internal Commu- 
nity market has given a major 
impetus to talk of more eco- 
nomic cohesion. With Europe 
dismantling internal barriers 
to trade, it was argued that 
businessmen would increas- 
ingly question why the region 
should have ll currencies and 
12 monetary authorities and all 
the inconvenience that entails. 

Before last summer's Han- 
over su mm it, supporters of 
monetary union were able to 
point to a more favourable eco- 
nomic environment than in the 
past. Inflation had fallen in all 


EC countries during the 1980s, 
reducing differentials that 
were a 'major cause of mone- 
tary disturbance. 

The EMS had defied the 
sceptics. As members of the 
EMS exchange rate mechanism 
(the EKM), West Germany, 
France. Italy, the Benelux 
countries, Denmark and 
Ireland could look back on a 
record of currency stability 
with each other that compared 
very favourably with the wild 
gyrations or free floating cur- 
rencies such as the British 
pound, the US dollar and Japa- 
nese yen. 

Yet, despite the success of 
the EMS, many of its support- 
ers feared for its future unless 
the system were strengthened 
by institutional steps towards 
economic and monetary union. 
The Bank of Italy, in particu- 
lar, feared that the planned 
abolition of exchange controls 
in most EC countries in 1990 
would confront tbe EMS mem- 
ber states with an impossible 
task of reconciling free trade, 
full capital mobility, fixed 
exchange rates and national 
monetary autonomy. 

Early in 1988. some notable 
political leaders such as Mr 
Hans-Dietrich Genscher, the 
West German Foreign Minis- 
ter, came to the conclusion 
that if anything had to give, it 
had better be national mone- 
tary autonomy. Ahead of Han- 
over he advocated the creation 
of a European central bank 
and common currency. 

This call was echoed by emi- 
nent political leaders from the 
past like Mr Helmut Schmidt, 
the former West German Chan- 



Eyes on the future: Jacques Delors argued that closer monetary union is needed for the single market to succeed 
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cellor, and Mr Valery Giscard 
d’Estaing. the former French 
President These men brought 
to the discussion the added 
authority of having been the 
driving forces behind the cre- 
ation of tbe EMS. 

At the Hanover summit 
itself, the keenest supporters of 
institutional progress towards 
economic ana monetary union 
were Mr Helmut ■ Kohl, the 
West German Chancellor, Pres- 
ident Francois Mitterrand of 
France and Mr Ciriaco De 


Mita, the Italian Prime Minis- 
ter. Perhaps significantly, none 
of these leaders had accumu- 
lated financial experience in 
their careers. 

That was provided by the 
Delors committee and it is no 
surprise that much of its 
report discusses the economic 
consequences of union. The 
report was, however, the result 
of much horse trading and 
brinkmanship and, indeed, it 
was always going to be so, 
given the differing views of 


national governments. 

The ce nt ral hank governors, 
who were the most important 
group on the committee, let 
these views filter out to the 
public in a series of speeches 
from September to December 
last year. 

By the time the committee 
reached crux of the Issue it hart 
divided into two broad groups: 
West Germany, the UK and 
Luxembourg which put eco- 
nomic considerations before 
monetary union and wanted 


the latter left to an i 
future; and France, Italy arid 
Mr Delors himself, who argued 
that only through greater 
development of monetary 
affairs could the market 

be successful. 

This disagreement was at 
the core of the tHmcnitias the 
committee faced. While the 
report tnlka about monetary 
union and the stru ct ur es and 
changes necessary to support 
it, the report does not commit 
itself to a timetable. 


. .It does, however, tilt closer 
in the directions of tbe frrtegra- 
tionisfs, than 'those who were 
against it, and does go Into 
considerable detail as to the 
nature of the structures and 
changes necessary to give 

effect to union 

It deals with the committees 
necessary for the operation of 
a functioning Eurocentral 
bank.; As such it lays down a 
marker for the future should 
such an institution ever 
become a reality. . . 


Greater convergence of economic performance key to capitalising on single market after 1992 

A quantum jump to secure a big increase in economic welfare 


This is an edited text of the Report an 
Economic and Monetary Union in the 
European Community. 

ECONOMIC and monetary onion 
in Europe would imply complete 
freedom of movement for persons, 
goods, services and capital, as well 
as irrevocably fixed exchange rates 
between national currencies and, 
finally, a single currency. This, in 
turn, would imply a common mone- 
tary policy and require a high degree 
of compatibility of economic policies 
and consistency in a number of 
other policy areas, particularly in 
the fiscal field. These policies should 
be geared to price stability, balanced 
growth, converging standards of liv- 
ing, high employment and external 
equilibrium. Economic and mone- 
tary union would represent the final 
result of the process of progressive 
economic integration in Europe. 

Even after attaining economic and 
monetary union, the Community 
would continue to consist of individ- 
ual nations with differing economic, 
social, cultural and political charac- 
teristics. The existence and preserva- 
tion or this plurality would require a 
degree of autonomy In economic 
decision-making to remain with indi- 
vidual member countries and a bal- 
ance to be struck between national 
and Community competences. 

Taking into account what is 
already provided for in the EC Trea- 
ties, the need for a transfer of deci- 
sion-making power from member 
states to the Community as a whole 
would arise primarily in the fields of 
monetary policy and macro-eco- 
nomic management. A monetary 
union would require a single mone- 
tary policy and responsibility for the 
formulation of tbis policy would con- 
sequently have to be vested in one 
decision-making body. 

The principal features of 
monetary union 

A monetary union constitutes a cur- 
rency area in which policies are 
managed jointly with a view to 
attaining common macro-economic 
objectives. There are three necessary 
conditions Tor a monetary union: 

• the assurance of total and irre- 
versible convertibility of currencies; 

• the complete liberalisation of cap- 
ital transactions and full integration 
of banking and other financial mar- 
kets: and 

• the elimination of margins of 
fluctuation and the Irrevocable lock- 
ing of exchange rate parities. 

The first two of these require- 
ments have already been met, or will 
be with the completion of the inter- 
nal market programme. The single 
most important condition for a mon- 
etary union would, however, be ful- 
filled only when the decisive step 
was taken to lock exchange rates 
irrevocably. 

The three above-mentioned 
requirements define a single cur- 
rency area, but their fulfilment 
would not necessarily mark the end 
of the process of monetary unifica- 
tion in the Community. The adop- 
tion of a single Currency, while not 
strictly necessary for the creation of 
a monetary union, might be seen for 
economic as well as psychological 
and political reasons - as a natural 
and desirable further development of 
the monetary union. . . 

Once permanently fixed exchange 
rates had been adopted, there would 
be a need for a common monetary 
policy, which would be carried out 
through new operating procedures. 
The responsibility for the single 
monetary policy would have to be 
vested in a new institution, in which 
centralised and collective decisions 
would be taken on the supply of 
money and credit as well as on other 
instruments of monetary policy. 


including interest rates. 

This shift from national monetary 
policies to a single monetary policy 
is an inescapable consequence of 
monetary union and constitutes one 
of the principal institutional 
changes. . .and the implications of 
such a move would be far-reaching. 
The permanent fixing of exchange 
rates would deprive individual coun- 
tries of an important instrument for 
the correction of economic imbal- 
ances and for independent action in 
the pursuit of national objectives, 
especially price stability. 

Institutional 

arrangements 

Economic and monetary union 
would require the creation of a new 
monetary institution, placed In the 
constellation of Community institu- 
tions (European Parliament, Euro- 
pean Council, Council of Ministers, 
Commission and Court of Justice). 

A new monetary institution would 
be needed because a single monetary 
policy cannot result from Indepen- 
dent decisions and actions by differ- 
ent central banks. Considering the 
political structure of the Community 
and the advantages of making exist- 
ing central banks part of a new sys- 
tem, the domestic and international 
monetary policy-making of the Com- 
munity should be organised in a fed- 
eral form, in what might be called a 
European System of Central Banks 
(ESCB). At the final stage the ESCB - 
acting through its Council - would 
be responsible for formulating arid 
implementing monetary policy as 
well as managing the Community's 
exchange rate policy vis' a vis third 
currencies. Toe national central 
banks would be entrusted with the 
implementation of policies in confor- 
mity with guidelines established by 
the Council of the ESCB and in 
accordance with instructions from 
the central institution. 

Tbe European System of Central 
Banks would be based on the fol- 
lowing principles; 

Mandate and functions 

9 the System would be commit- 
ted to the objective of price stability; 

• the System should support the 
general economic policy set at the 
Community level by the competent 
bodies; 

• tbe System would be responsible 
for the formulation and implementa- 
tion of monetary policy, exchange 
rate and reserve management the 
maintenance of a properly function- 
ing payment system; 

• the System would participate in 
the coordination of banking supervi- 
sion policies of the supervisory 
authorities. 

Structure and organisa- 
tion 

O a federative structure, since 
this would correspond best to the 
political diversity of the Community: 

• establishment of an ESCB Coun- 
cil (composed of the Governors of 
the central banks and the members 
of the board, the latter to be 
appointed by the European Council), 
which would be responsible for the 
formulation of and decisions on the 
thrust of monetary policy; modalities 
of voting procedures would have to 
be provided for in the Treaty; 

• establishment of a Board with 
supporting staff which would moni- 
tor monetary developments and 
oversee the implementation of the 
common monetary policy; 

• national central banks, which 
would execute operations in accor- 
dance with the decisions taken by 
the ESCB Council. 


Status 

O Independence: the ESCB Coun- 
cil should be independent of instruc- 
tions from national governments 
and Community authorities; 

• accountability reporting would be 
in the form of submission of an 
annual report by tbe ESCB to the 
European Parliament and the Euro- 
pean Council. 

General criteria 

■ In order to ensure the flexible and" 
effective conduct of policies in those 
economic areas in which.. the. Com- 
munity would be Involved, several 
basic requirements would have to be 
fulfilled: 

• where policies were declared and 
enacted at the community level, 
there would have to be a clear distri- 
bution of responsibilities among the 
existing Comnunlty institutions, a 
distinction being made as to whether 
decisions related to the setting of 
broad policy directions or to 
day-to-day operations. By analogy 
with the structure of the European 
System of Central Banks, where the 
ESCB Council would determine the 
broad lines of monetary policy and 
the Board would be responsible for 
its day-to-day execution, a similar 
division of responsibilities could be 
envisaged in the economic field the 
Council of Ministers would deter- 
mine the broad lines of economic 
policy, while the implementation 
would be left to the national gov- 
ernments and the Commission in 
their respective areas of competence, 
in the event of non-compliance by 
member states, the Commission, or 
another appropriately delegated 
authority as envisaged. . .would be 
responsible for taking effective 
action to ensure compliance; the 
nature of such action would have to 
be explored. 

Steps towards economic 
and monetary union 

The Committee agreed that the 
creation of an economic and mone- 
tary union must be viewed as a single 
process. Although this process is set 
out In stages which guide the pro- 
gressive movement to tbe final 
objective, the decision to enter upon 
the first stage should be a decision 
to embark on the entire process. 

A clear political commitment to 
the final stage would lend credibility 
to the intention that the measures 
which constitute stage one should 
represent not just a useful end in 
themselves but a firm first step on 
the road towards economic and mon- 
etary union. It would be a strong 
expression of such a committment if 
all members of the Community 
became full members of the EMS in 
the course of stage one and under- 
took the obligation to formulate a 
convergent economic policy within 
the existing institutions. 

Given that background, commit- 
ment by the political authorities to 
enter into negotiations on a new 
Treaty would ensure the continuity 
of the process. Preparatory work for 
these negotiations would start imme- 
diately. At the end of this Report 
suggestions are made regarding the 
procedures to be followed for the fur- 
ther development of economic and 
monetary union. 

Principles governing a 
step-by-step approach 

In designing a step-by-step 
approach along the path to economic 
and monetary union the general 
principle of subsidiarity as well as a 
number of further considerations, 
would have to he taken into account 


evolutionary 


Discrete, 
steps 

The process of implementing eco- 
nomic and monetary union would 
have to be divided into a limited 
number of dearly defined stage. 

Parallelism: Monetary union with- 
out a sufficient degree of conver- 
gence of economic policies is 
unlikely to be durable and could be 
damag in g to the Community. Paral- 
lel advancement In economic and 
- monetary integration would be indis- 
pensable in order to avoid imbal- 
ances which could cause economic 
strains and loss of political support 
for developing the Community fur- 
ther into an economic and monetary 
union. 

Calendar. The conditions for mov- 
ing from stage to stage cannot be 
defined precisely in advance; nor Is 
it possible to foresee today when 
these conditions will be realised. 
However there should be a clear 
indication of the timing of the first 
stage, which should start no later 
than 1st July 1990 when the Direc- 
tive for the full liberalisation of capi- 
tal movements comes into force. 

Participation: Pending the fall 
participation of all member coun- 
tries - which is of prime importance - 
influence on the management of 
each set of arrangements would 
have to he related to the degree of 
participation by member states How- 
ever, this management would have 
to keep in mind the need to facilitate 
the integration of the other mem- 
bers. 

The ECU 

The Committee investigated vari- 
ous aspects of the role that the ECU 
might play in the process of eco- 
nomic and monetary integration in 
Europe. 

The Committee was of the opinion 
that the ECU has the potential to be 
developed into such a common cur- 
rency. Tbis would imply that the 
ECU would be transformed from a 
basket of currencies into a genuine 
currency. The irrevocable fixing of 
exchange rates would imply that 
there would be no discontinuity 
between the ECU and the single cur- 
rencies of the union and that ECU 
obligations would be payable at face 
value in ECUs if the t ransitio n to the 
single currency had been made by 
the time the contract matured. 

The principal steps 
in stage one 

Stage one represents the initiation 
of the process of creating an eco- 
nomic and monetary union. It would 
aim at a greater convergence of eco- 
nomic performance through the 
strengthening of economic and mon- 
etary policy coordination within the 
existing institutional framework. In 
the Institutional field, by the tune of 
the transition to stage two, it would 
be necessary to have prepared and 
ratified the Treaty change. 

In the economic field the steps 
would centre on the completion of 
the internal market and the reduc- 
tion of existing disparities through 
programmes of budgetary consolida- 
tion in those countries concerned 
and more effective structural and 
regional policies. 

The reform of the structural funds 
and doubling of their resources 
would be folly implemented In order 
to enhance the ability of Community 
policies to promote regional develop- 
ment and to correct economic imbal- 
ances. 

The 1974 Council Decision on eco- 
nomic convergence would be 
replaced by a new procedure 
would strengthen economic and fis- 


cal policy co-ordination. 

In the monetary field the focus 
would be on removing all obstacles 
to fiwanriai integration and on inten- 
sifying cooperation and the co-ordi- 
nation of monetary policies. Realign- 
ments of exchange rates would still 
be possible, but an effort uould be 
made tv every country to make the 
functioning of other adjustment 
mechanisms more effective. 

It would be important to include 
all Community currencies in the 
KM.q exchange rate mechanism The 
"same rales would apply- to all the 
participants in the exchange rate 

mechanism, \ 11 ' ", " 

The 1974 Cooridl Dedsloa' defining 
the mandate of the Committee of 
Central Bank Governors would be 
replaced by a new Decision. Accord- 
ing to this decision the Committee of 
Central Bank Governors should: 

• formulate opinions on the overall 
orientation of monetary and 
exchange rate policy, as well as on 
measures taken in these fields by 
Individual countries. 

The Committee could express 
majority opinions, although at this 
stage they would not be binding. The 
Committee would set op three sub- 
committees, with a greater research 
and advisory role than those exist- 
ing hitherto, and provide them with 
a permanent research staff; 

• a monetary policy committee 
would, rigfrne common surveillance 
indicators, propose harmonised 
objectives and instruments and help 
to gradually bring about a change 
from ex post analysis to an ex ante 
approach to monetary policy co-oper- 
ation; 

• a foreign exchange policy com- 
mittee would monitor and analyse 
exchange market develo pments and 
assist in tbe search for effective 
int ervention strategies; 

• an advisory committee would 
hold regular consultations on mat- 
ters of common interest in the field 
of banking supervision policy. 

A number of Committee members 
advocated the creation of a .Euro- 
pean Reserve Fund that would fore- 
shadow the future European System 
of Central Banks. 

All EC central banks would be eli- 
gible to join the Fund. However, 
membership would be subject to 
their participation in the exchange 
rate mechanism, the reason being 
that the EMS implies specific con- 
straints on monetary policy and for- 
' eign exchange interventions, both of 
which require a common approach 
on the part of the central banks con- 
cerned, The EEF would consist at 
9 a Board of Directors, which 
would comprise, ex officio, the Gov- 
ernors erf all the central Hanka par- 
ticipating in the erf. , 

• an Executive Committee, whose 
members would be selected by the 
Committee of Governors on the basis 
of competence. This Executive Com- . 
mittee would be small in con- 
sisting of three or four members who 
would have direct responsibility for 
the different departments of the 
Efiit, 

9 toe three Committees, namely the 
Foreign Exchange Policy Committee, 
the Monetary Policy Committee mid 
the Committee on Banking Supervi- 
sion Policy; 

• two departments: a Foreign 
Exchange and Reserve Management 
Department and a Monetary Policy 
Department 

Die principal steps 
In stage two 

Stage two must be seen as a period 
of transition to the final stage and 
would thus primarily constitute a 
training process leading to collective 
decision-making, while the ultimate 
responsibility for policy derisions 


would remain at this stage with 
national authorities. 

The procedures set up in the first 
stage would be further strengthened 
and extended on the basis at the new 
Treaty. Policy guidelines would be 
adopted by majority decision. On 
this basis the Community would: 

• set a medium-term framework for 
key economic objectives aimed at 
achieving stable growth, with a fol- 
low-up procedure for monitoring per- 
formances and intervening when, sig- 
nificant deviations occurred; 

• set precise.”- although not”yet 
binding.-ralesrelatkig tothesixeof 

annual SUdihelr fijj- . 

amrjpg ; 

• assume a more active role as a 
single entity In the discussion of 
questions arising in the economic 
and exchange rate field. 

In toe monetary -field, the most 
important feature of this stage 
would be that the European System 
of Central Banks would be set up 
and would absorb the previously 
existing institutional monetary 
arrangements (toe EMCF, the Com- 
mittee of Central Bank Governors, 
the subcommittees for monetary pol- 
icy analysis, foreign exchange policy 
and banking supervision, and the 
permanent secretariat). Exchange 
rate realignments would be. . .made 
only in exceptional circumstances. 

The key task for the European 
System of Central Banks during this 
stage would be to begin the transi- 
tion from the coordination of inde- 
pendent national monetary policies 
by the Committee of Centra] Bank 
Governors in stage one to'the.fonnur 
fatten and implementation of a com- 
mon monetary policy by the ESCB 
Itself scheduled to take place in the 
final stage. 

The transition that characterises 
this second stage would involve a 
certain number of actions. For 
instance, general monetary orienta- 
tions would be set for the Commu- 
nity as a Whole, with an understand- 
ing that national monetary policy 
would be executed in accordance 
with these global guidelines. Also, a 
certain amount of exchange reserves 
would be pooled and would be used 
to conduct exchange market inter- 
ventions in accordance with guide- 
lines established by the ESCB Coun- 
cil. Finally, regulatory functions 
would be exercised by the ESCB in 
the monetary and banking field in 
coder to achieve a mminnim har- 
monisation of provirions. 

The principal steps 
in stage three 

The final stage would commence 
with the move to irrevocably locked 
exchange rates and the attribution 
to Community institutions <rf the full 
monetary and economic compe- 
tences. In the course erf the final 
stage the national currencies would, 
eventually be replaced by a 
Community currency. 

In the economic field, the transi- 
tion to this final stage would be 
marked by; 

First, there might treed to be a far- 
ther strengthening of Community 
structural and regional policies. 
Instruments and resources would be 
adapted to toe needs of the economic 
and monetary union. 

Second, the rules and procedures 
of the Comm unity in the macro-eco- 
nomic and budgetary field would 
become handing 

In the monetary field, the irrev- 
ocable locking of exchange bates, 
would come into effect and the tran- 
sition to a single monetary policy 
would be made, with the ESCB 
assuming all its responsibilities as 
foreseen in the Treaty. 


Summit 
hurdles 
loom for 
report 

. By David Buchan 

WHATEVER its fate at the 
hanrft of government leaders, 
the Deters report advances toe 
European Commission farther 
than ever into the forbidden 
territory of monetary affairs. 

The propaganda war will 
now start m earnest, with Mr 
Jacques Deters, the Commis- 
sion president who chaired the 
17-man study group of central 
bank governors and outside 
experts, calling a special meet- 
ing next Saturday to get his 
-Commission colleagues* 
endorsement of toe report. 

Thereafter, the Commission 
can be expected to trumpet the 
virtues or toe report, to which 
Community finance ministers 
will be giving a more consid- 
ered reaction in May than they 
did in Luxembourg yesterday. 
Tbe most important hurdles, 
however, will be the EC sum- 
mits in Madrid in late June 
and in Paris towards the end 
of the year. “We hope it (toe 
report) win get a pat on the 
back from Madrid and a big 
posh from Paris," said a Com- 
mission official yesterday. 

As for Mr Delors, he r e ga rds 
the very .act of cha i ri n g tire 
committee - let alone Its 
broadly unanimous conclu- 
sions - as overdue recognition 
that he is a "serious" money 

man. 

On arriving at the Commis- 
sion in IMS, he had hoped to 
exploit his one ministerial 
experience (as French finance 
minister) to launch an EC 
monetary initiative, until he 
quickly got sidetracked into 
tbe much more promising 1992 
single market venture. 

Even so, it rankled with him 
that as EC Commissioner for 
monetary affairs (more a 
. watching thaw an acting brief), 
-he has never been admitted to 
the Group of Seven financial 
deliberations of major indus- 
trialised countries. Even in the 
Community context, the Com- 
mission’s. vole remains very 
limited. 

It does not administer the 
European Monetary System 
(EMS), which though it was set 
up by an EC Connell of Minis- 
ters resolution in 197$ remains 
an arrangement among EC 
central banks. The Commis- 
sion has no right to attend 
meetings of the EC Central 
Bank Governors Committee Jn 
Basle (off Community soil), 
and doesab only at Invitation. 

fast June's Hanover summit 
put Mr Deters "over the moon” 
In delight, by creating the spe- 
cial monetary study committee 
and by putting him in the 
chair. Formally speaking, be 
only participated in his per- 
sonal capacity (as did all tbe 
committee members). But the 
fact that he yesterday gave the 
press conference on the report, 
and that the (Commission Is 
translating and printing toe 
report will give a boost to its 
monetary ambitions. 

Should EC leaders care to 
put the report recommenda- 
tions into practice, tire Com- 
mission will be further 
involved - in particular 
redr af ting the 1964 and 1974 
EC directives which, respec- 
tively, set up tire EC central 
bank governors committee and 
tire so-called economic conver- 
gence consultations between 
EC foam* ministers. 

Mr Delors is not the only 
Commissioner with deep mon- 
etary interests. The Commis- 
sion contains four other mem- 
bers with finance ministerial 
experience. 

Withholding 
tax proposal 
hits trouble 

GROWING opposition to 
European Commission plans to 
impose a eommon withholding 
tax on savings emerged yester- 
day among EC finance minis- 
ters, but West Germany did 
not confirm the speculation 
that it might join the critics, 
writes David Buchan. 

Mr Hans Tietmeyer, the 
Wert German State Secretary 
for Finance, said his govern- 
ment still supported the prfn- 
ciple of harmonised Commu- 
nity treatment for capital 
savings, though toe newly 
reshuffled cabinet would 
review how toe tax might 
affect small savers. 
m Replacement of Mr Gerhard 
Btoltenberg by Mr Theodore 
Waigel as Finance Minister 
has prompted speculation 
about a change of «wjc on 
Mr Nigel Lawson, UK Chan- 
cellor, pointed oat the danger 
of espousing Commission 
tax plan by noting the absence 
of Mr Stoltenberg, who intro- 
duced a 10 per cent tax-afr- 
fource in West Germany/ The 
UK w as joined by Luxem- 
bourg, and to varying degrees 
yesterday by the Netherlands, 
Greece and Denmark in resist- 
ing the plan. 

EC Ministers have given 
themselves until June 30 to 
pronounce one way . or another 
on the plan, designed to stem 
targe flows erf tax-shy money 
after most exi-hang* controls 
are lifted cm July 1, 1990. 
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7 OVERSEAS MEWS 

Dock strike closes most of India’s major ports s African 

By K.K- Stroma in New Delhi HlII10rS SGGl£ 


ABOUT 125,000 port and dock 
workers yesterday began an 
indefinite strike In lama’s li 
major ports to press the Gov* 
eminent to agree to a substan- 
tial wage increase after last- 
minute talks on their charter - 
of demands with Ministry of 
Surface Transport officials col-.- 
l a p sed ,- 

The Government carried out 
a contingency plan to Tn«infa»<n 
essential imports of petroleum * 
products, fertilisers, cooking' 
oil and otiter goods, but the 
strike could seriously aHii to 
the country's balance of pay- 


ments -problems if it Is pro- 
longed. Key imparts will con- 
tinue to be unloaded with Jfie 
help of the Indian Navy and 
the terrttoral army but no pro- 
vision has been made for load- 
ing-of export cargo during the 
strike period. > 

The strike has been called by 
the Port and Dock Workers' 
Federation formed by four 
major unions which scaled 
down Its original demand for a 
66 per cent pay rise to 28 per 
cent in the. last round of togra . 
held early yesterday. The 
strike is backed by all political 


parties controlling the . four 
unions, including the Indian 
National Trade Union Con- 
gress dNTUO which is con- 
trolled by Mr Rajiv Gandhi's 
ruling Congress-I party. 

The Government is offering 
a 15.1 per cent increase which 
officials claimed was on the 
pattern of recent wage settle- 
- merits reached with major pub- 
lic sector undertakings. Senior 
officials yesterday firmly 
■ rejected any possibility of a 
settlement on the basis of the 
Federation’s minimum 
demands since this could Jeop- 


ardise other wage agreements 
in the public sector. 

The last major port strike in 
India took place in 1984 when 
it lasted 26 days before a 
long-term wage settlement was 
reached. This expired at the 
end of 1937 and negotiations on 
a new agreement have been 
held unsuccessfully since Jan- 
uary, 1988. 

Officials said the strike 
notice was given on April 1 
after the Bombay High Court 
ordered the inclusion of a fac- 
tion of a leftwing union In the 
negotiations on the new wage 


agreement. 

Indian ports handle about 
150m tonnes of cargo each year 
which accounts for 95 per cent 
of the country's trade. Since 
April 1, supplies of essential 
goods, including coal moved by 
sea to some thermal plants, 
have been accumulated to last 
about 25 days. 

. Officials said yesterday that 
work had come to total halt in 
all ports except Calcutta where 
a surprising 90 per cent of 
dockers reported for duty. Cal- 
cutta is the capital of the Marx- 
ist-ruled state of West Bengal. 


Mubarak disarms more than defence chief 

Removal of his number two is a puzzling — and risky — move, writes Tony Walker 


E GYPT’S President Hbsni 
Mubarak bas -a reputa- 
tion for caution, even 
timidity, when it comes to diffi- 
cult political decisions. In con- 
trast to his predecessor, Anwar 
Sadat, he has shunned flam- 
boyant gestures and bold pro- 
nouncements. 

Thus, his decision at the' 
weekend to detach Field Mar : 
shal Abdel Halim Abu Ghazala, 
his defence minister and the 
second most powerful man in 
the land, from 'his , -military 
power base was as surprising- 
as it was sudden. The -unex- 
plained removal of Mr Ghazala; 
who served as defence minister 
from March 1981 and who has 
now been appointed to the 
vaguely-defined post of ‘'con- 
sultant to the President, is, it- 
may be 'argued, -the most 
important political develop- 
ment in Egypt in years. ' 

What remains a mystery is 
why Mr Mubarak- should have 
embarked oh a coarse which, 
given Mr Ghazala’s promi- 
nence, may involve •' consider- 
able risk;' 

The former defence chiefwas 
more than just a simple soldier 
elevated to high government 
office. Egypt’s administration 
is dominated and permeated by 
the military. Mr Mubarak him- 
self is a former air force com- 
mander and a contemporary of 
Mr Ghazala. He owes the mili- 
tary a large debt, not least for 
having quelled riots by police 
conscripts that came dose to 
toppling the presidency three 
years ago. 

Mr Ghazala - 59. years old, 
flamboyant, bright, at ease in 
an mternationm envirohment 
- was the architect of Egypt's 

current close zmhttuy affiance 
with the OS, having served in 
the late 1970s as Egypt's mili- 
tary attache in Washington. 
More ixr toepo&t.ire-'Wfls-sr 
dear alternative le&tter'.SF a 
country beset by m ore thfih Its 7 
share of economic and ’political 
difficulties - in many 'people’s 
eyes, a military strongman- in 
the making. 

This can never have been a 
comfortable situation for Mr 
Mubarak, who was elevated 



President Mubarak (left) and his ousted Defence Minister, Field Marshal Ghamaia 


from relative political obscu- 
rity to the Vice Presidency, 
and became President almost 
by default on Mr Sadat's assas- 
sination in October 1981. For 
many years he was regarded as 
an interim leader after the 
tumultuous- Nasser and s»Hat 
eras. At home, he has pursued 
cautious, often passive, poli- 
cies. Abroad, he has carefully 
eased Egypt back into the Arab 
mainstream. 

But he has yet to stamp his 
authority on a country that 
appears to be yearning for 
stronger leadership. Egyptian 
observers believe Mr Mubarak 
has decided that, after eight 
years in the top job and follow- 
ing his recent reflection to a 
second six-year term, the thng 
has come to assert himself. 

“He Is making public that he 
is the king and master," 
observed Mr Tabsin Bashir, a 
former diplomat and spokes- 
man far PrtSHefctar'Nasaer and 
Sadat. “His challenge is to 
assert his control over civilian 
and military life.” 

This is no small matter in a 
country burdened by crushing 
external debt of $43bn, a popu- 
lation explosion, inflationary 
pressures, rising unemploy- 


ment, an incipient threat from 
Moslem extremists and an inef- 
ficient bureaucratic and indus- 
trial system. i 

Criticism of Mr Mubarak 
himself has become more overt 
of late. Some of the disquiet is 
even surfacing in the semi-offi- 
cial press. Sharp rises in food 
pric es, and shortages of some 
staple items such as flour and 
sugar, have heightened public 
ffiscouteut 

Mr Mubarak is said by offi- 
cials close to him to recognise 
that more decisive measures 
are needed to tackle his conn' 
try’s economic problems, 
including its unwieldy system 
of food and energy subsidies. 
The question is whether his 
apparent new assertiveness 
Will evtonri to taking the diffi- 
cult economic decisions which 
•he has rflfrays dhcfidtE ' ’ 

- -The appointm ent of General 
Youssef Abu .Taleb.as the new . 
defence minister means that 
this key portfolio is in the 
hands of a loyalist . who Is 
unlikely, for the time being, to 
harbour larger political ambi- 
tions. Mr Abu Taleb. governor, 
of Cairo since 1982, is regarded 
as a Mubarak man through 


and through. 

Publicly, there has been no 
sign of disquiet in the military 
■ at the change, but it would be 
surprising If Mr Ghaz ala's 
departure had not caused some 
unhappiness in the barracks. 
The former defence minister 
was Indefatigable in his efforts 
to improve conditions for his 
troops, who are better housed 
and paid than most other 
Egyptians on the public pay- 
roll. 

Mr Ghazala’s success in 
establishing something of a 
personal fief in the military, 
and his insis tence that Egypt’s 
armed forces press ahead with 
an expensive modernisation 
programme, are among possi- 
ble . explanations for his 
removal 

Mr Ghazala is likely to have 
-^resisted. any attempt to .curtail 
Ills empire. But the, President 
may. well have decided that 
"cots in ‘ military spending are 
essential if Egypt is to restrain 
the growth in its budget defi- 
cit 

Mr Mubarak’s almost Phara- 
onic dis p atch of his longtime 
comrade-in-arms has also 
prompted speculation about 
serious personal differences 


between them. It would not be 

their first felling-out 

Relations between them 
cooled after the A chill a Lauro 
affair in 1985. when tbe Presi- 
dent came under strong Inter- 
national criticism in the after- 
math of the hijacking of an 
Italian cruise-liner to Port Said 
by a faction of the Palestine 
Liberation Organisation. The 
hijackers were intercepted by 
US aircraft as they were being 
flown to safety on an EgyptAir 
plane across the Mediterranean 
to Tunis. Presidential aides 
made it clear at the time that 
they believed Mr Ghazala had 
been less supportive of Mr 
Mubarak than he might have 
been in efforts to defuse the 
crisis. 

Local observers have noted 
that Mr Ghazala was removed 
from his portfolio not long 
after Mr Mubarak's return 
from Washington this month. 
On the eve of the visit, the US 
Alleged that Egypt was build- 
ing a chemical weapons plant 
at a new military complex near 
Cairo, a claim which Mr 
Mubarak vigorously denied. 

Another controversial issue 
that may have some bearing on 
the latest developments is the 
case p ending in the US against 
an Egyptian accused of 
attempting to smuggle special 
materials for missile construc- 
tion out of the country. Tele- 
phone conversations inter- 
cepted by tbe FBI indicated 
that the operation was being 
carried out at the behest of the 
former defence minister. 

But these episodes alone are 
unlikely to have brought about 
Mr Ghazala’s sideways move. 
There is speculation that dif- 
ferences over the Handling of 
defence contracts may also 
have . .contributed, to... his 
removal. 

In the Byzantine world of 
Egyptian presidential politics, 
the real reasons are unlikely to 
be known for some time, if at 
alL In the meantime, Mr Gha- 
zala’s movements will be 
watched carefully to assess 
whether he has indeed been 
consigned to tire political wil- 
derness. 


Chinese students march 
to commemorate Hu 


Arab peace move on Lebanon 


By Coflna MacDougall 

IN WHAT appeared to be the 
biggest student demonstration 
in Peking since -the -death - of 
the popular Premier ' Zhou 
Enlai in 1976, about 500 stu- 
dents, watched by thousands of 
onlookers, yesterday marched 
to Tiananmen Square to lay 
wreaths to commemorate Hu 
Yaobang, the 73-year -old for- 
mer party leader who died oh 
Saturday. 

In Shanghai, where huge 
demonstrations took place in 
January 1987, contributing to 
Hu's dismissal from his party 
post that month for encourag- 
ing-liberalism, more- than 1,000 
students early yesterday morn- 
ing marched through the city - 
singing revolutionary songs 
but with Hu's name Instead of 
the original version praising 
Mao Tsetung. 

His death comes at a time 
when China's leadership is 
openly divided over reform, 
supreme leader octogenarian 
Deng Xiaoping is showing his 
age, and party leader Zhao 
Ziyang is fighting for his politi- 


cal life as conservatives try to 
blame hi™ for last year’s eco- 
nomic ,chaos~. , 

“Long live democracy. Long 
live freedom.” shouted the 
-marching students in Peking 
yesterday, slogans unlikely to 
find -favour with current pre- 
mier Li Peng and. his allies on 
the conservative side, who 
have tried to reestablish eco- 
nomic direction in a way 
which spells death to hope.for 
real reforms. 

Hu's death at tills uncertain 
point in China’s history weak- 
ens the reformist cause, 
though there may be some 
relief in Peking that he was 
out of'bffice when he died since 
otherwise the sudden end to 
the diumvirate of Hu and Zhao 
planned by Deng to succeed to 
his power might have precipi- 
tated a still fiercer struggle. 

A memorial meeting for Hu 
is planned for later this week, 
at which his successor as party . 
general secretary, Zhao Ziyang, 
is expected to make the main 


By Our Foreign Staff 

KUWAIT yesterday called for 
an emergency meeting of Arab 
League foreign ministers amid 
increasing international pres- 
sure for a dupeable ceasefire in 
Lebanon. 

Sheikh gahah aV Ahme d al- 

Sabah, the Kuwaiti Foreign 
Minister and head of an. Arab 
League committee on the Leba- 
non crisis, contacted Mr Chedli 
Klfhi, the League's Secretary 
General, and spoke of the need 
far “urgent steps to stop the 
massacre”, according to the 
Kuwaiti news agency. 

Arab League mediation is 
seen as one of the few hopes 
for putting a stop to some of 
the worst artillery bombard- 
ments in and around Beirut in 
more than 14 years of civil war. 
The League's committee is 
working on a peace plan, 
involving the restoration of 
central Government authority, 
which it aims . eventually to 
place before Lebanese politi- 
cians «»d miHHa leaders. How- 
ever, it Has yet to attract . 
strong support from either side 
of Lebanon’s sectarian divide 
or from Syria, the key foreign 


power broker with around 
30,000 troops in the country. 

Yesterday King Hussain of 
Jordan, after meeting Presi- 
dent Francois Mitterrand in 
Paris, suggested an Arab sum- 
mit meeting. Pope John Paul n 
sent messages to the UN and 
the Arab League over the 
weekend urging them to help 
bring about a ceasefire. 

The shelling between Chris- 
tian and Syrian-backed Moslem 
forces continued in Beirut yes- 
terday. More than 40 people are 
reported to have been killed in 
the past four days, and the 
repeated, bombardments are 
disrupting essential services 
such as water and electricity. 
Food in some areas is said to 
be scarce. 

General Michel Aoun, the 
C hris tia n leader who sparked 
off the latest round of fighting 
by attempting to crack down 
On unofficial wril.ttia. mn ports 
ami by chaTlrng h- ^ tha Syrian 
presence in Lebanon, accused 
the US of supporting Syria at 
Lebanon’s expense so that US 
efforts to solve the Arab-Israeli 
conflict would not be compro- 


mised. 

Gen Aonn's drive to mobilise 
French support for the Maro- 
nite Christian minority has 
misfired, and it is unlikely that 
other European countries or 
the US will want to become 
similarly embroiled. 

Mr Allan Ramsay, the Brit- 
ish ambassador in Beirut, said 
yesterday after the death of the 
Spanish ambassador in an 
artillery attack that govern- 
ments would have to think 
about the usefulness of main- 
taining missions in a danger- 
ous place where movement 
was restricted, although he 
said he detected no immediate 
plans to withdraw. 

“The city is breaking down, 
it is virtually dead," he told 
BBC radio. “It is difficult to 
appeal to comon sense in these 
circumstances but there is, to 
my mind, a workable frame- 
work for a ceasefire which has 
been established by the Arab 
League committee... but so 
long as these extreme positions 
persist the chances of a cease- 
fire actually taking hold seem 
to me to be very, very slim." 


Australia enters an era of uncertainty 


PARTY politics in Australia is 
displaying, a new volatility 
which seems certain to Influ- 
ence the outcome of the next 
general election, due before 
nud-1990. But it appears to be 
damaging the opposition Lib- 
eral and National party coali- 
tion as much as the ruling 
Labor party. 

A key indication of the 
change was the publication 
earlier this month of two opin- 
ion polls showing a sharp mop 
in electoral support for Labor, 
which has been-ln power since 
1983 and will be fighting for a 
record fourth successive term. 
Though the polls gave the 
coalition .an edge.- something 
it has not enjoyed In. recent 
months - they offered it scant 
contfort. . ‘ , 

Analysts immediately 
pointed out that the lead 
should be fiur.greater given the. 
sharp rise in interest rates over 
the past year and the govern- 
ment’s dear failure to. lower 
the inflation rate and the cur-* 


rent account deficit The polls 
also showed Mr Bob- Hawke, 
the Prime Minister, retaining a 

far higher personal rating than 
-Mr John Howard, the Opposi- 
tion leader, whose apparent 


because defectors voted for the 
small Democrat party rather 
than the T.ih aralfi. 

The result a severe embar- 
rassment for the Liberals, con- 
firmed a trend observed in 


Bob Hawke’s Labor party is slipping in 
the polls, but the opposition has nothing 
to smile about, reports Chris SherweO 


lack- qS'. charisma persistently 
undermines his obvious ability. 

On top of this, however, a 
fresh worry has emerged, 
revealed over the weekend in a 
by.-eteetioaln the state of Vic*_ 
torts in which the Labor-party-, 
suffered a hefty loss of support 
But it still retained its seat, 


Western Australia earlier this 
year, where the Labor govern- 
ment held on to power in the 
state election despite d am ag in g 
publicity over its costly 
Involvement in and with busi- 
ness. ' 

■ The opposition's failure to 
convert difficulties to its 
advantage was blamed on pub- 


lic divisions between Western 
Australia’s Liberals and 
Nationals. At the same time it 
was clear that the coalition's 
spectacular victory last year in 
New South Wales was helped 
by the unmistakable unity 
between the Liberals and 
Nationals. 

Mr Howard has taken the 
cue, and battled hard recently 
to demonstrate coalition unity. 
But he continues to stumble. 
Last week, the two parties 
fought bitterly over govern- 
ment legislation to deregulate 
the domestic wheat market, 
and the price of a common 
position is likely to be some 
floor-crossing by disaffected 
National party MPs. 

Similarly, in Victoria Mr 
Howard recently forged an 
agreement by Liberals and 
Nationals to run a single slate 
of candidates for the federal 
Senate, or upper house. But no 
sooner had he achieved this 
than the local Liberal party 
began its own internal brawl 



wage jump 
for low paid 

By Jim Jones in 
Johannesburg 

SOUTH AFRICA’S black 
miners are to demand 
Increases which will virtually 
double the cash wages of the 
lowest-paid working in the 
country's gold mines. The 
Increases, if paid, could lead to 
the closure of several mines 
already crimped by a persis- 
tently low gold price. 

The demands were deter- 
mined at the annual congress 
of the National Union of Mine- 
workers (NUM) at the weekend 
and will be pnt to employers 
towards the end of May. 

Mr Cyril Ramaphosa, the 
NUM’s general secretary, said 
in Johannesburg yesterday the 
demands are designed to win 
what the union believes to be 
a living wage. It wants 
R600f£140) per month for tbe 
lowest paid underground 
workers against the Chamber 
of Mines’ present B306 official 
minimum cash wage. 

The union will call for pro- 
gressively lower percentage 
increases for men in higher- 
paid jobs and wants a mini- 
mum of R 1,28 7 for men in the 
top wage bracket. This repre- 
sents an increase of 37 per 
cent on the present R939 mini- 
mum paid in this bracket. 

Last year the union agreed 
increases ranging from 14 per- 
cent to 17 per cent early in the 
negotiating process, averting 
strike action. Its membership 
had fallen sharply and its 
organisation severely dis- 
rupted by large-scale dismiss- 
als which ended a three-week 
wage strike in 1987. Mr Rama- 
pfaosa says paid-up member- 
ship has recovered to 240,000 
against a peak of 260,000 at 
the start of the 1987 strike and 
he hopes to build membership 
to 400,000 by 1991. 

Labour analysts question 
whether the union has re- 
grouped Itself sufficiently to 
organise a strike this year. In 
recent months several mar- 
ginal gold mines have 
retrenched men and the Cham- 
ber of Mines says further job 
losses would be inevitable if 
wages increase sharply. 

Mr Ramaphosa believes 
richer mines should subsidise 
the marginal ones. He says a 
stoppage at Rustenburg Plati- 
num's base metals refinery 
underscores the men’s deter- 
mination to win wage 
increases. 

T he refinery, strike entered 
its 47th day yesterday and 
began when the union rejected 
management’s offer of a 14.5 
per cent increase. 

Shop stewards at tbe refi- 
nery claimed yesterday that 
the plant had been reduced to 
single-shift working from tri- 
ple-shift. Mr Bruce Sutherland, 
a Rustenburg director, denied 
production bad been affected. 

• About 1,500 black min- 
ers, all members of the 
National Union of Minework- 
ers (NUM), went on strike yes- 
terday at a South African coal 
mine in protest against the 
killing of a colleague by rival 
unionists, Reuter reports from 
Johannesburg. 

The NUM. South Africa's 
biggest trade union, said the 
miners walked out at the New 
Denmark colliery, about 
100km southwest of Johannes- 
burg, after a miner was killed 
on Saturday in a clash with 
members of the rival United 
Workers Union of South 
Africa. 


West Bank death 

Israeli troops shot dead a 
Palestinian woman yesterday 
In a clash with protesters dur- 
ing a funeral at a refugee 
camp in the occupied West 
Bank,. Pales tinians said. Reu- 
ter reports from Jerusalem. 

Rufida Abu Laban, 17, of 
Dheisheh refugee camp, was 
shot in the head and was dead 
on arrival at hospital in Beth- 
lehem. Her death brought to at 
least 438 tbe number of Arabs 
killed in the 16-month-old 
uprising against Israeli rule of 
the West Bank and Gaza strip. 
Seventeen Jews have also died. 
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Hawke deft) outshines Howard in the charisma stakes 


over a bid by right-wing forces 
to deny three sitting small “1” 
liberal MPs re-selection as can- 
didates for their federal seats. 

Predictably. Labor is happily 
exploiting these public embar- 
rassments for all they're 
worth, to emphasise its ability 
to govern and deflect criticism 
of its own performance. The 
next test is expected in Tas- 
mania, where toe ruling Lib- 
eral party is considering an 
early election to be held next 
month. Though the Liberals 
are actually more united than 


Labor in Tasmania, the battle 
is complicated by a strong 
third force of ‘•Greens” who 
may hold the balance of power. 

Expectations are meanwhile 
running high that a federal 
election will be called early. Mr 
Hawke last week ruled out one 
this year, insisting he was not 
in “election mode.” If he can, 
he will wait until interest 
rates, inflation and toe current 
account deficit start turning 
down again. But if the opposi- 
tion’s difficulties worsen, all 
bets will be off. 


HK civil servants 
may urge London 
to issue passports 


By John Elliott in Hong Kong 

TOP Hong Kong civil servants 
are considering whether to tell 
a committee of British MPs 
later this week that the UK 
should change its immigration 
policy and issue passports giv- 
ing a right of abode in the UK 
to at least 3.4m of Hong Kong’s 
5.7m predominantly ethnic Chi- 
nese population. 

This could prove a major 
embarrassment for the British 
government which has reso- 
lutely refused to change the 
British Nationality Act 1981. 
The Act came into force in 1983 
and makes it clear that most 
Hong Kong people do not qual- 
ify for a right of abode in the 
UK. 

The cavil servants, led by Sir 
David Ford, chief secretary, 
will be giving evidence to eight 
British MPs from toe House of 
Commons Foreign Affairs 
Committee who arrived in the 
colony yesterday afternoon for 
a five day visit. 

The MPs are conducting an 
inquiry into the British Gov- 
ernment's handling of the 
run-up to 1997 when Hong 
Kong will revert to Chinese 
sovereignty. They will hold a 
series of public hearings and 
will then go to Peking. 

The passport issue arouses 
strong emotions In Hong Kong 
and is blamed for helping to 
induce a brain drain from the 


colony. At least 45.000 people 
emigrated last year to Canada. 
Australia, the US and other 
countries. Most of them were 
seeking new passports which 
would give them and their chil- 
dren tbe option to live outside 
Hong Kong if China’s rule 
proves unpalatable. 

Top government officials 
believe that the provision of 
British passports would boost 
confidence and curb toe exo- 
dus. A decision by Portugal to 
give passports to 90.000-130. 000 
people in its nearby territory of 
Macao, which reverts to China 
in 1939, has fuelled the debate. 

Sir David Wilson, a British 

career diplomat who is the 
Hong Kong governor, indicated 
when he met the MPs commit- 
tee in London last month that 
be thought the UK should 
apply its rules more flexibly. 

But the Hoag Kong civil ser- 
vants are considering going 
further and calling for a 
change of policy’. They want 
passports allowing a right of 
abode in the UK to be given at 
least to 3.4m mostly Chinese 
people. These peoples' rights 
have been reduced by a series 
of British laws, culminating in 
the 1981 Act. and they now 
qualify Tor a much more 
restricted Hong Kong travel 
document. 


Gambling Macao 
looks to a more 
certain future 


YOU start gambling half way 
through the one-hour hydrofoil 
journey from Hong Kong to 
Macao, the tiny Portuguese 
enclave and casino centre on 
the edge of China's Pearl River 
delta. If yon are unusually 
lucky, you win HK$100 (£8) or 
so on a lucky number card lot- 
tery. 

The other passengers, mostly 
Hong Kong Chinese rushing to 
Macao's waterfront for higher 
casino stakes, then turn with 
big smiles and buy themselves 
more tickets, hoping to cash in 
on your winning streak. The 
Chinese are compulsive gam- 
blers and Macao provides 
opportunities which are not 
available in the more tightly' 
controlled British colony. 

Both places are preparing to 
be returned to Chinese sover- 
eignty in the next decade 
- Hong Kong in 1997 and 
Macao in 1999. In some ways it 
will then be Hong Kong which 
will be providing the high- 
stake gambling on personal 
futures because the UK is ref- 
using to provide tbe security of 
passports and job opportunities 
which are being guaranteed by 
Portugal in Macao. 

As many as 130,000 people 
out of the 450,000 population on 
Macao’s tiny land area of 17 sq 
km will be given full European 
Community passports by Por- 
tugal. Of them, 90,000 qualify 
because they were born in 
Macao before 1980. After 1980 
only children of existing pass- 
port holders qualify, and they 
are expected to total another 
40.000 by 1999. 


Portugal’s colony 
faces a different 
path back to Chi- 
nese rule from the 
one Hong Kong 
must tread, writes 
John Elliott 


In line with its laws, Portu- 
gal wants to carry on giving 
passports to such descendants 
bom in Macao after 1999. 
China has told Portugal it 
wants this to stop in 1999. But 
Mr Carlos Melancia, the gover- 
nor of Macao, said in an inter- 
view at the end of last week: 
“We want to carry on with this 
but China says it is not a good 
time to discuss it now”. 

Perhaps even more surpris- 
ing, more than 4,000 public ser- 
vants - 1,900 civil servants 
and 2.200 police and other secu- 
rity forces - are being offered 
guaranteed jobs in tbe Portu- 
guese capital of Lisbon, even 
though most of the security 
forces speak only Chinese. 

Britain has turned its back 
on such concessions for Hong 
Kong Chinese. Passports being 
issued in Hong Kong do not 
give a right of abode in the UK 
and there are no job offers. 
This has encouraged a brain 
drain of people seeking pass- 
ports and the prospects of a 
better life elsewhere. As many 
as 45,000 people left Hong Kong 
last year for Canada, Australia 
and the US. 

Mr Melancia sees toe Portu- 
guese promises for Macao as 
an important way of sustaining 
confidence in the enclave and 
stopping a mass exodus: “If we 
were to stop giving passports it 
would be a licence to go.” 

The Portuguese line has 
increased the determination of 
Hong Kong political lobbyists 
to change British policy. Their 


City of Macao 


CHINA 
V"w rain 


campaign is being stepped up 
this week when members of a 
House of Commons foreign 
affairs committee take evi- 
dence in the colony for a report 
on the UK’s handling of the 
run up to 1997. 

But while Portugal is doing 
more to safeguard its people in 
the future, it has done less 
than Hong Kong In the past 
This is a record it has just 
begin to try to change with 
economic, administrative and 
cultural initiatives. 

There are no local Chinese 
anywhere near the top of the 
Macao administration, nor 
among the enclave's lawyers. 
A government-owned univer- 
sity has just been started to 
train Chinese people in various 
skills including the law and 
public administration. 

Last week Portugal suffered 
the humiliation of having to 
accept, during a visit to Peking 
by Mr Manuel de Silva, 
Macao’s secretary for adminis- 
tration and justice, an offer 
from China to lend lawyers 
who will translate Portuguese 
laws into Chinese. Such a 
move would be unthinkable by 
Britain for Hong Kong. 

The Portuguese first arrived 
in Macao in 1557. There is a 
sense of mutual tolerance and 
even cooperation with Pelting 
which is absent in Hong Kong. 
Macao was offered back to 
China after Portugal’s 1974 rev- 
olution ended the country’s 
colonial reign in Africa and 
elsewhere. The offer was 
refused by Peking which said 
the time was not ripe; but 
Macao was reclassified in 1979 
as a “Chinese territory under 
Portuguese administration". 

The economy is dependent 
on textiles, which make up 
more than 70 per cent of 
exports, and gambling, which 
provides 40 per cent of the bud- 
get Attempts to transform the 
enclave into a second Hong 
Kong have never succeeded. 
Grandiose plans drawn up five 
years ago for it to become an 
international financial centre 
have not materialised and 
attempts to diversify away 
from textiles have also felled. 

Now, however, Macao is 
moving into a new economic 
era which has more chance of 
success because it is being 
backed and partly financed by 
China and supported with 
investment from Taiwan. 

An airport is to be built, 
which is intended by 1993 to 
reduce the enclave’s reliance 
on Hong Kong and to serve 
China as well as Macao. China 
has made this long-term dream 
a reality by agreeing to finance 
between a quarter and third of 
the HK$4bn cost. A new 
3-9km-long bridge will provide 
a direct link Into China 
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Howe firm on updating missiles 


By Peter Riddell, US Editor ii 

THE Brussels summit of Nato 
leaders next month must not 
back away from the commit- 
ment made in March 1988 to 
keep the alliance's nuclear and 
conventional weapons up to 
date. Sir Geoffrey Howe, the 
British Foreign Secretary, 
stressed yesterday. 

Sir Geoffrey gave a number 
of interviews in Washington 
during a hectic round of meet- 
ings with President Bush, 
senior members of the Admin- 
istration and Congressional 
leaders. 

He frequently used the term 


Washington 

“up to date” In relation to the 
replacement of existing Lance 
missiles by new short-range 
nuclear weapons. 

This is likely to form the 
basis of compromise wording 
at the forthcoming Nato sum- 
mit intended to reconcile the 
call by Mrs Margaret Thatcher, 
British Prime Minister, for a 
specific commitment on timing 
with the West German desire 
to delay a detailed decision 
until after next year's elec- 
tions. 

In Washington last week. Mr 
Manfred Worrier, the Nato Sec- 


retary General and former 
West German Defence Minis- 
ter, similarly talked about a 
compromise statement which 
would refer to keeping 
short-range nuclear weapons in 
Europe “up to date" - without 
a specific commitment now on 
Lance with regard to procure- 
ment or deployment. 

The Bush administration is 
sympathetic to this approach 
because it does not want to 
undermine the political posi- 
tion of Chancellor Helmut 
Kohl's government in Bonn. 

Mr Dick Cheney, the US 


Defence Secretary, has said 
"the timing is open to ques- 
tion" on modernisation. The 
US remains opposed to talks 
with the Soviet Union on 
short-range missiles. 

Sir Geoffrey said in a televi- 
sion interview: "There’s no 
quarrel about the need to mod- 
ernise this range erf weaponry, 
though there's a question 
about what stage a particular 
decision is taken. That's con- 
sistent with the need to get 
ahead with the development 
and organisation for 
that." 


Mexico faces teachers’ strike 

By Richard Johns in Mexico City 


Peruvian 
miners call 
stoppage 

By Veronica Baruffati 

in Lima 

THE Peruvian Federation of 
Miners, Metallurgical and 
Steelworkers yesterday called 
a three-day strike from April 
28-28 in protest at the Govern- 
ment's failure to fulfil the 
agreement signed with miners 

after last December's strike. 

Two weeks ago, the federa- 
tion postponed the strike deci- 
sion when the Government 
promised to negotiate. But at 
the end of last week 300 min- 
ers' delegates at a plenary ses- 
sion in Lima decided unani- 
mously on a strike. 

The Government has consis- 
tently failed to attend to the 
miners’ demands since recog- 
nising them last August. They 
include wage increases and 
better working conditions. The 
December agreement promised 
to reinstate miners dismissed 
during last year’s strike. 

Mr Guillermo Diaz Soao, a 
miners federation leader, said 
yesterday that if the three-day 
strike did not achieve the min- 
ers’ objective another plenary 
assembly would be held in 
Lima to discuss the possibility 
of a general miners’ strike. 

0 Mr Ceferino Ricketts, a min- 
ers’ federation leader in the 
Centromin Cerro de Pasco 
Mine, was shot dead at a meet- 
ing on Sunday. Officials blame 
Sendero Luminoso guerrillas 
but miners accuse the Com- 
ando Rodrigo Franco, a death 
squad linked to the ruling 
American Popular Revolution- 
ary Alliance Party and said to 
have killed former miners’ 
leader Mr Saul Cantoral earlier 
this year. 


HALF a million Mexican 
teachers were expected yester- 
day to go on an indefinite 
strike in support of a demand 
for a wage increase. They also 
want Mr Carlos Jongitud, pres- 
ident for life of the National 
Union of Education Workers 
(SNTE). removed from power. 

Mr Teodora Palomino, leader 
of the dissident faction of the 
SNTE. predicted at the week- 
end that "at least 50 per cent of 

all teachers” would participate 
and that "their numbers may 
rise in the next few days". 

Their action threatens to be 
the biggest labour revolt since 
the ruling Institutional Revolu- 
tionary Party (PR1) asserted 
control over the trade union 
movement 50 years ago. 


By Barbara Durr in Santiago 

SANTIAGO’S authorities have 
begun a campaign to thin the 
city's thickening blanket of 
smog. A crackdown has begun 
on the worst offenders, the 
4,000 diesel buses, many of 
which are over SO years old 
and spew clouds of exhaust. 

The city sits in a valley and 
smog is trapped by the moun- 
tains which are only barely 
visible on weekends when traf- 
fic diminishes. The problem 
worsens in the colder months 
from May to October, when 
thermal inversion pushes 
smog closer to the ground. 

A special brigade of 40 
police officers has farme d out 
around the city with devices 
measuring emission. The 
effort so far has only been 
"educational”, according to 
transport police. They are 


The anti-Jongitud faction, 
called the National Coordina- 
tor of Education Workers 
(CNTE), which was established 
in 1979, is posing not only a 
major challenge to PR1 domi- 
nation of organised labour but 
also the government wages and 
prices policy under the eco- 
nomic growth and stability 
pact. 

Dissidents are demanding a 
100 per cent salary increase. 
Mr Manuel Bartlet Diaz. Minis- 
ter of Education, has urged 
teachers to remain at work. He 
says the 10 per cent rise 
awarded, plus other benefits 
equivalent to an additional 10 
per cent, was all the Govern- 
ment could concede. 

On. February 22 and March. 7 


awaiting an executive decree, 
due to be published soon, that 
will stiffen their control on 
diesel vehicles. 

From next Monday the city 
will prohibit circulation of 
vehicles with the licence plates 
ending in either of two digits, 
which change every day. The 
measure, effective until Sep- 
tember 1, has been applied 
previously using only one 
digit 

The health problems created 
by smog have grown steadily. 
Respiratory sicknesses, such 
as chronic obstructive bronchi- 
tis, have risen over the last IS 
years by about 3 per cent to 
cover 30 per cent of the popu- 
lation and have become the 
prime cause of infant mortal- 
ity. With an index of carcino- 
genic substances in the air 20 


CNTE demonstrators in Mexico 
City paralysed schools in the 
federal district Pay apart they 
have been enraged by the man- 
ner in which Mr Jongitud - 
who seized control of the SNTE 
by force 17 years ago - again 
In February imposed men of 
his “revolutionary vanguard" 
as leaders of what is Latin 
America’s biggest union, with 
L3m members. 

For the Government the 
revolt in the union is an enor- 
mous embarrassment Mr Jon- 
gitud was thought to be a 
major labour movement target 
of President Carlos Salinas de 
Gortari but the Government 
has failed to replace him with 
another subservient leader 
capable of asserting dUtrf pUrn*- 


fitrum greater in Santiago thaw 
in other highly industrialised 
cities, lung and other types of 
cancers have increased. 

Mr Maximo Honorato, Sant- 
iago’s mayor, is working on a 
plan that would require loca- 
tion of new industries outside 
densely populated areas. A 
decontamination programme 
is supported by a $4.4m credit 
from the Interamerican Devel- 
opment Bank. 

• Chile's largest labour union 
federation, CUT, has called a 
national strike today to press 
for the release of two leaders 
banished internally last Sep- 
tember and to halt privatisa- 
tion of state industries. It also 
demands the rehiring of work- 
ers sacked for voting against 
Gen Augnsto Pinoche t in last 
October's plebiscite. 


Santiago calls on its smog police 


Supreme 
Court to 
hear tax 
case appeal 


Uruguay shows way to 
forgive, if not forget 

Gary Mead reports on an amnesty referendum 


THE US Supreme Court 
yesterday agreed to rule cm 
whether foreign companies can 
sue in federal courts over state 
taxes paid by their US subsid- 
iaries, agencies report from 
New York. 

The case was brought by 
Alcan Al uminium of fiawarta 
and Imperial Chemical Indus- 
tries of Britain on taxes paid in 
California by their US subsid- 
iaries, Alcan Aluminum Coip 
and IQ Americas Inc. 

The companies say the Cali- 
fornian tax on their subsid- 
iaries was based in part on 
their worldwide income, which 
imposes an unconstitutional 
burden on them. 

A US District Court dis- 
missed the case in favour of 
California, but a US Appeals 
Court reversed and said the 
District Court should try the 
case to determine if the tax 
was proper. The Supreme 
Court agreed to hear Calif- 
ornia’s appeal, supported by 33 
other states, over whether the 
foreign companies can sue the 
state In federal court. 

Californian officials say the 
US subsidiaries are the proper 
parties to challenge the state 
tax and that such suits should 
be handled in state court. 

But the foreign companies 
assert that because the issue is 
whether California is taxing a 
portion, of worldwide income, 
which may be taxed in other 
countries as well, the suits 
should be filed by the foreign 
parent companies and should 
be bandied in federal court. 

The State Department has 
been warned by some coun- 
tries that they may impose 
retaliatory taxes if companies 
based abroad start to be taxed 
by states through US subsid- 
iaries on income that is not 
related to business in the US. 

• Judge Burton Lifland yes- 
terday rejected a motion from 
an Atlanta attorney that East- 
ern Airlines be put up for auc- 
tion, Reuter reports from New 
York. 

Instead, the judge urged rep- 
resentatives of all sides to seek 
a solution to the six-week-old 
strike that has virtually 
grounded the Texas Air subsid- 
iary. Lawyers for Eastern’s 
creditors, the pilots* union 
the airline opposed the motion 
and asked for more time to 
form a plan to resolve the air- 
line's problems. The hearing 
was adjourned until April 24. 


U RUGUAY voted on 
Sunday by 52 to 40 per 
cent' to extend a 1986 
amnesty to armed forces and 
police personnel who served 
under the military dictatorship 
of 1973-1985. 

Some 320 Uruguayans ei the r 
died or disappeared during 
those 12 years, allegedly at the 
hands of the authorities. 
Almost half the victims are 
believed to have been in neigh- 
bouring Argentina, which itself 
had a military dictatorship 
sympathetic to the Uruguayan 
Government between 1976 and 
1983. 

The military involvement in 
Uruguay's administration fol- 
lowed an invitation extended 
by civilian President Jose 
Maria Bardaberry in 1973, as a 

result of his Government's fijit 
ure to control widespread 
urban terrorism carried out by 
Mhndst Tupamaros guerrillas. 

The referendum passed with- 
out incident. Both sides 
accepted the result without 
accusations of fraud. Interna- 
tional observers and journal- 
ists were permitted access to 
all 7,072 polling booths around 
the country. 

More than 2m Uruguayans 
aged 18 and over were eligible 
to vote. At stake was the con- 
tinuation or not of law 15348. 
the so-called “Impunity law”, 
which since 1986 has prohib- 
ited legal investigation at sus- 
pected infringements of human 
rights carried out under the 
military government 
Voting; which was compul- 
sory. was heavy throughout 
the country. By the early hours 
of yesterday almost 2m votes 
had been counted. 

The plebiscite was the culmi- 
nation of more than 2ft years 
of campaigning by left and cen- 
tre-left political parties and 
support groups. They gathered 
almost 600,000 signatures <25 
per cent of Uruguayans of vot- 
ing age), sufficient to compel 
President Julio Sanguinetti's 
Colorado Party civilian Gov- 
ernment to stage a referendum. 

Voters were required to 
plan* either a pro-amnesty yel- 
low or an anti-amnesty green 
slip of paper into the ballot 
box. The opposing campaigns 
have over the months become 
known and identified by their 
respective colours. 

President Sanguinetti had 


mads clear his support for the 
yellow vote. Although the pro- 
amnesty 12 per cent majority 
means a victory for his Gov- 
ernment, It is much narrower 
than he had publicly predicted. 
Two weeks before the vote on 
Sunday, he said he expected a 
70 per cent vote in favour of 
retaining the amnesty. 

In. recent weeks retired Gen- 
eral Hugo Medina, minister of 
defence.- had made clear the 
armed forces would strongly 
oppose any attempt to over- 
turn the amnesty. A central 
argument used by supporters 
of the amnesty was that the 
Tupamaros were themselves 
given an amnesty in 1985. 

The capital, Montevideo, 
where more than 47 per cent of 
Uruguay's almost 3m citizens 



Sanguinetti: backed amnesty 


live, registered a 54 per cent 
vote against. This compares 
with the vote in the interior of 
62 per cent yellow and 28 per 
cent green, and this may well 
lead to a continuation of oppo- 
sition to the amnesty by other 
means. 

President Sanguinetti 
attempted to stifle such possi- 
bilities, by addressing the 
nation on television soon after 
the polls closed on Sunday. He 
asked Uruguayans to accept 
that alter the plebiscite there 
were no longer “greens and 
yellows; we are all Uruguay- 
ans’*. 

But after the result was 
known, some leaders of the 
green campaign clearly 
regarded the strong pro-green 
turnout in Montevideo as an 
ethical victory. Some spoke of 


continuing democratically to 
attack the law. Mr Jaime 
Perez, secretary general of the 
Uruguayan Communist Party, 
said: "We accept the result, but 
that does not mean we have to 
be happy about ft." 

Uruguay’s decision will have 
ramifications in - two other 
Latin American countries. 

In neighbouring Argentina, 
an estimated 9,000 people dis- 
appeared under the military 
government of 19 76-19 83. Sev- 
eral senior former generals are 
still awaiting trial on human 
rights' charges. There have 
been three army rebellious in 
the past two years staged 
partly to protest against the 
continuation of such legal pro- 
cedures. 

President Radi Alfonsin 
passed two laws, the “final 
point” and "due obedience” 
laws, after the first rebellion in 
an attempt to quell further 
army restlessness. Both laws 
substantially reduce the num- 
ber of cases to be brought to 
court, though the handful still 
outstanding remain an embar- 
sensitive source of 


Uruguay’s referendum Is 
bound to reinforce Argentine 
military sentiment that were a 
similar vote to be held In 
Argentina, officers would win 
a majority in favour of 
amnesty. - 

In Chile. 16 years of military 
rule are due to end with an 
election this December. Similar 
pressure is building up there to 
Investigate alleged infringe- 
ments of human rights. 

All three countries are at dif- 
ferent stages of the same issue; 
how to rnial justly with the 
recent past without provoking 
more social turmoil in the 
future. President Alfonsin 
failed to make a clean and 
swift gesture towards national 
reconciliation. Chilean Presi- 
dent Augusto Pinochet's suc- 
cessor is likely to face consid- 
erable pressure to permit legal 
action against the former 
regime, - 

President Sanguinetti of Uru- 
guay managed to avoid Presi- 
dent Alfo Osin's problems. The 
example of Uruguay is so far 
the best- -available in the 
region. But as the vote was so 
dose, even the Uruguayan case 
may contain the seeds of fur- 
ther fierce conflict. 


WORLD TRADE NEWS 


Indian companies to 
enter London export 
financing scheme 


US service sector 
companies ‘boost 
developing nations 9 

By Peter Montagnon, World Trade Editor 


THE ACTIVITIES of US 
service-sector companies in 
developing countries have 
helped promote development 
by creating additional employ- 
ment opportunities, fostering 
technology transfer and boost- 
ing exports, according to a sur- 
vey carried out by the US 
Coalition of Service Industries 
(CSI). 

The survey will give CSI 
fresh ammunit ion in what is 
now becoming seen as an 
urgent task for promoters of 
the Uruguay Round discus- 
sions on liberalising service 
trade - that of persuading 
reluctant developing countries 
that their economies are 
already dependent on service 
sectors and that liberalisation 
is therefore in their own brat 
interests. 

Under the survey, CSI, 
which groups major US service 
companies and has been a driv- 
ing private-sector force behind 
the Uruguay Round, said It had 
asked its member-companies in 
sectors ranging from hanking 
and insurance to construction 
and telecommunications, to 
provide details of their contri- 
bution to developing country 
economies. 

Between them. 10 respondent 
companies said they had cre- 
ated almost 45,000 jobs in 15 
leading developing countries. 
Of these jobs, 99 per cent ware 
held by nationals of the host 
country. Nationals also held 83 
per cent of the top manage- 
ment positions. 

“This report clearly demon- 
strates that all countries have 
a stake in the negotiations on 
services trade In Geneva,” said 


Mr John Reed, Chairman of 
Citicorp Who also heads CSL 
"Removing discriminatory 
restrictions promotes trade and 
encourages Investment and the 
kind of technology transfer the 
developing countries need to 
compete in global markets.” 

Besides employment and 
training opportunities, the 
respondents also claimed that 
their operations led directly to 
technology transfer and higher 
exports. 

Among examples of this it 
cited: 

• Arabic computerised script 
software developed in Kuwait 
for export to other Arab-speak- 
ing countries. 

• Advertising developed in 
Brazil, Hong Kong, Malaysia, 
Mexico, Nigeria, Singapore, 
Taiwan and Thailand for 
export to surrounding coun- 
tries. 

• Specialised computer soft- 
ware for sm all banks exported 
to Hong Kong, Indonesia, 
South Korea, Malaysia, the 
Philippines, Singapore, Turkey, 
the UK and US. 

CSI said It and its counter- 
part service organisations from 
Argentina, Australia, the EC, 
Japan, the UK and Sweden will 
meet In Geneva next month 
with private-sector representa- 
tives from devetoping-country 
service industries. 

This will be a further step in 
efforts to overcome the reluc- 
tance of governments in devel- 
oping countries, particularly 
Brazil and India, to agree to 
liberalise their service sectors 
in a move they consider would 
give carte blanche to predatory 
m ultinational companies. 


Amca in plastics venture 


By Robert Gibbons in Montreal 


Japan to intensify monitoring 
of foreign chip market share 


By Robert Thomson in Tokyo 

JAPAN'S Ministry of 
International Trade and Indus- 
try (MTIT) is to broaden and 
intensify monitoring of pur- 
chases of foreign chips by 
semiconductor users, but 
stressed yesterday that it could 
not force Japanese companies 
to buy foreign chips. 

The ministry is under pres- 
sure to ensure that foreign 
companies take an increasing 
share of the local chip market. 
The US complained that Japan 
was failing to honour an 
understanding that the foreign 
share of the market would rise 
to 20 per cent by 1991 and US 
government officials are con- 
templating prosecuting Japan 
for alleged unfair trade prac- 
tices. 

About another 30 Japanese 
companies, most of them car 
parts suppliers, have joined 60 
companies already participat- 
ing In a se micon ductor action 
plan under MTITs super virion. 
An of the companies involved 
have been encouraged to 
update marketing plans and to 
establish internal committees 
responsible, for purchases of 
foreign chips. 

Mr Yukio Honda, tire direc- 
tor of MTIl's Industrial Elec- 
tronics Division, said yesterday 
after a conference to review 
progress on foreign sales, that 
the auto parts makers com- 
prised only 3 per cent of the 
chip market, and, at present. 


foreign suppliers had only 2 
per cent of that 

He suggested that the for- 
eign share could rise to 4 per 
cent fairly quickly, but further 
penetration would depend on 
the success of joint design pro- 
jects by foreign suppliers and 
Japanese manufacturers. 

Overall, the foreign share of 
the Japanese market was 
around 1Q.6 per cent at the end 
of 1988, up 2 per emit since the 
signing of a chip pact with the 
US in 1986, but down from & 
peak of 10.9 per cent at the end 
of the third-quarter last year, 

Mr Honda said purchases of 
foreign chips had risen 118 per 
cent in value since the third 
quarter of 1986 to around 
8540m during the last quarter 
of last year. However, he 
argued that the market share 
had not risen more signifi- 
cantly because of a 77 per craft 
Increase to $Ubn in the size of 
the Japanese market during 
the same period. 

MPH has begun to focus on 
joist work In product design as 
a key to increased foreign 
sales, as potential Japanese 
purchasers complain that the 
foreign chips do not suit their 
needs, and earlier co-ordina- 
tion of product needs and chip 
specifications is needed. Mr 
Honda also indicated that for- 
eign companies over-empha- 
sised the importance of MTU in 
the purchase chain. "The final 


decision is in the hands of tb 
companies." he said. ’■ 

US Government officials az 
considering prosecution c 
Japan muter the super SO 
clause of the US trade ac 
passed last year. Same pimitlv 
tariffs introduced by the US fa 
1987 following poor progress fa 
chip sales remain in force, an 
Mr Honda said further sane 
tions could lead to "frustrz 
tton" among Japanese comps 
nies making a genuine effort t 
increase purchases. 
•Japanese companies las 
year for the first time toppe 
the list of foreigners buyin 
into US assets with invesi 
ments in business and res 
estate of more than $i5bi 
according to the Associatioi 
for Foreign Investment fa 
America, Nancy Dunne report 
from .Washingt on . 

Britain remains the larges 
national investor in the U£ 
with total holdings in excess c 
$88bn last year, compared t> 
$4&5bn for Japan. • 

Japanese investment ha 
increased tenfold over the las 
decade. While foreign direc 
investment in the US Increase! 
by 16-1 per cent last year, simi 
lar American investmen 
abroad, rose by only 6.6 pc 
cent Foreign Investment in th< 
US increased by 120 per cent h 
the past five years, but stU 
comprises only about 5 pe: 
emit of US assets. 


Tokuyama awaits word on US bid 


By Ian Rodger in Tokyo 


By R. C. Murfhy in Bombay 

INDIAN exporters are to enter 
for the first time the London 
forfaiting (export financing) 
market to boost exports of cap- 
ital and durable consumer 
goods to Africa. 

India's exports to Africa fell 
to Rs3.2bn (82llm) in 1987 from 
Rs3.4bn in 1980, while exports 
to the rest of the world doubled 
in seven years. 

Businessmen are wary of 
shipping goods to Africa 
because of difficulties in get- 
ting cash. 

Mr Kalyan Banerji, chair- 
man of the Export-Import Bank 
of India, says rising African 
debt and the reluctance of 
Indian insurers to cover export 
risks have brought about the 
slump. 

The Exim Bank is seeking 
permission of the Reserve 
Bank of India, the country’s 
central bank, to securitise 
overseas the African debt to 
exporters at a discount. 

India has strict foreign 


SRI LANKA’S private sector 
has been allowed to import rice 
and other essential food items, 
breaking a long established 
state monopoly. 

Imports of the foods had 
been controlled until now by 
the Government's main agen- 
cies, the Co-operative Whole- 
sale Establishment (OWE) the 
island’s biggest trading organi- 
sation, and the Food Depart- 
ment 

The decision to end the state 
monopoly follows a report from 
the agriculture ministry which 
predicted that prolonged 
drought in the paddy-growing 
areas and the political violence 
in the eastern and southern 
provinces - Sri Lanka's "rice 
bowl” - would result In a 
shortfall of 400,000 tonnes. 

The paddy production target 
for this year was, at one point. 
7m tonnes. Wheat will remain 
the only state monopoly. 

A large drop in paddy pro- 
duction in the troubled eastern 
province forced the Govern- 
ment last year to buy 210.000 


exchange controls, and export- 
ers are obliged to repatriate 
proceeds against the export of 
goods and services in full 

Mr Banerji said the Reserve 
Bank’s permission would facili- 
tate the export of goods to 
Africa worth some $50m this 
year. 

This could be doubled in 1991 
if the London forfaiting market 
accepted the debt. 

According to Mr Banerji, 
demand for Indian farm equip- 
ment is strong in Nigeria and 
Kenya, whose paper is market- 
able now at some 30-40 per cent 
discount. The Reserve Bank, 
which is reluctant to open up 
the short-term factoring mar- 
ket. is favourably disposed to 
securitisation of African debt 
of more than three years. 

The Indian Government has 
assigned priority to exports as 
the country’s debt service ratio 
touched a record 28 per cent of 
merchandise exports and invis- 
ible receipts last year. 


tonnes in 1987, with the price 
rising from about Rs6,000 per 
tonne ($200) in 1987 to KsS£00 
per tonne. 

Sri Lanka's rice import bOl 
increased by 130 per cent last 
year. 

This week the OWE signed a 
contract for 40,000 tonnes of 
rice from the Chaiyapom Rice 
Company of Thailand at $268 
per tonne. 

This is the second such deal 
with Thailand following a pur- 
chase in February of 25,000 
tonnes. 

The deals are the first Sri 
lnka b.-iK made with T hailand 
for seven years. Sri Lanka's 
regular suppliers are China, 
Pakistan and Burma. 

Sri Lanka’s imports cost 
SDRl,667m) (Rs7l,267m) a 4 per 
cent rise from 1987. 

The increase reflected higher 
rice, wheat, sugar and fertiliser 
prices. 

The Government opened up 
sugar imports to the private 
sector last year. 


US refuses 
to revoke 
Israel trade 
benefits 

By Nancy Dunne in 

Washington 

THE BUSH Administration has 
denied a petition by an Arab- 
American group to revoke 
Israel's duty-free trade bene- 
fits. But the ruling, specifi- 
cally separating Israel from 
the West Bank and Gaza, for. 
the first time denies that 
goods produced in the occu- 
pied territories are entitled to 
the same trade advantages. 

In its annual review of the 
US Generalised System of Pref- 
erences (GSP), the US Trade 
Representative ruled Israel 
had been “found to be taking 
steps to afford internationally 
recognised worker rights 
within the country of Israel”. 

Under US law, a GSP coun- 
try can lose this status if it 
denies what are Internation- 
ally recognised workers’ 
rights, unless it shows 
improvements are under way. 

The Trade Representative 
set aside allegations concern- 
ing labour abuses in the West 
Bank and Gaza after determin- 
ing “that tiie Occupied Territo- 
ries are not part of the country 
of Israel". 

The complaint was brought 
by the American Arab Anti- 
Discrimination Committee, 
which contended Palestinian 
workers are denied trade 
union protection and equal 
benefits. 

Acceptance of the complaint 
last year by Mr Clayton Yeut- 
ter. the then US Trade Repre- 
sentative, set off protests dur- 
ing the US election campaign. 
Democrats attacked Mr Yeut- 
ter for coupling Israel with 
regimes such as Haiti, Liberia 
and Syria, whose labour prac- 
tices were also reviewed. 

Mr Ahdeen Jabara, president 
of the American Arab group, 
called the decision “the only 
one possible, considering the 
political and economic rela- 
tionship between the US and 

Israel”. 

But it was important, 
because It could cut into 
Israel’s trade under both the 
GSP and the US-Israe! Free 
Trade Agreement, and it publi- 
cised unequal treatment 
granted Palestinian workers. 

A spokesman for the Trade 
Representative said the US 
Customs Service will seek a 
way to determine the origin of 
goods to ensure differing treat- 
ment for those from the terri- 
tories and IsraeL 


AMCA International, an 
industrial products subsidiary 
of Canadian Pacific, has 
formed a jblnt venture with its 
associated Li twin SA of France 
and Dow Europe SA to add sty- 
rene plastics and ethylene 
derivatives to a major Soviet 
petrochemical plant for C$ lbn 
(US$840,000). 

China Steel, of Taiwan, is 
considering a British Columbia 


site fbraCS An steel-making 
plant and rolling milL It will 
use low-cost BC coal and 
imported iron ore. 

Moore Corp Toronto, the 
world's largest business forms 
m a ker , has agreed a joint ven- 
ture with A tel SPA. its Italian 
counterpart, for the sale of 
Moore’s electronic imaging 
technology in the Italian mar- 
ket. 


TOKUYAMA Soda, the 
Japanese che m ical maker, was 
still waiting for word from 
Washington yesterday on its 
controversial $55m <£32m) bid 
for General Ceramics, a New 
Jersey-based company that has 
classified contracts with the 
US Government. 

The agreed bid. made in Jan- 
uary, was referred to the Com- 
mittee on Foreign Investment 
in the US in compliance with 
the so-called Exon-Florio 
clause of last year’s Omnibus 
Trade Act. 

The clause is aimed at stop- 
ping foreign takeovers of com- 
panies whose business touches 
on national security. 

The committee's inquiry was 
due to finish on April 17, after 
which its .recommendation 
would be forwarded to Presi- 


dent George Bush for a deci- 
sion within two weeks. 

General Ceramics produces 
ceramic beryllium components 
used for nuclear weapons and 
has a classified contract with 
the US Department of Energy. 

The Japanese government 
has expressed concern that if 
the bid is rejected, that would 
deter other Japanese compa- 
nies from investing in the US. 

The US government has 
been investigating more than 
30 such deals under the Exoo- 
Florio provision since the start 
of this year. 

In February, President Bush 
approved the takeover of Mon- 
santo Electronic Materials, a 
maker of silicon wafers for 
semiconductors, by the West 
German chemicals group, HQls. 

The approval followed a 


committee inquiry and came 
despite loud opposition from 
some Congressmen and US 
semiconductor makers. 

Last week, TDK of Japan, 
the world's largest maker of 
etlc recording tapes, 
a 8200m, $2Q per share, 
agreed hid for Silicon Systems, 
a California-based semiconduc- 
tor maker, and analysts have 
speculated that it might be 
referred to the committee. 

Tokuyama officials denied a 
newspaper report in Tokyo yes- 
terday that the company had 
abandoned its bid. 

"We are not giving up yet,” 
an official 

Tokuyama's mute interest in 
General Ceramics is its semi- 
conductor-related business. 


Sri Lanka ends state’s 
monopoly on rice imports 

By Mervyn De Silva in Colombo 
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KS BEFORE THEY 
-ACE. 


Normally, in any successful company, 
changes like these are- occurring -continually. 

That’s why something else should be 
happening continually. 

The assessment of your credit risk 
management systems. 

As Britain’s leading credit risk managers 
we can advise you on where and when your 
internal systems might need the help of our 
external specialists. 

We will also make sure that even an 
unforeseeable loss is covered by our flexible 
credit insurance. 

And we can offer you cost effective 
services ranging from information and insur 
ance to collections and export credit. 

With our help, in fact, it's not just some 
of your work load which will disappear. 

So will your worst nightmares. 

Already thousands of Britain’s leading 
companies have realised the benefits of this 
service. 

Shouldn’t you find out more about it 

too? 

For full details of Trade Indemnity’s 
credit risk management services, please contact 
your broker, write to us at 12 -34 Great 
Eastern Street, London EC2A 3AX, or tele- 
phone 01-739 9939. 

After all, taking calculated risks is one 
thing. Walking through a minefield without 
taking precautions is quite another. 


TRADE INDEMNITY 


There is nothing more certain in busi- 
ness than uncertainty. 

Indeed for some people, we suspect, ir 
is this very element of risk which attracts them 
to a career in business. 

Managing risks, hedging risks, taking 
risks or indeed avoiding risks are. after all, the 
very essence of being a professional manager. 

This being so, you almost certainly have 
systems in place to manage one of the biggest 
minefields of all. 

Your credit risks. 

Why then should you consider our 
services? 

The reason, we would suggest, is that 
there is also nothing more certain in business 
than change. 

For example, has the ownership or 
management of any of your customers 
changed recently? (If it has, how has their 
financial position changed?) 

Has your own company gone through a 
merger or takeover? (If it has, you may also have 
taken over the risk of a new set of customers.) 

Have you just moved into a new market, 
either here or overseas? (If you have, your 
customers could be as unfamiliar to you as the 
market.) 

And have you stopped to consider the 
effect changing interest rates may have on 
your customers? (If you’re not careful, it may 
have the effect of stopping their payments.) 
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Hurd reaffirms ID scheme despite disaster 


Sy Michael Cassell, Philip Coggan and Richard Tomkins 


THE UK Government yesterday 
announced its determination, in the 
wake of the Hillsborough disaster, to 
press on with plans to impose a 
national membership scheme on foot- 
ball league clubs and to insist upon 
all-seating arrangements at major 
grounds. 

Mr Douglas Hurd, the Home Secre- 
tary. told a sombre House of Commons 
that an urgent and thorough inquiry 
into the disaster, in which 94 people 
died and 170 were injured, would “pro- 
ceed with all passible speed”. 

He said the Government believed the 
future of football lay in a identity card 


membership scheme and, after Satur- 
day's events, in the removal of standing 
terraces from clubs recording the big- 
gest gates. 

Tfaere was no indication last night 
how many clubs would be affected or 
how long the Government will give 
them to implement the changes. Mr 
Hurd added : “We have to set our sights 
high and find a better way for British 
football” 

The investigation Into the tragedy 
will be conducted by Lord Justice Tay- 
lor, the Lord Justice of Appeal, who has 
been asked to make recommendations 
on safety at sporting events. 


Lord Taylor, who will visit the Shef- 
field ground today, will be assisted by 
Mr Brian Johnson, thp Chiaf Constable 
of Lancashire. 

The Government's hard-line approach 
to its national membership scheme, 
which forms a central el em e nt in thp 
Football Spectators’ Bill, comes despite 
signs of growi n g unrest among Conser- 
vative Party MPs about the plan. 

Mr Geoffrey Dear, Chief Constable of 
file West Midlands, who was appointed 
to head a separate investigation into 
the police handling of Saturday’s 
events, yesterday said preparations for 
his inquiry would begin Immediately 


and he would be visiting Hillsborough 
today with Lord Justice Taykxr. 

Meanwhile, reaction to the disaster 
continued with Mr Jacques Georges, the 
president of Europe’s football authority 
UEFA, provoking controversy by refer- 
ring to Liverpool supporters as 
“beasts”. 

Liverpool Cans were at the centre of 
the Heysel stadium tragedy in 1986 
when 39 people were killed and Mr 
Georges said yesterday that “This 
region (Liverpool) seems to have a par- 
ticularly aggressive mentality." 

r emarks were condemned by the 
Football Association. 


Police jurisdiction ends at the stadium gate 

Clubs hold ultimate responsibility for crowd safety, reports Philip Coggan 


N THE wake of tragedy, 
the media are quick to 
apportion blame. After 
Hillsborough, where 94 football 
fans died on Saturday, it is the 
police who have faced the sev- 
erest criticism, with much 
comment focusing on the lack 
of control of crowds outside 
the ground and on the decision 

to open the gates to relieve the 
crush. 

But it may surprise many 
people to learn that crowd 
safety inside football grounds 
is not the legal obligation of 
the police. 

The Popplewell report, 
which followed the Bradford 
fire disaster and Birmin gham 
riot, said that “it cannot be too 
strongly emphasised that it is 
upon the club, or the occupier 
of the ground that is putting 
on the function, that the pri- 
mary and continuing obliga- 
tion (for safety) rests." 

Popplewell added that: “This 
responsibility, which is a legal 
responsibility, continues 
throughout the time that those 
they have invited on to their 
ground remain there. It does 
not, for instance, cease when 
an emergency arises . . ." 


Nevertheless, although chibs 
do supply stewards to help in 
crowd control, it obviously 
falls to the police to carry the 
burden of crowd contraL How 
they do so is very much a mat- 
ter for individual forces. 

The Home Office produces a 
Guide to Safety at Sports 
Grounds, which was amended 
in the light of the Popplewell 
recommendations. However, 
this document is purely advi- 
sory, partly because the police 
must be as flexible as possible 
in dealing with the wide range 
of grounds and clubs in the 
Football League. 

The Home Office says that 
only one of Popplewell’s final 
recommendations — concern- 
ing annual safety inspections 
- was not adopted. But that 
means they were incorporated 
in the guide, not that they 
have become part of common 
practice. 

It seems hard to believe, for 
example, that the first recom- 
mendation in Popplewell’s 
interim report, which said that 
“evacuation procedures should 
be a matter for police tr aining 
and form part of the briefing 
by police officers before a foot- 


ball match.” was adequately 
implemented at Hills bo rough. 

Much of the burden of ensur- 
ing ground safety falls to th e 
local authorities, which have 
to issue safety certificates, 
after consultation with the 
police and fire authorities. 

But on the day of a match it 
is up to the police to decide 
how many officers to allocate 
and what plan of operation 
they should follow. At Hillsbor- 
ough. there were some 800 offi- 
cers on duty, imdw the control 
of a chief superintendent. 

Those officers would have 


been equipped with closed-cir- 
cuit television allowing them 
to monitor the points at which 
crowd pressure might be build- 
ing. 

The police control room 
would also have had access to 
information from the comput- 
erised turnstiles, which would 
warn of overcrowding in sec- 
tions of the ground. However, 
in the specific case of Hills hor- 
ough, it may be that the infor- 
mation available did not distin- 
guish between the central 
sections of the Lappings T-ane 
end (where the tragedy 


occurred) and the side sections 
(where there was still space). 

A police operation on such a 
scale costs a lot of money. Fig- 
ures released by the -Football 
Trust showed that the cost. of 
policing football in England. 
Wales and Scotland in the 
2987-88 season was £4.17m. 

However, that figure may be 
a severe underestimate of the. 
total costs of policing football 
matches. All costs incurred 
outside grounds come out of 
the police’s normal budget. . 

Police are also responsible 
for monitoring railway sta- 
tions, shepherding crowds 
from gfratinnc to grounds 
back again, and for preventing 
rival supp o rters from, clashing 
in town centres. 

Estimates put the total polic- 
ing costs of matches at about 
three times the costs attributed 
to clubs. As the country reacts 
to this latent- football disaster, 
one wonders whether society 
will continue to be prepared to 
pay this price. 

Perhaps guidelines on policy 
will be set more firmly by Lord 
Justice Taylor’s inquiry and 
will apply to forces throughout 
the UK. 
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Exchange 
withdraws 
opposition 
to reforms . 

By Richard Waters 

THE International Stock 
Exchange yesterday backed 
down from its outright opposi- 
tion to the proposed new 
accounting standards system 
in tiie UK. 

This removes the last 
obstacle to the 
made last year by 
Committee which was set op- 
to find ways of revising such 
standards, and is likely to lead 
to a new levy on listed com] 
nies to help pay for t 
changes to the system. 

A month ago the Exchange 


Economy show signs 
of steady growth 
as spending falters 


By Rxfph Atkins, Economics Staff 


SIGNS that the UK ecbhoroy is. 
entering a period- of strong 
manufacturing growth but fal- 
tering consumer spending 
came in -official figures 
released yesterday; 

The rapid upward trend' in 
manufacturing output showed 
’ no sign erf slowing in February, ; 


In March 
time since 
by- mild : winter 


denoimced'the Bearing propos- 
als in a letter to the Depart- 
ment of Trade and Industry as 
“neither necessary nor appro- 
priate”. 

In a second letter yesterday, 
however, the department 
accepted the need for a change 
to the existing system and 
announ ced its support for the 
structure proposed by Dear- 
ixxg. — wlOwwigh with reserva- 
tions. 

Seeking to play down the 
scale of the transformation, 
Mr Jeffrey Knight, the 
Exchange's chief executive 


DETAIL FROM -nUH.WilU' BY SANDRO BOTTICElIi (U77 U 78 ) 


and a member erf the existing 
Accounting Standards Com- 
mittee, said that the 
Exchange's initial comments 
had been misunderstood. 

“We dwelt almost entirely in 
that memorandum on the 
enforcement powers ~Jt was 
not our intention to say that 
the whole purport of Hearing 
was wrong,” he said. 

In its new comments the 
Exchange still objects to some 
details of how accounting 
standards would be enforced 
in future. 

He also denied that the 
Exchange had been lent on by 
the UK Government to change 
its views, although he said it 
had discussed its objections 
with the Dll, which is a sup- 
porter of Hearing. 

The most significant chang e 
of heart is the Exchange’s 
ac ce pta nce that it should help 

finance the new system. 


t hr ough a levy on listed com- 
panies. 

It had earlier fought such a 
proposal, saying that the 
money should come from 
auditing fees paid to accoun- 
tancy firms. 

Explaining ftk change,: Mr. 
Knight said: “We have a cen- 
tral rate in the amount and 
quality .jrflnforniikttan that 
might, he supplied hyxompa- 
jtife&j. IFs not conceivable ihat- 
the~ Exchange shfrfrla hot be 
involved.” • 

The Exchange still resists 
the Hearing suggestion that its 
levy on listed companies 
should contribute a third of 
file cash for the revised sys- 


This would amount to £lm 
tt, as the Exchange 'claims, the 
total of cost erf the new system 
is twice the £USm suggested 
by Hearing. 

' “That is rather a lot. An 
extra £2,00D-£3,000 for file 
largest companies could be 
■AHiig dpiiflfanHy to H** list- 
ing fee,” said Mr Knight. 

The £lm would be in addi- 
tion to the £23m in listing fees 
foe Exchange raised last year. 

There is now general con- 
sensus in the City, London’s 
financial ce n tre, fiie Govern- 
ment and the accountancy pro- 
fession on Hearing, opening 
foe way to the creation of a 
now Accounting . Standards 
Board in the coating months. 


figures for seasonrfly-adj listed 
retail safes volumes for .March 
were unchanged compared 
with a 3X per-ceht Jump in 
. February:- 

Together the figures suggest 
that so for high interest rates 
are restraining demand : with- : 
oat- leading far a pronounced 
slowdown nx output^-. in Shfr. 
with Treasury forecasts point- 
ing to a “soft landing” for the 
UK economy. 

.They failed, however, to die- - 
pel frees of wfrm wring inflatiig K- 
ary pressure*, in the economy. , 
Other figures showed-, growth . 
in wages and s alarireper unit 
of manufacturing output con- 
tinues to creep upwards 
- and could lead to higher 
prices unless profit margins 
are squeezed. 

A report published next 
week by the Treasmy is expec- 
ted to show UK’ productivity is 
about 50 per cent higher than 
in Japan. It will show Japanese 
productivity is dragged lower 
by its agriculture and distribu- 
tion sectors. 

The retail sales figures, pub- 
. listed by the Department of 
Trade and Industry, suggest 
growth in retail safes has flat- 
tened considerably. In the 
three months to March. sales - 
were % per cent lower than the , 
previous . three months, 
nithmigii ftw could have -been 
distorted : by exceptionally 
weak sales in January. - 

Compared with, the corre- 
sponding three months a year . 
earlier, were less than 4 
per cent higher - down from 
peaks of near 7 per emit last 
summer. 

The DTI said last month's 
figure could hove been inflated 
artificially by boll-. 


day 

for only 
1970, and 
weather. 

The figures contrast; with 
yesterday's Confederation of 
British Industry/Financial 
.Times distributive trades .sur- 
vey. This pointed to a. rebound 
in retail safes compared with 
March 1988. V .T 

' -The Central Statistical Office 
arid manufacturing output in 
the three m mi riia to February 
was 7.8 per . cent higher fiuin 
the corresponding period a 
year before. <-Compared with 

the finite months to Noyember 
hr wasLiparcentTlgher.- - 

: ,B» 'CSO believes /the .3*w- 
on-year rate of growth was 
above trend, partly because of 
an particularly low level of 
output In February 1988, Its 
■ estimate of. the underlying rate 
of growth has been revised 
down from 7 per emit to 6% per 
cent s year - buz remains in 
Una -with the average growth 
rate since thcmiddle of 1987. 

Output in energy industries 
fell farther in the three months 
to February, reflecting prob- 
lems in North Sea ofi fields and 
tnfld winter weather. Total 
industrial production, which 
includes manufacturing and 
energy was 2 per cent higher in 
the three months to February 
than the corresponding period 
a year before. 

Output per head in manufac- 
turing in the three months to 
February was 6.5 per cent 
higher than a year earlier, 
slightly, higher than figures for 
January. Wages and salaries 
per unit of manufacturing out- 
put rose 2A per cent during the 
•same period, a faster rate of 
increase than in January: 

The seasonally adjusted 
index of retail sales volumes 
stood at 141.7 (1980= 100) in 
Mateh, unchanged from Febru- 
ary. The Index of industrial 
prodTCtian in February was at 
1094 0965*- 100) against 109.3 
in January, the index of manu- 
facturing output was at U7.8 
a gains t 1185 


Tories rule out talks 
on dock labour plan 

By Hr* Oman ahdJofm Gappar . , - 

N*tte Natioml/DSdfriaiOT-^ 

Scheme, ~ 1 par te wu fcB3ariKaipen much of 

of • employment in most or- ‘Vtim TOCs 'trade, and to prepare 
Britain’s parts, were rilled out. forthe single market in 1992. 


by the - Government in the 
House of Commons last , night, 
while Labour leaders refused 
to say whether they would 
had a national dock strike, : 

Angry dashes between Mr 
Norman Fowler, the Employ- 
ment Secretary, and Mrbfich- 
ael Meacher, bis Labour coun- 
terpart, dominated the .opening 
stages of fife debate on the 
Dock Work Bill which abol- 
ishes the dock labour scheme. 

With fiie Labour members 
roaring ap prov al, Mr Mmp J iw 
argued that fay introducing fiie 
hill without consultation with 
the Transport and Gen eral 
Workers' Union (TGWU), the 
Government had sought to pro- 
voke a dock strike. 

In a series of heated charges 
and counter-charges, Mr 
Fowler said the docks covered 
by tiie scheme wanted it abol- 
ished so they could compete 


Meanwh ile, a strong warning 
that tim/TGWU is- prepared for 
a prolonged strike over the 
abolition of the scheme was 
given yesterday by Mr' Bill 
Morris, TGWU deputy general 
secretary. 

Mr Morris, speaking on the 
eve of talks with- the National . 
Association of Port Erapfoyers 
(Nape) in' London today.' said 
that port owners would be 
“vary foolish indeed" not to 
negotiate seriously on a 
replacement for the scheme. 

He told the Scottish Trades 
Union Congress confer- 
ence in Aberdeen: “We think' 
that a united movement can 
defend this industry.” 

Nape leaders have said they 
will not negotiate at the meet- 
ing today with Mr Morris, Mr 
Ron Todd, TGWU general sec- 
retary, and Mr John Connolly, 
National Docks Officer. 


WHEN IT COMES TO 
WATER, WERE IN OUR 
ELEMENT 

We are the only independent, 
resea r ch-based company 
•with an integrated approach to 
solving water industry problems 
worldwide. 

W?c 

WE'RE IN OUR ELEMENT 


WRc Head Office, 

P.O. Boat 26, Madtnr. Buckinghamshire SL7 2HD. 
Telephone: 0491 S71531- 


L Now 
Leading 
Leasing 
from 
London. 

RJHQARE 

IjgastiigTiinited 

VSral Uudcn Place, Kendo] Street. 
London \Y£&\U. 

Tcl.OI40U4077.Fox: 01 toSUnft} 


PROPERTY INVESTMENT 
A. FINANCE 

The F in a n c ia l Times pro po se* 
io publish tUa survey on: 

MJiljf 1989 

For b fid] editorial aynopxb and 
adveniaemeat detaflt. pfcfcae contra 
Joanna Oman 
on 01-873 32® 
or write to her at: 

Number One, Southwark Bridge 

London, SEI 9HL 
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CENTRAL - EUROPEAN 
INTERNATIONAL 
BANK LTO 
SUS 30000000 
FUMTING RATE NOTES 
DUE 1998 

For 9m six months, Sprf 17, MS 
to October w, WML the of 
tend has been food at 
10 11/16% PA 

The In tom doe on October 17. 
WB8 against coupon nr 7 wfl be 
«US 5432m end has bean 
Otoqnm on toa actual menber of 
d*a etapaed (M 3 ) OriM by 3 » 

SOOETE QBCUAIC 
ALSAOBME OE BAMOUE 
W, Annua Erode Retitor 
UDGaOOURQ 
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I E D AND T 


U S T E D 


In last year's MORI Survey of Personnel Directors selected from Britain's top 500 
companies. Manpower was the most favourably regarded national employment agency. 

Our clients agree our service is superior, particularly in four main areas. 

Our selection system ensures your needs are accurately identified and matched with 
temporaries whose talents have been professionally assessed. 

• V\ For recruitment of permanent office staff, our rigorous Ultrasearch system pre-selects 
only the most appropriate applicants for your choice. (We won't waste a Personnel Manager's 
timet>y sending sheer numbers for interview.) 

Our Skillware training for office automation covers all main applications and has earned 
us the first National Training Award for an employment agency. And as IBM's first appointed 
Office Systems Support Organisation, we can train your office users on IBM equipment, 
including AS/400. 

Whilst our- Ultraskill and Ultradex skill measurement systems assess office and light 
industrial workers, giving you assurance of their guaranteed standards and performance. 

Try Manpower for really effective temporary and permanent staff you can trust. 

For further information, contact Manpower pic. 107 Baker Street, London W1M 1FE or 

telephone 01-486 7865. 


O MANPOWER 

TEMPORARY AND PERMANENT 
MANPOWER MAKES THE DIFFERENCE 
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9 Esso post 
increase in 


petrol prices 


By Steven Butler 

PETROL PRICES took another 
leap upward yesterday with BP 
and Esso announcing large 
increases. These are the second 
big rises in less than a month 
and other petrol marketers are 
expected to follow shortly. 

The increases are expected 
to make a significant contribu- 
tion to Britain’s rising infla- 
tion. 

BP fired the opening round 
with an announcement that it 
would lift wholesale prices 
from tonight by T.Tp. This 
would increase the typical 
pump price for four star 
unleaded to I95.5p a gallon, 
amounting to a 24 p-a- gallon 
increase since January. 
Unleaded will cost 186p. BP 
said the increases did no more 
than reflect the rapid increase 
in international petrol prices. 

Esso followed BP’s lead with 
announcement of an 8.2p a gal- 
lon increase, which took effect 
last night. Esso's Tour star 
price is I96p a gallon, while 
unleaded is 186.4p. 

The retail price increases fol- 
low a month of hectic rises in 
European wholesale prices, in 
which tightness in the market 
has been fuelled by a sharp fell 
In petrol stocks. Euroil. the 


stock reporting service of 
Petroleum Economics, has 
reported a 7 per cent fall. 
amounting to i.gm tonnes, in 
EC primary petrol stocks. 

Wholesale European petrol 
prices, which form the price 
basis for the British market, 
have moved ahead much more 
sharply than crude oil or other 
petroleum products. 

Strong demand in the CS 
market is also expected to pre- 
vent any early easing of Euro- 
pean prices. 

The UK increases provoked 
sharp criticism from Members 
of Parliament (MPs). The petrol 
retailing industry is being 
Investigated by the Monopolies 
and Mergers Commission, fol- 
lowing the recommendation of 
a House of Commons commit- 
tee which examined the indus- 
try last year. The committee 
criticised the behaviour of the 
oil companies but found no evi- 
dence of a cartel. 

The commission is under- 
stood to be studying the Ques- 
tion of whether oil companies 
should be required to reduce 
direct ownership of petrol sta- 
tions. as was recently ordered 
for brewers that own large 
numbers of pubs. 


Conference 
plans to 
update law 
on salvage 

By John Hunt Environment 
Correspondent 

AN international conference 
attended by 70 countries 
opened in London yesterday to 
update the law on salvage at 
sea in order to prevent oil 
slick disasters such as the 
recent Valdez incident 
The meeting, held by the 
International Maritime Organ- 
isation. is intended to revise 
the 1910 Brussels Convention 
on Salvage. The convention 
does not take into account the 
massive growth in trade by 
giant oil tankers and the dan- 
ger they present to the envi- 
ronment after an 
A main plank of the conven- 
tion Is the “no cure, no pay” 
principle embodied in the stan- 
dard salvage contract now in 
use worldwide. This means 
that the operators of the sal- 
vage vessel will only be com- 
pensated if they are successful 
in saving the ship or cargo. 

The draft proposals before 
yesterday's conference pro- 
poses rewards to those who 
undertake salvage operations 
to avert danger of oil pollu- 
tion, damage to the environ- 
ment or to human h eaith- 
The level of such compensa- 
tion will be one of the major 
issues at the conference. 


Bosch settles on a new home in Wales 

Anthony Moreton and John Griffiths analyse a West German investment 


I T HAS taken nearly a year 
for Robert Bosch of West 
Germany to convince itself 
that the UK will be a more 
advantageous location than 
Spain for a major new invest- 
ment in car component produc- 
tion. 

Analysts at Bosch, which 
claims to be the world's largest 
independent vehicle compo- 
nents maker outside of the 
tyres sector, by early this year 
had drawn up what was seen 
as a compelling list of reasons 
for Bosch to spend £lQ0m on a 
production facility at BflsMn. 
north-west of Cardiff, in Wales. 

Bosch, like other large Euro- 
pean component makers, per- 
ceives a need to service this 
industry from within. Vehicle 
makers increasingly axe insist- 
ing that their top-level compo- 
nent suppliers base themselves 
fairly close to the vehicle mak- 
ers' own plants as they strug- 
gle to get their inventory levels 
closer to the “just-in-time” 
systems of the Japanese. 

The move is seen within 
Wales as recognition by a lead- 
ing European company that 
the industrial face of the prin- 
cipality Is chang in g an ri that 
one of the most dynamic parts 
of the UK over the pest two 
years can compete for inward 

investment OU an inta matinnal 

stage. 

By 1995 the Bosch plant, 
occupying a site of 150 acres, is 
intended to be producing at 


least 5m 'high-tech' alternators 
a year, employing more than 
1.200 directly and generating 
another 1,500 jobs among its 
own UK suppliers. 

The new jobs will reinforce 
government claims that Wales 
is undergoing something of a 
re naissanc e in industrial and 
financial sectors. There are 
now 10 times as many people 
employed in the financial ser- 
vices sector as in the coal 
industry. 

Names such as Trustee 
Savings Bank, N M Rothschild. 
Chemical Bank, BanQne 
Nationals de Paris, National 
Provident Institution and the 
AA's insurance division con- 
tribute towards a sector 
employing 70,000 people com- 
pared with 7,000 in the nine 
remaining pits left in South 
Wales. 

W ales has become a 
country of high-tech 
rather than high- 
stack industries with compa- 
nies such as AB Electronics. 
Race Electronics, Align-Rite 
and others contributing to the 
switch away from the tradi- 
tional industries which domi- 
nated the region in the past 
An added incentive for 
Bosch is the availability of a 
Welsh labour force which 
already shown energy, willing- 
ness and flexibility at Japanese 
plants now long-established in 
the region - and which, more 
importantly still, will be paid 


BUROPVS TOP io 
COMPONENT MAKERS 

1987 

' Mlw Sn 

Michetin (France) 

8,070 

Bosch (WO) 

7,811 

Philips (Noth.) 

8,788 

Pirelli (Italy) 

2.900 

Valeo (France) 

2.083 

Magnet! Maraltl 

2,038 

GM Components (US) 1,997 . 

Lucas (UK) 

1,889 

ZF(WG) 

1,942 

GKN (UK) 

1.803 . - 

Sourer. Economist 



much less than Bosch's West 
German workforce. - ^ 

But Bosch is being spurred 
on by sticks as well as carrots. 
West Germany's high cost base 
for some time has been step- 
ping up the pressure on Bosch 
to shift even more production 
overseas than It has already if 
it is to remain competitive. The 
Miskin project is simply one of 
the largest, and will certainly 
not be the last, of a series of 
investments outside of West 
Germany. 

Bosch already has ai plants 
making motor components In 
15 countries. Investment in for- 
eign facilities last year 
accounted for 28 per cent of the 
company’s total capital spend- 
ing of £650m, and Bosch 
intends this percentage to 
increase over the coming 
years. 

The new investment in 
Wales underpins stakes 
already made by other compa- 


nies such as KeUpggs, and 
most importantly,- Japanese 

concerns. . . . - 

The first Japanese arrival 
was Takiron in 197fr but it was 
the second com] 
that set the 
There are now 18 Japanese 
concerns in Wales, including 
Aiwa, Brother Industries, 
Orion ami Hoys liens. 

Bosch has also' shown that 
international companies “think 
Wales” In the -words -of Dr 

GWVU J m y w . rlw1nn » n nf thf 

Welsh Development Agency. 

“Our success In securing this 
project has been achieved in 
the face of fierce competition 
and adds even gre ater strength 
to a key sector In the Welsh 
economy," he added. 

• Bosch has also shown that 
Wales, with its. good labour 
force, easy communications 
and ample fapd ran - com] 
for the internationally 
Investment decisions that two 
years ago most people thought 
had come to an end. 

Bosch chose Wales in prefer- 
ence to Spain. It is not the only 
motor concern to see advan- 
tages in the principality. Ford, 
last year announced the largest 
single Investment in B ritai n 
when it decided to spend £750m 
(Sl.26bn) on its engine plant at 
Bridgend and components fac- 
tory at Swansea; 

Last year a record £lhn was 
invested in Wales by incomers. 
Mr Walker said yesterday 


other overseas companies were 
- looking at Wales eagerly and 
ho . forecast more announce- 
meats in the near future. 

O ne could be an interna- 
tional educational insti- 
tute which is contem- 
plating a move to Cardiff. In 
. the first quarter of this year 76 
companies which bad not pre- 
viously been connected with 
the country visited Wales to 
look at potential site*- 
- The third effect Bosch will 
.have on the economy is to help 
upgrade it. Not only will the 
German concern be spending 
heavily on' training - proba- 
bly about £i9m - but it will 
.' act as a multiplier industry for 
' the the army of component 
suppliers from which it will 
buy parts. 

It is no secret that the 
arrival of the Japanese, with 
' their stringent quality controls 
and demands for oxcollence 
all-round, has helped put the 
native technology industry on 
a higher plane. Bosch is expec- 
ted to do the same, to the bene- 
fit of everyone. 

Heading the fiat of incentives 
- is the current growth of UK 
motor industry production, 
prompting a belief at Bosch 
that well before the end of the 
‘ 1990s UK-based industry will 
be producing more than 2 m 
ears a year. This compares 
with 1.26m last year and is 
more than double the 887,000 
produced in 1982. 


This brooch has been in the owners 
family for four generations. 


With the help of ourTrust Services, her assets 
may remain in the family for another four. 


Legend has it that upon leaving Spain, 
her great-great-grandmother had but two 
possessions: her husband^ love and this 
priceless piece of jewelry. 

Today the family prospers in Costa Rica. 
And because all their possessions remain 
dear, their assets are protected by our Inter- 
national Trust Services. 

Perhaps they chose Merrill lynch for the 
sound investment advice provided by their 
Financial Consultant Perhaps they chose 


us because of their Merrill lynch Private 
Banker- whose competence and resources 
can assist in a smooth distribution of wealth. 

Perhaps it was simply the advantage of 
being with one of the woridfe most power- 
ful and flexible financial institutions. 

Or m^be they chose Merrill lynchfc Trust 
Services because the family has been doing 
other business with us for a long time-and 
to this family, tradition means a great deal. 

Only tomorrow’s legends will telL 


©1989 Merrill lynch Merrill lynch International Bank limited, member of The Securities Assoaafloo. 


For more information about our Inter- 
national 'Dust Services, call your Financial 
Consultant Or write in complete confidence 
to Mr David W S. Chamber; Merrill lynch 
Trust Company (Jersey) Ltd., 18GtenvilleSt, 
St Helier, Jersey Channel Islands. 


Merrill Lynch 

A tradition of trust. 




Doctors’ 
watchdog 
attacks 
reforms 

ByAlanP&a 

THE ROYAL College of 
General Practitioners severely 
criticised the Government's 
health reforms in its first 
detailed assessment of the pro- 
posals. 

The report criticises the lack 
of proper evaluation before 
introducing the proposed 
changes and says: **As an aca- 
demic body, it must state, that 
just as it opposes medical treat- 
ment based on guess, so it 
most regret the treatment of a 
whole health service on 
hunch.” 

The college's council at the 
weekend overwhelmingly 
rejected the policy paper. 
^Working for Patients*, Which 
sets out. the reforms, and ye& 
terday it published a detailed 
criticism which will he sent to 
Mr Kenneth Clarke, Health 
Secretary. 

Professor Denis Pereira 
Gray, council chairman, said 
members of the college, which 
is responsible for maintaining 
professional standards and 
encouraging education and 
research among general practi- 
tioners (GPs) had expressed 
enormous concern about the 
Government's plans. ■ 

The British Medical Associa- 
tion is waging a high-profile 
campaign of opposition to the 
policy paper, and ministers had 
hoped that their proposals 
might attract a more sympa- 
thetic reaction from the col- 
5ge. 

The college expresses “pro- 
found regret” that the medical 
profession was not consulted 
about the radical ideas pro- 
posed by the Government, and 
says tiie timetable for consider- 
ation and consultation is not 
reasonable. 

The paper criticises the 
“tone, tenor and style” of Gov- 
ernment’s consultations on the 
policy paper, which have 
“caused considerable offence 
within the profession” and 
made objective assessment 
very difficult 

It says most members of the 
college are worried about the 
effect on doctor-patient rela- 
tionships of the Government’s 
posal for GPs to become 
feet holders, buying hospi- 
tal and other care on behalf of 
their patients. The idea should 
be properly researched and sci- 
entifically evaluated. 

Many members, says the col- 
iege, “fear that a major effect 
of the new proposals will be to 
commercialise British medi- 
cine and to change the balance 
away from an essentially car- 
ing; vocational approach to a 
more monetary one.” 


Cetus set 
to launch 
cancer drug 
in Europe 

Bji DavM Hahlock, 

Science Editor 

CETUS, the Californian 
biotechnology company spe- 
cialising. In cancer treatment. 
Is preparing to launch its lat- 
est genetically engineered 
product in the European mar- 
ket next year. 

Dr Robert Hides, chief exec- 
utive officer of the US com- 
pany, told analysts in London 
that Cetus bad begun building 
a European marketing team in 
anticipation of safety approval 
for Pndnddn, known in its 
genetically engineered form of 
lnterienkin-2. 

Interieuktn -2 is a waforsffy 
.occurring protein with a role 
In defendirig'ihe body against 


IkllUaatld the first appli- 
cation of Ptoleukin would be 
to treat a cancer of the kidney 
known aa metastatic renal ceU 

rai r fa nwii 

He claimed that doctors 
using Prolenkih have been get- 
ting a positive response in 30 
per cent of their patients, and 
complete remission of the 
tnmonr in 10 per cent of cases. 

It needed high doses, which 
meant toxic ride effects, but 
these had proved manageable, 
he added. 

Bum Cetus, its Amsterdam- 
based offshoot, heeded by Dr 
Filippo LaMonica, an Italian 
cancer specialist, had begun to 
recruit a European marketing 
team. Dr FUdes said. 

Cetus had already invested 
over £l0m ($ 16 . 8 ra) ha produc- 
tion facilities for Proteukin in 
a plant in California. 

Dr Fildes said Prolenkin had 
been given to over 3,000 can- 
cer patients in clinical trials, 
and was also showing promise 
as a treatment for colon can- 
cer, lymphomas and melano- 
mas. 

It differed from chemother- 
apy - conventional drug 
treatment - in that the side 
effects ceased as soon as the 
patient riqpped taking Proton- 
kin. 

Cetus has recently reached 
an agreement with Hoff- 
mann-La Roche, the Swiss 
pharmaceutical multi-na- 
tional, its principal rival in 
the race to market interleu- 
kin-2. 

Hoffman-La Roche has 
rights to a Japanese version 
genetically engineered by Aji- 
nomoto, the food group. 

In December, the two com- 
panies signed a cross-licensing 
agreement on the technology 
- although not prod- 
ucts — for their various ver- 
sions of interleukin-2. 


OBITUARY 


Banking chief dies at 64 


SIR PHILIP de Zniueta, a 
former chairman and chief 
executive of Anthony Gibbs, 
the City of London merchant 
bank, has died at the age of 64 . 
He had been chairman of 
Tanks Consolidated Invest- 
ments since 1983. 

At an earlier stage of his 
career. Sir Philip had been pri- 
vate secretary to three prime 
minis ters, serving in turn Sir 
Anthony Eden, Mr Harold Mac- 
millan and Sir Alec Douglas- 
Home betwen 1955 and 1964. 

Sir Philip was the son of 
Franos de Zulueta, the Regius 
Professor of Civil Law at 
Oxford, and was educated at 
Beaumont, the Jesuit college, 
and New College Oxford. 

He served with the Welsh 
Guards during the Second 


World War and later joined the 
Foreign Office, - serving in 
Moscow in the early i qste . 

Although trained as a career 
diplomat. Sir Philip left the 
Prime Mi n is t er's employ to 
become head of the intemar 
tional department at Hill Sum. 
ueL His former colleagues 
hun as “a strong person- 
ainy with enormous presence.” 

He gave few s%na Of mbBtiwg 
his former place at the centre 
or power, quickly developing a 
new career as a nTtanpini dipb> 
” iat - The opportunity to 
Become chief executive at Ant- 
ony Gibbs, after a less than 
easy spell at Hill Samuel, 
appealed to him. 

He is survived by a wife and 
a son and daughter. 












A wide range of building blocks 
produced nr Tarmac Topblock’s new 
fully -autonui led plant near Wolverhampton. 
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. ■ The UJL’s foremost manufacturer 
of concrete blocks for the building 
industry with a continuing programme 
of developing new plants using the very 
latest state of the art manufacturing 
technology. 

■ A major national manufacturer 
ofhigh quality facing bricks with factories 
ranging from the South West to the 
North East of England producing over 
250 million bricks a yean 

Our West Midlands based company 


Hawkins has been making traditional 
sand faced roofing tiles for over 150 years. 

■ Our pre-stressed concrete beams 
not only carry Britain’s major roads and 
railways , but are also widely used as 
pre-stressed flooring in domestic homes 
throughout the country. 

- ■ Concrete can be transformed into 
masonry which blends with 17th century 
stonework, harmonizes with Victorian 
brickwork or enhances and dominates a 
city centre. 


■ Millions of concrete blocks are pro- 
duced each year to help in the battle of 
protecting some of Britain’s most beautiful 
coastlines. 

Building Materials 

Tarmac Building Materials, PO. Box 95 
15 Waterloo Road, Wolverhampton, WV1 4TQ 
Telephone: 0902 22411 


Take a closer loo 


at Tarmac 
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FT LAW REPORTS 


Insider information needs no effort 


isififi 

invgS 


and the * 


m8S a2ine 

rrmion 


ATTORNEY GKMKRAL'S REF- 
ERENCE NO.l OF 1988 
House of Lords (Lord Keith of 
Kinkel. Lord Temple man. Lord 
Ackner, Lord Oliver of Aylmer- 
ton, and Lord Lowry): April 13, 
1989. 


chant bankers, he purchased 
6JOOO ordinary shares in the com- 
pany cm the stock exchange. - 
The prosecution conceded that 
the aooeQant bad taken no steD 
directly or indirectly to acquire 
the information (which had been 
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INSIDER INFORMATION know- 
ingly received from a person 
connected with a company is 
“obtained’’ by the recipient, 
though he made no effort to 
acquire it and he therefore com- 
mits an offence if he knows it Is 
confidential unpublished price 
sensitive Information lmt makes 
use of it by dealing with the 
company's shares on the «* » «'* 

The House of Lords so held 

When tHswn taring an t r j tpexz} f rrnn 

a Court of Appeal decision on a 
reference by the Attorney Gen- 
eral. that the meaning of 
“obtained” for the purposes of 
insider dealing legislation was 
not restricted to “acquired by 
purpose and effort” The refer- 
race arose out of the appellant’s 
acquittal by the Southwark 
Crown Court of insider dealing 
offences on the ground that he 
had made no effort to acquire 
imHiiw information from which 
he raariff £3,000 { mint 

Section 1(3) of the Company 
Securities (Insider Dealing) Act 
1985 provides: ”... where-(a) 
an individual by* information 
which he knowingly obtained 
. . . from another individual 
wtuKD is connected with a par- 
ticular company . . . and <U)tha 
former individual knows or has 
reasonable cause to believe held 
the information by virtue of 
being so connected ... (4) 
... the former individ- 
ual ... (a) shall not himself 
deal on a recognised stock 
exchange in securities of that 
co m p an y if he knows that the 
information is rm pi>iH«hi)«i prif 
sensitive information in relation 
to those ..." 


given him quite 

Counsel for the appellant sub- 
mitted inter aba that there was 
no evidence that he “obtained” 
the information - he merely 
received it. & was said that the 
section 1(4) prohibition did . not 
operate against him. since the 
proper construction of 
“obtained" in section 1(3) con- 
noted active conduct. 

The trial Judge upheld that 
submission and directed the jury 
to acquit the appellant. 

The Attorney General then 
referred two points of law to the 
Court of Appeal as to (a)whether 
“obtained” in section V3) had the 
restricted meaning of “acquired 
by purpose and effort.” or had a 
wider rasming; (b) whether an 
individual who had the informa- 
tion from another, and was oth- 
erwise within die statutory pro- 
hibitions. wi gh| have “obtained” 
the information. The Court of ' 
Appeal said that (a) “obtained” 
in section US) had a wider mean- 


The first . meaning ' of 
"obtained" in the Oxford En g lish 
Dictionary was: “To come into 
the possesskm or enJaympnt of 
<sametiiing) by one's own effort, 
or by request; to pro c u re or gain 
as tho result or purpose and 
effort hence, generally. . to 
acquire, get” The primary mean- 
ing of “obtain"' was' consistent 
with the appBUattt's.fcasa: But the 
words following the colon and 
commencing "hence, generally,” 
dearly denoted a general mean- 
ing derived from the primary 
meaning: The words “acquire 
and “get.* unaccompanied by 
any aavexb or adverbial phrase, 
were wide enough to cover the 
primary meaning, and the sec- 
ondary wMMMifoff of reining into 
possession of a. thing without 
effort on one's part 


The appellant relied on the 

principle that any ^mh[gnHy in a 


penal statute should be resolved 
In favour of the' defence (see 


tng than “acquired by p u tp une 
and effort"; and (b) an individual 
who had the information from 
another, might have "obtained” 
it They referred the points at 
law to the House of Lords. 

The relevant provisions (sec- 
tion 1(3) and (4Xa)) applied to 
what was termed a “secondary 

insider”, b ecau se w» ipfewmaHn n 

was derived from another bxB- 
viduaL Subsections (1) and (2) of 
section l applied to a p ri mary 
inrider, being "an individual who 
is, car at any time in the preced- 
ing six months has been, know- 
ingly connected with a com- 
pany.” 

Section 1(5) inhibited A-aUng 
by an individual who was con- 
templating or had contemplated 
making a takeover offer for a 
company, and 1(6) applied to an 
individual who bad “knowingly 
obtained” information and to 
whom subsection (5) applied. 

Section 2 dealt with abuse of 
information held by or "know- 
ingly obtained” from a Crown 
Servant Section 3 exc ep t ed , per- 
sons who used the information 
otherwise than to make a profit 
or avoid a loss from the prohibi- 
tion. as well as liquidators, 
receivers, trustees in bankruptcy 
and jobbers. 



Return to: Resident Abroad, Sub 
House, 27 Park Street Croydon 
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Central 


YES, Please enrol me as a trial subscriber to Resident Abroad I 
understand I win receive 14 issues for the price of 12 - 1 am free to 
can<»| it anytime and receive a refund for the unexpired portion of 
my subscription. 
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LORD LOWRY said that on April 
11 1988 at Southwark Crown 
Court the appellant pleaded not 
guilty to charges of dealing in 
company securities as a prohib- 
ited person, contrary to sections 
1 and 8(1) of the Company Com- 
pany Sec uri ti es (Insider Dealing) 
Act 1985. 

It was alleged that, having 
knowingly obtained price sensi- 
tive information in relation to a 
company's securities from an 
employee of the company's mer- 


in favour of the' defence (see 
Tuck A Sons a Mister (1887) 19 
QBD 63ft 63ft That submission 
must be qualified by Lord Reid's 
observ a tion In Ho OttaoeU {1970} 
AC 60. 649 that the principle 
“‘only applies where.' after fall 
Inquiry and consideration, one te 
left in real doubt." 

He said that if the court was 
satisfied as to the meaning Far- 
Bament must ham intended the 
words to convey, the principle 
did not prevent it from giving 
effect to Us conrinslons. 

The next step therefore was to 
decide whether Parliament must 
have Intended “obtained” to con- 
vey its secondary or general 
meaning. If so, the offence was 
made out The offence was deal- 
ing on a stock exchange in secu- 
rities of a company in defined 
circumstances. It could be com- 
mitted by a primary insider or a 
secondary insider who know- 
ingly obtained tawnrmwbm from 
a primary insider. 

Whether the secondary friskier 
solicited the information or 
merely received It did not 
increase or diminish the undesir- 
aUttty of Us use of it, or 

the ultimata effect on the other 
party to his dealing. 

It was permissible to look at 
cfacumstances preceding the leg- 
islation to see what was oensm- 
ered to be the mischief in need of 
a remedy (ms Btack-Oowsan 
(IMS? AC 991,614). 

The White Paper on -The Con- 
duct of C ompa ny Directors 
(UTTKCmnd 7037) paragraph 32, 
s t a ted that insZdevdealing cov- 


ered sttnations where a pmson 
bought or nU securities when 
be, but not the other party to the: 
transaction, was in possession of. 
confidential information which 
affected their value. 

Tt said “the confidential infor- 
mation wffl generally be in fab. 
possession because of some con- 
nection which he has with the 
company . . - or because some- 
one in surii a position has- pro. 
vkteA Mm directly or indirectly, 
with the information.” 

That tended to show that the 
mischief «mri«te d of dealing in 
securities while in possession of 
the confidential Information. The 
wonting looked to the possession 
of the crucial info rm ati on, not 
the method of its acqulsftian. 

The use of sensitive informa- 
tion by a secondary insider mis 
regarded by the White Paper as 
one of the-evlla-to be-deelt with 
(see paragraph 38X The object of 
the legislation must be partially 
defeated if the narrow meaning 
of "obtained” was adopted. 

The appellant submitted that 


words ought to be given their 
-ordinary -and -natural meaning. 
SpiUen (1931? Z QB 21 was relied 
on for the proposition that words 
should be construed in their ordi- 
nary and proper sense, not In 
their loose sense. 

In SpiUers the choice was 
between the proper and ordinary 
meaning and Its loose and inac- 
curate meaning, whereas in the 
present case the choice was 
between the primary meaning 
and secondary but correct and 
acceptable meaning. 

The grammatical construction 
of section l(3)(a) was equally con- 
sistent with noth meanings of 
"obtained.” Having weighed the 
paints on either sns, and not for- 
getting that tbs case concerned a 
penal statute, hJs Lordship was 
satisfied that Parliament 
intended “obtained” to have the 
wider mMnhn in the Act. There 
was no room for the kind of 
ambiguity an which the appel- 
lant attempted to rdy. 

Their Lordships agreed. The 
appeal was dismissed. 

For the appellant: Roger Buckley 
QC and Antony White (Offenbach 
A Co). 

Far the Attorney General: Nicho- 
las Purnell QC and Timothy 
Nash (solicitor, Department of 
Ttnde and Industry). 
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The ink may not be dry, but the war 
is over. And another fleet manager has won. 


For him xtTl be an end to the senseless 
waste of time, energy and money. 

At die stroke of a pen he has traded 
his problems for total peace of mind. 


Can you imagine it? No more worry- 
ing about servicing -About insurance. About 


breakdownassisianceandreplaceinerf 


. Instead, youll have the reassurance of 
working with the company who virtually 
invented vehicle leasing. 


A company who, in Europe alone, 
leases over 100,000 vehicles. 



A company who operates in every 
country in Western Europe. 

A company who will move hell and 
high water to getyou the model you want in 
the colour you want and with the accessories 
you want. 


And a company who have the resources 
to tailor a contract that gives your company 
precisely what it wants. 


Let's get round thqt table. 
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When you are running a 
business, you shouldn’t have to 
j spend rime running to your bank. 

At Lloyds Bank Commercial 
Service, we’re only too pleased to 
come to your office. 

Apart from saving you rime, 
it allows us to learn about your 
business first-hand. 

And the more we know about 
you, the more we can do to help. 

That’s what Lloyds Bank 
Commercial Service is all about, 
helping medium-sized businesses 
to grow and prosper. 

And to that end, we have 
established a network of LBCS 
offices throughout the country. 

Working on a local basis means 
that we can keep in regular touch 
with you and the markets in which 
you operate. 

And because we concentrate 
exclusively on business customers 
we can devote all our efforts to 
helping you meet the many and 
varied challenges you free. 

It may be that we can work 
together to strengthen your position 
in the market, say through a 
takeover. 

Or perhaps devise a way to 
improve your cashflow forecasting. 

But no matter how straight- 
forward or complex the task, we’ll 
act swiftly to make sure that no 
opportunity is missed. 

With advice based on years of 
experience working with businesses 
similar to your own. 

And we won’t just be taking a 
short term view. 

Before we make a recommen- 
dation we’ll consider how it might 
affect your success in years to come. 

Helping to build a thriving 
business can’t be done with 
makeshift solutions. 

Or anything less than complete 
involvement. 

Which, of course, you’ll experi- 
ence from our very first visit. 

For more information call 
0800 800 424 anytime, free of charge. 


Lloyds Bank 
Commercial 
Service 



THE THOROUGHBRED BANK 


Lloyds Bank Pic, 71 Lombard Sacet, London EC3P 3BS. 
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D onprint, a Scottish 
company which pro- 
duces labelling 
systems, will today 
unveil a system that can auto- 
mate all the ticketing and bag- 
gage handling of airlines 
Apart from improving air 
security, it win hasten the dis- 
appearance of the traditional 
airline ticket and luggage tag. 
and help to ensure that passen- 
gers and their luggage travel 
on the same aircraft. 

Donprint’s Airline System 
builds on developments which 
are already under way in the 
airline industry, but by com- 
bining and extending them, the 
company believes that airlines 
can increase safety and effi- 
ciency, save money and 
improve cash Dow, 

There are two main areas 
where airlines are trying to 
make their procedures simpler 
and more secure. First, the 
conventional airline ticket, 
incorporating layers of carbon- 
ated coupons, is being replaced 
with a single document which 
functions as both ticket and 
boarding pass. 

lata, the International Air 
Transport Association, has laid 
down specifications for an 
automated ticket/boarding pass 
(ATB), which can be issued by 
travel agents. Many US airline^ 
already use them and several 
European carriers, including 
British Airways, Air France, 
Swissair and Lufthansa, are 
introducing their own ver- 
sions. especially for use on 
high density routes. 

The more advanced types of 
ATB incorporate a magnetic 
strip which enables the ticket 
to be “swiped” through check- 
ing machinery. This could lead 
to unmanned check-in count- 
ers although critics say that 
the magnetic strip could easily 
be counterfeited. 

Second, to tighten security, 
airlines are stepping up efforts 
to ensure that passengers and 
their luggage travel on the 
same aircraft. Many in the 
industry believe that the explo- 
sion on Pan Am 103 over Lock- 
erbie and the Air India disaster 
over the Atlantic in 1985 might 
have been prevented If there 
had been a more effective pro- 
cedure for reconciling passen- 
gers and luggage, so that no 
baggage travels without a pas- 
senger. 

Under International Civil 
Aviation Organisation (ICAO) 
regulations, the positive 
matching of passengers and 
baggage became mandatory at 
world airports in December 
1987. By April 1 this year, air- 
ports should have moved on to 
the next stage and installed 
systems for patting a 
machine-readable bar-code on 



Donprinfs Luggage tags: the bar-codes contain Information allowing automatic sorting 

The joys of travelling 
on a bar code 

James Buxton looks at a ticketing system which 
could improve airline efficiency and security 


luggage tags, which ought to 
make reconciliation of baggage 
with passengers easier. 

Luton airport in Britain is 
one of the first to have a bar- 
code system operating. It was 
installed by a Hertfordshire 
company named BRaLS (Bag- 
gage Reconciliation and Loca- 
tion Systems). As the baggage 
is checked in, it is tagged with 
a bar-coded label containing 
information anahHng the bag- 
gage handling system to sort 
the luggage automatically. 
Inter-line baggage will be bar- 
coded as it enters the airport 

But at Luton the bar-codes 
are not being used for passen- 
ger/luggage reconciliation: this 
is done manually by checking 
the numbers on the baggage 
against the list of boarded pas- 
sengers. With additional soft- 
ware, it would be possible to do 
this automatically. 

David Williams, who runs 
BRaLS, says that the system 
can pinpoint where in the hold 
of the aircraft each piece of 
luggage has been placed, so 
that it can be removed quickly 
if a passenger does not show 
up at the boarding gate. 

Donprint has devised a sys- 
tem which builds on both these 
developments and produces 
several other benefits. The 


East Kilbride company, which 
has little previous experience 
of the airline industry, has a 
rapidly growing business sell- 
ing equipment and systems for 
labelling products. For exam- 
ple, it provides a system by 
which International Business 
Machines puts product Identifi- 
cation labels (complete with 
serial numbers) on many of its 
personal computers. 

Donprint sees similarities 
between identifying products 
and tracing them through 
manufacturing and distribu- 
tion, and tracking passengers 
and luggage across the world. 

Under its airline system, the 
passenger is issued with a sin- 
gle combined ticket and perfo- 
rated boarding pass. As Ray 
Kirk, Donprinfs general man- 
ager, explains, “it can be 
issued by the airline at the 
check-in desk, or by anyone 
with a personal computer and 
a modem - a travel agent or 
hotel, for example.” 

To guard against fraud, the 
blank ticket would be marked 
with a hologram c ontaining a 
numerical code. In addition, 
the person issuing the ticket 
would print an eight-digit num- 
ber on to it in the form of a bar 
code. The bar code would be 
the equivalent of a passenger 


Pin (personal identification 
number), valid for the flight or 
sequence of flights, with the 
hologram, it would create a 
unique combination. 

When the passenger presents 
the ticket at the airport 
check-in counter, the clerk 
checks its validity with air- 
line's database and then prints 
the bar code on to the passen- 
ger’s hold luggage and band 
luggage. As the passenger pro- 
ceeds through the airport, bar- 
code readers - like those in a 
supermarket - read his ticket 
at different checkpoints. The 
label on his luggage would also 
be checked. The airline's data- 
base would record whether the 
passenger had been searched, 
and in which part of the air- 
craft his luggage was located. 

A passenger joining a flight 
from an airline without an 
automated system would be 
issued with a bar-coded ticket 
at the check-in desk and his 
luggage would be bar-coded in 
the airport luggage system. 

When the boarding gate is 
reached, any discrepancy 
between passenger and lug- 
gage would show up on the 
computer terminal of the air- 
craft dispatcher or captain and , 
as with BRaLS, errant luggage 
could be swiftly located. 


Equally, if the luggage had 
been loaded, on the wrong 
flight, it would be possible to 
track it down. Airlines spend i 
millions of pounds a year trao- 
ing and redirecting missing 
baggage - a problem which 
Donprint believes its system 
would sharply diminish. 

The captain would have a 
manifest giving an up-to-date 
list of passengers who had 
actually boarded, and a list giv- 
ing the location Of all hand and 
hold luggage in the aircraft. 

Kirk says that one of the 
attractions of the Donprint Air- 
hue System COUld be financial- ' 
As the ticket Is -issued, the 
inter-airline billing system 
would be activated. At the 
moment, the coupons which a 
travel agent pulls out of a 
ticket can take three weeks to 
work their way throogh the 
system, especially if they 
involve more than one airline. 

“It’s a totally integrated sys- 
tem which we believe will go 
long way towards improving 
customer confidence.” says 
Kirk. But, he says: “We*re not 
going to achieve progress 
incrementally — an at riine has 
to adopt the system in its 
entirety, even if it’s only for a 
geographical segment of its 
operations.” As with many 
automated airline systems, few 
people expect them to be 
adopted initially for use in air- 
lines’ remote ontstatkms with 
a only a few Sights a day, oar 
bv developing countries. 

Williams, of BRaLS, who has 
dealt with airlines for several 
years, warns that “it is difficult 
to sell airlines and airports 
systems which are not manda- 
tory." But others in the afrHn* 
industry believe that Don- 
print’s system could have par- 
ticular appeal to smaller air- 
lines, since it is available off 
the shelf, though Kirk says 
that in preliminary demonstra- 
tions much of file interest has 
been expressed by large US air- 
lines. Kirk believes that Don- 
print can take a quarter of the 
world market for such systems 
if the idea catches on. 

It is an ambitious venture 
for a company which only 
employs 80 people and expects 
sales this year of just muter 
£4 xel It provides everything 
required for the system, from 
the hardware to the luggage 
tags, plus maintenance and 
back-up. The system is 
designed to run on both IBM 
and Hewlett Packard hard- 
ware. 

But, as Kirk explains, "we 
are in the business of labels, 
printers and databases, which 
is what this system is based 
on.” Some 2£bn baggage tags 
and 1.75m tickets are issued 
every year. 


Colour copying 
using capsules 

BROTHER, Oie Japanese 
office equipment company, 
has moved into the copying 
market with a £5,000 colour 
machine caUed Brothevcolor 
5500. High quality results are 
produced by a pr o cess called 
Cycoior, which can deal with 
a variety of originals at a cost 
“with in the range of almost 
every business.” . . . 

The proc es s uses a 
Hght-senstOve paper 
Impregnated with soft green/ 
blue, purple/ red and yellow 
capsules which harden in 
varying combinations when 
exposed lo differently 
coloured fight. After 
exposure, (Ms paper la ... 
compressed be t we e n rollers 
with white print paper from 
a second roH. The soft 
capsules in the Hgtrl-sensftfve 
paper burst and release their 
dyes on to Hie print paper, 
which is 9ien heated to seal 
a surprisingly crisp copy 
Image into the surface. 

A cartridge of the 
tight-sensitive paper, which 
yields 330 A4 copies, costs 
£140 and the print paper (200 
prints), £19.95. Thus, the cost 
of a print works out at 52p, 
which Brother says Is In the 
middle ot the range of 
compefltfve products. 

Since no chemicals or 
toners are Involved, Hie 
machine needs little 
maintenance. It warms up 
in about fliree minutes and 
cm then produce 90 copies 
per hour, ft can also reduce 
Images to 70 per cent of the 
original, or can magnify three 
times. 

Protecting small 
electric motors 

RAYCHEM, the US-baaed 
materials science company, 
has developed a positive 
temperature coefficient (PTC) 
switch lor the protection of 
smaU electric motors. 

The device Is suffic i ently 
small and robust to be 
Installed Inside the motors 
used In car widow winders, 
central locking systems and 
ot her a utomotive systems. 

PTCs are able to disconnect 
a motor from Us supply If 
mechanical fantmlng occurs. 
As soon as the motor is 
stetied, It heats up and can 
be damaged If not switched 
off. If there Is a PTC present. 

It also heats up and develops 
a high electrical resistance 
which Bmlts the current to 
a very low value, 
disconnecting the motor. 

Then, as coating occurs, lhe 
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PIC’s resistance reduces 
again and conoid can flow 
narmiHv. 

The Raychem device, caOed 
Polyswitch, has no moving 
parts and so Is not a ffected 
by vibration or welded 
contacts from the ... 

over-current, as can be the 
case with contact breakers. 

Particles with 
possibilities 

NANOPHASE materials - 
elements and compounds 
made In Hie form of extremely 
fine parades - are flkely to 
assume Increasing ■ - 

Importance In the next few 
years, according to Technical 
Insights (T1), Hie New Jersey 
technology market research 
organisation. 

Nanophase par ticles are 
so called because their sizes 
range from one to 100 
nanometres (a nanometre 
is one thousand millionth of 
a metro). Such extremely tine 
powders flow rather like 
water and can assume 
mechanical, electrical, 
magnetic and optical 
properties that are not 
present In normal lorms. 

Work going on In a number 
of laboratories Is covered In 
a report from T1 catted 
Nanophase Materials; New 
Ceramics, Composites, 

Metals. It describes the 
processes being used In 
laboratories to make the 
materials and indicates the 
key research groups, 
licensable patents, papers 
and joint research 
opportunities. 

Among the possibilities are 
ceramics that have a degree 
of ductility (at low 
temperatures) and materia ls 
which can have a non-linear 
etiect on light (one colour as 
an Input and two as an output, 
as a result of frequency 
doubling). 


Computer with a 
faster answer . 
NEC, THE MAJOR Japanese 
- electron i c s group, has 
launched what It claims is 
Hie world’s most powerful 
superco mpu ter, the SX-3. It 
uses new large scale 
Integrated drips and Is said 
to be “a dramatic 
improvement ovar sU 
previous superco mp ut ers. " 

There are seven models 
In tiie range. The most 
powerful uses tour Individual 
processors and can offer a 
speed o! 22bn floating point 
operations per second (in the 
jargon, 22 gigaflops). Tba 
machine also has two bttHon 
bytes (characters) of random 
access memory. The 
operating system (the tntemsi 
organisation of the machine's 
operation) t» a form of the 
multi-user, multi -teak software 
balled Unix. 

This is thefirst Japanese 
machine to use the ' ' 
mu ltip r oce ssor approach, wtih 
parallel processing. By 
dividing programs Into four 
"streams" and dealing with 
them on four separate 
processors (each of which 
can access the memory when 
necessary), blaster answer 
Is obtained than with e simple 
single processor approach 
of the same aggregate power. 
The machines range In price 
from $7.om to S2A.2ro. 


Swagelining goes 
to the US 

BRITISH GAS technology for 
lining underground pipes, 
which cute the cost of renewal 
by .40 per cent, Is lo be used 
In the US following the 
signing of a. contract with 
Dowell Schlumberger, a US 
engineering company. 
Including patent royalties, 
the contract Is expected to 
be worth about £l0m. 

The technique, called 
swagefbiing, has been 
successfully used fan the UK 
for two yens. Plastic pipe 
Is wanned end (hen drawn ' 
through a swag el ng die, a 
device which squeezes the 
diameter el the pipe so that 
it can be Inserted Info the gas 
main. Once fan place, It 
expands back to Its original 
size and forms a closely 
tiffing, corrosion free lining. 
This method saves the cost 
ot new pipe and Of digging 
the customary open tranches. 


CONTACTS: Brother. UK office. 081 
330 6631. British Oas: London. 82 T 
1444. Taehnicai insights: US, (201) 568 
4744. Raychem; UK office. 0783 28171. 
NEC: London, M3 Bill. 
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The event is 
in 1992. 

But why wait? 

In 1992, we! be celebrating In a 
big way the quincentenary of the 
coming together of cultures which 
marked a turning point in the 
••historyof the world- ~r 

The same year, in Barcelona. 
welTbe hosting the XXV Olympic 
Games. 

Also in 1992, well be celebrating 
the naming of Madrid as European 
cultural capital ' 

Arid as if that's not enough, well 
be holding the World Fair in Seville. 

It's obvious that in the next few 
years, the word ’Spain' wiD be on 
everybody's lips. 

.So how does theldea of a visit in 
advance of the big event appeal to 
you? 

Why wait for others to tell you 
about fabulous beaches, 
sensational food excellent wines, 
sun-fifled landscapes, galleries with 
priceless works of art 
centuries-old castles, varied 

handicrafts, imposing mosques, 
extensive national parks, lively 
music impressive cathedrals, 
cotourlul flestas_ 

Why wait seeing as Spain's there 
waiting for you with all its charms? 

Come now and be ahead of the 
times. 

When everybody starts asking 
about Spain. youH already have aU 
the answers. 

Spain. Everything 
under the sun. 


In 1492, Columbus set out 
from a Spanish port to 
dr c -.v^r a ' cv. wor'd 

Oi-U.'uvvr >t ur.c. 1 ! o sow 
v. odd -.iir.pb b\ ivvur ■-irn> rhe 
l<virr:ev. C to Sp.-iin* 
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. .: - MANAGEMENT: The Growing Business 


S helbourne Reynolds, a Suf- 
folk-based agricultural engi- 
neering company, has spent 
the past four years perfecting 
a new grain stripper which it believes 
wm have' a major Impact an harvest- . 
ing methods and on the of the 
traditional combine harvester. 

The 17-year old company, which has 
sales of £3 .5m -and a workforce of 85, 
had previously always developed its 
own products from scratch. But with 
the grain stripper, it decided for the 
first time to develop someone else's 
idea under licence. 

The stripper, which speeds up the 
harvesting process, was licensed to 
Shelbourne by the British Technology 
Group, the government-owned tech- 
nology transfer agency. 

Shelboume spent two years making 
prototypes and pre-production models 
until last year It made 26 commercial 
sales. It hopes to sell LOGO strippers a 
year over the next few years. Keith 
Shelboume, managing director, la 
confident his company’s turnover will 
double or triple In that time. 

That is the good news. But Shet 
bourne’s first experience of technol- 
ogy transfer was not without its prob- 
lems. Development costs of the 
stripper rah into several hundred' 
thousand pounds, four times Keith 
Shelboume’ s original estimates, and 
the time taken to bring it to market 
was &r longer than he had expected. 

For the first time in its history 
Shelboume made a loss; the compa- 
ny's bank manager - refused to back 
further funding of the project; and 
Keith Shelboume was forced to sell 
off a 30 per cent stake in the company 
to avoid going info liquidation. 

“From the engineering point of 
view we never had any real prob- 
lems,” says Shelboume. “The error 
was in our financial controls.” Despite 
these difficulties Shelboume says he. 
never lost faith in the potential of the 
stripper. 

Shelboume’s experience provides a 
graphic illustration of the benefits 
and the pitfalls faring the smaller 
company when it buys in outside 
technology. A large corporation can 
afford to write off- the occasional fail- 
ure but the firrqntyq of the fffualfer 
organisation are' more finely bal- - 
anced. 

“Technology transfer opens a new 
door and it is not unusual for the 
smaller company, to double or triple 
its turnover,” says John Emanuel, 
chairman of the Institute of interna- 
tional Licensing Practitioners. 

“The problem is getting the fit 
right. The company must be able to 
absorb the technology. We have to 
make sure the management strength 
is there.” 

Ken Preece, an assistant director at 
British Technology, says; “5maU com- 
panies do often run into difficulties, 
maybe because .the product has 
proved more expensive to develop 
than they thought In extreme cases 
licensees do go bust" 

But set against this, small and 
medium -sized businesses can offer 
licensors a number of advantages. 


Technology transfer 



and pitfalls 
of buying 
rather than 



. Charles Batchelor continues the series 
by explaining why it is essential 
that the fit of.any acquired 
innovation is compatible with 
existing activities and that 
financial controls are stringent 

Keith Sltsfeoame: never lost fate 

“Small firms can take decisions 
quickly,” says Hugh Stirling, in 
charge of agricultural equipment at 
British Technology. “They can roll 
their sleeves up and get stud: in. Mul- 
tinationals may be working to a five 
or 10 year plan and decisions may 
have to be referred back to the US." 

- Shelboume took up the Idea of the 
grain stripper becanse it fitted in well 
with its existing range of machinery. 

Nevertheless, small companies can be 
resistant to adopting other people’s 
ideas. “Hie founders of a small com- 
pany tend to be much more Closely 
concerned with the technology with 
which they started than the technol- 
ogy director of a large company would 
be," says Derek Schafer, operations 
director of British Technology. “Small 
com panies don’t add new products to 
their range as Jiwnh as they should." 

It is for tjiia reason, and because 
small firms often lack the resources to 
develop all their own ideas, that tech- 
nology is more likely to be transferred 
from a gmaii firm, qt fro m an individ- 
ual inventor, to a larger company 
than for the flow to be the other way. 

“Our experience is that small com- 
panies and individuals are sellers 
rather than buyers of technology," 
says Alex Korda, chairman of Korda 
and Company, which advises technol- 
ogy-based businesses. 

The growing awareness of the bene- 
fits of acquiring other people’s ideas 
has given birth to a sizeable technol- 
ogy t ransfer industry. Consultancies 




and data bases have sprung up to 
extract the information buried away 
in filing s unit in the research 

and development departments of com- 
panies of aU sizes. Science parks have 
been set up near universities to nar- 
row the gap between the academic 
world and industry, life is still tough 
for the lone inventor but even he has 
a growing range of intermediaries he 
ran approach to help turn his idea 
into a marketable product 
Inventalink. a London-based consul- 
tancy, sees 1,000 inventions a year 
and agrees to take on. for a fee, 
between 150 and 200 of them. If actu- 
ally manages to sell or licence only 5 
or 6 per cent of the products it takes 
on. This figure appears small but is in 
fact a good “hit rate,” maintains Rich- 


ard Paine, the chairman . 

Ideas come in on the back of an 
envelope, in the form of a diagram or 
as a prototype. Inventalink reckons it 
will cost between £4,000 and £5,000 to 
produce drawings and a prototype 
and find a company which will back 
an idea. It charges inventors a combi- 
nation of an initial fee and a royalty 
for its services - the higher the fee, 
the lower the percentage of royalties. 

The technology transfer specialists 
say they provide an invaluable clear- 
ing-house for ideas. Their contacts 
and industrial knowledge allow them 
both to a ssess an i dea and to find 
companies which can exploit it. 
“Inventors need an intermediary to 
get to large companies,” says Paine. 
“The companies know we will be 
objective and not emotional." 

The path for the individual trying 
to get a product accepted by a large 
company is certainly not an easy one. 
Ian Perrin, a kidney patient who 
devised and patented a portable steril- 
isation nrrit for home dialysis, failed 
to interest a corporate backer despite 
his invention’s apparent success in 
reducing infections. 

“We tried all the big firms up and 
down the country. They all said there 
was a market but either they had no 
money in their R&D budgets or else it 
did not fit into their range of prod- 
ucts," says Perrin. Two companies 
have approached Perrin since he won 
a Toshiba Year of Invention award in 
February and he remains hopeful his 


invention will yet go into production. 

Ideas that come out of small compa- 
nies rather than from individuals tend 
to have a better chance of success 
because companies are more aware of 
the commercial requirements for an 
idea to work. 

Archaeus, a 16-month old bio-tech- 
nology group with a workforce of 10 
people and projected 1989 sales of 
nearly £500.000, has been basily licen- 
sing its non-core technologies - 
enzymes and bugs which can survive 
in Ugh temperatures - to larger com- 
panies around the world. 

In order not to lose control of the 
ideas it has developed, Archaeus 
insists its licensees make available 
any information they acquire in com- 
mercialising its products and it often 
takes an equity stake in the compa- 
nies doing the work. 

“It is a bit of a balance." says Peter 
Anderson, managing director. “If you 
hold on to all your own ideas you may 
get very good revenues in the longer 
term but in the meantime you may 
have gone bankrupt." Anderson, for- 
merly a general manager with Shell, 
says the commercial background of 
his management team allows 
Archaeus to handle its own licensing 
negotiations, though it takes expert 
legal advice in the area of intellectual 
property rights. 

The crude formula for negotiating 
an agreement is that the greater the 
potential for exploiting the product 
the higher the royalties the licensor 
can demand. “If you have a fully 
developed product which has passed 
all the toxicity tests and which has 
worldwide application you could ask 
ICI for royalties of 15 per cent," says 
Anderson. 

"But if you have something in your 
lab and you notice it kills the weeds 
at home you would be lucky to get I 
per cent. It depends on how fax down 
the track of development you are. 
how well it fits with the company you 
are selling to and how exclusive it is.” 

Negotiating a licensing deal is a 
tricky business and most growing 
businesses would probably be best 
advised to take professional advice. 
Among the traps to be watched oat 
for are: asking too much or too little 
for the technology; giving away too 
much information before the deal has 
been concluded; trying to take out 
patents in countries where the tech- 
nology will never be licenced; and 
granting exclusive rights in countries 
at too early a stage, thereby shutting 
out other potential licensees. 

A problem for the smaller company 
is that it will probably be dealing with 
licensees which have far greater 
resources to back t frph* arguments if a 
dispute arises. Archaeus has avoided 
problems so for but is aware of the 
potential for conflict. “The crunch 
will come when a large company 
decides it can make a bonanza and 
then it will test us to the limit,” says 
Anderson. “If we have done our home- 
work we will be all right” 

Previous articles in this series 
appeared on March 23 and April 4. 
The final article will appear next Tues- 
day. 


Hoist with the English 
language petard 


T he British consider 
themselves fortunate 
that their mother 
tongue has become the world's 
second language. They meet 
few businessmen on their for- 
eign travels who do not speak 
or understand English. Surely 
this should be to their advan- 
tage when the creation of the 
single European market 
removes trade barriers? 

Not necessarily, is the con- 
clusion of a new booklet" on 
how British companies can 
increase awareness of their 
products and services by 
improving their communica- 
tion with the European press. 

“When everyone else's first 
foreign language is English, 
guess which of the twelve 
countries is sure to be on their 
list for extra export effort 
when the single market 
comes!" says Janie Jeffreys, 
managing director of EIB1S 
International, which helps 
companies prepare technical 
and industrial information for 
publication. 

Not all customers will be 
willing to do business in 
English in their own country, 
even if. when in England, they 
speak the language fluently. In 
addition, many people with 
purchasing power may be engi- 
neers or civil servants or sim- 
ply the ordinary people of the 
country. Their understanding 
of English may be sketchy or 
non-existent. 

As important as being able 
to speak to foreign customers 
in their own language is tbe 
preparation of high quality 
written material, suggests Jef- 
freys. Fluency and comprehen- 
sibility may count more than 


formal accuracy in conversa- 
tion but written material must 
he absolutely correct It must 
be grammatically, idiomati- 
cally and technically accurate 

if it is to carry conviction, she 
adds. 

If your literature, advertise- 
ment or article gets even one 
technical term badly wrong in 
a subject in which you c laim to 
be expert it can destroy your 
credibility immediately. 

As important as linguisti- 
cally accurate advertising and 
brochures are editorial items 
sent to the technical and busi- 
ness press. Editors may speak 
English but sending a foreign 
editor an English text which 
he has to translate will reduce 
the chance of publication. It 
shows a lack of commitment to 
his market and Is likely to be 
rejected in favour of translated 
material. 

Publicity must be planned in 
advance. Jeffreys urges. Do not 
send in editorial material as 
“new” three months after an 
extensive advertising cam- 
paign and allow for the time it 
will take for weekly or 
monthly magazines to fit items 
into their schedules. Sales 
enquiries from foreign lan- 
guage press stories normally 
start three months after the 
issue and peak at around six 
months. Decide when you want 
enquiries to start and work 
backwards, she advises. 

•Pressing ahead to 1993. 12 
pages. Available from EIBIS 
International. 3 Johnson's 
Court. Fleet Street. London 
EC4A 3EA. Tel 01-353 5151. 
Free. 

Charles Batchelor 


In brief . . . 

■ A total of £100,000 in low cost 
loans is to be made available 
to small businesses in 
Nottingham under a scheme 
to be operated jointly by 
Barclays Bank and the 
Government’s inner cities task 
force. The funds, which will 
be provided equally by 
Barclays Bank and thp task 
force, will be made available 
to new businesses and small 
businesses employing fewer 
than 10 people which are based 
in No ttingham ’s task force 
area. Loans of up to £2£00 will 
be made at a fixed rate of 7 
per cent over 36 months and 
may be used for working 
capital or the purchase of fixed 
assets. 

Contact loan Fletcher, 


Barclays Bank, East Midlands 
Regional Office. Tel 0602 419377. 


a Two more enterprise 
agencies have joined UNC, 
the Local Investment 
Networking Company, a 
national network intended to 
bring together private 
investors and small businesses 
seeking up to £150,000 of 
equity. Bolton Business 
Ventures and Glasgow 
Opportunities bring the 
n umb er of affilia ted agencies 
to 15. LING currently has £38m 
available for investment 
Contact David Wood. UNC, 
London Enterprise Agency. 4 
Snow Hill. London EC1A 2BS. 
Tel 01-236 3000. 
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BUSINESS OPPORTUNITIES 


Master Franchises 
available -Worldwide! 


Fastframe, whiners of the 1988 UK ^Franchise of toe Year* award 
are offerfng for sate the Master Licence rights for strategic 
countries throughout the world. 

The Master Licence Holder wi have The Service uniquely combines a relai 
the authority to operate Ftetframe reiaS outiei and workshop which operates 
ouCds under icenoe end have total an extremely speedy service us^ng 
responsbfty fa r Fastfc ame concessions Fastframa techniques and marteCng. 
throughout the designated caxtfry. The Franchise developed in the UK 
The Product FasUrame has devised a is one of the freshest and most «t»- 


speOafisedfitegrated system ertch 
combrw the tradtooral skis oi quaky 
petue ftarrwg with 
a bright, tastefcjiy 
presented retai * j 


estop Franchsre of recent 
from its success in the UK. hasnrame is 
being successful 
developed under 
Master Licence in 


envronment 


expert pictu re f ramin g treuSA 


Al the moment cn? Fasrtrsnu: shop opens somewhere in the- wo'is every week! 


Applications; 


sroJd be addressed to: 
Franchises Ud.. International Centre 


The Chairman and Chid Executive, . — . — 

Netherton Park. Starringlon. Morpeth NE81 6EF. England 
Telephone: 0670 89797 or Fax: 0670 89782 


G-TOMY 

MITSUBISHI DIAMOND EXECUTIVE JET 
SERIAL NO AD90SA 
1984 

Total Hours alnca new: 960 

TWs unique aircraft wife a British Public Transport Certificate of 
Airworthiness la tea onlyOUroond on tho U.K. Register. 

Cruising at 600 MPH with 9/7 pwaaneur seats, this very popular 
aircraft is one of The beat all round performers in ita class with a cabin 
of superior ska to teal of any of 0s direct competttonk 

Lynton, the present operators, wlff guarantee the benefits of up to 300 
hours charter per year which, wbh. careful scheduling, could allow the 
new owner up to 75 hours flying par annum free of any operating 
■costs. 



la contact: 


Price: iU a dW o n 

LvwroN jet uairren. 
7a g Ba abete -flfreef ' 
LONOOM SW1W9PJ 

Tet (Of) 730-B545 


New German chemical development for manufacturing 

bioproducts 

(biodegradable consumer products) 

for immediate sale due Co urgently- needed debt 
restructuring- Must show proof of minimum capital 
availability of DM 2 million. Analysis of sales and 
marketing prospects along with official proof of 
non pollution of waste wafot available. Accredited by the 
Ministry of the Environment as promising and worthy of 
funding. Marketing onlntemational scale possible. 

Bids to be directed to. Box number F88I4, 


REQUIRED 

stitution looking for profitable, weaNe Major Independent 
isinttS Travel Agency within a . short 1 time. Institution should 
vc suvable own travel account (£500.000 - £lm- spend p.a.) 
ajority Equity stake bolding available. For further-details 

ase write to 

Box FS756, Financial Times. 

1 Southwark Bridge. London 
■ SElSHlT 
.NO BROKERS- 

no intermediaries • •• 


17 VEHICLE COMPONENTS GROUP IS 
11 SEEKING TO ACCELERATE 1 

PENETRATION INTO CONTINENTAL AND 
NORTH AMERICAN MARKETS 


* 1988 turnover in excess of £10 million 

* 1988 sustainable profit before tax £1.65 million 

* Further profit growth expected in 1989 

* Shareholders funds £8 million 

* No borrowings 

* Niche market leader with branded O.E.M. products 

* Blue chip customer base 

* Strong after market service through over 1,500 outlets 

* Excellent management team with proven track record 

* Will consider acquisition and merger opportunities,' purchase offers in 
excess of £12 million. 

Interested parties please WRITE to Tim Lyle at 
Acre House, 69/76 Long Acre, London, WC2E 9JW. 

LIVINGSTONE FISHER ASSOCIATES PLC 
THE ACQUISITION AND DISPOSAL SPECIALISTS 



MAJOR 

INVESTMENT 

OPPORTUNITY 

circa £250 to E400K 

Wb are Interested In hearing from a unique person who Is look - 
Ing tor an opportunity to help develop an established business. 
Our client would Bke to meet a capable 

ADMINISTRATOR 

Current business and growth of the company mean that the 
present directors have decided to appoint a new member of 
the board to look after the U.K. interests of the company. 

The right person win have a mature outlook, win already be 
successful in another field and looking for a chance to Invest 
in a thriving business, whose product and service Is well 
defined and dearly targetted. Our client is a front runner in his 


chosen sector of this fast growing, consumer oriented market 
and would like to consolidate his share of tha U.K. market 
whilst developing others 

Risk is minimal and the business is highly profitable. The 

with the righl 


potential for development Is enormous with 
the helm to guide the company. 


right person at 


Pr?nc!pa& only, please write or telephone: 

business 


communications & marketing consultants 
P.O. Box 241, Oakley, Bedford MK43 7UE 
Telephone: (02302) 3873 


STOCKBROKING 


Highly rewarding opportunities exist for Stock- 
broking Business Executives. 

Specifically, vacancies within the following areas 
are available: - 

♦ Private Client Sales * Fund Management 
* Institutional Sales 

All applications will be treated in the strictest 
confidence. 

Replies to Box No. F8803 
FINANCIAL-TIMES 

One Southwark Bridge, London SE1 9HL 


100 % 

PROPERTY FINANCE 
AVAILABLE 

We hive completed arrangements with a major 
Merchant Bank to provide 100% 

Financing for quality Property proposals 

Corporate Finance Facilities are also available 
for Flotation, Acquisition or 
Capitalisation purposes 

MINIMUM: £1,000,000 

Priatipala only should write UK 

CORPORATE FINANCE CONSULTANTS LTD 

7? Moscow Bosd, London W2 7 EL, or 
Telephone: 01-727 6474 Wbc 8953620 Pto: 01-221 1186 




DEVONSHIRE ESTATES pic 

COMMERCIAL PROPERTY FINANCE 

Any investment financed in ihe shon or long term 
Any project financed from acquisition to completion 
Any Deal Anywhere 
Any advance up to 105% 

01 724 3759 

180 Crawfcrf Street, London W1H IAN 


Property Funding Partner Sought 

Substantial, experienced, highly successful & professional 
development company operating in a commercial niche market 
with fast turnover & high margins, seeks a funding partner to 
carry out further schemes. 

A number of profitable opportunities exist currently but due to a 
reluctance to borrow heavily farther acquisitions will be 
suspended temporarily. 

A cash-rich partner is therefore sought to assist in realising these 
opportunities, lot size bet w ee n £4m-£8m. 

For further in fo rmation and track record contact Box F8804, 
Fina nc i a l Times, One Sonthvark Bridge , London SE1 9HL 


VIDEO PUBLISHING 
Investment Opportunity 

Privately owned growing UK video publishing company operating in 
UK and International markets as distributor and producer of 
educational and special Interest programmes, seeks investors for new 
video production projects for which a demand has already been 
Identified. Programmes already produced have received very 
favourable reviews In educational and consumer press. 

investment can be on an Individual project or portfolio basis. 

Ptease reply to Box FB808. Financial Timas, One SouOmmrk Bridge. 

London SE1 9HL 


Location 

Location 

Location 

The Nightingale Secretarial can 
offer your business a permanent, 
round the dock presence in the 
heart of Mayfair with beautiful, 
fully serviced oftices- 
Th rough our unique Business 
Identity Plans we offer a confi- 
dential service that could not 
only put your business on the 
map, but help run that business 
which you're away. And if it 
sounds expensive, it isn't, 
because with The Nightingale 
Secretarial you only pay for the 
time and resources you actually 
use. Coniaci The Nightingale 
Secretarial ai, 3 Berkeley 
Square, London W1X SHG. Tel 
01-629 6116, Fax 01-491 4811 
and see how we could put your 
business in the best location at 
the heart of 

Mayfair 


PRODUCTS 

WANTED 

We are a UK bared marketing com- 
pany with ouUeis in Japan and the 
USA at the high quality end of the 
market place. 

We sir seeking giftwarr and mea- 
wear to sell to these outlets. 

Phase send details to 
Box F8S05. Financial rones. 

One Southwark Bridge. 

London SEI 9HL 


ROBKRT BARRY 

: — — — rt & Gd — — _ , s :.y:. _ 

• hoTi i vm> lkia>ko pKorekrvsPEm&sB 


GOING CONCERN 

town centre riverside hotel with valuable development potential. The Digits Hoick 
Worcester. Usual public rooms. IS letting bedrooms. Hugely under -exploited. 1500. 
river frontage. Offers over £lm freehold complete. '>> acre garden adjoining (200 ft. 
river frontage) also available. (Cirencester office). CP 7<j7S. 


MW I- \ I I Cl R r.MTslTR d£K mtiROGAlR^m VW.k'WJ 


WE WILL FIND YOU MORE BUSINESS 

We are a marketing/ pro motion consultancy which plans and implements, 
without bias to method or medium, whatever is necessary to increase 
your soles. Chtr professional advice is based on both affordabiliiy and 
awareness of costs. We follow through to ensure results. 

Michael Lazarto Associates 
242-244 St- John Street London EC IV 4PH 
Tel: 01-256 3988 Fax 01-608 0370 


PROPERTY 

DEVELOPMENT 

Substantial funding available from private 
company for joint venture with builder, 
developer or corporation holding hotei 
properties or land stocks or other commercial 
properties suitable for hotel development. 
Telephone; 0203 555072 and ask for Mrs Mary Byers. 


















.dear 


BUSINESS OPPORTUNITIES 


BUSINESS WANTED 


SUPERB RESIDENTIAL 
MAISONETTE/OFFICE 
IDEAL FOR OUT OF 
TOWN EXECUTIVE OR 
COMPANY 

Thro 2000 se tt maisonette In Chet- 
sea forma part of a luxury 
conversion and has Its own direct 
street entrance. H also has direct 
access to a garden. 

Accommodation comprises 2 large 
bedrooms. 3 bathrooms and 2 enor- 
mous reception rooms (all 
docoraiad to a high standard). K 
also has a fully fitted study-'affice 


with relax, fax and copy machine. 


R Is fully alarmed and as It Is part of 
a very large building has all the 
benefits of a house without the 
maintenance/security headaches. 
Low outgoings per annum. 

Offers Invited in excess of £385.000 


IBf year laase). 

Carlyle & Co. 07-581 3913 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 


Wc do not make loans 
Minimum S 100.00 
5-20 years 

The Funding .Assistance 
Corp. 

U.S.. 4. (212) 755-9400 
Fax (212) 755-7339 


Short term finance 
for long term 
growth. 

Working capital finance for 
stock and work in progress. 

For details contact Paul A Sayers. 

CHUBOffli ILCKHUJfrJG LMIGD 

ChurchiU House, 06 Buckingham 
Palace Road, London SVV1W 9SA. 
01-730 $428 


• INTERNATIONAL 
COMPANY SERVICES 
LTD 



London Recrasenmve: 
WBstiond CctEpanr Services MQ Ltd. 
Steodbracc Horn, 

Z-6 Ou Bend Street, Iredon Wl. 

Tet 01-483 4244 Fax: 0M81 #685 
Tatac 282*7 CSUW 


NASSAU BAHAMAS 
Invest or/Partner requited Ter a 
leisure apanmenl development in 
prime location. Exceptional profit 
potential. 

Plane write la our Attorney: 
LDnnm Roberta. HIES A Company. 
P O Sox W19. Nanas Bahama*. 
Telephone (area code BW| 322 4782. 
Fox (809) 322 2048 


4 


YOU NAME IT 

We’ll buy it. We are 
always interested in 
CONSUMER job lots, 
overstocks. Discontinued 
items, salvage, seconds, 
parcels etc. Virtually 
anything considered. 
Turn your unwanted 
stock into money. 

ABBOTTS OF 
DARTFORD KENT 
Tet 0322 88297 
Fax: 322 70997 
ref John Knight 


Manufacturing /Marketing 
partners sought 
by fast expanding businesses 
with Innovative products. 

For details of opportunities: 
VCR, Boston Road. Henlsy. 
Oxon RG9 1DY Tel. (0491) 
579999 FSmbra 


CLOSE 

COMPANIES 

If you would like to preserve trading 
status on disposal of the underiying 
assets of your business or convert 
from Investment to trading status, 
please write: 

Box No. F8799, Financial Times, 
Number One. Southwark Bridge 
London SEI 9HL 


Specialist Fashion 
Retailer 

Whh 8 Shops In Central London 
and plana for the development 
and expansion of company and 
franchise outlets Is seeking a 
minimum of C500K. 

Write Box F8900. Financial Times. One 
Southwark Bridge. London set DHL 


FOR SALE 
AND/OR 

MANUFACTURING 

RIGHTS 

All new; one piece 
-BABY CRIB- 
sta denary or portable. 
Includes: mattress, bumper 
pad, play pen; bassinette, 
converts to car bed. 

Patented in 
Canada and U.S. 

Box F880I, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL. 


North West Based 

Looking for management 
Involvement In existing busi- 
ness with growth potential. 
Substantial funds available. 

Write Box Pesos. Financial Tlmaa. Ona 
Southwark Bridge. London SEI 9HL 


MORTGAGES 

On Commercial & Induiuta] Prop aua 
at prime rata 5/10 yean, (merest only. 
Minim um loan 0304)00. 

Apply to: 

H1BSCH 

En o poa 'a leadmg Ftoaac* Cbadote 
HIRSCH INT (Ftaanetxl Service*) LTD 
15 Berkeley Surat, Loodoa W| 

Tel: 01-629 SKI fax 4096419 


TTT' H ! ] " TT ; fl^ -H tTO 


PROBLEMS WITH IMPORT QUOTAS? 

Serious Company can import on your behalf, using the 
vacant Import-quota of its country (EEC) 
Maximum professionalism, experience, 
discretion is assured. 


Write to: Mr. EGGER - DfTERCONSULTA AG - T« 
- CH-8044 Zurich 


Commercial 
Mortgage Funds 

★ 1.5* above Bank base 
(present equivalent rate) 

★ I merest only 

★ Institutional tender 

★ Most types of property 
acceptable (except sporting 
facilities orefubsj 

★ Self-certified income facility 
for small units (Capital 
Repayment) 

For details contact 
Reddlffe Associates 
Corporate Finance Ltd. 

Licensed Credit Brokers 
9? WMelodto Rood. Bristol BS8 2QN 
Ttet: 0272 7437 10/743535 


COMPANIES 

■ UK & Worldwide 
* Ready Made 

* Nominee Service* 

* Company Searches 
Free advice & brochure 


Victoria House. 2S Victoria street, 
Liverpool 11 BSD 
Tal. 051 230 W P» fire) 

Fax: 051 25S 1050 
Tennc 020179 FALCON CL 


FINANCE 

We can offer a full range 
of finance facilities 
including lease/sale and 
leaseback hire, purchase/ 
factoring etc. 

For further details contact 
WESTWOOD FINANCE LTD 
Tel 0942 - 42426 
Fax 0942 - 33024 
Tlx <7320 WESTWD 


Finance Far Eapooele n By r aaa riug . Spe- 
cialist independent service tailor mode for 
the small business with cseti flaw prob- 
lems. County Factors LHnfted (0202) 660934 


ALPHA* 

. Brussels 

Prestigious address. Fur- 
nished offices, short or 
long term, conference 
room access to phone & 
fax lines, secretary, book- 
keeping.... 

BwfiiiaGui l u i , 

207. At. Lords*, be* 10. 

IQSB BraxcDcs, 

TtkQZ) 2.645 0911 - Esx 6464266 


COMMERCIAL 

FINANCE 

Competitive Rale* 

1 1 % Fixed interest Mortgages 
Business Finance to 80% of cost 
Asset-based Finance 
Construction Finance to 100% 
SOVEREIGN INSURANCE 
CONSULTANTS (LONDON) LTD 
Tet 01-379 6322 
Fax; QI-J79 4152 


SALES TO USA AND 
CANADA? 

Exporters and hoteliers stimulate 
your direct sates and enquiries. 
Transatlantic clients prefer toll 
free calls. Use our toll free num- 
ber. 

Oorea* Mow 0800 W mePona l 
Anewtdrg Ltd 0632 232023 


EXECUTIVE 

SEARCH 

Providing national listings of 
executive search recruiters 
In all Industries. 

(203) 629-4309 U.SA 


INSTANT MAYFAIR OFFtCHS. Full Oocra- 
fartal/cofnmarcial support. Co*> formod 
and manaood. Coll Mr Jtmoa <83-1332 or 
<66-4809 or Write to Box H4062, Financial 
Tbrws. Ons SauOnvork Bridge, London SEI 
SHL 

BUSINESS AMD ASSETS of nahanf aad 

inoolvanl companies tar sate. Business 
and Assats-Tsl: 01-039 ns*. 

B U8WT 8 9 WITH USSR 7For any qualffisd 
a s s h a s nea pae write Boa H47U*. FT, Ona 
Soudiwaric Bridgs, London SEI 9HL 

DUUECT KAIL LISTS 6 SERVICES ISO'S of 
ready- made Hate Immediately avallatea. 
Supplier* la reading UK catnoanlos. Free 
caulogua. Markei-scan. FraaooaL Chi. 
chaafar. 3ussax.Tsl 0243 789711 


UNIQUE OPPORTUNITY 

MAJOR 2 DAY AUCTION OF MACHINE TOOLS A GEAR CUTTING MACHINERY 
Mowing Closure of fl W Tranomfaalam UdL N ew c ast l e 
on 2Sth 6 SOI April 1988 

Over 2.000 Lois with Goar Machines by Gleason. Planter. LiebMrr. Nilas, 
Oort ikon. Msafl. Sunderland, etc. Machine tools by Wobatw A Barmen. OoVMag. 
Coicheeior. Jones A Shipman, ate. Plus huge range of Measuring, Inspection, 
Workshop A Office Equipment 

Full details from HENRY BUTCHER A CO. Brawnlow House, 50131 High Holbom, 
London. WC1V BEG. Tel: 01-400 8411 Fax: 01-409 9772 Telex: 887377. 


For U.K.7 

AGENT/GEN ERALAGENT 

for oar fi» growre g Z ELLOXYCEN 
HEALTH-FOOD <Dr. Wofaj Contacts 
to Hoaodpsth/NaturopBUi Doctors, 
phonuacs. Health-Store* etc b 
nece s s a ry. 

Pteue arena Roland Mere, c/o Jeffrey 
Tulip. 26 Huefwood Drive. Sl Albxm, 
Herts. AL4 0UW (0727) 41883 


FINANCE AVAILABLE 
FOR PRIVATE 
COMPANIES 

£25,000 to £250,000 

Writs tee KJ. Taylor, 

S Trmplrwood Aveane. 
Loodoa NW3 7XA 


CHEESE 


West country specialist 
manufacturer seeks equity 
participation up to 
- £100.000.00. 

Priocrpils only app ly write Bax F8807. 
Fmxnasl Times. One Southwark Bridge. 
London SEI SHL 


BUTSIO OR SELLING A BUSINESS Mood 
woridng capital 1 Gerttott BonOay Ltd. 
01 74S 9020 

PLC Dtroetor available for nen-axacutlva 
pooMon. Subaundsl expertise and oon- 
tects In many areas. Write Bex FB762 
Hnanolal Times. One 8outiiwarii Bridge. 
London 8Ei SHL 


your business idea wo can help turn It Into 
a financial realty. T Ma p h e na: 0222-383046 


opment capital, public flotations, PLC 
She Its. Qerhoff Bentley U mi lad. Tot: 01-746 
9020 


WANTED 

Mailing lists wanted of 
English speaking persons 
In Europe, Asia, Africa, 
Pacific & Latin America. 
Please respond Immedi- 
ately by fax If possible. 

Mt Stuiplro, 

Four Way Communications, 
506 Gretna Green Way, 
Los Angeles, California, 
90049, USA. 

Fax- (213) 476 6862. 



READY MADE. PLC's 

Large stech a ava ltabte 
price* from 060.00 me. 

For more detail* caff 
Ironm Patter now arc 



¥ LIMITED COMPANIES ^ 


UK, International 
& Isle of Man 



Michael Bame & Partners, 
Chartered Surveyors, 

14 ADoway Place, AYR 

has First Class self-catering 
and catered houses available 
for the British Open Golf 
Championships at Troon. 
TeU 0292 268181 


AVIATION BUSINESS 
CONSULTANTS 

Airport. Airline and Aircraft • Feasi- 
bility s t udies, acquisitions, rtripoteli, 
management, development, catering 
and hO'Cti, penonod and marketing . 

Ceattsy House. Readtag Sl Tcntcrdeo, 
Kem. Engtaod. Tet 021383641 Fax: 
023383661 Th 966159 


AIRCRAFT FOR 
SALE 


BUSINESS 



Sales • Operating Leases 


Insurance- Support package 


Management & Crewing 


EXECUTIVE |F T 

CENTRE- HEATH ROW 



Business Opportunities 

Advertising 

Appears Every Tuesday 
& Saturday 

Please contact 
Gavin Bishop 
on 

873 4780 

For further details please 
write to 

Financial Tunes Number One 
Southwark Bridge Loudon 
SEI 9HL 


A rapidly expanding group of Marketing Services Companies, 
is seeking further acquisitions- There are c u rr en tly 7 companies, 
strategically located, with joint fcrfUings in excess of £16 milKoa. 

If your business is Advertising, Design, Recruitment, Direct 
Marketing or P.R. , producing pre-ox profits of over £75,000 and you 
are looking for the advantages of membership of a progressive Groap, 
then we should be talki n g. 

In the first instance contact: The Chief Executive, 

AKA Group, Queen Victoria House, Victoria Road, Sw in do n , 
Wiltshire SN1 3BG. 


da Kay 


STORAGE & TRANSPORT 

As one of the largest independent and longest 
established Storage and Transport Company’s in 
the U.K., we are looking to expand through 
acquisition. 

If you are the owner or represent a Company 
engaged in the business of Storage and Transport, 
and are prepared to discuss the possibility of a 
sale please contact us in confidence. 

Write Box H4697. Financial Times. 

One Southwark Bridge, London SEI 9HL 


PR COMPANY 

Fast growing PR Consultancy, t/o in excess of 
£1.5. million, offers outstanding opportunity for 
financial PR Account Director and team or 
existing specialist agency to join forces with us to 
build our existing financial PR division. 

We already have good PLC and consumer finance 
clients. All our staff are aware of this ad. 

Write Box H4678. Financial Times , 

One Southwark Bridge , London SEI 9HL 


PLC SEEKS JOINT VENTURES AND ACQUISITIONS 


A progressive West Midlands based properly Investment and 
development pic is setridng to extend its activities by way of joint 
venture and acquisitions. We are looking tor companies, both large 
and small, with property assets, either an existing Investment portfolio 
or properties with development potential. The company need not be 
exclusively a property company. The structure of any purchase will be 
flexible and tailored to suite the circumstances of the vendors. 

Substantial funds are available. 

Write Box H4681. Financial Times. 

One Southwark Bridge, London SEI SHL 


Group company specialising in UNIX 
is looking to acquire 

System houses will vertical markets using 
IBM/DEC/ICL hardware. 

Software companies with proven niche 
products 

Please contact Box H4680 , Financial Times , 

One Southwark Bridge, London SEI 9HL 


OPPORTUNITY KNOCKS 1 

We represent ■ substantial number of major PLC's In mergers and 
acquisitions who are constantly looking to acquire sound companies (UK 8 
overseas) either tor cash, equity or earn-out deals. .\ 

Although not limited to any specific business sectors we have particular 
requirements In the following areas : eaepuhrlM w— m l otih ni with 
maintenance pottioHoa; 6o*en ca nlurfrnnlca; ofltoa a u to ma tion; Industrial/ 
comm er cia l pr op erty; l a H iira (new and estabOahed protects). 

We would be pleased to hear from controlling directors and princi p a ls of 
companies with minimum turnover £1m and pre-tax profits £100k, with no 
upper limits. 

For a copy of our corporate brochure and further details please telephone: 


i : to ; i i ; R^Tia i-t* < 


I have £2M/£3M cash. 

Am looking for an interesting profitable proposition 
also an Asset-Stripping situation in the U.K. Details 
to Mr David Singer (061) 793 9088 or write Mr Joe 
Singer, Barkan House, 47S Bolton Road, Swinton, 
Manchester M27 2TB in the strictest confidence. 


DYNAMIC PLC 

In high-growth industry, currently undergoing a 
substantial acquisition / development phase, seeks 
profitable high-quality printing and packaging businesses. 
Minimum T/O £lm. 

Write Box F8635, Financial Times, 

1 Southwark Bridge, London SEI 9HL 


FLUID HANDLING 

Substantial funds are available to acquire companies m a nuf acturing 
pomps, comp r essors, valves, electronic control 
equipment or related products. Low volume, PAN NELL 
high quality production preferred. KERR 

Write to: RW/DJT WBli fl VB 

PanneH Kerr Forster. 16 Thorpe Road, run pirjy 

Norwich NRI 1RY Fax: 0603 661626 


Estate Agents with 
Property M ana g em ent 
Wanted 

Private Individual soaks to pur- 
chase an satar* agency with 
proparty managamant depart- 
ment or a property management 
company on its own. London 
area only. Open to suggestions 
regarding suc cess to n. IT applica- 
ble. Principals- only should 
re sp ond In s trictes t confidence to 

Box H463S. financial Tlmaa, 
Ona Sovmwaric fir tope, 
London SEI 9HL 


ENERGETIC QUALIFIED 
ENGINEER (41) 

having sold current buahwss. now 
•aaiis to acquire a consultancy or 
sntau business enterprise. 

Hewe technical and business man- 
agamant experience. Would suit a 
senior Director/owner wteMng to 
retire gradually over a parted. 

Rapuaa to Box maaa. p/naneM 
Tlmaa. Oaa So id iw i rt Bridge. 
London SEI OHL 


ExpamBag nut Hire co m p an y teta 
lo reqakc a bssfatew with Biaubk yard 
aad office nccoamwdaiiaa to cope with 
its proem growth. 

Location - Londos/Soncy/RcotlSosscx. 

Fleam sabmh TaS details at striae* cow 
fataw* u» 

Box 8*690, rmemdal That*. <7w 
Semtkwmk BH*n, Lamtom S£J Ifri. 


GLASGOW 

BRISTOL SOUTH WALES 

Private company looking to acquire 
«ma 0 buenraset in ibe above areas 
who tfittribeu to Engine er ing / 
MreCbai/MiMbdiiriqf 
Industrie*. 

Products win tndude at least one oft 

HYDRAULICS/ 
INSTRUMENTATION TUBE/ 
VALVES/FTTTTNGS 

Please reply n> confidence uk 

Box H4702. Financial Tlmaa, One 
SoulomHc Bridge. London SEI 9/TL 


PVC Extrusion 
business 

wanted in Britain. N.l. or 
Eire with capacity .over - 
750 tonnes p.a. 

Write Bex H46S4. Fmaudri Tiaie*. Ore 
Souihwoit Bridge. London 


M ereere ft ftcqnUftsM speciaiMi w a nted 
by fast-arawing PLC. Write Boa H4614, 
Fin a nci a l Tlmaa. 1 Southwark Bridge. Lon- 
don SEI SHL 


WANTED 


Medical product or service 
business. £Im to £3m turnover 
that bos European potential. OTC 
pharmaceuticals, ethical pathology 
. a' services, respiratory, dental 
products. American-British 
dynamic invatfnient group. 

Write Box F88I2, Financial 
Times. One Southwark BridpL 
London SEI 9HL 


WANTED 


Apple properties and farms 
in UJC. A0 sizes will be 
considered. Principals only. 

Write to F88IO, Fin anc ial Times. 
One Southwark Bridge, London 
SEI SHL 



A fully licensed premises 
situated In the centra of 
Market Harbo rough with 
excellent redevelopment 
potential .for alternative uses. 

For Sale by Private Treaty 

TeL Hrter Nog gart h 
(0858)410200 


FINANCIAL TIMES TUESDAY APRIL 18 1989 


BUSINESS . FOR SALE 


SHIRT MANUFACTURER 

Business and assets of LBS Manufaduring C© Limited for 
sale by Administrative Receivers. 

- Annual production of 150,000 garments 

- 70 production atalF , ... 

- 84 year lease -.of factory in U acre site in Uaburn. 
Northern. Indand. .. . 


Contact: 


BDO 

BINDER 

HAMLYN 


■Eric BdBLBDO Binder Handym 
• 23 Malone Road. Belfast BT9 SBP 
-- Telephone: 4232 381906 • 

Authorised by the Injjltutc oi Chartered A«ounUn«* 
in CnfUad and Wdee to cJffV on inre ww iere buswevi 

Chartered Accountants 


COMPANY 


Gsasg] 


Well established Manufacturer 
of Hoowwnna. . 

Turnover in excess of £850,000. . 
Well established dicnutic. 

Looted in. East AnaJia. . 

Ideally suited for urge Com- 
pany wishing to expand Aar 


product range. 
Genuine reasoi 


enuine reason for sdSng. 
Please reply to Box H4696, 
Financial Times, 

One Southwark Bridge. 
Loudon SEI 9HL 


POLYURETHANE MOULDING/ 
SPRAYING BUSINESS 
Lone Pnbitc Gtoap mbes to dtapow of 
■non potyutetTione buiucs that oo loo- 
ser Tib with the Grettp'i objcelires. 
Carnot Tumooer O D MM pa. which 
could be doubled with ranter invcM- 
aax of ODJXNL 

Moat Mkobtc for mail ream with mar- 
keting Urifls a dito area FUnlaue price 

£70.000. 

Reply ki cretMeace to Bex H46M, 
nereeW Three. OreSsatowsrfc Rri^e. 
Leaden SEI WL 


NICHE BOOK 


B53SSSS35 


MOTOR CAR BOOKS 


Bound books, 
work-in-progess, 
photographic Bbraxy, 
good will .etc, of 22 year-old 
company for rale. 
Principals only please. < 

Creeets: Mfchod Brifere 
Tet *1-379-5763 Fox: 0I-37946W 


FOR SALE 

Office equipment, stationery 
supplies & print Midlands 
Old esiabfished - head office & 
two branches 
T/O £3.SM approx. Good 
' Profits and management 
Write Box HU7», Pint iriilTIw. One 
So utewk Brian. U re kea SEI 9HL 


PLANT HIRE . 

Special at non-mcchanical ptonl hire 
company ope r atins Don several 
depots in the South Eon and Mid- 


Turnover approaching £2 million. 
Highly profitable; net assets over 
£1% million. 

For Further information principals 
only please apply in writing to 
Box H4698. FlntmcU Threw. One 
Souikyoork Bridge. London SEI 9NL 


Wc are offering a 75% share in 
-our offshore bared business m are . 
The originators and sole distribu- 
tors of a proven herbal 
haemorrhoid treatment, success- 
fully marketed by mail order for 
20 yra- The company is now ripe 
for expansion. Asking price 
£250,000. Further details on 
- request. 

Write Box 04706, J T a —rmf Toots, 
One Soothoark Bridge, l o m do o 
SEI SHL 


FOR SALE: 

Successful financial services 
group, erfubfaihed over 20 
years. Turnover £300,000 
per annum, with scope for 
•' considerable expansion. 
Existing principal wishes 
to' retire. 

AMhnlioM. (principals only - no 
annul u Box H4677. Financial 
Times, Chte Southwark Bridge. 
London SF I 1HL 


CELLULAR 

SUBSCRIBER 

BASE 

A high quality aubacrlber 
base is available for sale. The 
minimum of administrative 
requirement Is antlcl- 
pated.Prlndpals only. 

PIosm orrM box H4864J%widal 
ItnmjON Somtwrarx BnaoaAaadan 


LONDON - MAYFAIR 
Shop lease for prestigious 
retall/gallery premises In heart 
of Mayfair for sate. Reasonable 
premium. Showroom approx 
900 - sq.ft. Offlee/workroqm 
space A storage rooms on 
tower ground floor level. Rant 
£22.000 p.a. exd. 

Please rapfy to Box H4885, 
Fin an c ia l Times, 

One Soattwarfr Bridge, London 
set OHL 


Spedabhidtin 
Marndhcttodng aad bstNUag 
Bastaess for Sale 

Growing traditional company 
with a turnover of £2.2Sm 
fotecasting good profits. 

- leasehold premises: 

Apply Box H4687. FioandoJ Timex, (tea. 
Soathtmrk Bridge. Loodoa SEI MIL 


AIRFREIGHT 
FORWARDER 
AvsfimMe for sale or merger 
Gatwkk based Airfreight For- 
warder with purpose built 
premises, seeks to dispose of 
total business or would con- 
‘skftrtherprr. '* 

Annual turnover £1.3 million. 
For Jdnberdrtads phase nptr 

- - ftwMMM.AowWIlMi.thf 
Sendmerit Bridge, Lomdm SSI WL 


A small 

but waU-eoiabltshed and highly 
profitoble family company interna- 
tionally trading tn ill own 
pneumatic product range, will 
shortly be offered for sole due to 
the forthcoming ret i rement or the 
, directors. Enquiries from inter- 
ested companies should be made 
in the lint imtn nce to 

Box H4682, Financial Times. 

One Southwark Bridge, London 
SEI 9HL 


Offers invited ia rrgtoa of 


.. . . , £60<MW0 

:Mat red Caml: AmUoM Supply 
Company to Cncriof aubibtuamta to 
pralipou, ebena In City aad Central 
London. 

Thriving barincat whh ample scope tor 
oipenrian and boomin g proOubility. 

TeL ffitddn (0462) 58591 


NEW PLC 

Company for sale. 
Already capitalised. 
Ready to trade. 
£3,000 
TEL: 

Of 878 8629 


■'la 


2-day Conference in Copenhagen, June 8-9, 1989 

Innovations in 

Advanced Risk Management 

0 Term Structure Behaviour 
0 Factor Models and Indexation 
0 Bond Index Futures 
0 Average Asset Value Options 
0 Currency Hedged Bonds 
0 Global Asset Allocation 

Speakers: 

Robert B. Unernan. Ph-Du Vice President, Goldman Stabs & Gol. New link 
Lee R. Thomas PL Ph.PL. Executive Director. Goldman Sot**. Intematjorad Lrf_ London 
Iba Vorst, Pb.D., Professor of Mnthcmathteal Econoatiog. Ersmiaa U ul ver a lty. Ro tter dam 
PttHppe Jorion, Ph-D.. Associate Professor. Columbia University, New York 


CONSUMER 

MAGAZINE 

Title For Sale 

Newly launched to: 
monthly magazine with 
considerable potential. 
Has achieved breakeven 
after fourth issues. 

For farther fafomatfoa write to 
Box H47B8, FiaaacU Times, 
Oae Soathmirk Bridga, - 
Loodoa SEI 9HL 


SPORTS BUSINESS 
FOR SALE 

Btriceaheud. Mcnqsde 

<a at 9a MW»tawftj»iwa» 

and clothing buriiion, Leasehold 
£15,750 pa. Turnover £400,00 pjL 
Prime Retail Fitch 
CtaactLcfROm 
Teh 0244 48012 


PARCELS DISTRIBUTION 
COMPANY 

North London aim. Depot, office*. 
woriMhopsL Near AI0 end M25. 
Operator's Ucxacc ramred May 1988. 
29 vefafcJe* and 2 traflerv 

Ttenover £300-600K. 

Please reply to Box H4707. 
Funadal Thaet. Ok Sotnhwarii Bridge. 
Loodoa SCI 9HL 


WE SELL COMPANIES. 


8. BS380RDSHRE - B^CTFUCAL CONTRACTORS - 
Lsssahald pramtesa. T/O CSB0K. enonmre 
VOMOI potential, pries C160k (TM 20 171840) 

SOUTHERN CQUNTBS . SPORTS OOtmaWHOLEBALEIt - 
L i oaoh ctd pramt s ea wan asL and Matey raaotdad 
iwinaaa. Motfarn buBtftng wm Uaezonte Door. 

Egen torateoek lBwrel wy.V wy impfaa»i»aB row1tt1< )| Htp<I . mmM , TJpwmMa 
MOfc. to tc eto a u R-OJ. Prtea EiSTx (nw ZK14228) “w nj-. 


rerarew, raatetsrad re ra. ra*. R«rer rerau. r»qu-«. PraSTTSAlS 

I4PWA1£3 CQAgT-IJMURg PARK COMPLEX ft COUNTRY CLUB - Sreartt 
"tovsBon 6 aexa site. 17D0o manor hotteo. Squreh court, ana 
ftftrenw^ is ehekto era eomptotod ft 

POOL tennis courts, pam* nxn ft eoteai«SlaSrai^S?2Iri tSSSSS 
ftoanee. OP.-El4iit. Prioa fi*20k mot zwie72SO 

EA8T KENT COAST - PLUMBSB8 MS^CHANTB . nwar»w~, 

w«i ote tetendal raatoanea abova tea h— 
teeludad as a eacondary buoiiiaaa. T/O 

bualnoee. Prioa OIDk (Ref ZR 19B88Z) wma u nuoamoai atentant o{ caeii 

»«WT10Nfi«TEMREPAHW-L/ 

w ^ oiraotera anvtevma ire . Prtea C8EQK 


Even!! Mssssn, S Fofbr Catocralv " \ / / 

IS Wolswodn Reju. _J i ; j 

Hft:h :n SG J 9SP i _J 

Tel 0352 32277 Fjx. 0352 3217352 ' 1-:'. i-;i' fi"*v 


/ f. um 


Miller 


53SSEZ: 


NEAR NEWQUAY 


For detailed programme 
and registration form, 
please contact SimCorp 


SimCorp 

K ompoftid aCrgcde 20 . 

DK-1208 Cope nha ge n K-Dcereark 
Pbonet +4S1 128300 
TOehxi +451 121392 


S^flWn«^S ! ?Sf ! alf > m “ ° f **? 

in excess of £395,000. Ref: r ° UtC!L FrcchoW - ofTcrs 


miller leisure 

litnsion House. Truro. TR 1 2RF. Tel: (0372/ 742 
p "‘-. (0872) 42455 
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BUSINESSES FOR SALE 


j wrr. _~r* 

FOR SALE 
Fabrication 
Company 


The shared of a profitable steel fabrication company based in the Midlands 
are for sale. The business includes: 


in«xo«B of £4 mffien * Bha dey cu stomer base 
• pre-tax pro &3 £300,009 plus * highly drilled and loyal 'workforce 
• AeehoM propatj ar aihlfc 

For further information contact; 

Peter Moya or Carpy Preston, Corporate Finance Group. 

^Touche Ross 

HID House, I little New Street, London EC4A 3TR. 

1U: 01-936 30OQ> Fax: 01-583 8517. 

AstboWd to e xnpjr tm Immma isoe | a i farot fcy tfcc ImiiiMt of O tpUiw I Atunumi it nd TiV*. 


C O A t P R OC E S SING PLANT 

DUE TO RESTRUCTURING OF A MAJOR PLC, THE FOLLOWING 
COAL-RELATED ASSETS ARE OFFERED FOR SALE 

Cost Preparation Plant 

2Q0THP Danse Median QycJpne.Coal preparation Plant Incorporating froth-flotation section for recovery pf 
clean coal fines in tee -o^nmi size range. 

Semi Automatic Plant wtth slngle control panel, full S.G. and tank level control and monitoring. 

Pull closed circuit No plant effluents. 

With saleable product screening section, the plant was newtyxommfosioned in February 1887 and had only 
has 18 months utilisation. 

Coal Prtattalng Plant 

Pelletising Plant with 7.5TPH output capacity to produce cylindrical-shaped pellets approximately 26cnm * 
30mm, from anthracite duff or similar. 

The plant includes all feed conveyors, stored bunker, mixers. CPM pellet mill, dryer/cooler, product elevator, 
rotary sifter, and semi-eutomatk: baggipo plan?. Single wardrobe-type control page! win accept supply from 
remote generator. 


Dim fiOne 

Partially established licenced drift- rofoo 
bituminous' cost approximately 260 JJM 
separate licence. . 

WrHe Box H4888. Ftaaodai Times, 
One aouDiwerfc Brkjge, London SCI 9HL. 


planning pprcpenL' EqOjnBtgd initial repervwa of good quality 
wfth'tte pfoafouity of a further 000^000 formes mineable under 


IIIIIIIIIIIIIIIIIIIIIIII1IKIIIIIIIBIIIIIIIBIIIIIIIIIIIIIIIIIIIIIIIIIKIIIIIIIIIIII 


w 


E KNOW SOMEONE 
WHO’D GIVE A LOT FOR 
A BUSINESS LIKE YOURS 

As a leading merchant bank H31 Samuel is well 
placed to help you sell your company. 

We can give you a professional valuation of your 
business so you’ll know what to expect. 

We will confidentially seek out suitable buyers. 

We will also ensure that you get the best 
possible price. 

Furthermore, HOI Samuel will assist you through 
the final intricate negotiations —to overcome 
the inevitable problems and to obtain the best 
possible terms for you and your business. 

If you’d like us to help you sell your company, 
efficiently and discreetly, contact James Oliver 
on 01-628 8011. 


HILL SAMUEL 

MERCHANT BANKERS 

HILL SAMUEL BANK LIMITED 100 Wood Street, London EC2P2AJ 

A Member of The Securities Association 

klBlIBBBIIBIBBBIIBIIBlIBBIIBIIIEIBIIlBIIIBlIBBlIBBIIIIIIBIfllBIlIBBIIIBlIBBlIBBIlJ 


CHILLED FOOD MANUFACTURER 

T/O £2m pa - N/P 10% 

S.E.ENGLAND, Freehold 14,000 sq.ft, ultra 
modern industrial premises producing at 30% 
equipment/factory capabilities. Fast moving 
growth area New contracts shortly to be 
supplied. 

Offers in region of £2m 

PLUS BAKERIES 
Tel No: 01-958 1129 
Fax No: 01-958 1738 
UllCs only exclusive Bakery Agents 


ESTABLISHED 

GALLERY/ 

FRAMERS 

with multiple sites in 
South East England 
Excellent expansion potential 
Projected T/O £lm-t- 
Principals only 
Offers m region of £35B£06 
for co mp any 

CABJKTON GREEN. 

S FMdofcfc Terrace, Frederick 
Brighton BNI IAX 
T*fc (0273)2BMSI 



Distribution and 
Warehouse Business 

Luton based 

The Administrative Receiver offers for sate 
the going concern bulk/break distribution 
and warehousing business of 
WMLOistrfcution limited, based in 
• premises in Luton, Bedfordshire. 


► Depots in Luton and Rochdale 

► NatfonwWe tl b6jQ chip” ajstomer base 

► 95,000 square feet of warehouse space 

For fufl details please contact - 
M.Pn8o«BSc,AeA MIRA, Arthur \bung, 
St. Nicholas House, MaricethfiH, . . 

15-17 George Street, Luton, 
Bedfordshire LU15DJ. 

1M: 0582) 410011 Fteu (0582) 452127 
TWex; 826574 AYLU 


A 

Arthur Young 


A MEMBER OF ARTHlW>OUNG INTERNATIONAL 
Anrontowm la adtigriMdtvTIw 
inEnalwxIandWMwiocaflvonrwMWOWbuUnMs. 


Anton Domestic 
Appliances Limited 


(In Receivership) 

Th« business and assets of the company are offered for sal? as a going concern. 


etecmcfli mm Bpf^DcasngOar^ IhersMMirrant of etecfool 
awfcances. 

■7hsbasiflsssa«»s«windudKT- ' 

• Substantial soda of now and rehsfaidwd goods mdpsiis. 

• Tumovef spfwwimjtolv £31 PA 

• Leasehold pratwsas in Andow, Audlwhi^, Tanwaxih- 

• EstabBsiwd (fistributkm rework 

• SttHtanlial custom® bass. 

for fufthflrttaBflspteiwixsttcsihfi Joint AdtainlsIia&eBicefeflrsjUkBiUs 
and N J Vooflhl ac— 

CoAGuflv 
gGnvfriatsAoad 
Reading 
Berkshire 
BG11JG 

Tet 0734606836 
Fax: 0734 607700 
Teter 84899 

Jktamai beM b ^ M kMmM MnML 


J 



(Cork Gully 


•fOwtevd 


/ 


WELL-KNOWN BATHROOM 
MANUFACTURER 
The Joint Rcceivm of 
FAITH PANTON PROPERTY 

. plan limited 

_ _ . . . Oiler foy sal^.: ; 

The Business and Aascteif PALACE BATlfl^QOM 
Including Goodwill, Designs; Copyrights and Patent 
Moulds, Print Screens arid Fittings . . _ ; . 
Previously located at Elystan St,, U>ndon SW3 . 


Contact: 


Telephone: 


Begbie Norton 4tsd Partners 
Cromwell House • 

FulweU Pbce ^ - £--v 
London. WClY.dHZ 
01^30^2321 vv 



Crotan Electronics 
Limited 

Hitcbin, Hertfordshire 


The Joipt AdmWsfraliw Receivers offer for sale 
the assets and undertakings of this company 
internationally renowned in the field of power 
conditioning equipmentand based in freehold 
premises In tftchin. 

: TfaTnatrrfeatures indudac 

► Annual turnover- £16 mason--- 
KOrrem order book -£^70 ,000 “ 

► Stocks -£200,000 

► Freehold premises comprising 9,000 sq ft 

► Established customer base In UK and 
overseas 

► Extensive product range 

For further de t ais please contact 

M.PattooBSc l AGA,tffi 3 A, Arthur Young, 
Compass House, BO Newmarket Road, 
Cambridge CB58DZ. 

Tfafc 0223 461200 Fax: 0 223 324609 


& 

Arthur Young 


A MEMBER OF ARTHUR VOUNGINTERNAnONAL 
>iihurtUijnglt4(teiorl9ro by Thsircitiuiaat Chartered Accountants 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

Chesham is file leading merger 
broker in Britain and has confidential 
briefs from several hundred public 
company chairmen, who are looking to 
buy successful, private companies worth 
£500,000 to £25m. 

If youte thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 

AMALGAMATIONS 

The first same in merger broking. 


Chesham House, 2 Bentmck Street, London W1M 6JX. 
Telephone: 01-935 2748 



WEST COUNTRY 

Highly profitable f«nl»y company 
aagagad in the manufacture of 
Vmbar products for Industrial and 
domestic use. Turnover circa 
£200.000 pa with gross margin of 
approximately 50%. Price 
C500.00Q Including ail machinery 
etc and purpose built freehold 
pre m ia—. Principals only. 

. Write Box H4892. Flnanefat 
- Tim—, One Southwark Bridge, 
London SEI 9ML 


PROFITABLE PRINTING 
COMPANY FOR SALE 

■ Proprietor's impending retire m e n t 
extra tie proposed sale of Ugh 
qoalily priming company is ihe 
Northern Home C— ntie*. 

'Current turnover - €3WM0 Horn a 
strong dient base capable oT farther 
exploitation- Modem freehold prem- 

ee*. . 

Principal* only please apply to Boa 
H4701, Financial Tmwa. One 
South— rit Bridge. London SEI 9HL 


FOR XU m-JUL UUHEWrtAHPrqjnlnenl 
Norm London mendon. T/O 1300X00 pa. 
Vary profitable. Pric* £96.000 Genuine 
l auiam am sals. WrHa Box Finan- 

cial Ttrow, One Southwark Brthje. London 
S£l SHL 


RECRUITMENT 

CONSULTANCY 


tonitiM near ihe city seek* ponhaxs or 
puuarMbrsqaiio— cfeo)4ii|H 
st ren gthe n and 
devdop ill bma— base. 
txRtnS.FInMdTte, 

One Southwark Bridge, 

I— don SEI «L 


PSOrTTABU ELECTRICAL 
CONTRACTORS FOR SALE 

T/O 19S8 -£S17K 

1989-C700K.+ 

LusmueCmat 
Chartered Attoontants 
37 Stamnoxt Hffl 
' Sttmoore, Middlesex HAT 3DS 


PLANT & 
MACHINERY 


CHBLMA HABBOtm, WHO. O— ol the larp- 
aat 1 a — r oom tWx tadng West diiweoy 
ow da manna. Stereo reception room, 
wtm danatoiw tsreaoa. apsn aus Damroam. 
ctosXc & kit chan, aporoa. HO *q- It. 
OnrWSO apace., S* hr aeCuruy 1— 123 
years. CMSjDOtt RmsaC Shnpaon: Stocay 
viwwknp; 01 dm 0208 . MorvFn viewtnn: 
01-223 0277. 


FOR SALE 

Self-Adhesive 
Materials Manufacturer 
South East England 

Tbeabove company manufactures standard 
and specialist seif-adhesive materials. 

• Turnover £5.5 million per annum 


250 customers 
48emc 


• BS575 


Principals only 


py faxte er infopnariop please contact: 


London NW1 ZEP.Tet 01-383 5100. 

Ainhorised by the Institute of Chartered 
Accountants in England and Wales to carry an 
investment business. 


Grant Thornton 

Hi A KT K-RHl ' A(".X-( )!:' NTANTS 



MICHAEL PEQG INTERNATIONAL HOTEL BROKER 


CENTRAL HOLLAND 
Modem 105 bedroom hotel. 

Busy town centre hotel, five star 
luxury throughouL Lounge areaa. 
her, swimming pool, four restau- 
rants. High turnover and profM, $11 
MILLION FREEHOLD 

SOUTHERN IRELAND 
Modem 28 bedroom hotel 
Wch 7 >2 acres. Turnover £1.4 Mil- 
lion Stoning. FREEHOLD tt.15 MIL- 
LION STERLING. 

HOT&GBOUP(3HOTBLS) 

Situated. Manchester Carlisle and 
Leicestershire. T/O £1.9 Million, 
high profit FREEHOLD. EXCESS OF 
E4 MILLION. 


SOUTH COAST GROUP 
2 Major hotels. T/O £3 MB Hon fret 
prom £1.4 Million. £10 MILLION 
FREEHOLD- 

EAST ANGLIA GROUP PUBS. 
TAKEAWAYS 

10 town centra outlets T/O £ M 
Million. THE LOT E24 MILLION 
SOUTHERN IRELAND 
2 hotels ISO bedrooms. T/O IR C4.75 
Million. FREEHOLD IR£B MILLION 

Buying or selling Iniemadonel 
hotels, ring: 

Michael Pegg. England 0272 237578. 
Evenings weekends 0272 743431. 
Mobile Phone 0838 S25441. 


CUSTOM HOUSE BROKER 
FOR SALE 

Profitable N.Y. based Inti Frt, Forwarder / C.H. Broker 
established over 30 years offers expansion minded company 
access to U.S. market. Experienced stafF, fully computerized 
and interfaced with U.S. Customs. Excellent USA/Intl 
marketing expertise. 

Write box F88Q9 Financial Times, 

One Southwark Bridge London SEI 9HL 


Double Glazing Company 
For Sale 

Trading in Humberside Area 
Audited results for 1988 Turnover 1.05 million 

Profits before directors remuneration £183,000 

Net Assets £433,000 

Write Box H4S83, Financial Times, 

One Southwark Bridge, London SEI 9HL 


U.S.A BATTERY 
MANUFACTURER GROUP 

Specialist lead acid bat. manfr, marine, diesel, commercial, semi 
industrial and standby. Also mam distributor, maintenance and 
service of eicad batteries Tor the portable X-ray machines to over 
1000 US hospital radiology depts. Combined T/O S3m. This is 
an opportunity to obtain direct access to the hospital radiology 
depts and a core bat. mnfr (lead acid). 

Reply to Principal, 31 Canons Hm, OW Coebdon, 

Surrey CR3 IHB 


ABBEYCATT 

Helps people to buy and 
sell businesses. 

To find out how we can help you, contact: 
R A Crane, Director, ABBEYCATT LIMITED, 
Phoenix House, Phoenix Green, Hartley Wintney, 
Hants RG27 8HP Tel. 025126 4933 Fax: 025126 5349 


ASHMARK LIMITED 

(IN LIQUIDATION ft IN RECEIVERSHIP) 

The Official Liquidator of Ashmark. Limited 
(In Liquidation & In Receivership) is offering 
for sale, by tender, the company’s interest in 
the trademark “THOR "and associated 
trademarks. Completed tenders must be 
received by the Official Liquidator by the 
4th May. Interested parties should request a 
tender document from: 

J. W.R. Jackson (Official Liquidator) 

Ashmark Limited 

(In Liquidation & In Receivership) 

KPMG Stokes Kennedy Crowley, 

! Stokes Place, 

Sl Stephen’s Green. 

Dublin! Ireland. 

Telephone: 735566. Fax: 735800. 


KF/ Ufe 1 Stokes Kennedy Crowley 


Business for Sale 

Offers are i nvited for the business and assets 
of a group of six companies whose main 

activities are: 

• the design, manufacture and installation of 

shop and office fittings; 

• electrical contracting; 

• joinery manufacturing; and 

• small building contracts 

The group trades from leasehold premises 
in South East London and Nottingham and has 
70 employees. The current annual turnover is 
estimated at £5 million and there is a substantial 
order book. 

Far father information please contact 
either 

M C Withall ECA.or 11 Allan GA. of 
Grant Thornton, GrantThornton House, 
luare London 



Telex: 28984. 

Authorised by the Institute of Chartered 
Accountants in England and Wales to carry on 
investment business. 


Grant Thornton 

\ 1 ’-NT A NTS 




EXHIBITION AND DISPLAY 

MANUFACTURER LEICESTER 

The business and assets of Cone Exhibition 
Display Co. Limited are offered for sale on 
a going concern basis by die Joint 
Administrative Receivers. 

Principal assets include: 

• Leasehold premises of 14,000 sq ft 
■ Turnover £600,000 per annum 

» Good customer base 

* Workforce of 15 

For further information, please contact die 
Joint Administrative Receiver John Ord. 


j 


Peat Marwick McLintock 



Aden House, 
Telcptonec (0533^471 


Fix: 


w»one.-|i 
: (0533) 


547626 


Leicester LEI 70S 
Tdec 342316 PMM LE1CG 


FOR SALE 

SHEET METAL FABRICATION COMPANY 

Based In East Anglia, the company’s turnover In 1988 was C848H. It 
occupies a leasehold site ol 16,500 sq.lt of which 6.000 sq.ft Is factory/ 
offices. The company has an exclusive European manufacturing and 
distrfoutlon licence, a skilled workforce and modem plant Opportunities 
exist lor significant expansion. 


terffe to C 0 Carr, 
Fraaac a Ruasoll, 

4 London Wall Bu/AAngs, 
BkmttaM Street. 

London EC2UBNT 


FRASER & RUSSELL 
Chartered Accountants 
Authorised by the institute ol 
Chartered Accountants In England 
& Wales to carry on Investment Business 


Business for sale 
Health Food Business 

Manufacturer of health food bars. Brand name with 
registered trademarks. Suppliers to major health 
outlets. Offers over £500,000. 

Replies to Box H4683. Financial Times, One Southwark Bridge, 
London SEI 9HL 


ENGINEERING BUSINESS 
EAST ANGLIA 

Company trading with net profits every year 16 yrs now about 
£100,000 p.a. Owner seeks quick sale due to other time pressures. 
Company specialises In ordered equipment lor food processing. 
Offers £590.000 freehold or £350,000 leasehold, with rent £18,000 
p.a. 

Telephone: 01 399 7965 


DIVLRCO 

SeJI Gompanies 
Nationwide 


SELLERS and BUYERS 

Contact in confidence: 

DiVERCOLTD. 

4 Bank Street, 
Worcester WR12EW. 

Tek 090522303 


PUMP MANUFACTURER 
FOR SALE 

Design and moanbetiues positive ■lEpbcemsii pumps Tor field master of pcuoteam 
products and agrichemicals. Tea paieau issued & pending- Three new pvaducu In 
pro t o typ e . Sales ST nnhioa - 33S preua profit. 

CONTACT: Mr. David Igau 
GENEVA BUSINESSSERVICES. INC. 

5 Put Plate, Irvine, CA 91714 
Call (714) 756-2200 or Fax (7 1 4) 7SWJ573 USA 


HYDRAULIC EQUIPMENT 
DISTRIBUTORSCOTLAND 

A well established and highly profitable company which has shown 
significant growth and with excellent potential in home and overseas 
markets. Existing management may be available. Price negotiable 
around £1.25 Million. Ref 5733 
For further details contact: S.D. Ellison ft Co (Scotland) Ltd. 

12 Dublin Street. Edinburgh EH1 3PP Tel 031 S57 3004. 


FILLING STATION FOR SALE 
(Southern outskirts of Teeside) 

Freehold with ample land for expansion (subject to 
planning permission) adjacent to new housing 
development and industrial estate. Turnover I.75m litres 
per annum. 

Apply to Box H4695, Financial Tima, On e Soatkncrk Bridge, 

Lond o n SEI 9HL 







A satellite dish — £200. 

A satellite dish capable of receiving a 
signal from Mr Murdoch’s Sky Channel costs 
around £200. Having it installed will cost 
you a further £70. 

If you’d like to watch Sky movies and 
Disney channel, you’ll have to subscribe to 
them. That’s another £12 a month. 

Then you’ll need a decoder; they could 
be priced at anything up to £150. 

And if you’d like to record one channel 
while you’re watching another, you’ll need a 



second receiver. They’re not available yet, but 
they certainly won’t be free. 

In October BSB launch their Satellite 
channels. BSB’s package will cost around 
£250. Again installation is extra. 

BSB are planning to run movies free of 
charge during the day, but throughout the 
evening the signal will be scrambled. To de- 
scramble their signal BSB will charge you 
£9*99 a month. 

And if you want both Sky and BSB you’ll 
also have to spend some time applying to the 
council for planning permission so you can 
erect two dishes. 

Then there is cable television, which 
carries a signal directly to your home. Cable 
will cost approximately £30 to install. 

But cable services will not be available 
quickly. In fact, it is predicted that there will 
never be a national network, owing to the 
prohibitive cost of laying cables to the more 
remote parts of the country. 

And hooking up to a local network will 
mean weeks of inconvenience, while your 


pavement and garden are dug up in order to 


lay the necessary wires 


So does microwave television offer a 


ray of hope for millions of cost-conscious 


consumers? Hardly. 


Microwave channels will require a de 


scrambler unit costing around £200, as 


well as a separate aerial. 


And if you have an old (i.e. 4 channel) Ty 


but don’t wish to give up one of the exist 


ing channels in order to obtain a new one. 


you’ll need an up-to-date set. Another £400. 


Microwave television is also susceptibl 


to fade. If your aerial isn’t in direct line of 


sight with the transmitter, picture quality 


Money 

for old 
soap 


be affected by rain, snow, trees or even buses. 

So what sort of programmes can you 
expect to see, assuming you can afford the 
necessary hardware? 

On average ITV drama costs £400,000 
an hour to produce. 

By contrast Sky Channel is thought to 
be allocating £4,000 an hour for its drama. 
One hundredth of what ITV spends. 

Draw your own conclusions. 




Satellite TV 
subscription - £12 p.m. 

Not as good, it seems, as the chance of 
being treated to T Love Lucy 5 (1956) or The 
Ifoung Doctors’ (1976) which have already 
been scheduled. 

Not what you’d expect perhaps from 
Britain’s newest broadcaster. — 

ITV oh the other hand, have been 
producing an enormous breadth of quality 
entertainment for thirty-three years, all of it 
free of charge. 

And all achieved without turning Acacia 
Avenue into a cross between Cheltenham’s 
GCHQ and Jodrell Bank. 

The best advice available to viewers is do 
not adjust your set. 


A new generation 
TV set -£400. 
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William Packer: reviews the work 
of Eric Gill and David Jones ; 
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.J fter -the recent fuse over the 

/I irmicnnl private life of Eric ' 

/-f GIU, senator, typographer 
a JR. and illustrator, it is no bad 
thing to look again at something of . 
the work itself. Even better is the i 
chance that allows us at ‘tfae same ■'' 
time a full view, of the- work of his 
most gifted associate. David Jones. '• 

An exhibition’ of drawings by: Gffl 
is on show -from today at the- Picca- 
dilly Gallery (16 Cork. Street. Wfc. 
until May ask-TOere are two shows 
current nf Jones's paintings, and 
drawings; toe hunger, a touring stow 
organised by the South Hank BoartL- 
has just opened, at the City Art Gal-! 
lery, Leeds (imtfLMay fcu then on to 
Cambridge and Llandudno); the 
smaller, though -less comprehensive ; 
only in that it has nothing of Jones’s 
lettering, is at Austin Desmond Fine" 
Art (Pled Bull Yard. Ida Bloomsbury 
Square WCl; until May 13). 

Gill, the older man, has long been 
celebrated in this country as much 
for his eccentricity as for his art, 
considering trousers, for example, 
which he never wore,' to be an insult 
to natural masculinity. Art, too, . 
should be free of all such con- 
straints. and so It seems it was in- 
the community he set up «™i took 
from Sussex to Wales and then back 
again to Sussex. But he was also a 
devout Catholic. By the time of his 
death in 1940, at the age of 58, he ~ 
had become a kind of artisfrin-ordl- 
nary to the Church of Rome in 
England, its model of religious illus- 
trator, decorator and stktaaiy. 

Yet the tensions set up in him 
between the free Me that be held to 
be nothing less than - the artist’s 
right and the disciplines natural to 
religion were always evident in the 
work - as much in the taut, hard, 
rhythmic line of his drawings of the 
nude and, most especially, the 


engravings, as in the often openly 
erotic imagery itselt. He admits to 
.lhaving sex on his mind aH the time; 

■ and now we learn that he was 
vindeeg a priapic obsessive in actual 
r- practice, with no woman safe in his 
company. 'But the quiet tenderness 
of his- portrait drawings of these 
women, seen in simple, profile and 
; -ti gh tly, even fussily drawn, speaks 
of his own reciprocal affection. 

-But to be obsessed at all, is to.be a 
J . creature of the obsession, and GATS 
tragedy' as an artist was that he: 
cpdM.tfever escap$ toe, concomitant 
limitations. Pig TfflfflfeuOD, wsts on 
:• his fine- craftsmanship, which we 
-British so often take as evidence in 
ttself of genius. GiQ's true original- 
ity, fro* which he will be lightly cele- 
brated long after the dust has set- 
tled.,. lay in' his- work as a 
typographical designer, -toe tightest 
and most constrained of all the 
graphic disciplines. 

In all of this the contrast with 
David Jones could hardly be greater, 
for -Jones, the younger man, occa- 
sional visitor to Gill’s community 
throughout the 1920s, at Ditcbling , 
and then at Capel-y ffin in the Black 
Mountains and for several years 
Gill's prospective son-in-law, was 
demonstrably the truer artist He too 
was a Catholic and, in part, a let- 
terer and illuminator, working 
throughout his life - he died in 1974 
at the age of 79 - to the sacred texts 
of religion and the equally potent 
texts of literature ana myth. But 
where Gill in h Is letter-forms was 
ever consistent and regular, Jones, 
with no loss of essential craftsman- 
ship, was always entirely free and 
idiosyncratic, the letters dancing 
together stately enough but with the 
lightest step. , . 

There is sens uality too in. Janes's 
weak, in his drawings of women real 



“Hffl Pasture, Capel-y-ffin,” 1926, by David Jones, shown in the South Bank touring e xhib ition 


or imaginary - a girl on the Tube or 
the Four Queens betide the sleeping 
Lancelot - but it is a sensuality that 
is direct and natural in response to 
toe person seen and toe image made. 
Close in his observation and dense 
in the working of his imagery, Jones 
may relish a detail -• a smile, a lip, a 
turn of an ankle - but only fully 
resolved in relation to the whole, 
never in prurient Isolation. It is a 
response that sublimates the per- 
sonal zn the universal experience of 
nature and natural forces, at once 
understanding, sympathetic and 
enthralled, and is- .to be noticed as 


much in the pure landscapes and 
still lifes, in the swell and rhythm of 
the hinauto or the foil of a Iea£ as in 
any of toe poetical inventions. 

Yet various as it is, the work is all 
of a piece, the water-colours of trees 
in a garden as magically poetical as 
those Four Queens, or Aphrodite 
with the soldiers at her pedestal are 
real and immediate to the imagina- 
tion. The touch is light, deft, the 
marks odd, quirky, densely cumula- 
tive. There is no-one like Jones 
surely, in British art, save the odd 
eccentric like Dadd, perhaps, or 


Blake. 

Blake? Zs that not stretching it a 
bit, for William Blake was a great 
artist, you know, and a great poet 
.too? Well, Blake was indeed a great 
man, but stri generis, and his graphic 
oeuvre was nothing if not hermetic, 
at one with the writings yet quite 
distinct And here we must remem- 
ber that David Jones was also a 
writer and a poet, and a great poet at 
that in the eyes of such critics as 
Auden and Eliot 

His writings are as dense as his 
paintings in their imagery, refer- 


ences and associations, and deal 
with the same mythic, magical and 
universal experience, drawing 
together the common cultural mat- 
ter of history, legend, the secular 
and the religious. Drawn upon his 
experiences as a private soldier on 
the Western Front, In Par en this 
brings together in epic form the 
experience of the common soldier in 
every age, friend and enemy alike, 
Roman legionnaire, Arthurian 
knight. Tommy and Bocbe. No read- 
ing in modem literature is complete 
without it, and William Blake stands 
in good company. 



Ann Crumb and Michael Ball in “Aspects of Love” 
which opened last night tit tize Ponce of Wales 
Theatre. It will be reviewed in tomorrow’s paper 


Martland’s Terra firma 


ALMEIDA THEATRE 

+ 

By any other name ’'mouth 
opera” would be music theatre: 
toe. amorphous region where 
dance' and dramatic gesture 
can -mpet extended vocal tech- 
niques and recreate much of 
toe music conceived for voices 
from the last 20 years. Jhner- 
erklang’s Almeida programme 
on Sunday demonstrated the 
different \ 'ways fn ^hjeh 
“mouth J3p£ra" com^apfe^can 
acquire a repertory. ' .• • : V 
.-.Two of 'toe works had been' 
annexed from the concert hall, 
and both -Berio's A-Rorme and 
Trevor Wishart’s Anticredos 
are mouth operas in toe truest 
sense of word - vivid, self-suf- 
ficient inventions that convey 
abstract scenarios through 


words and sound alone, with- 
out the need for extraneous 
theatricality. 

For the Berio Innererklang 
had devised a staging which 
took off quite naturally from 
the dramatic implications of 
toe score: a series of confronta- 
tions liaisons, carefully 
observed yet ultimately purely 
costoetlc, winch revealed noth- 
ing about the work nor intensi- 
fied its Impact in any way. And 
the exuberant exploration of a 
neo-natal smmdworld in Anti- 
credos gains nothing either 
from dressing its singers in 
monks' habits and adding a 
supernumerary to sprawl and 
crawl around the stage while 
the work unfolds; tile impact of 


Wis hart’s vocal writing, tre- 
mendously virtuosic in its own 
raw way, is if anything dimin- 
ished, and the result is no 
more valid than, say, the stag- 
ings of Messiah or toe SL Mat- 
thew Passion that surface from 
time to time, particularly in 
West Germany. 

Steve Martland’s Terra firma 
is described as a video thea t re 
worfc, hut in' the circumstances 
it was difficult to determine 
where Martland's conception 
ended and Innererklang had 
taken over. It is Martland's 
most recent work (first per- 
formed last month at the Tate 
Gallery), and seems to follow 
on from the video documentary 
he made for BBC 2 and 


screened last December. But 
where that piece, a vitriolic 
tirade against Thatcherism in 
all its manifestations, was able 
to call upon a wide range of 
video and editing techniques, 
the images in Terra firma proj- 
ected behind the singers are 
necessarily controlled with far 
less sophistication. 

The subject is the environ- 
ment and man's degradation of 
it; the visual element is fairly 
predictable - images of space 
probes cross-cut with shots of 
vivisection and toe butchery of 
whaling - and at first impres- 
sion the music, setting four 
texts written by the composer 
himself seems similarly 
straightforward: Marti and in 


his propagandist pieces pares 
down his style and celebrates 
tonality. But the settings are 
subtly telling, full of touches of 
surprise and of poetry; com- 
bined with stronger images, or 
rather with a more effective 
means of presenting them, and 
shorn of Innererklang's gestur- 
ing - why the white boiler 
suits, and why toe song-and- 
dance routines? - Terra firma 
could be gently effective. And 
without trying so hard to jus- 
tify its existence as a music- 
theatre group Innererklang's 
obvious and considerable tal- 
ents could also be presented 
far more tellingly. 

Andrew Clements 


European Community Youth Orchestra 


BARBICAN HALL 

The European Community 
Youth Orchestra with conduc- 
tor Zubin Mehta and sitar solo- 
ist Ravi Shankar is currently 
engaged on a tour of Europe 

and India which Is desig ned as 

a centenary tribute to Jawa- 
harial Nehru. Its third date 
.was at. the Barbican Hall on 
Sunday where it performed 
three works — Wagner's Riertzi 
overture, Shankar's Concerto 
No. 2 for sitar and orchestra, 
entitled Raga Mala, and Mah- 
ler’s first symphony. 

It was the overture which 
was the most musically satisfy- 


ing item: the ebullient, large 
orchestra perfectly captured its 
pomp and golden splendour, 
and the exceptionally well-dril- 
led violins gave to toe great 
stately melody of “Rienzi's 
Prayer" a fabulous sheen of 
sound. Mehta’s flamboyant 
style did not seem altogether 
unsuited to the music's grand 
rhetoric, and for sheer sono- 
rous power his account was 

faultless. 

It was hard, though, not to 
feel in the Mahler symphony 
that the orchestra had been 
altogether too well-drilled. 


There was hard energy in the 
performance, but little sense of 
overflowing youthful vitality. 
The musical spontaneity of the 
players seemed to have been 
drained out of them, and a 
mechanical efficiency instilled 
in its place. Mehta’s conduct- 
ing was ail the throwing of 
switches and wielding of gear- 
sticks, and the result was a 
garish precision and a conspic- 
uous lack of inward feeling. A 
terrible sacrifice had been 
made to the conductor’s cult of 

himself. 

Of the Shankar concerto 


(1980) we got only the first and 
last of its four movements, but 
these were perhaps enough. 
With the help of an assistant 
able to translate from essen- 
tially unnotated Indian musi- 
cal idioms to Western notated 
ones Shankar devised an 
orchestral score which is full 
of vivid, rhythmically dazzling 
but essentially naive gestures 
and provides him with a lively 
background for his own impro- 
visations. The effect is one of 
bizarre eclecticism and a cer- 
tain hypnotic fascination. The 
more ethnic, rhythmically 


elaborate sections must have 
stretched the young musicians 
a good deal, but they played 
throughout with a fierce accu- 
racy. 

Paul Driver 


Low Level Panic 

Low Level Panic is on at the 
Lyric Studio, Hammersmith, 
not Zurich Studio as in yester- 
day’s paper 


BOOK REVIEW 

Martin Cooper. Judgements 
of value: selected writings on 
music. Edited by Dominic 
Cooper. Foreword by Sir Isaiah 
Berlin, 339 pages. Oxford 
University Press, £25.00. 


“Frozen Messiaen!" said 
Martin Cooper to a colleague 
returning like him by air from 
Barcelona. He was pointing 
downwards to Gaudi's 
spectacular church of the Holy 
Family. 

The remark was typical of 
Cooper's wit and of bis broad 
field of reference. The 
distinguished music critic of 
The Daily Telegraph wore his 
learning with misleading 
lightness and expressed it with 
lapidary succinctness. The 
essays and articles gathered 
in this book by his sod 
Dominic Cooper include many 
from the weekly “World of 
Music" column in the days 
when the Telegraph gave more 
space to music, also a number 
of radio talks. 

In length they range from 
short, pithy broadcasts to a 
sizeable essay on Schumann's 
songs from Gerald Abraham's 
Schumann Symposium of 1952. 
In subject they range beyond 
musical topics to philosophers, 
poets and religious thinkers 
of various nationalities - be 
was an accomplished linguist 
and (as examples show) a 
sensitive translator. 

Cooper used space 
limitations to sharpen his 
perceptions and polish a 
natural gift for formulation. 
One result is that the 
pinpricks at fashionable 
opinion which he placed so 
skilfully are the more 
effective. No-one caring about 
the subjects could read his 
brilliant summing up of 
Meyerbeer or his cool look 
at Les Troyens without feeling 
that their own ideas had been 
sorted out and brushed up 

Good manners and a kindly 
heart encouraged Cooper to 
temper his reactions at both 
extremes. I suspect, for 
instance, that he disliked 
much English music (at least 
from Parry up to recent times) 
a good deal more than he 
admitted in print; no doubt 
he felt, rightly, that reticence 
could achieve more than 
petulance. 

He was not always so 
reticent in conversation - 
Sir Isaiah Berlin, in a 
memorial tribute, refers to 
“the unique charm and 
animation” of Cooper’s talk- 
I remember an unexpectedly 
fierce reaction to Poulenc's 
Carmelites (which on that 
evening at least had clearly 
rubbed Him up the wrong way) 
ending with a muttered “And 
I bet he identified with Soeur 
Blanche” - the novice whose 
gradual conquest of physical - 
terror is one of the opera’s .. . 
principal themes. I also recall 
with pleasure his uninhibited 
delight, lit with a warmth he 
might not have allowed on 
paper, over the rediscovery 
of Faure’s neglected Fantaisie 
for piano and orchestra. 

There is nothing here from 
the admirable and often 
quoted French Music from the 
death of Berlioz to the death 
of FauriL French and Russian 
music may have been special 
loves, but as his Beethoven: 
the last decade shows, an 
independent mind and wide 
culture made ium a refreshing 
commentator on the classical 
Austro-German repertory. He 
studied with Egon Wellesz in 
Vienna and was enriched by 
exposure to "the great fund 
of encyclopaedic knowledge 
and first-hand experience of 
cultural history" thereby 
revealed to him. 

Cooper’s wise opinions and 
their trenchant and elegant 
expression eminently deserve 
saving from the usnal 
ephemeral fate of arts 
jou rnalism. 

Ronald Crichton 
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OPERA AND BALLET 

London 

-Royal Opera. Covent Garden. 

La de/nerua di Tito, one of the 
Royal Opera’s most admired Mm- 
art productions of the postwar 
period, returns with Us original 
conductor. Cohn Davis. Stuart 
Burrows takes the title rote, and 
the cast also tnrfmtp* Carol 
■ Vaness, Anne Sofievotr Otter 
and Anne Mason. Josd Carreras 
■returns to London for the flrst 
time since his serious illness 
to give a Celebrity Recital. 
Kngiigh National Opera, Cob- - 
seum. Eugene Oftagjn. an opera 
not previously given by the ENO 
at this theatre. Is produced by . 

. Graham Vick and conducted by 
Mark Elder, with Jonathan Sum- 
mers in the title rale and Marie 

McLaughlin as Tatyana. More 
performances of Jo na than Mill- 
er’s dark, handsome staging of 
Don Gioocami, with Stevun Page 
in the title rote: and of the first- 
ever Coliseum Fatstaff. produced 
by David Pountney and con- 
ducted by Mark Elder or Lionel ' 

Friend? - 


OperA-Tchaikovsky'B Steeping ; . 
Beaiity comes back to thePalala- 
Gjxater in Rudolf Nureyers cho- 
ramaphy. inspired by Petipa v 
m -Nicholas Georgians decor .v 
ptt&raoL - • T , . ;-V' 


Ttofroalfe Seals. Last pertbr*- “ 
mance.eT Giorgio Strehfetfs pro-< 
duction of Don Oiooeatm, con- 
ducted by Rlccardo Mutl, with 


gtoomy.but impressive sets by 
Ezio Fcigerio and costumes by 
Franca Squazdapitto. Ferruccio 
Furianetto sings the title role 
for the first time at La Scala. 
(80.91.26). 

Turin 

Teatro Reglo. Alberto Passant’s 
fun-length production of Masse- 
net’s Morton, designed by Pier 
. LnigTSamaritanl. Flamma I so 
d’Amico sin gs the title rote, with 
Mario Botognese (alternating - 
with Macro BufToiiX conducted 
by Reynold (Rovaninetti (Tubs) 

(548JXW). 

Vanle* . 

Teatro La Fenice. Emil Tchaka- 
rov conducting Purcell’s Dido 
and Aeneas (arranged by Benia-’ 
min Britten), and Stravinsky's 
Oedipus Rex, with Lucia Valen- 
: toil Terrain, Atessaxufra Ruffini, 
WHUam Pell and Michele Pertuti 

CIhurp){S21flI6D 

Amsterdam 

Mutiektheater. Tanxtheater 
Bochum In Colins, cboreo- 
. graphed by ReinhUd Hoffmann 
(Tuft (premiere) and Wed). Pre- 
. mtere of the Netherlands Opera 
double bill of Ravel's L'Heure 
Bspagnole and Falla’s El Retatyo 
tie Moses Pedro directed by Hel- 
mut Polhca. (Thur) (2G@ 455). 

Utrecht 

Yredenirarg. Ottone performed 
by toe Anne Teresa de Keers- 
maeker company (Mm). Goun- 
od’s Faust from the Utrecht 
Opera Choir with the Amsterdam 


Accompaniment Orchestra, with 
Ingrid Cappelle as Marguerite 
and Martin Smeding as Faust 
(Wed). 

Vienna 

Staatsoper. Eugen Onegin is con- 
ducted.by Mark Ermler. with 
a cast including Gertrude Jahn, 
Rohangiz Yachmi and Heinz Zed- 
nik- Dor RasxatkaoaUer, con- 
ducted by Peter Schneider, is 
sung by Lucia Popp. TTudelise 
Schmidt, Patricia Wise and Peter 
Wimberger. The cast of Die Zaub- 
erfUUe. conducted by Nicholas 
Harnoncourt, includes Luciano 
Berra. Joanna Borowska. 
fiahiirif gftna and Heinz ZedoSk. 
La Fema del Destmo, conducted 
by Garcia Navaarro. features 
Eva Marion. Waltraud Winsauer 
and Juan Pons. Ballet; Em Som- 
memaxMstrmsm is conducted 
by Caspar Richter (51444. ext. 
2660). 

VoDooper. The week's perfor- 
mances include Die Zauberflote, 
Bin WoJzertraum, Die Zirkusprin- 
zessin, £)ie htsdge tyitwe. Die 
Flatermaas, Her Freischutz and 
Der Banner van SeoOki (61444, 
ext. 2662). 

Brussels 

Theatre Royal dft )a Monnaie. 
Fiddio is produced by Adolf Dre- 
sen with toe orchestra and cho- 
rus of the Monnaie conducted 
by Hans Zender. Jams Martin 
is Leonora, Josef Protscbka Flo- 
restao and Roland Hermann Don 
Fernando (Tues). 

Cirque Royal. The Monnaie 
Dance Group Mark Morris, chore- 
ography by Mark Morris in 


Mythologies, Soap-Powders and 
Detergents* Striptease and Cham- 
pionship Wrestling. Ingo Mete- 
macher conducts the Monnaie 
symphony orchestra (Tues, Wed. 
Thurs). 

Hamburg 

Staatsoper. Hany Stopfer's 
wholly delightful production 
o Welsazar with Helen Donath, 
Walter Raffeiner. Harald Stamm 
and Carmen Anhom. Die vtr- 
kaufte Brant is a well done reper- 
toire performance. Can and Png 
stars Julia Varady, Giorgio Lam- 
bertl, Piero CappucclQi, Wladimir 
Allan tow, Natalia Troitskaya 
and Louis Qidiico. 

Cologne 

Opera. Cologne honours the 
great producer Jean-Pierre Pon- 
nelle. who died last year, by res- 
tagtug the complete Mozart cycle 
of seven operas, all produced 
by him. This week’s performance 
includes Die Entfiihrung aus dem 
■ Serail with a strong cast led by 
MarieUa Devia. Faust, sung In 
French, features Ulrich Hleischer 
and Fernando de la Mora in the 
title rote. La Traoiata is sung 
by Maria Spagcagna and Fer- 
nando de la Mora. 

Frankfurt 

Opera. Artifact has wonderful 
William Forsythe choreography. 
There was much applause for 
the opera debut of toe Ltevi 
brother's La Gemeraa di Tito . 
Also offered Dido and Aeneas. 

Bonn 

Opera. Tarmhduser is sung by 
Richard Versalle. Alfred Muff, 


Wolfgang Braudel, Nadine Den- 
ize, Sabine Hass and Christer 
Bladin. The ballets Rhapsodie I 
Theseus and Ariadne are both 
choreographed by Youri Vaznos. 

Munich 

Staatsoper. Aida, conducted by 
Guiseppe patane is respectable 
with Anna Tomowa-Sintow, 
Lauda Bartolini. Bruna Baglioni 
and Guido Goetzen. Salome In 
August E venting's production 
has a first-rate cast led by Bri- 
gitte Fassbaendar. Sabine Hass, 
Walter Raffeiner and Claes H. 
Ahnsjoe. Le Nasae di Figaro is 
well sung by Edith Mathis, Cor- 
nelia Wuikopf. Pamela Cobum, 
Wolfgang Brendel and Alfred 
Kuhn. 

Hew York 

Metropolitan Opera. Benjamin 
Britten's Billy Budd continues 
with Thomas Allen in the title 
role. James King as Captain Vere 
and Jan-Hendrik Rootering as 
Claggart, conducted by Thomas 
Fulton. Sami sings Gil da and 
Leo Nucci continues In the title 
rote of Rigoletto, conducted by 
Nello Santi in the last seasonal 
performances. Lincoln Center 
Opera House (362 6000). 

Tokyo 

Classic Ballet of Spain with 
Maya Plisetskaya. Paquita, Car- 
men Suite. Diana and Actaean, 
Maria Stuart. Showa Women’s 
University Hitomi Memorial Hall, 
near Sangenjaya (Thurs) (265 
6361). 

Matsuyama Ballet. Swan Lake. 
Kan'i Hoken Hall, Gotanda (Wed, 
Thurs J 1460 6640) 


SALEROOM 


Australia in the picture 


The saleroom spotlight 
switched to Australia 
yesterday where Sotheby’s in 
Melbourne achieved a record 
price of £828,235 for an 
Australian painting. It was 
paid for "The Bath of Diana, 
Van Dieraan's Land,” an 
imaginatively classical title 
given by the artist John Glover 
for a landscape of a pool in a 
green hollow which is being 
used as a bathing place by 
some Aboriginals. It was 
painted in 1837. 

There should be no surprise 
that Australian art is fetching 
such prices, given the number 
of millionaires in the country, 
one of whom, Mr Alan Bond, 
paid the record sum for a work 
of art at auction, E30m for Van 
Gogh's “Irises," in New York 
in 1987. 

Another record price, for 
Australian furniture, was the 
£274,553 which secured the 
Strathallen cabinet, a collec- 
tors cabinet made around 1820 
of mahogany and Australian 
rosewood, decorated on the 
outside with painted panels of 
animals, fish, etc, and stuffed 
inside with jars containing 
Australian wild life - butter- 
flies, beetles, birds, animals 
(some of which are doubly 
extinct). 

There was also excitement 
yesterday in Amsterdam where 
Sotheby's hosted its first auc- 
tion of Bakelite and other plas- 
tic 20th century artifacts. This 


has become a collectors’ mar- 
ket with enthusiasts prepared 
to pay £1,273 for a Sonora 
radio, made in Bakelite in 
France in a Cadillac styling in 
1946, and £734 for a British 
Bosh TV set of 1949. So hold on 
to those antiquated consumer 
durables. 

Christie's had a successful 
day in London selling Chinese 
export porcelain, which seems 
to be enjoying a revival, for 
£548,152 with 11 per cent 
bought in. The top price was 
the £59,400, (at the top of its 
estimate) paid for a pair of 
large famine rose export goose 
shaped tureens and covers, 
made in the 18th century in 
toe Qianlcng period. A famille 
rose dinner service with 66 
pieces decorated with peonies 
and other flowers realised 
£33,000. 

The 150th anniversary of the 
invention of photography is 
'proving a happy anniversary 
for the salerooms. On Friday 
Sotheby's achieved a record for 
any photographic item when it 
sold an album of photographic 
prints of 1S39 and 1840, col- 
lected by the Reverend Calvert 
Jones, for £231,000, to the New 
York dealer Kraus, Junior. It 
contains examples of work by 
two of the founders of the art, 
Hippolyte Bayard and Fox Tal- 
bOL 
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MR JACQUES DELORS'S 
committee on economic and 
monetary onion in the EC has 
thrown the gauntlet down deci- 
sively before the Community's 
political leaders. The thrust of 
the report is surprisingly clear 
and the political goals behind 
it are the right ones. Lt asserts 
the desirability of economic 
and monetary union, spells out 
the implications and precondi- 
tions, and develops sensible 
proposals for moving towards 
the ultimate objective in 
stages. Nevertheless, it is nec- 
essary to raise questions. 

In the first place, how well 
does it justify the goal of mone- 
tary union? Unfortunately, its 
main feature is assertion. 
Thus, one reads that “the cre- 
ation of a single currency area 
would add to the potential ben- 
efits of an enlarged economic 
area because it would remove 
intra-Community exchange 
rate uncertainties and reduce 
transaction costs, eliminate 
exchange rate variability and 
reduce the susceptibility of the 
Community to external 
shocks." 

These are benefits, indeed, 
but they are unlikely to be 
very large. There is little evi- 
dence that monetary sover- 
eignty is an overwhelming 
obstacle to economic perfor- 
mance, even for small coun- 
tries. The more honest case is 
that emu would help to achieve 
monetary stability in infla tion- 
prone countries and be an 
important step towards the 
wider goal of political and eco- 
nomic integration of the EC. 

In the second place, are the 
implications of economic and 
monetary union correctly 
understood? That emu Implies 
loss of monetary sovereignty is 
self-evident, but the report 
argues for tight constraints on 
fiscal policy as welL Here it Is 
unconvincing. The assumption 
that a Community-wide fiscal 
policy stance would be neces- 
sary exaggerates the need for 
an active fiscal policy. It is also 
not evident that limitations 
need to be placed on govern- 
ment borrowing in non-Com- 
m unity currencies. What is 
needed, instead, is to make 
clear that no national govern- 
ment enjoys the financial back- 
ing of the others. 

Good Id parts 

Regional policy is another 
issue on which the report is 
good only in parts. It rightly 
emphasises that “wage flexibil- 
ity and labour mobility are 
necessary to eliminate differ- 


ences in competitiveness in dif- 
ferent regions". But it also 
asserts, somewhat simplisti- 
cally, that “historical experi- 
ence suggests . . . that in the 
absence of countervailing poli- 
cies, the overall impact on 
peripheral regions could be 
negative." Fortunately, how- 
ever, the key policy recommen- 
dation - somewhat greater 
expenditure on regional infra- 
structure and education - is 
unlikely to do much harm. 

Universal membership 

But it is on what should be 
done next that attention will 
focus. The first stage is not in 
itself daunting, the most 
important monetary action 
being the obvious one: univer- 
sal membership of the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. 

This recommendation would 
presumably be swallowed by i 
everyone, even by the British 
Government, which has fre- 
quently committed itself to full 
membership of the EMS "when , 
the time is ripe." But the 
report also asserts that "the 
derision to enter upon the first 
stage should be a decision to 
embark on the entire process" 
and that at the end of the first 
stage the Treaty should have 
been amended to allow the 
establishment of a new Euro- 
pean monetary institution. 
This approach is not self-evi- 
dently necessary and it may be 
unwise. If one wishes to coax 
an acrophobic across a rope 
bridge, one does not tell her 
that once she has taken the 
first step she will then have to 
take hundreds more. 

Given the instinctive opposi- 
tion of the British Government 
to grand schemes in this area, 
it may be too much to hope for 
a constructive response from 
London. The UK would then be 
doomed to pant along in the 
rear, as so often in the past 

Yet the incentive to join the 
EMS. if only to influence its 
development, must now be 
increased by the fear of what 
the others are likely to do 
without it Moreover, it is the 
UK. not West Germany or even 
France, that most needs mone- 
tary union. The monetary 
debacle of recent years demon- 
strates once more that it is 
only through enthusiastic par- 
ticipation in European mone- 
tary arrangements that the UK 
will obtain monetary stability. 
Mrs Thatcher should pick up 
the European monetary gaunt- 
let. at last 


The West’s role 
in Kampuchea 


A NUMBER of seemingly 
intractable regional conflicts 
have unravelled so quickly in 
the last year or so that western 
countries have been caught on 
the hop. They have reassessed 
their foreign policy interests 
all too slowly and perhaps 
placed too much reliance on 
the ability of the United 
Nations to negotiate smooth 
transitions to peace, once 
external intruders withdraw. 

There has recently been 
progress in another conflict. 
The Vietnamese occupation in 
Kampuchea appears close to an 
end, to the relief of most people 
other than the Kampucheans 
themselves; they fear the 
return of the murderous 
Khmer Rouge regime of Pol 
Pot which led to the invasion 
in the first place. World leaders 
from every continent have 
repeatedly combined tbeir 
demands for a Vietnamese 
withdrawal with an insistence 
that Pol Pot should not be per- 
mitted to return. They have 
never specified how he is to be 
kept out. 

Kampuchea has had a short 
and painful history since inde- 
pendence from the French in 
1954. The country was badly 
caught up in the Vietnam war 
when the US decided to expand 
its bombing raids to neighbour- 
ing countries. An increasingly 
feeble administration under 
Lon Nol was easily toppled by 
Pol Pot’s Khmer Rouge in 1975, 
which then exterminated up to 
a quarter of the country's Sm 
people in four years of relent- 
less terror until the Vietnam- 
ese marched in on Christmas 
Day 1978. 

Tussle by proxy 

The conflict then became a 
tussle by proxy between the 
two communist superpowers, 
the Soviet Union backing and 
funding the Vietnamese occu- 
pation. and the Chinese sup- 
porting and supplying arms to 
the Khmer Rouge, one of the 
three Kampuchean resistance 
factions. 

President Mikhail Gorbachev 
has long indicated that he is 
tired of the diplomatic oppro- 
brium and financial drain 
which result from support of 
regional conflicts. Having 
extricated his army from 


Afghanistan In February he 
put pressure on Vietnam to 
speed up its withdrawal from 
Kampuchea, both to save the 
stretched Kremlin coffers and 
to remove a major impediment 
to a crucial Soviet foreign pol- 
icy goal - rapprochement with 
China. When the Vietnamese 
were forced to agree to bring 
forward the exit timetable, the 
Chinese accepted the Soviets’ 
good intentions and agreed to 
the first Sino- Soviet Summit 
for 30 years, which will be held 
in Peking next month. The 
Vietnamese now promise to be 
out by the end of September. 

No agreement i 

The problem for the Kampu- 
cheans is that there is no 
agreement on the political 
structure which is to follow. 
The Vietnamese-backed regime 
of Hun Sen has gained some 
international respectability 
over time; the three resistance 
parties disagree about most 
things except that Prince Noro- 
dom S ihan ouk, the mercurial 
former Head of State, should 
be their leader. 

There has been remarkable 
diplomatic progress - enough 
to suggest that some form of ; 
compromise may now be possi- 
ble between Prince Sihanouk 
and Htm Sen. But the central 
conundrum remains: prevent- 
ing Pol Pot and his loyal Force 
of perhaps just 40,000 men 
(already in control of substan- 
tial vacated rural areas) from 
forcing their way back to 
power in Phnom Penh. 

The ASEAN states, particu- 
larly Thailand and Indonesia, 
have played a valuable role in 
painstakingly brokering the 
negotiations towards ending 
conflict in battered Indo-China. 
But they now need help to 
secure a stable peace. There is 
a need for a firm, unified policy 
from, say, Japan, the US and 
the EC. making plain that a 
Khmer Rouge regime might 
find access to international 
finance and investment impos- 
sible; this should be coupled 
with a clear commitment not 
to interfere again from the Sin- 
o-Soviet Summit. The West 
must not wait too long before 
co-ordinating a foreign policy 
response. 


C entral bankers are 
normally a conserva- 
tive lot. Thus last 
week's unanimous 
agreement by the central 
bank-dominated Delors Com- 
mittee to a three stage route 
towards economic and mone- 
tary union in the European 
Community appears at first 
sight surprising. 

The 38 page report of the 
Delors Committee, published 
yesterday, is unambiguous: 
economic and monetary union 
is a goal at which the EC 
should aim, it says. In this 
respect, the report of the 17- 
strong group provides a clear 
platform for political action. 

And for political criticism: 
Mr Nigel Lawson, Britain's 
Chancellor of the Exchequer, 
wasted no time in describing it 
as totally unacceptable, 
because of the transfer of sov- 
ereignty implied. Other finance 
minis ters were more circum- 
spect - but the report's impli- 
cations for national sover- 
eignty are likely to cause 
qualms in many of the EC’s 12 
capitals. 

None the less, the report is 
an impressive document on 
first reading, particularly that 
part of it which sets out the 
steps required to achieve eco- 
nomic and monetary union. It 
requires a conscious effort on 
the part of the reader to realise 
that it Is not, and cannot be, a 
precise blueprint for change. 

It contains no timetable for 
action. Skilful drafting has 
obscured widely divergent atti- 
tudes. Difficult decisions, 
which mainly concern greater 
integration of non-monetary 
policies, will be left to a shift- 
ing population of politicians 
with very different views in 12 
nation states over what could 
be a very long period of time. 

These qualifications, how- 
ever. are unlikely to hinder 
political pressure for early 
action on the report Mr Felipe 
Gonzalez, the Spanish Prime 
Minister, says Spain will seek a 
"fundamental political debate” 
on monetary union at the Mad- 
rid summit of EC leaders at the 
end of June. 

The report has had to recon- 
cile two broad differences of 
opinion in the committee. On 
the one hand, a group of prag- 
matists, headed by the repre- 
sentatives of West Germany, 
Britain and Luxembourg, 
argued that economic aud 
monetary union should be an 
evolutionary process, based on 
the existing achievements of 
the European Monetary Sys- 
tem. For them, the creation of 
a common currency and what 
is now to be called a European 
System of Central Banks would 
come at the end of a lengthy 
process of economic integra- 
tion. 

The other more enthusiastic 
group, headed by France, Italy 
and Spain, wanted more rapid 
progress towards monetary 
union, with an early commit- 
ment to Institutional change. 

The three stage process 
agreed in the Delors report 
marks a victory of sorts for the 
pragmatists. It would leave 
institutional developments out 
of the first phase of the move 
to union. This would be 
devoted to achieving a greater 
convergence of economic per- 
formance through stronger 
economic and monetary policy 
co-ordination within existing 
institutions. The first stage 


Chefs stock 
may float 


■ Paul Bocuse, France’s best 
known three star chef; is con- 
templating a move from mak- 
ing stock to floating stock. He 
is being encouraged to go pub- 
lic on the bourse by Louis 
Thannberger, one of the arti- 
sans of the second market of 
Lyons. 

The flamboyant and extro- 
vert Bocuse has yet to make 
up his mind on what would 
be the first venture of haute 
cuisine onto the market; but 
Thannberger says the flotation 
is bound to be an international 
hit. "Lyons is famous for three 
things: the Pope’s visit; the 
trial of Klaus Barbie, the Nazi 
war criminal; and Paul 
Bocuse.” remarks Thannber- 
ger, who has been responsible 
for half of all the flotations 
on the Lyons second market 
since the local unlisted securi- 
ties market was launched a 
few years ago. 

Apart from his famous res- 
taurant at Collonges au Mont 
d’Or in the suburbs of Lyons, 
the gastronomic capital of 
France, Bocuse now heads a 
gourmet empire marketing 
his name on a wide range of 
products and services around 
the world. His name has 
become synonymous with good 
food, although an increasing 
number of critics sourly claim 
his internatio nal business pur- 
suits are beginning to under- 
mine the quality of his cuisine. 

Yet even the fiercest critics 
dare not gainsay his key role 
in promoting the French art 
de more abroad. More than 
anyone else Bocuse is credited 
with reviving the image of 
French haute cuisine. The flo- 
tation idea, however, is as 
much motivated by moves to 
revive the Lyons second mar- 
ket as his own self-promotion. 
Lyons, after a spectacular first 

two years, suffered badly from 
the October 1887 crash and 
is only now just beginning to 
recover its spirits. 

Thannberger, nicknamed 
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Mr Delors offers a 
leap in the dark 


would see all members of the 
EC becoming full members of 
the EMS. for example. 

The ESCB would start com- 
ing to life in the second stage, 
which would require changes 
to the EC treaties, and hence 
the unanimo us support of all 
EC member states. This would 
be a period of transition: deri- 
sion making would gradually 
shift from the national to the 
community level. 

In stage two, macroeconomic 
policy guidelines, including 
precise but not yet binding 
rules relating to the size of 
annual budget deficits In the 
member states, would be 
adopted by a majority decision 
of the Council of Ministers. 
The ESCB would be indepen- 
dent of national governments 
and other community institu- 
tions. It would absorb the EC's 
existin g cooperative monetary 
arrangements and start the 
transition from co-ordinated 
national monetary policies to a 
common monetary policy. Dur- 
ing this phase, the margins of 
fluctuation in the EMS 
exchange rate mechanism 
would be narrowed, in prepara- 
tion for moving to zero in the 
final stage, economic and mon- 
etary union. 

The final stage would start 
with an irrevocable move to 
lode exchange rates. Rules gov- 
erning co-ordination in the 
macroeconomic and budgetary 
spheres of policy would 
become binding. The Council 
of Ministers, in cooperation 
with the European Parliament, 
would be empowered among 


other things to interfere with 
national budgets. 

The ESCB would take over 
responsibility for formulating 
and implementing monetary 
policy in the Community. It 
would decide Intervention in 
third currencies and would 
manage the Community’s 
pooled reserves. 

However, an awful lot of 
problems have to be sur- 
mounted before this brave new 
world is reached. In a carefully 
nuanced way, to cover the 
divergent opinions among the 
members of the Delors Group, 
the report makes clear that 
there is a pressing need for 
more economic integration in 
the EC before union can get 
very far. 

Even before contemplating 
union, the report points out 
that the creation of the single 
European market by 1992 will 
entail "profound structural 
changes in the economies of 
the member countries.” The 
single market will necessitate 
"a more effective co-ordination 
of policy between separate 
national authorities". More- 
over “greater convergence of 
economic performance is 
needed," to avoid potential 
dangers inherent in the 1992 
programme. 

Looking further ahead, the 
committee is concerned that 
regional and sectoral imbal- 
ances in the EC could be aggra- 
vated unless there are common 
policies to create a more bal- 
anced economic structure in 
the EC. Unless such problems 
were addressed the viability of 


Observer 


'the guru of the Lyons bourse”, 
is convinced nothing could 
be better than a Bocuse flota- 
tion for the local market. He 
feels punters could easily put 
their pockets where their sto- 
machs have been digesting 
such specialities as soupe aux 
truffles mires VCE (a dish spe- 
cially conceived for Giscard 
when he was President) or hup 
de Ugne en ovate a la mousse 
dehomard. 


Weight watch 

■ Less than two months after 
having handed over the Vene- 
zuelan Presidency, Jaime 
Lusinchi has become the butt 
of much unkind comment No 
sooner had he stepped down 
than he took himself off to an 
expensive Florida health spa. 
From this safe distance, while 
shed diu g some unneeded 
pounds, he observed the seri- 
ous riots that shook Venezuela 
six weeks ago. 

The ex-President has just 
returned to Caracas to be 
greeted by an array of jibes. 
The most savage doing the 
rounds is that he could have 
saved a lot of money If he had 
stayed at home: ”He would 
have been forced to lose weight 
since all our markets ran out 
of food.” 


Market match 

■ What is good for Drexel 
Burnham Lambert is also good 
for Wall Street. That seems 
to be the reaction to the 


Shad as chairman of the 
beleaguered securities firm. 

After all, so the analysts are 
arguing, Drexel’s deeds could 
not have been that bad if the 
former chairman of the Securi- 
ties and Exchange Commission 
- and one with a reputation 
for a hard-line approach to 


securities fraudsters - is pre- 
pared to jump on board. 

Shad makes no secret of tbe 
way he was encouraged to take 
the job by practically every 
key figure in the regulatory 
world. The SEC itself endorsed 
his career move into the firm 
which has become such an 
integral part of US corporate 
finance. Gary Lynch, director 
of the Enforcement Division 
of the SEC, sees the appoint- 
ment as part of the clean-up 
and rehabilitation process. *His 



*Tm mark ing these papers 
as not really existing”. 


appointment is good for ns. 

To have someone at the top 
in whom we have a lot of foith 
is positive. If he is at the helm, 
the problems of the past are 
unlike ly to recur in the 
future.' 

The fascinating point now 
is whether Shad can protect 
Drexel from any further sanc- 
tions. There has been talk of 
possible actions against Freder- 
ick Joseph, Drexel ’s chief exec- 
utive officer, who has come 
out untouched from the settle- 
ment and the indictment of 
junk-bond king Mlrhapl 
Milken. But Shad has been. 


economic and monetary union 
could be threatened. 

In the non-monetary sphere, 
the committee argues that the 
single market programme 
would have to be supple- 
mented by action in three 
areas: 

• Competition policy would 
have to be adapted to 
strengthen market mecha- 
nisms. 

• Enhanced regional and 
structural policies would be 
required. 

• Co-ordination of macroeco-. 
Domic policy would be needed 
to limit economic divergences 
between member countries. 

Without such countervailing 
policies, says the report, histor- . 
ical experience suggests that 
economic and monetary union 
could have a negative impact 
on peripheral areas of the,. EC- 
Transport costs and economies 
of scale would favour a shift of 
economic activity to the highly ‘ 
developed areas at the centre 
of the community. 

The demand for successful 
macroeconomic coordination 
runs throughout file report “In 
particular, unco-ardinated and 
divergent national budgetary 
policies would undermine mon- 
etary stability and generate 
imbalances in the real and 
financial sectors of the commu- 
nity," the report says. 

The eventual locking of 
exchange rates would remove 
at a stroke tbe possibility of 
correcting economic imbal- 
ances in the EC through 
exchange rate adjustment The' 
creation of a common cur- 


enthusiastic to his praise for 
Joseph who was once his pro- 
tege. He gave him a job at EJT. 
Hutton on leaving Harvard 
Business School in 1963, and 
it would seem highly unlikely 
that the SEC would put its for- 
mer chairman’s reputation on 
the line by taking action 
against Drexei’s key executive. 


Crime critics 

■ Crime and punishment, as 
we know, is a classic Russian 
theme; but now with peres- 
troika there seems to be more 
crime than pmushment- 
Pravda yesterday brought 
home the point by prominently 
featuring on its front page a 
series of readers' letters on 
the subject. 

One indignant reader 
reported an Incident in which 
the militia recently stopped 
a bus taking workers home 
from a meat pa c kagi n g plant 
Poking about they found a 
packet of meat under every 
seat when tolly assembled, 
toe haul weighed a grand total 
of 100 kflos. Pursuing their 
the ‘good- 


seatf routine__from the 
bus. 

Pravda reckons that some 
£300m has been lost through 
this kind of theft over the past 
three years. Not only is the 
phenomenon on the increase 
but a mere 6 per cent of all 
reported thefts to the meat 
and dairy industries are 
salved. 

The answer, aconfing to Mr 
Talashkln, a reader from the 
Kaluga region, is strong stuff. 
“My convictions were formed 
under Stalin when fear of strict 
punishment kept discipline. 
Now laws are human; and you . 
can steal fifty roubles a day 
if you like". Another sign that 
under Mikhail Gorbachev 
things aren't what they used 

to be. 


Robert Graham 


rency, which would follow 
soon after the locking of 
exchange rates, would bring 
additional problems. The disap- 
pearance of exchange rates and 
national current account bal- 
ance of payments statistics 
would deprive policy makers of 
important indicators of what 
might be going wrong at 
national level 

There are likely to be few 
quarrels with the aims that the 
committee sets out for eco- 
nomic and monetary union. It 
should be geared to price sta- 
bility, balanced growth, con- 
verging standards of living, 
high employment and external 
equilibrium. 

Achieving and maintaining 
this will be a problem. The 
committee recognises, that 
even after attaining economic 
and- monetary union, the EC 
would continue to consist of 
individual nations with . differ- _ 
tog economic, social, cultural ' 
and political characteristics . 

This “plurality” would 
, . “req ui re a- degree of autonomy 
‘to decision making to remain 
with individual member coun- 
tries and a balance to be struck 
between national and commu- 
nity competences. “It would 
not be possible simply to fol- 
low the example of .existing 
federal states; it would be nec- 
essary to develop an innova- 
tive and unique approach," the 
committee’s report says. 

Tbe committee proposes that 
the Community would only 
exercise power where collec- 
tive decision making is neces- . 
sary. Policy functions .which 


could be carried out at national 
or regional levels without hurt- 
ing toe functioning of the «o- - 
nomlc and monetary union, 
would remain within the cbm - • 
petence of member govern- 
ments.. ■ 

An even greater problem 
would be the transfbrsot sover- 
eignty that, member states to 
would have to 'make to Imple- 
ment the Delors report. As Mr 
Lawson's comments indicate, 
this Is an Immediate issue of 
contention fotf Mrs Margaret 
Thatcher’s Government. 

Close cooperation in running 
the European Monetary Sys- 
tem have turned Europe's cen- 
tral bankers into a closely knit 
bunch who are often more 
accustomed to working 
together than with their 
respective national govern- 
ments. This undoubtedly 
helped the Delors committee 
overcome differences and 
reach agreement on the text 
The growing integration of 
financial markets has taught 
- central bankers, more than 
most officials, to recognise that 
national sovereignty has its 
limits, particularly in the 
realm of monetary policy. The 
avoidance of any detailed time- 
table for the moves towards 
economic and monetary union 
enabled the bankers to make 
progress in a technocratic 
manner. 

They were helped by the feet 
that - despite vocal opposition 
from Mrs Thatcher - there 
was a political head of steam 
behind moves towards greater 
European integration when the 
Delors committee was estab- - 
fished tor " the June 1988 Han- 
over Summit to explore “con- 
crete steps’* towards economic 
and monetary union. 

The coming months will 
establish whether the political 
will, to start the process 
towards economic and mone- 
tary - union still exists. Much 
will depend bn the attitude of 
the Mr Helmut Kohl, the West 
German Chancellor, and of the 
French government which 
takes over the six month presi- 
dency of the European Com- 
. munfty at.the end ofJune. 
dose reading of the Delors 
committee report makes clear . 
that torn are -daunting prob- 
lems before economic and mon- 
etary union can be achieved to 
Europe.. But it also paints a 
tantalising picture of how such 
a. union could look. 

Last week toBonn, Mr Kohl 
restated his vision of a Euro- 
pean. central bank tod a single 
currency at the end of the pro- 
cess towards unification of the 
12 EC member countries. And 
France - one of the countries 
seeking rapid Institutional 
moves towards union - cele- 
brates the. bicentenary of its 
Revolution lata* this year, ft 
could well use the occasion to 
launch an initiative that would 
start the process, mapped out 
by the Delors committee, 
towards economic and mone- 
tary union to the European 
Community. 


Correction. An article on this 
•page yesterday suggested, 
incorrectly, that the Demo- 
crats, led by Mr Paddy 
Asdown, were contesting “only 
a small proportion of seats" at 
the May local elections. The 
reference was intended to 
apply to the SDP, led by Dr 
Dtoid Owen. 



Hidden deep within your company's existing assets 
lies an untapped source of working capital. Reach it, 
and you will release much needed finance, without 
compromising your equity, or your Independence. 
HSH Factors win forward to you up to 80% of the 
value of your sales Invoices upon receipt The 
less modest agreed charges will follow upon settle- 
ment by your clients. . 

Thus, you can increase turnover through a source of 
finance which is directly finked to sales. 

We take care that no aspect of our factoring service 
wifi affect the valuable relationships you have with 

your clients. 

H&H Factors are responsive, and flexible. Small to 
medium sized business finance is pur speciality- and 
our service is both expert and constructive. That’s 
why, over 25 years, we have become a major force in 
factoring, whilst remaining completely independent 

of any high street bank. 

We offer a range of financing services, one of which 
will suit you precisely. Fbr more information, a bro- 
chure, or a meeting without obligation, contact: 
Mark Vickery bn 01-681 2641. 


H&H 


FACTORS LTD 

HELPING YOU TO HELP 'YftiTRqnc 

^ Croydon OK> 3PS 

. Regional offices in Stockport. Bristol. Birmingham. Glasgow 
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Environment 



economics 



By Tim Cooper 


W ith green politics now 

firmly taking root in 

Britain, helped along 
by the Prime Minister' s jdtear 
wish to be- considered a amt- 
mi tied environmentalist, the 
eyes of the green lobby were 
focused on the- Chancellor 
when he delivered , last month's 
Budged: 

The Government’s response 
last year to the report of the 
World Commission on Environ- 
ment and Development; enti- 
tled Our Common - Future, 
pledged It “to develop policies 
consistent with the concept of 
sustainable development." , 

As expected, Mr Lawson wid- 
ened the differential between 
duty on unleaded and leaded 
petrol, bnt his Budget con- 
tained little else to satisfy the 
green lobby* Not surprisingly, 
then, green advocates viewed 
this measure as a gesture 
rather a significant step - 
towards integrating economic 
and environmental pohdes. 

However, the pace at which 
Bri tain and other industria- 
lised societies are wmisumirig 
the earth's finite resources Is 
giving us serious grounds for 
concern- Each year at least- 
seven -times more goods are 
manufactured thro ugho ut -the-' 
world than in 19511 Hie result 
is a rapidly deteriorating 
global environment. For exam- - 
pie, last year in Brazil alone an 
area of rain forest the size of 
Belgium was tom down. How 
much longer fni»h trends 
continue? Are the “limits to 
growth” really a myth after 
all? 

Conservatives have always 
put great stress on the princi- 
ple of "living within one's 
means.” But they tend to apply 
this principle solely to the 
nation state, ignoring its signif- 
icance for the Individual and 


the planet. Hence their failure 

to s gTiU w the lax con- 

trols which are enabling incH- 
viduals to live beyond their 
mswij i and, at the m tfane , 
foelttag the overconsumption 
Which tH» plwwt. 

Interconnections between 
the stateaf the economy and 
the quality, of the environment 
have -long .been acknowledged 
by international bodies such as 
the United Nations and the 
OECD, bnt they receive little 
attention in Whitehall. 

What steps might be taken 
to twin together economics and 
ecology? A useful starting 
point is the term “sustainable 
development,” which Mr Law- 
son and the green lobby tend 
to be defined rather d if feren t ly. 

/\c fa r « flw nhaBffyllnr k flflft. 

cemed, “sustainable develop- 
ment” is the maximum eco-- 
nomlc expansion compatible 
with acceptable stability in the 

ffnarwnpl fliarlrete. 

This contrasts with the detl- 
nttinn in Oue Common Future: 
“development that meets the 
needs of the present, without 
gflmpwmrtiriTig the ability of 
future generations to meet 
their own needs." The Govern- 
ment -should not only endorse 
this ’rfpffnftfnn; ft must imple- ■ 
meat policies consistent with 
fiiis objective if its claims of 
environmental commitment 
are not to sound hollow. 

Second, a far- closer working 
relationship between the Trea- 
sury and the Environment 
Department is needed. The 
twice-yeariy Tre asu ry forecasts 
for the economy exclude any 
mention of the environment. 
Why? If environmental projects 
have to be acceptable by eco- 
nomic criteria, should not the 
nation’s economic policies 
have to be evaluated for their 
flii v lruiim enial implications? 


Ttends in pollution, such as 
^wTptim* emissions from 
stations, could be 
alongside figures ~ 
production.. Green- field sites 
destroyed could be detailed 
alongside statistics c£ expendi- 
ture on new roads. Costs would 
then be seen alongside bene- 
fits, enabling proper compari- 
sons to be made. 

Third, an alternative to GDP 
as the main measure of the 
nation’s economic and social 
well being must be found. 
Redefining economic develop- 
ment to place emphasis on 
quality ami usefulness, rather 
than on quantity, is hardly a 
new proposition - it was one 
of the recommendations of 
Britain's delegation to 1972’s 
Stockholm Conference on the 
Human Environment, led by 
Peter. Walker HP. A new mea- 
sure is very long overdue. 

Given the current statistical. 
siapariHAg between different 
measures of GDP, it Is an ideal 

• time to initiate sarlnna govern- 

man t -ffwaw/w? research into 
alternative statistical indica- 
tors. Current work being car- 
ried cut by organisations such 
as the New Economics Founda- 
tion is modest in scale and 
ought to receive a'substantial 
aHwiiilng f mm government. 

Fourth, fiscal policy should 
encourage a “conserver- 
driven” economy, in contrast 
to today's “throw away” econ- 
omy. Instead, of deterring the 
employment of people (through 
employers’ national insurance 
contributions), taxes should 
minimise, as far as posaJMcL 
the depletion of finite natural 
resources. It is absurd, for 
example, that renovating old 
houses in inner city areas 
attracts VAT while building 
new bouses on green field, sites 
.does not 


Finally, measures to deter 
pollution should also be intro- 
duced. The tax subsidy on com- 
pany cars should, be phased 
out, and a the duty on 
unleaded petrol should be 
reduced further in line with 
the “Green Gauntlet” propos- 
als of Friends of the Earth, 
Greenpeace and the World 
Wide Fund for Nature. 

Economic and environmen- 
tal problems often share the 
same roots, such 'as “short-tar 
mism". They cannot be solved 
in ™iatifim from esifth other. 
However there is precious little 
evidence, so far, to suggest 
that the Government is about 
to embrace the “marriage of 
ecology and economy” called 
for in Our Common Future. 

Indeed Nicholas Ridley, the 
Environment Secretary, has 
denied that any conflict exists 
between economic and envi- 
ronmental objectives. With 
pressure for greater environ- 
mental commitment even less 
likely to come from the Trea- 
sury, the prospect of an 
pn g n ggmpn t — let afama a mar- 
riage - appears sHm. Environ- 
mental objectives will continue 
to be considered as secondary 
to economic goals. 

The proposals above require 
a political commitment to 
reverse the long-established 
tradition of treating economic 
policy and environmental pol- 
icy separately. However, 
despite the innreflRtep atten- 
tion being paid to green poli- 
tics by politicians of all persua- 
sions, the mainstream parties 
still resolutely refuse to accept 
the integration of economics 
and ecology as imperative. 

The author, a contributor to 
Into the 21st Century (Green 
Print, 1988), teas formerly ay 
chair cf the Green Party Coun- 
cil. 


A s the fateful day for a 
decision on the updat- 
ing of Nato’s 
short-range nuclear weapons in 
Europe approaches. Sir Geoff- 
rey Howe, the UK Foreign Sec- 
retary. has launched hft own 
personal missile into the 

What is the point, be argued 
in a speech last week, of taking 
up Mr Mikhail Gorbachev's 
offer of negotiations for the 
reduction and ultimate elimi- 
nation of these tactical nuclear 
weapons if Nato and the War- 
saw Pact do not agree on the 
final objective of such negotia- 
tions? In other words, the For- 
eign Secretary is implying that 
there can be no meeting of 
Tnimk between thrift, Tt>» the 
Nato countries, who believe 
that nuclear weapons are the 
ultima te guarantee of peace in 
the world and those, like Mr 
Gorbachev, who favour a 
nuclear-free world. 

The view that countries with 
different fundamental defence 
doctrines should not attempt to 
negotiate certain nuclear arms 
control agreements may be a 
logical and intellectually 

attractive proposition. If unfail- 
ingly applied by governments, 
however, it could seriously 
restrict the areas in which 
tiitemnHnnaT settlements couid 
be reached. Fortunately, the 
crit eria which govern mterna- 
tional negotiations in practice 
are somewhat less rigorous. 

Some quite baric disagree- 
ments between Nato and the 
Warsaw Pact over the objec- 
tives and subject matter of the 
current conventional forces 
negotiations in Vienna - not 
least whether they should 
cover nuclear weapons and 
naval forces - were Ironed out 
during preliminary teiica on 
the “mandate", or terms of ref- 
erence, for these negotiations. 
It was the purpose of the man- 
date telkg to pgtehligh enOCg fa 
mmmun ground for tim negoti- 
ations proper to have a good 
rhflnrp of succeeding. Inde ed , 
many Western observers were 
surprised at the extent of the 
Soviet compromises made dur- 
ing these preliminary talks. 

Mr Gorbachev may well be 
in favour of the eventual aboli- 
tion of all nuclear weapons, 
but neither he, nor anyone 
else, seriously believes that 
that goal can be reached for 
many years to come. In the 
meantime, he has already 
made ft clear that he is pre- 
pared to consider phased 
reductions of short-range 
nuclear weapons in Europe. On 
tire basis of past experience, it 
is reasonable to suppose that, 
if the West refused to commit 
itself to a “third zero" (the abo- 
lition of tegtirai nuclear weap- 
ons in Europe), it would still be 
possible to arrange talks to 
reduce these weapons to 
agreed ceilings. To say “no” 


Foreign Affairs 

Hoistin 

i 

Gorbachev 
on his own 
petard 

Robert Mauthner suggests a 
flexible response by Nato to the 
latest Soviet proposals 


before the ground has even 
been explored during prelimi- 
nary talks is merely to present 
a propaganda victory to the 
other side. 

There are other, more funda- 
men tal reasons, why the Brit- 
ish Government would do well 
to reexamine its position, both 
on the short-range nuclear mis- 
sile “mode rnisa tion" question 
and on the possibility of reduc- 
ing the Warsaw Pact’s 
immense superiority in these 
weapons through negotiations. 
Mrs Margaret Thatcher is wont 
to lecture the world on what 
riie considers to be an incon- 


suffer most from the use of tac- 
tical nuclear weapons sta- 
tioned mainly on its territory, 
can somehow be brow-beaten 
into adopting a position 
opposed by most of its own 
electorate, is plainly absurd. 
The effectiveness of Nato’s pol- 
icies depends on the consensus 
of at least the major member 
states, and that consensus usu- 
ally involves compromise solu- 
tions - even on fundamental 
policy questions. 

Such compromises appear all 
the more necessary at a time 
when the improvement in the 
East-West political climate is 


The improved East-West political 
climate is leading people to 
question Nato’s basic concepts 


trovertible truth: that conven- 
tional weapons alone have 
never prevented wars and that 
ft is thanks to the fear of the 
consequences of the use of 
nuclear weapons that no major 
conflicts have broken out since 
the end of the Second World 
War in 1945. 

Though it cannot be proved, 
that is a general perception 
which is shared by many oth- 
ers, experts and laymen alike. 
But it does not take account of 
mm of fhg other ha ate require- 
ments of deterrence - that 
Nato must demonstrate clearly 
that it has the political will to 
use nuclear weapons if neces- 
sary. As the result of the quar- 
rels over short-term nuclear 
weapons between its members, 
that political will, and thus the 
credibility of Nato’s deterrence 
policy, has been undermined. 

The idea that a country like 
West Germany, which occupies 
a central strategic and political 
position in Nato and stands to 


leading people to question 
some of Nato's basic strategic 
concepts. The debate about the 
role of tactical nuclear weap- 
ons under the doctrine of flex- 
ible response has, so far, 
tended to be restricted to 
defence experts and academics. 
Now that the political spotlight 
has been focused on these 
arms, however, the implica- 
tions and weaknesses of this 
strategy - long a matter of 
controversy among defence 
analysts - are at last begin- 
ning to filter through to a 
wider public. 

Officially adopted in 1968 to 
replace the policy of massive 
retaliation, which was consid- 
ered to have lost its credibility 
after the Soviet Union had 
caught up the US in the strate- 
gic arms race, flexible response 
is intended to be a means of 
controlled nuclear escalation, 
even in the event of a conven- 
tional Warsaw Pact attack. 
Simply expressed, it provides 


for the first use by Nato of 
short-range nuclear weapons to 
warn an attacker that, if he 
does not cease his aggression 
and withdraw, he risks mas- 
sive retaliation by Nato's stra- 
tegic weapons. 

\et many experts, including 
Mr Robert McNamara, former 
US Defence Secretary and for- 
mer President of the World 
Bank, and Lord Carver, former 
British Chief of the Defence 
Staff, believe that, if Nato initi- 
ated the use of nuclear weap- 
ons, that would inexorably 
lead to uncontrollable and 
unpredictable nuclear 
exchanges and catastrophic 
damage to Western countries 
and their populations. 

it is such considerations 
which, not unnaturally, have 
led the West Germans, Bel- 
gians, Dutch and other Europe- 
ans to give a sympathetic hear- 
ing to Mr Gorbachev's offer to 
negotiate reductions of 
short-range nuclear arms. That 
does not invalidate Mrs 
Thatcher's classical Nato argu- 
ment that tactical nuclear 
weapons, by providing a link 
between conventional forces in 
Europe and the US strategic 
nuclear force, help to prevent a 
US military disengagement 
from Europe. But (ears o£ a 
nuclear holocaust as the result 
of the implementation of the 
doctrine of flexible response 
understandably tend to trump 
more scholastic and positive 
interpretations of that flawed 
strategy in the minds of those 
at the probable receiving end. 

Given the genuine and wide- 
spread doubts about the task 
that has been assigned by Nato 
to short-range nuclear weapons 
and the desire not to sour the 
new East-West climate of 
detente, the Alliance would be 
wise to adopt a realistic posi- 
tion. It has a splendid opportu- 
nity of turning the situation to 
its advantage. 

Nato's priority is to negoti- 
ate a conventional arms agree- 
ment which will reduce the 
offensive weapons in this cate- 
gory to equal ceilings - a 
result which itself will lessen 
the perceived need for 
6hort-range nuclear weapons. 
The Soviet leader, who hinted 
during his recent London visit 
at linkages between the Vienna 
negotiations and Nato deci- 
sions on modernisation, should 
be hoist with his own petard. 

By making any reduction of 
tactical nuclear missiles condi- 
tional on an acceptable deal on 
conventional arms, Nato would 
not only test Moscow's sincer- 
ity. but stand a good chance of 
wiping out the Warsaw Pact’s 
superiority in both these fields. 
That is the kind of flexible 
response that everyone in the 
West would understand and Mr 
Gorbachev, in a wry sort of 
way, might even appreciate. 


2.--Y--V rcr.c. r.-r.o »- 





An extra tax slice 


Community care services 


From Mr F.JJL Finlay. 

Sir, I wonder what sort of 
tax avoidance the Chancellor is 
trying to hit with his penal 
treatment of dose Investment 
companies (CICs). 

To the extent that a CIC 
makes distributions in -excess 
of Its own dividend income, the 
ultimate shareholders cur- 
rently end up paying a total 
tax rate of ffi per cent unless 
the CIC is a “small company," 
In which case there is no inci- 
dence of double taxation.- 

Hardly surprising, then, that 
earnings may be retained, but 
not necessarily worthwhile. 
The benefit of retention is that 
the company pays lower tax 
rates than individuals, but 
against that, must be set the 


ultimately higher tax that wffl 
be paid on a capital disposal, 
when the retained earnings 
will attract a further 40 per 
cent lax reduced only by coi- 
tal indexation of the original 
cost - which is available any- 
way, and should therefore be 
Ign ore d. 7 

So, In the current tax 
regime. If yon do not distribute 
you pay only 85 per cent now 
- but 61 per cent at the end of 
the day. Either way, whether 
you distribute now or later the 
Chancellor gets an extra shoe. 

I thought Mr Lawson was a 
reforming Chancellor. This 
whole panoply of regulations is 
a step backwards. 

Fabian Finlay, 

9 Norik Audley Street, W1 


Debt reduction debate 

From Mr Robert Beasley. . v g5Abn to intears. Aft ffie : npw 


Sir, William Rhodes (April 
l) misleadingly suggests that 
voluntary debt reduction" and . 
iew” lending are important 
ays forward for creditor 
inks, governments and multi- 
teral agencies to "help” 
dHor nations. 

Voluntary debt reduction is 
it equivalent to debt-forgive- 
jss. All schemes involve the 
^change of one form of obllga- 
on for another. Reducing 
tied debt and debt-service obh- 
itions may lead to a different 
rm of capital transfer. 

“New" money is a further 
d herring. The so-called suc- 
ss of providing Brazil with 
esh loans of $5JJbn to the 
68 d eal is tempered by the 
ct that Brazil was then: 


money simply paid -off these 
arrears, and further debt .bur- 
dens were acquired. - 
If the banks seriously aim to 
help BrazQL why do they not 
propose voluntary debt-forgive- 
ness? The answer is that the 
current debt strategy - even 
with voluntary debt reduction 
schemes - suits the banks; 
they have benefited from the 
shif t, in new lending, to multi- 
lateral institutions, which sub- 
sidise debt-service payments. 
UK banks received further sub- 
sidy: over £fbn in tax-relief on 
their 1987 provisions. Profits . 
are at an all-time high. 

Robert Beasley, 

War on Want, 

St-89 Great Guildford Street, 

sm . 


Electrocomponents posts 


ram Mr JX. Robinson. 

Sir, On March 31 you pub- 
shed an article to t he U K 
ews section of your newspa- 
:r headed “Ex-LRT Chairman 
ads new senior post” 

Your article concerned the 
jpointmant the previous day. 
: Sir Keith Bright as chief 
;ecut£w and deputy chairman 
Electrocomponents -pis and 
ferred to my resignation as 
mwig in g director of that ctan- 


Tbe final paragraph quoted 
r Robert Tomklnsan, finance 
rector of Electrocomponants. 
saying that the board had 
dded that it was ^‘better to 
rt our ways with Mr Bohto- 
n ... All our executives 
TO been informed and every- 


body has welcomed ft.” 

- ' After rairing the m atte r w ith 
Electrocomponents I have 
received a letter of apology 
. from Mr Tomkinson which 
makes the potot that the words 
“All out executives have, been 
informed and -every bo dy has 
welcomed -it* referred to -the 
appointment of Sir Keith 
Bright and not to my depar- 
ture/. 

I would be grateful If you 
would publish this letter to 
correct any misunderstanding 
that may have arisen. 

J -I* Robinson, 

Affricks, 

Watchett lane . . 

Little KingshiU. 

Gnat Mtssmden, Buc&fogham- 
sftfre - 


From Mr Robert OakeshotL 

Sir, Your otherwise excellent 
leading article (“A policy for 
community care," April 12) can 
perhaps be criticised for an 
error of omission. Unlike Sir 
Roy Griffiths’ 1988 report, 
which it rightly commends, 
you fen to address the question 
of how community care ser- 
vices may best be delivered to 
people to their homes. 

• Hoping to contribute to that 
particular aspect of the current 
debate, ' we published a 
research report at the end of 
March: Does Employee Owner- 
ship Improve the Quality of 
Service? A Case of Home Care 
for the Elderly to New York. 

Sir Roy Griffiths welcomed 
iL partly because of “its clear 
fltostrafion of the virtues and 
benefits of competition” in the 
supply of community care ser- 
vices. Be died the feet that “ft 
describes an initiative in which 
the authorities who supervise 
caring services for the elderly 
do not themselves provide 
those services.” 

The employee-owned busi- 
ness at the centre of the report 
has had, cm the fees of it, a 
rather good start In the four 
years to the end of September 
1X8 its workforce increased 
from about a dozen - almost 
all of them bh »* or hfapanie 


From Mr Hugh Lowe. 

Sir, Another interpretation 
of the crisis to community care 
(leader, April 12), and of non- 
ja ptonen te ttoi of the Griffiths 
Report, is that Government 
policy for community care is 
not to spend public money, and 
the Government is using the 
“fragmentation of responsibil- 
ity” to divert attention away 
from it ■ 

Most community care is 
needed by increasing numbers 
of the elderly. Most patients 
decanted from psychiatric hos- 
pitals are elderly; they were 
already elderly when they 
entered the institution. Like 
others mwHwg health care for 
age-related conditions, they are 
being shunted through “free at 
the point of delivery" NHS care 
to cash-starved, means-tested, 
“care to the community.” 

DHSS grant for a person to a 
home, is jgg* than one third of 
the cost of a hospital bed; an 
enormous saving. DHSS and 
most local authority rules 
value an applicant's owner-oc- 
cupied house as “means" - 
most iwmatec of homes for the 
' elderly pay the fires by selling 
their own homes. 


women - to 170, and its 
annual sales rose from “pea- 
nuts” levels to J2m (£L17m). 

Perhaps more eye-catching 
than either of these quantita- 
tive measures of performance 
is one which seems to reflect 
quality. Employee turnover at 
Cooperative Homecare Associ- 
ates (CHCA, as the business is 
called) fell last year to an 
annual rate of about 20 per 
cent roughly one third the fig- 
ure for its more conventionally 
organised competitors. 

It does not seem naive to 
accept that the quality of care 
services for the elderly will 
depend quite largely on the 
quality of relations hips built 
up between the individual 
“care supplier” and the client 
- or that the quality of these 
relationships will, in turn, 
quite largely depend on their 
longevity. Thus, lower labour 
turnover points to the likeli- 
hood that CHCA may enjoy an 
important quality advantage. 

You are right to discourage 
the expectation that care deliv- 
ered to the home is a low cost 
option. The New York data 
suggests, though, that it is nor- 
mally less expensive than resir 
dential care. 

Robert Qakeshott, 

Partnership Research, 

9 Poland Street, Wl 


The Griffiths report proposes 
to extend this to care delivered 
in a patient's own home, by 
making “owner occupier” 
recipients of care “realise the 
equity on their property" to 
pay for ft (by re-mortgage). 

The complexity of health 
care means that respousiMKty 
for ft is almost bound to be 
fragmented. For example, the 
“responsibility tree" of the GP 
service runs through Family 
Practitioner Committees to the 
DHSS, whereas a health visitor 
or community nurse has a 
quite different managerial 
“tree” running through the 
local health authority. The two 
pull together well enough (pro- 
vided there are sufficient 
resources) because care is 
delivered free under the NHS. 

■ Community care differs from 
NHS care not because it treats 
different health needs (most 
residents to homes for the 
elderly have conditions identi- 
cal to many elderly hospital 
long-stay patients, and would 
have been in hospital 15 years 
ago) but because the oue is 
means-tested, the other ft not 
Hugh Lowe, 

4 St Dunstan’s Gardens, W3 



Over 190 flights a week 


Air UK flies between Europe and Britain 
more than 190 rimes a week. 

More importantly, our flights are 
to regional destinations so, if you have 
business interests outside London, you can 
avoid the inconvenience of having to 
change planes (and terminals) at Britain’s 
busiest airport. 

For reservations and flight infor- 
mation contact your travel agent or 
Air UK’s general sales 
agents: KLM. 


Air UK flies from Europe to Aberdeen □ 
Edinburgh □ Glasgow □ Guernsey □ 
Humberside □ Jersey □ Leeds/Bradford 
□ London Stans ted □ Newcastle □ 
Norwich □ Teesside. 


A*UKVmakt 


From Amsterdam 123 flights a week 

Bergen 

5 flights a week 

Brussels 

16 flights a week 

Paris 

34 flights a week 

Stavanger 

12 flights a week 

Zurich 

1 flight a week 
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Baghdad 




IRAQ 






Basra^. 

KUWAIT/ 




SAUDI ARABIA' 


The busy port of Basra before its devastation by Iranian bombardment daring the Gulf War 


Iraq makes Basra symbol of revival 

Andrew Gowers analyses Baghdad’s efforts to rebuild its second city 


I T rapidly becomes appar- 
ent that something 
unusual is afoot as you 
drive across the salty waste- 
lands towards Basra, Iraq’s sec- 
ond city. 

There is the gleaming but 
almost empty new “interna- 
tional" airport. There are the 
clusters of tents dotting the 
landscape, makeshift housing 
for the thousands of workers 
bussed to Iraq's south-eastern 
port ffom all over the country. 
There is the equipment: 
enough bulldozers, trucks and 
steamrollers to shift and flat- 
ten several mountains of earth. 
And, as the outskirts of the 
city hove into view, there is 
the din and the dust of an 
enormous municipal facelift. 

Within the city - crumbled 
target for eight years of Ira- 
nian shelling - canals are 
being dredged, roads cleared, 
bridges built and rubble 
shunted around in a frenetic 
effort to comply with President 
Saddam Hussein’s May dead- 
line for tidying up. 

Basra's importance, it may 
be argued, is as much political 
as economic, given that its out- 
let to the Gulf, the Shatt al- 
Arab waterway, remains 
blocked with slit and half- 
sunken ships. The city does, 
however, serve as an emblem 
of Iraq’s determination to pick 
Itself up after the Gulf war and 
get on with the interrupted 
business of development 
Since the ceasefire last sum- 
mer. the Baghdad authorities 
have been dusting off a bewil- 
dering variety of previously- 
planned projects. The large 
number of visiting foreign 
businessmen find the market 
tantalising, but there is a big 


snag: the country's heavy 
debt-service requirements 
mean that it has no immediate 
prospect of being able to pay 
for even half of what it wants 
to accomplish. 

Apart from maintaining a 
high level of military expendi- 
ture, Iraq's top priority is hard 
currency-raising pro- 
jects - chiefly those involving 
the expansion of oil production 
and export facilities and the 
construction of downstream 
industries. 

Iraq is adhering to its Opec 
production quota of 2£4m bar- 
rels a day (b/d). but production 
capacity is steadily rising as 
output from existing oilfields is 
expanded and new fields - 
such as the massive East Bagh- 
dad reservoir - are brought 
on Str eam . 

W estern diplomats esti- 
mate that the open- 
ing of the southern 
ports may have raised export 
capacity to 3.5m b/d, and that 
capacity will rise above 4m b/d 
by the end of this year thanks 
to the scheduled completion of 
the pipeline, known as IPSA-2, 
across Saudi Arabia. They 
believe that although Iraq will 
not do anything to disrupt the 
recent rise in crude oil prices, 
its medium-term goal is a con- 
siderably higher quota. 

Downstream, the Iraqis have 
quickly brought their heavily- 
bombarded oil refinery near 
Basra back on stream mid are 
working on restarting produc- 
tion at the southern petro- 
chemical plant known as PCL 
More important, they are 
pressing ahead with plans for a 
massive industrial complex 
south of Baghdad. This will 
include one of the Middle 


East’s largest petrochemical 
complexes, known as PC2, for 
which Bechtel, as technical 
consultant, is helping to put 
together contracts, a power 
station and a further refinery. 

Iraq’s industrial plans were 
given a boost last year with the 
appointment of President Sad- 
dam’s son-in-law, Mr Hussein 
Kamel, as Industry and Mili- 
tary Industrialisation Minister. 
His ambitions apparently 
include two big fert ilise r com- 
plexes; the expansion of the 
local iron and steel industry; 
an aluminium smelter, a tyre 
factory, and establishment of a 
car assembly operation in Iraq, 
possibly involving General 
Motors. 

Few of these plans are imme- 
diately affordable. Prestige pro- 
jects such as PC2 are likely to 
be largely paid for in oil or 
products, with Western finance 
up front. For the rest, it all 
comes back to the old problem 
of hard currency. 

According to one estimate, 
Iraq needs to spend $30bn just 
to repair war damage to its 
i nfr a st r u ct ur e. Yet about $5bn 
of this year's expected foreign 
exchange revenues of perhaps 
$14bn would, in the absence of 
rescheduling, be absorbed by 
principal and interest pay- 
ments. 

The disparity between Iraq's 
ambitions and its ability to 
finance them has preoccupied 
Western creditor nations. 
Baghdad, which owes non- 
Arab governments an esti- 
mated $40bn, has recently 
embarked on another round of 
bilateral rescheduling negotia- 
tions with European countries 
and is trying to use the pros- 
pect of reconstruction business 


as an incentive for lenient 
treatment over its arrears or 
for the granting of new credit 
But members of the Paris 
Club of industrialised creditor 
countries are unimpressed- 
They see little hope of persuad- 
ing Iraq to engage in a multi- 
lateral debt rescheduling. Such 
is their concern that in Janu- 
ary they sought to pre-empt 
Baghdad's latest attempt to 
pick them off in bilateral nego- 
tiations by forming a united 
front on the marimnrn terms 
they would be prepared to 
offer. 

A lthough some Western 
countries - including 
West Germany, but not 
including one of the biggest 
creditors, France - have 
leached rescheduling deals on 
Iraqi arrears this year, only a 
few are providing significant 
amounts of new credit 
Britain is one, rewarding the 
Iraqis for their uncharacteristi- 
cally clean payment record 
until now by nearly doubling 
its credit line to Baghdad this 
year to £350m- 
Italy is another, having 
resolved a serious dispute over 
the nondelivery of frigates to 
Iraq during the war. 

The result is acute frustra- 
tion for many foreign compa- 
nies seeking to win contracts 
in Baghdad. “Foreign compa- 
nies are all scrambling around 
after the same pot of money,” 
said one banker. 

“The Iraqis are pushing 
ahead, signing contracts condi- 
tional on finance and asking 
the companies to come up with 
the credit,” said a Western dip- 
lomat in the Iraqi capital 
“They see it as the companies* 
problem, not their own.” 


EC ‘favours’ banking reciprocity changes 


By Tim Dickson in Luxembourg 


SIR LEON BRITTAN, the 
European Commissioner in 
charge of financial services, 
received what he called a “gen- 
erally favourable" reaction 
from EC finance ministers in 
Luxembourg yesterday for key 
changes to the second banking 
directive announced by the 
European Commission at its 
meeting last week. 

Sir Leon, who will visit the’ 
US next week for the first time 
as commissioner, said the EC 
now had “an intellectually and 
politically defensible" position 
on banking reciprocity, adding 
“the air bas been cleared quite 
considerably" as a result of the 
modifications. 

The original draft of the sec- 


ond banking directive - de- 
signed to allow banks to oper- 
ate throughout the Community 
on a single banking licence 
from one member state - con- 
tributed to many of the fears 
s umm ed up in the infamous 
phrase “Fortress Europe." 

Its vague wording led many 
to believe that foreign banks 
would be excluded from operat- 
ing in the EC if their home 
countries did not provide 
equivalent freedoms to those 
enjoyed in the Community. 

The changes agreed by the 
Commission last week are 
intended to simplify the 
mechanics for giving authoris- 
ation to “third country” banks 
wishing to set up inside the EC 


and to refine the criteria under 
which the rules of reciprocal 
treatment will be applied. 

In effect, the EC will open 
negotiations with countries 
whose banking regimes are 
less liberal than its own, but 
new banking licences would be 
suspended only where national 
treatment and effective access 
to a country’s marketplace -is 
denied to EC institutions. 

The Community’s finance 
ministers, who are being asked 
to give preliminary approval to 
the directive by the end of 
June, confined themselves to a 
short discussion of the amend- 
ment Some detailed questions 
were asked, but no ministers 
are understood to be hostile. 


As Sir Leon admitted after- 
wards. a key problem to be 
resolved is the committee pro- 
cedure for making the individ- 
ual decisions on the fate of 
applicant hanks. 

This has proved a battle- 
pound between the Commis- 
sion and the Council of Minis- 
ters In other policy areas, but 
Sir Leon said no proposals 
from the Brussels executive 
had yet been tabled. 

• Yesterday’s Council for- 
mally adopted a directive first 
proposed in 1936 on common 
rules for what constitutes i 
credit institutions* own hinds. 
Another directive on solvency I 
ratios is still being discussed 1 
by the Council. 


Wright accused 
of 69 violations 


Continued from Page L 
of evading House rules on out- 
side income by encouraging 
people to make bulk purchases 
of his paperback book, for 
which he received an unusu- 
ally high 55 per cent in royal- 
ties. 

Together, these charges 
amount to five counts, which 
include 69 transactions which 
allegedly violated Bouse rules. 

The next stage of the 
inquiry is a disciplinary hear- 
ing In which Mr Wright and 
his attorney will have a 
chance to rebut the charges oi 
ethical misconduct The com- 
mittee’s special counsel Mr 
Richard Phelan will then pres- 
ent his case, and a new and 
tougher standard of proof 
- “clear and convincing" ~ 
will be required before the 
committee finally decides 
whether rules were broken. 

Any recommended punish- 
ment would have to be 
approved by the fall House. 


Soviets lift curfew on Tbilisi as 
Georgians end week of strikes 


By John Lloyd in Moscow 


THE CURFEW which has been 
imposed on the Soviet Geor- 
gian capital of Tbilisi since last 
weekend's demonstrations, was 
lifted last night. 

The announcement came at 
the end of the main nine 
o'clock television news bulle- 
tin. following an emotional 
interview with Mr Eduard 
Shevardnadze, the Soviet For- 
eign Minister, in which he 
stressed th3t soldiers and 
tanks had no place on the 
streets of his native city. 

Mr Shevardnadze, sent to 
restore order in Tbilisi a week 
ago after at least 19 people died 
following an attack by troops 
on a demonstration early last 
Sunday morning, had promised 
that the curfew would be lifted 
and troops and tanks with- 


drawn if life returned to nor- 
mal. 

Official and opposition 
sources yesterday agreed that 
enterprises bad returned to 
work, transport was running 
and even schools and universi- 
ties - largely empty last week 
- were almost back to normaL 

The past week has seen the 
resignation of the republic’s 
three top leaders, and the 
increasing admission by the 
authorities that the action 
against demonstrators was 
wrong and that the Georgian 
Communist Party and Govern- 
ment was out of touch with the 
people. 

Reuter adds from Moscow. 
Local television also reported 
that 14 people were still miss- 
ing after last week's clash 


between troops and pro-inde- 
pendence demonstrators. 

Tbilisi residents have been 
plastering lists to walls charg- 
ing that 100 people disappeared 
after the bloody clash on April 
9, and many of them died in 
addition to the 19 in the official 
death toll. Radio Moscow said 
20 were killed. 

However, Mr Rolad Beridze 
of the Georgian Foreign Minis- 
try denied the rumours of a 
higher death tolL He said local 
press reports had found most 
of the reported disappearances 
had innocent explanations. 

Witnesses say the troops 
attacked a peaceful crowd with 
clubs, shovels and poison gas, 
chasing down fleeing women 
and teenagers to beat them to 
death. 


WORLD WEATHER 



Bush aid boost for Poles 


Continued from Page 1 

union was legally registered 
yesterday in the same Warsaw 
courtroom where it had been 
registered in autumn 1980. 

Mr Bronislaw Geremek, a 
Solidarity leader, said the 
union's legalisation had 
removed the basic reason for 
Western economic restrictions 
a gains t Poland. The course of 
elections In June would show 
bow real the Government’s 
pledges were that Poland had 
embarked on the path of 
democracy, he said, adding 
then Western financial support 
would be essential to the suc- 


cess of economic reforms. 

Mr Bush repeatedly stressed 
’ that the US would not act 
unconditionally. “We will not 
offer unsound credits. We will 
not offer aid without requiring 
sound economic practices in 
return. We must remember 
that Poland is still a member of 
the Warsaw Pact. We must 
take no steps that compromise 
the security of the West.” 

He supported a policy of dif- 
ferentiation between east Euro- 
pean co on tries that backed 
reform, like Poland and Hun- 
gary, and others that did not. 


Paris threat 
to UK-built 
Nissan cars 
ends in a 
climbdown 


By John Griffiths In London 
and Paul Bette in Paris 


A MONTHS -LONG dispate 
over French threats to restrict 
sales of UK-built Nissan cars 
has ended with a climbdown 
by Paris which has important 
implications for the EC’s later' 
nal market for cars. 

Lord Young; the UK Trade 
and Industry Secretory, said 
he had received from the Euro- 
pean Commission an assur- 
ance that the French Govern- 
ment would not count 
shipments of UK-built Nissans 
against the quota that France 
imposes unilaterally on cars 
imported from Japan. 

The assurance, which is cer- 
tain to upset the two large 
French car producers, Renault 
and Peugeot, as well as Italian 
vehicle producers, means that 
Nissan should now be able to 
distribute throughout the 
Community as many UK-pxo- 
duced cars as it can build, and 
for which it can find buyers. 

France's move will make it 
almost impossible for Italy, 
which also imposes a strict 
quota on Japanese imports 
and whose industry is deeply 
hostile to the Nissan opera- 
tion, to take action of its own 
against the UK-built cars. 

Lord Young's disclosure, 
coming on the eve of an expec- 
ted announcement today by 
Toyota of tile choice of Derby- 
shire in Ru gilrii midlands 
as a site for its first car-mak- 
ing operation in Europe, sends 
an important, positive signal 
to tile Japanese industry about 
the conditions it might expect 
to encounter in Europe’s post- 
1992 market, and is almost 
certain to accelerate Japanese 
investment plans. 

The French authorities are 
understood to have indicated 
about 10 days ago to the Euro- 
pean Commission that they 
would accept the UK-bufli NIs- 
, san cars as qualifying as 
| “European” products under EC 
I local content rules. Currently, 

: these merely state that a 
vehicle is European if the last 
significant stage of manufac- 
turing fafcwt place within toe 
Community. 

France imposes an- annual 
quota of 3 per cent of total 
new car sales an Imports from 
Japan. For Nissan, this meant 
about 18,000 cars this year. 

In addition, Nissan now 
believes it will be able to sell 
without difficulty its planned 
additional 5,500 UK-protineed 
cars this year. It stressed last 
night that despite the threats, 
none of the 3,000 cars it has 
shipped to France so far has 
actually been impeded. 

Had France maintained its 
stance, it would in any case 
have taken until September ; 
for Nissan to sell 18,000 cars. 


Bosch to 
build plant 
in Wales 


By Anthony Moreton, 
Welsh Correspondent, 
in Cardiff 


PLANS by Bosch, the West 
German electrical concern, to 
bnlld a £l00m (8171ml plant 
outside Cardiff, Wales, to pro- 
duce components for the motor 
industry were officially 
released yesterday by Mr Peter 
Walker, the Welsh Secretary. 

The announcement is expec- 
ted to be followed today by a 
final decision by Toyota to site 
a motor assembly plant oat- 
side Derby in the En glish Mid- 
lands. Ibis is expected to be 
unveiled by Lord Young, Trade 
and Industry Secretary, on Ms 
re turn from China. 

Bosch, which at one time j 
favoured a Spanish site, is to 
produce in Wales a new gener- 
ation of compact alternators 
which will be lighter, have a 
higher output and a better per- 
formance than existing mod- 
els. 

The company expects to 
employ 560 people at the start 
of production in 1991, and 
1.230 people by 1995. The 
plant is expected to lead to the 
creation of 1,500 f ur th er jobs 
among components suppliers. 

The company already has 31 
plants in 15 countries outside 
Germany and the Welsh devel- 
opment was “a logical conse- 
quence of the policy to expand 
international production.” 

Bosch expects to be turning 
out 5m of the new alternators 
annually by 1995 with exports 
topping £90m a year. 

Bosch already employs 500 
people in the UK at sales sub- 
sidiaries which have combined 
sales of more than £330m- 

High West German labour 
and other costs, combined 
with the strong D-Mark, are 
sharply increasing pre ssu re on 
Bosch to site more production 
outside West Germany. 
Analysis, Page 10 


The last act at 
Gateway 


The mooted offer for Gateway 
has its bizarre aspects; a hos- 
tile bid for a company by Its 
owners, so that they can sack 
the management One might 
have thought there were easier 
ways to go about it . But it is 
not yet clear which owners are 
involved; none of the big insti- 
tutions admit to being in the 
consortium, and some of the 
biggest specifically deny it. 
Nor are the details of the plan 
yet dear, beyond the fact that 
it bears a marked resemblance 
to that put together 18 months 
ago by Mr John Fletcher Asda 
buys many (perhaps most) of 
the superstores, the wretched 
Herman’s is sold, and the 
smaller Gateway stores are 
retained. 

There is a touch of the inevi- 
table about the whole affair. 
Gateway is seen as structurally 
misconceived by just about 
everyone except Mr Monk, who 
looks as if he may pay for bis 
obstinacy with' his .job. Gate- 
way’s shares were unrespon- 
sive to the news yesterday, 
closing lip below - the 
suggested offer priceof 195p. 
But tills probably has less to 
do with scepticism over the 
offer than with caution about 
what it might consist of; and if 
there were a paper dement, 
with the question of who 
would run the business. A full 
cash bid of 195p would be very 
tempting; particularly since it 
is not easy to see how pressure 
could be brought on the own- 
ers to raise their price. - - - 

When tiie details are known, 
it seems clear that Asda too 
wiQ come under scrutiny. As 
the smallest of the big food 
retailers, it is in an exposed 
position; and having spent 
very heavily on store develop- 
ment of late, it cannot afford to 
overpay for superstores of 
doubtful quality. Gateway may 
be a sprat force in retailing, 
bat it still has the power to do 
damage. 


Ga teway 

Share price relative to the 
FT-A Food TtetaKng Index 


less, with all due respect to Mr 
Lawson, reports , such as this 
tend to acquire a momentum of 
their own; and the longer atcr- 
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most volatile of the world’s 
major currencies. Its behaviour 
yesterday is yet another 
reminder of bow fickle It can 
be. Whereas the dollar was fall- 
ing on signs of cooling in the 
US economy, the pound 
strengthened in response to 


economic data carrying a simi- 
lar message. The slowdown in 
UK consumer spending, and 
the continued buoyancy of 
manufacturing output, may 
indicate that the switch in 
resources to the export sector 
is under way, but the pace is 
p ainfully slow. Meanwhile, the 
rise in unit wage costs is going 
to get worse as the economy 
slows down, which can hardly 
be good for sterling. 


Indeed, all those UK institu- 
tions still opposed to ADT on 
principle may wonder at the 
enthusiasm of Laidlaw and 
Canadian Pacific,. its control- 
ling shareholder, in buying 
such a large stake. But even 
that is straightforward: Laid- 
law is keen to diversify into 
■dm Har service ram parties, and 
by equity accounting for the 


ADT stake, will produce a 
large and positive effect on its 
earnings. 

However, nothing that Mr 
Ashcraft does is entirely sim- 
ple, and this time the mystery 
is in the game plan. ADT is left 
with the power to make a 
really big acquisition, but says 
it has no plans of fi ning so. ft 
also drops heavy hints about 
the nice match ADT and Laid- 
law would make, but then 
claims to he averse to a 
merger. Perhaps the whole 
point is that ADT is leaving its 
options open. The company 
still believes that its shares are 
undervalued, and should that 
stop being the case one day, it 
can then talk terms. If not, it 
loses nothing from a bit of 
transatlantic support. 


Markets 


ADT 


At last, Mr Ashcroft has 
struck a deal that is almost 
straightforward. Not only are 
the mechanics easy to under- 
stand, but- the deal creates a 
new, even simpler ADT that is 
atou&t 'Unrecognisable as the 
old Hawley Group. By persuad- 
ing a friendly Canadian waste 
management company to buy 
22 per. cent of the shines, ADT 
emerges ungeared, with nearly 
all those nasty little loans and 
cross-shareholdings with Hen- 
ley washed away. ft raises new 
capital at a premium to the 
market price, slightly improv- 
ing its earnings in the process, 
and gets same reflected credi- 
bility from its new share- 
holder. 


The Delnrs committee report 
on European economic and 
monetary union may have con- 
siderable longer term implica- 
tions for tiie financial markets, 
but there is no obvious short 
term message^ A. unanimous 
report mM»« that it has been 
drafted in -such a way that 
every country can agree on an 
interpretation to suit its own 
position; and yesterday’s ano- 
dyne statement from the Gov- 
ernor of the Bank of England 
means even less when it is 
stressed that he is speaking in 
a personal capacity rather than 
as a representative of the UK 
Government. 

When or even whether Euro- 
pean economic and monetary 
union will be achieved depends 
on the politicians. Neverthe- 


Rathers 

When it comes to retailers, 
the market sees rapid growth 
and failure as a matter of 
cause and effect. Ratners is 
certainly guilty of the former; 
the .conventional wisdom is 
that the latter will come with 
time. And as successive retail- 
ers have seemingly shown the 
link, Ratners' shares have 
sunk to a cheap and nasty rat- 
ing to match the company's 
product line in bangles, under- 
performing the market by 26 
per cent and the stores sector 
itself by 5 per cent in the. past 
year. ... 

Ratners does its best to 
argue that jewellers are a 
world apart, and that it Is a cut 
above its peers in any case. 
The market can scarcely dis- 
pute either contention: - what- 
ever the fate of shoes and 
jumpers in the High Street, 
everything- from glass beads to 
diamond solitaires continues to 
grow strongly- And Ratners’ 
management systems leave lit- 
tle to chance and inefficiency 
at shop level, with the result 
that it Is one of the few compa- 
nies still genuinely making 
money. out of retailing. 

The time may come when 
investors, decide to suspend 
their- disbelief in & business 
which has turned in average 
earnings per share growth of 
35 per cent over the past two 
years. But tor the moment, 
they have placed Ratners 
firmly next in fine for disaster 
on a prospective p/e of just 
over seven. And if a large US 
acquisition really is imminent, 
that will not help their mood 
- even if an American future 
is Inevitable for Ratners once It 
has completed its dominance of 
the UK market 
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Rainers keeps 
shining through 

While others in the UK 
retail sector talk of 
tough trading conditions, 
Ratners, the Jewellery, 
chain, carries on produ- 
cing results rather, more : 
sparkling than the nina- 
1 carat gold products sold 
through its shops. Rat- 
ners claims to be the 
world's largest jeweller. . 
B'VIS But that seems to he no 
check on the ambitions : 
of Gerald Rainer (above), the group's chairman 
and managing director, who yesterday brought 
the latest news of the seemingly inexorable 
rise in Ratners' fortunes. Page 30 
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One man’s meat • • 

Farmers are beginning to. echo consumers' ! 
concern about the use of hormones in meat 
and milk production. But from hia Farmers' 
Viewpoint, David .Richardson says a call by 
Britain's National Farmers' Union for a ban on 
the use of one synthetic hormone is based not 
on scientific evidence, but on fear born out of 
ignorance. Page 38 


Narcotie-darfcenedskies 
over island hi the sun "■ 

For "unmanifested 
cargo* read two tons of 
marijuana and a 
US$28-8m fine imposed 
by US customs. The haul 
was found aboard an Air 
• Jamaica night into 
Miami and the fine, on 
top of earfler penalties 
for similar offences and 
. disruption caused by the 
hurricane which hit the island' last September, 
means the company coutdbe heading towards- 
a significant increase in the nef losses which 
have dogged its recent history. Page 28 - 


Trade winds favour Norway 

Norway and Singapore fought strongly for first 
place in the bourse -performance stakes last 
week, achieving daily record highs as inves- 
tors scrambled for stock. Page 50 



Suzuki drives deeper Into Spate 

Suzuki Of .Japan has 
raised its stake in Land 
Rover Santana, the " 
--.Spanish maker of-- — 
.four-wheel. drive 
vehicles,' underlining its- 
growing financial jsoro- 
roitment to vehicle 
assembly in Spain and 
highlighting the trend 
- among Japanese manu- 
facturers for opening plants in Western Europe. 
Meanwhile, tveoo. the subsidiary of Fiat of 
Italy, has reported an 18 per cent increase hi 
net profits for last year. Page 24 
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First profit since 1984 for AEG 


By Haig Shnonfan in Frankfurt 
AEG, file West Goman electrical 

and electronics company which 
is now 80 per cent-owned by 
Daimler-Benz, last year made its 
first net profits since 1864 and its 
first profits independent of 
extraordinary items since 1972. 

Meanwhile, the continuing 
rationalisation of the European 
power generating equipment 
market has convinced AEG to 
seek a new solution for AEG 
Ktmitt, its power equipment sub- 
sidiary, which lost just under 
DMIOOm (353.7m) last year. - 

Under a deal to be signed later 
this week, AEG Kanis, which had 
sales of about DM360m last year, 
is to become part of a new joint 
venture with the European Gas* 
turbine Company (EGT). This is 
the group set up late last year 
between GEC of the UK and 
Alsthom of France in which Gen- 
eral Electric of the US has a 
minority stake. 

Mr Heinz Dfirr, AEG’s chief 
executive, said AEG’s operating 


earnings last year rose to 
DMllSm from DMlOSm in 1987, 
while net profits jumped from 
zero to DM27m, allowing the pay- 
ment of a DM2.40 a share divi- 
dend - the first payout since 
1972. 

Mr Dfirr said there had been a 
marked improvement in the qual- 
ity of earnmgs last year, in spite 
of the relatively small rise at the 
operating level 

In the first three months of 
this year, new orders Had risen 
by 18 per cent to around 
DM&2bn, while sales were 12 per 
cent up at DM2£bn. 

Group turnover rose 15 per 
cent to DM13.4bn last year, with 
foreign sales jumping by 18- per 
cent to DM5.5bn and domestic 
sales running 12 per cent higher 
at DM7-8bn. 

However, AEG’s sales buoy- 
ancy was not entirely reflected in 
profitability. There were continu- 
ing dttBcultifls at AEG Olympia, 
file office equipment arm, which 


lost about DMIOOm and Is being 
reorganised to make room for 
possible joint ventures. 

Foreign earnings were 
depressed by losses at AEG’s Bra- 
zilian subsidiary and heavy 
investment costs at Modcomp, its 
US computer operation. 

AEG would take a minority 
holding in a new joint venture 
incorporating AEG Kanis. with- 
the majority going to EGT, and 
room being left for a possible 
fourth partner, said Mr Dfirr. 
How much AEG would earn from 
the transaction was not dis- 
closed, but the sum is believed to 
be “in file middle twodigit mil- 
lions (D-Marks)”, said an execu- 
tive. 

Mr Dfirr said AEG was now 
“between two phases”. The com- 
pany virtually went bankrupt in 
the early 1980s before being taken 
over by Daimler-Benz in 1965, a 
process which will reach a peak 
with the transfer of AEG’s aero- 
space activities into Deutsche 


Aerospace, the new Daimler sub- 
sidiary incorporating all its aero- 
space b usinesses 

Hie transfer, which will cost | 
AEG about DM2bn in annual I 
sales, should be made within the ; 
next two years, said Mr Dfirr. 

Independent estimates had 
shown that the aerospace busi- 
ness and AEG’s three research 
institutes, which are also being 
transferred, .had a value of 
DMl.Sbn. The surplus over book 
value, which was not revealed, 
would be used to strengthen 1 
AEG’s balance sheet in a way 
that would not generate any addi- 
tional tax liabilities, he said. 

According to the formula put I 
to minority shareholders when . 
Daimler-Benz raised its AEG 
stake last year, AEG's dividend Is 
calculated at a rate of 20 per cent 
of Daimler’s own payout to share- 
holders, meaning that Daimler’S j 
own dividend for 1988, to be for- 
mally mnmmiwH later , will be 
nnrhang pd at DM12 a share. 


ADT strengthens 
ties with Laidlaw 


Group weighs bid for UK supermarket chain 


By NBdd Taft in London 

AN UNNAMED consortium 
indicated yesterday it was consid- 
ering proposals which could lead 
to a takeover bid for Gateway, 
the British food retailer, which 
owns Herman’s, the US sporting 
goodschain. 

Hie offer would he at I95p a 
share, valuing the troubled 
superstore and supermarket 
group at £1.73bn ($2£bn). 

The announcement was made 
by merchant hank S.G. Warburg, 
advising the consortium. Individ- 
ual members were not specified 
although some of Gateway’s 
institutional shareholders were 
said to be involved. 

Few firm details were forth- 
coming about the shape of the 
offer. However, last night there 
were rumours that Asda, another 


supermarket and superstore 
group curr ently ranking fifth in 
the UK, two positions behind 
Gateway, might acquire a sub- 
stantial part of Gateway’s super- 
store portfolio as part of the deaL 
Suggestions were that over 60 
stores could be involved, out of 
about 80 owned by Gateway. 
Asda said it preferred to make no 
comment at this stage, while 
Warburg declined to discuss this 
specific suggestion. 

The advisers did. however, 

maln> i»)par that a f rill break-up Of 

Gateway was not being planned, 
stressing that they still hoped to 
discuss matters with the group. 
Financing for the offer, sufficient 
to allow the 195p to be in cash, is 
in place, they said. 

Gateway itself said it could not 


comment on an offer which had 
not been made, but that it 
believed the “purported price” of 
195p a share to be “derisory.” 

Its joint advisers, Lazard 
Brothers, did concede that there 
was some contact with the con- 
sortium and its advisers. 

Trading in Gateway shares has 
been very heavy recently. Lon- 
don’s Seaq computer-based trad- 
ing system showed some 17m 
shares - about I per dent of the 
company’s equity, allowing for 
two-way business - changing 
handa on Friday, and a further 
13m shares yesterday. This, cou- 
pled with press speculation, 
appears to have accelerated yes- 
terday’s announcement - 

However, the Gateway share 
price only rose 3p to lB4p, as City 
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NZ Steel’s Glenbrook plant: offers Minmetals much-needed 
expertise and modern technology 

Cut and thrust 
of Chinese steel 

Dai Hayward and Collna MacDongaB look at 
Minmetals’ move into New Zealand 

A tough Chinese stater slates and building materials. It 
owned corporation has also expressed an interest in 
outbid large Western seeking suitable areas for invest* 


A tough Chinese stater 
owned corporation has 
outbid large Western 
industrial groups to gain control 
of New Zealand Steel and estab- 
lish its biggest international 
industrial venture. 

China National Metals and 
Minerals Import and Export Cor- 
poration (Minmetals), one of 
China’s most powerful trading 
organisations, beat competition 
from Fletcher Challenge, New 
Z ealand ’ s largest company, as 
well as from Broken Hill Propri- 
etary and Elders Resources, two 
big Australian-controlled groups. 

Constantly in short supply, 
steel is a key commodity in 
China, where last year officials 
made fortunes by wheeling and 
dealing in the metaL Steel was 
changing hands at twice its fixed 
price, and some factories found 
they could make mote money by 

closing and selling 1 their state 


slates and building materials. It 
also expressed an interest in 
seeking suitable areas for invest- 
ment in New Zealand, particu- 
larly in forestry, minerals, tour- 
ism and commercial properties. 

It soon found one. The 
NZ$400m (5244m) it is reported to 
be paying for NZ Steel is consid- 
erably higher than the other bid- 
ders were prepared to offer. 

Mr Hugh Fletcher, chief execu- 
tive of Fletcher Challenge, last 
month indicated that his own 
rather lower bid already reflected 
the advantages in its intention to 
merge NZ Steel with Pacific 
Steel, Fletcher’s small existing 
steelmaking operation. 

China 's decrepit steel industry 
is much in need of a fresh injec- 
tion of technology. Apart from its 
1970s-desjgned complex at Baos- 
han. naar Shanghai , the entire 
industry was built in the 1950s or 
earlier. A mill in Chongqing, 


an investment group headed by 
Mr Allan Hawkins, an entrepre- 
neur. In October 1987, be took it 
over in a NZS327m deal settled 
only hours before the market 
crash. 

Mr Hawkins initially declared: 
“We are in this thing for the long 
term.” But the deal was to prove 
disastrous. It had a significant 
role in the collapse of EquJtticorp, 
where provisional liquidators 
took over in January. 

Equiticorp had paid for NZ 
Steel by issuing the Government 
with 92JJm Equiticorp shares val- 
ued for the purpose at NZ$3.52 
each. The shares were then trad- 
ing at NZ$2.75. 

Buttle Wilson, the Auckland 
stockbroker which handled the 
sale for the Government, negoti- 
ated an agreement that the state 
would receive its NZ$327m in 
rash by March 1988. As Equiti- 
corp shares steadily lost value, it 




by remaining in production. 

Minmetals is one of China’s 
largest import-export concerns, 
with an annual turnover of some 
$fibn and carrying on business 
with more than 150 countries. NZ 
Steel wi& become its 40th over- 
seas subsidiary if the deal is 
cleared by the New Zealand Com- 
merce Commission, which is not 
expected to object 

Minmetals made its first 
appearance in New Zealand only 
a week before tenders for NZ 
Steel closed last month, forming 
a new company, CENC (NZ), in 
association with Lu Group, until 
then a little-known Wellington 
company managed by an expatri- 
ate Chinaman. 

The announced purpose of the 
venture was to import Chinese 


phased out equipment supplied 
by Britain in 1902. 

NZ SteePs Glenbrook plant is 
rated as extremely modern and 
effici ent, end Minmetals, which is 
said to lack experience of modem 
steelmaking techniques, was 
clearly prepared to pay a pre- 
mium for expertise and technol- 
ogy, even though it is a trader, 
not a manufacturer. 

NZ Steel has had a chequered 
career. After a costly and trouble- 
some pT pflnsinn programme initi- 
ated as part of the “think big" 
energy development projects of 
the Muldoon Government, Mr 
David Tange's present adminis- 
tration ploughed in further funds 
to h«»ip make the company viable, 
and put it up for sale in 1987. 

• Zt found a buyer in Eq uit ic or p, 


ment would be placed with two 
companies dose to Mr Hawkins’ 
family company, with an 
arrangement allowing the compa- 
nies to buy them in March 1990 at 
NZS5. 

In January 1988, Mr Hawkins 
bought back the shares from the 
Government at the agreed price, 
although by then the market 
value had been more than halved 
to NZS1-4& 

Equiticorp last year undertook 
a programme of disposals but. in 
spite of talks with Fletcher Chal- 
lenge, was unable to find a buyer 
for NZ Steel. With the _ collapse of. 
Equiticorp. the stake in NZ Steel 
became one of the prime assets 
the receiver had to sell. Just how 
prime, nobody realised until Min- 
metals m a d e its hid. 


analysts remained highly scepti- 
cal of a successful offer at the 
price mooted. 

The revived bid possibility 
comes just over a year after Gate- 
way - then called Dee Corpora- 
tion — saw off a hostile £2bn 
offer from the much smaller 
Barker and Dobson group- B&D, 
which has since changed its 
name to that of the Budgens 
supermarket chain which it 
owns, wished to break up the 
group, selling on everything 
except the 750 “middle” super- 
market stores. 

Analysts have reduced fore- 
casts of Gateway’s pre-tax profits 
for the year to April 30 to about 
£l90m, compared with £185Bm in 
1987-88. 

Lex, Page 22 


By Clay Harris in London 

ADT. the electronic security 
protection and vehicle auction 
group headed by Mr Michael Ash- 
croft, moved closer yesterday to a 
possible merger with Laidlaw 
Transportation, the Canadian- 
based school bus and waste man- 
agement company. 

The former Hawley Group, 
managed from the UK but regis- 
tered in Bermuda since 1984. 
unveiled a complicated deal 
which establishes Laidlaw as its 
largest shareholder with a 22 per 
cent stake and wifi result in ADT 
receiving a cash injection of 
£210m ($360m). nearly wiping out 
its net debt. 

Initially, only an exchange of 
directors is planned. However, 
Mr Ashcroft indicated yesterday 
that a fUll merger, with ADT in 
overall management control of a 
Bermuda-based bolding company, 
was a strong possibility. The two 
groups' combined market capital- 
isation exceeds £i.3bn. 

Mr Michael De Groote, Laid- 
law's chairman and chief execu- 
tive, said there were “no merger 
discussions at this time.” But Mr 
Harvey Romoff, European vice 
president of Canadian Pacific, the 
conglomerate which controls 17 
per cent of Laidlaw 's equity and 
48 per cent of its voting shares, 
said: “It is likely that this is step 
one in a closer relationship.” 

CP bought into Laidlaw last 
year, Mr Romoff said, because its 
businesses were non-cyclical and 
focused outside Canada (the US 
accounts for about 80 per cent of 
revenue) and because it was 
well-managed. ADT fitted the 
same description, he said. 

Laidlaw also fulfils Mr Ash- 
croft's current emphasis on ser- 
vice activities which provide high 
margins and pose a high cost of 
entry to potential competitors. It 
is North America’s largest opera- 
tor of school buses and r anks 


third In waste disposal, a field in 
which it bought ADT's 2S per 
stake in UK-based Attwoods for 
£69.2m in January. 

ADT's comparable businesses 
are electronic security protection, 
where Hawley bought the US 

market leader for S715m (£440m) 

in 1987, subsequently taking its 
name for the entire group, and 
auctions, where British Car Auc- 
tions was purchased for £182m 
earlier in the same year. 

In the wake of those deals, Mr 
Ashcroft has sold the lower mar- 
gin office cleaning and janitorial 
supplies activities which Hawley 
had amassed in the mid-1980s. 
The disposal side of this 'trading 
up” process has helped to reduce 
ADT's debt burden and to sim- 
plify a complex web of cross 
shareholdings. 

Both factors were present in 
yesterday’s transaction. Laidlaw. 
which already held 3 per cent of 
ADT, is buying 47m shares from 
Henlys, a listed Canadian com- 
pany which itself is 49 per cent 
owned by ADT. 

Henlys is applying the £75 .2m 
proceeds to repaying more of the 
debt it owes to ADT. Afterwards, 
the outstanding total wifi have 
been reduced to $100m, from a 
$650m peak about 18 months ago. 

Laidlaw is also buying lm ADT 
shares held by ADT itself, and 
will be issued 83m new shares, 
equal to 11.6 per cent of ADT's 
enlarged common share capital. 

The issue breaks UK institu- 
tional guidelines on the pre-emp- 
tion rights of existing sharehold- 
ers. Mr Ashcroft noted that 40 per 
cent of ADT's shares are already 
held by US investors, who cannot 
participate in rights issues. 

Laidlaw is paying 160p per 
share, lV=p above ADT’s close on 
Friday. The shares rose 7Y=p to 
165p yesterday. 
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Next DSM issue in September 


By Laura Raun in Amsterdam 

PRIVATISATION of another 
third of the shares of DSM, the 
Dutch chemicals company, is 
planned for the second half of 
September and could raise about 
FI L4bn (5864m). 

The sale of an initial third of 
the government-owned concern 
was a huge success in January, 
drawing subscribers for every 
share. It yielded FI 1.3bn for 
state coffers and the share price 
has remained consistently above 
the issue price of FI 108, closing 
at FI 119.40 yesterday. 

Official announcpmimt of the 
second tranche, also an interna- 
tional equity offer, is expected to 
be made today by the Dutch Eco- 
nomics Ministry. 

DSM is an international chemi- 
cals concern with a broad range 
of products and interests in 


energy. In 1988 it earned FI 622m 
on sales of FI 10-lhn. 

Amsterdam-Rotterdam Bank, 
which led the first issue, is 
understood to have won the man- 
date for leading the second syndi- 
cate as welL S.G. Warburg led the 
first UK syndicate and Swiss 
Bank Corporation the Swiss syn- 
dicate. 

The forthcoming 12m-share 
issue will carry pre-emptive 
rights for existing shareholders, 
according to a source close to the 
negotiations. That implies an 
attractive issue price again, fol- 
lowing one that was aroused by 
some of being on the low side the 
first time around. 

Of the initial 12m shares , 54 
per cent stayed in Dutch hands, 
including 100,000 new ‘private 
investors , and the rest went 


abroad, notably to the UK and 
Switzerland. The Dutch Govern- 
ment and DSM are understood to 
be happy with the current spread 
of ownership. 

DSM will announce its first- 
half results on August 18 and 
then embark on a series of road- 
shows inside and outside the 
Netherlands. Top executives of 
DSM and Amro keenly pitched 
the Heerlen-based company dur- 
ing an international tour in Janu- 
ary. 

The Christian Democrat-Lib- 
eral Government has yet to 
announce whether it will sell the 
remaining one-third of DSM or 
keep it. It must decide soon 
because the current cabinet 
period expires in April or May 
1990, when general elections are 
scheduled. 
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KEVIN DONE REPORTS FROM THE COMMERCIAL VEHICLES SHOW IN TURIN 

Sales boom at Iveco lifts profits 


IVECO, the commercial veh- 
icles subsidiary of Fiat of Italy, 
increased its net profits by 18 
per cent last year to FI 515m 
($2 44m), boosted by its highest 
sales volume since the com- 
pany was formed in 1975. 

Iveco increased its track and 
bus sales by 10 per cent to 
129,300 units, while production 
of diesel engines rose by 2 per 
cent to 287,200. Group turnover 
rose by 9 per cent to 
FI 11.33bn. 

The company, the second- 
largest truck producer in 
Europe after Daimler-Benz of 
West Germany, marginally 
increased its share of last 
year's record market for trucks 
of 35 tonnes and above to 2052 
per cent from 20.0 per cent in 
1987. This compares with the 
205 per cent gained by Daim- 
ler-Benz last year. 

Mr Giorgio Garuzzo, Iveco 


chief executive, said the over- 
all European market for trucks 
of 35 tonnes and above rose by 
12 per cent to a record 485500. 

Iveco's profitability last year 
was boosted by the sharp 
recovery in the fortunes of 
Iveco Ford Truck, its UK joint 
venture with Ford of the US, 
which achieved a £19m 
($32.4m) turaround last year, 
transforming a loss of £9 .4m in 
1987 into a net profit of £95m 
in 1988. 

Iveco Ford increased its 
turnover by 3L9 per cent to 
£258m and raised production of 
the Cargo truck range at its 
Langley plant in West London 
by 13 per cent to 16,283, the 
highest output since Cargo was 
launched in 1981. 

Iveco Ford, which leads the 
overall UK truck market 
through its dominance of the 
light «nd medium truck seg- 


ments, increased its UK mar- 
ket share (trucks above 3.5 
tonnes) to 245 per cent from 
22.9 per cent in 1987. 

Mr Garuzzo said Iveco had 
decided to invest at Langley to 
introduce a new range of Iveco 
light and medium trucks up to 
17 tonnes, but this project 
would not be completed for at 
least three years. He expected 
the new Iveco products to be 
produced, at least initially, in 
parallel with the Cargo truck 
range, which is expected to be 
phased out during the 1990s. 

The Iveco chief executive 
said the company's sales in 
Europe last year were con- 
strained by lack of capacity, 
with many of its components 
plants working to tiiwr limits 

He said Iveco was not plan- 
ning to build additional capac- 
ity, but the company had 
increased its workforce and 


bad used substantial overtime 
and the use of temporary 
labour in order to raise output. 

The group’s workforce bad 
been increased to 38*110 by the 
end of 1988 from 35,865 at the 
end of 1987. Taking account of 
natural wastage the group, 
which has production plants in 
Italy, France, West Germany 
and the UK, h ad recruited 4,713 
additional workers. 

Iveco has begun a FI 35bn 
investment programme from 
1988 to 1992 aimed at moderni- 
sing all its production plants 
chiefly through the introduc- 
tion of greater automation and 
flexible manufacturing ; 
systems. Capital investment 
jumped to FI 660m last year ! 
from FI 553m in 1987 and 
FI 261m in 1986. 

Research and development 
spending has been to 

FI 475m from FI 422m in 1987. 


tizuki increases Santana stake to 32% 


SUZUKI, the Japanese auto- 
motive group, has raised its 
stake in Land Rover Santana, 
the publicly-quoted Spanish 
maker of four-wheel drive Iei- 
sure/utility vehicles, to almost 
one- third. 

Suzuki’s growing financial 
commitment to vehicle assem- 
bly In Spain is further evidence 
of Japanese moves to establish 
a car and commercial vehicle 
base in Western Europe. 
Toyota. Japan's largest auto- 
motive group, is expected to 
announce officially this week 
its decision to build a £600m 
($i.02bnj. 200, 000- cars -a-year 
assembly plant in the UK. 

Suzuki has increased its 
stake in Land Rover Santana 
to 32 per cent from 20 per cent 
after effectively underwriting a 


Pta25bn (319m) one-for-three 
share issue by the Spanish 
vehicle maker. It has taken 
over from Land Rover, part of 
the Rover Group subsidiary of 
British Aerospace, as the major 
shareholder in Santana 

Land Rover has not sub- 
scribed to the Santana tights 
issue and as a result its stake 
in the company has shrunk 
from 31 per cent to 23 per cent 
Land Rover has also chosen 
not to renew its licensing 
agreement with Santana, 
which expired at the end of 
last year. 

Santana Is still producing 
Series ill Land Rovers, which 
Land Raver itself ceased mak- 
ing in 1983, and has now 
dropped the Land Rover name 
from its own product Land 


Rover denied recent specula- 
tion that it was preparing to 
sell Its remaining stake in San- 
tana to Suzuki and 
that no negotiations had taken 
place. 

However, it has left the way 
open for an eventual Suzuki 
takeover. "We do not see San- 
tana playing a key part In our 
long-term business strategy,” 
Land Rover said. “We have no 
plans to introduce any new 
projects there.” 

The Spanish company is In 
the midst of a Ptai2bn five- 
year investment programme, 
aimed at increasing its capac- 
ity for producing Suzuki 
vehicles at its Linares pi»ni in 
southern Spain. 

Last year Santana produced 
22562 Suzuki SJ41 0/413 s mall, 


four-wheel drive leisure/utility 
vehicles and 6,083 Santana 
vehicles (based on the Series 
111 Land Rover). It is aiming to 
increase its Suzuki production 
to 25,000 in 1989. 

Capacity for producing 
Suzuki vehicles is being raised 
to more than 35,000 a year as 
the company prepares for the 
start-up of production of the 
larger Suzuki Vitara 
four-wheel drive vehicle, which 
was launched in some Euro- 
pean markets late last year. 

• Land Rover achieved record 
volume sales of its luxury 
Range Rover vehicle in the 
first quarter. Range Rover 
sales in fiie UK were 36 per 
cent higher at 2,087 vehicles, 
while sales in the US jumped 
by one-third to 1*L9L 


Sprecher raises dividend Van Ommeren signs deal 


By John Wicks In Zurich 

SPRECHER & SCHUH, the 
Swiss electrical engineering 
concern, is to propose payment 
of a 32 per cent dividend, plus 
a bonus of 4 per cent, for last 
year. This will represent pay- 
ment of SFrl6 per registered 
share. 

The Aarau-based company, 
which had paid out 10 per cent 
in 1987, also intends to increase 
its registered share capital and 
create bearer shares, with 


details to be announced ! 
later. 

Sprecher & Schuh Is also to 
apply for a listing on the stock 
exchanges of Zurich, Geneva 
and Basle. 

Group earnings jumped 52 
per emit in 1988 to SFrl25m 
(|7.8m), following an 18 per 
cent rise in consolidated turn- 
over to SFr260m. New-order 
value rose 9 per cent to 
SFi259m. 


By Our Financial Staff 

VAN OMMEREN Ceteco, the 
Dutch t rans port, shipping and 

trading company, has bought 
Wilson Shipping, a unit of 
the Swedish haulage company 
Bilspedition, for an undisclosed 
sum, the Dutch company said. 

The deal, which gives Van 
Ommeren a foothold in the 
Swedish transport market, was 
formally signed on April 10. 
“The Wilson deal is a first step 
on to the Swedish market 


where we mean to set up fur- 
ther, primarily transport-re- 
lated, activities,” Van 
Ommeren said. 

Van Ommeren’s Votainer 
Consolidation Services has set 
up a joint freight transport 
business in Gothenburg. 

Wilson, a Gothenburg-based 
skipping agency, also ope ra tes 
In northern Germany, where 
Van Ommeren wants to 
expand. 


Plastics 
lead surge 
in Solvay 
earnings 

By WllUwn Dawkins 

in Brussels 

SOLVAY, the internationally 
diversified Belgian chemicals 
producer, yesterday unveiled a 

24 per cent increase In net 
earnings on a 13.4 per cent rise 
in sales for 1988. The gains 
were thanks to a continued 
upturn led by the plastics, 
aUcHiis and health products 
divisions. 

Baron Daniel Janssen, group 
chairman, said; "We have no 
reason to think 1989 will be 
any lower than 1988. In coming 
years, we think plastics and 
health will grow foster than 
other sectors tn relative 
terms.” 

Group sales rose to 
BFr253.5bn ($6.9bn) from 
BFr22S-6bn, while net earrings 
-rose from BFrl25bn to 
BFrl5Jhn. The board is pro- 
posing a BFr410per-share net 
dividend, up from BFI370 in 
1987. Earnings per share rose 

25 per cent from BFrL37 net to 
BFT155. 

The earnings are stated after 
a BFrSbn extraordinary charge, i 
against the previous year's , 
BFtfL4bn deduction. The 1988 j 
charge consisted of the I 
write-off of goodwill an acquisi- 
tions in the US and allowances 
for pension funds, which were 
only partly offset by a one-off 
BFr3bn capital gain from the 
disposal of Solvay's stake in 
Corpus Christ Petrochemical 
Company of the US. 

Plastics overtook alkalis as 
Solvay’s largest sector for the 
first time, accounting for 
nearly 32 per cent of turnover, 
as a gains t 31 per emit for alka- 
lis. 

Plastics demand was buoy- 
ant and sales prices Increased 
faster than raw materials 
costs, said Baron Janssen. 

The peroxygen sector's 
results were unchanged, while 
the processing division's prof- 
its declined because of an 
increase in resin costs. 

Solvay’s Brussels offices' 
were investigated last week by 
the European Commission for 
possible illicit price fixing and 
production sharing in soda 
ash, of which it is the world's 
largest producer. Baron Jans- 
sen said; "We were surprised 
by the visit. We have been 
totally open because we have 
nothing to hide.” 


Pechiney aims to raise 
FFr5.3bn by flotation 


By George Graham in Paris 

PECHINEY, file French state- 
controlled aluminium and . 
packaging group, yesterday 
launched a series of operations 
destined to raise FFr5.3bn 
(5839m) in the capital market 
and so fond Its purchase last 
year of American National 
Can. »M> 1 parting TTS packaging 
company. 

The spearhead at the opera- 
tion is file flotation at 25 per 
cent of the capital of Pechiney 
International, a new subsidiary 
grouping American National 
Can with Pechiney’s French 
packaging company, CebaL its 
aerospace components subsid- 
iary Howmet, and most of its 
non-French aluminium activi- 
ties. ■ 

The flotation, at FFr196 a 
share, values Pechiney Interna- 
tional at FFrI4.975bn. Nearly 
40 per cent of the shares win 
be placed abroad by a banking 
syndicate, led by CSFB, with 


the same amount offered pub- 
licly In France in an operation 
led by Banque National* de 
Paris and Lazard Fibres. 

Another 20 per cent of the 
offer wifi be reserved for hold- 
ers of the parent Pechiney’s 
preferred Investment certifi- 
cates (CIPs). 

Pro forma accounts . give 
Pechiney International net 
profits oT EFrJL757bn last year, 
after writing off FFr405m of 

goodwill. Brokers - Cholet 
Dupont - forecast profits of 
around FFrlAbn fids year, ris- 
mg to FFrUJbn in 1990. ' 

Analysts suggest that the 
new subsidiary would have 
accounted for around 40 per 
cent at group profits last year, 
excluding American National 
Can, and will account for 
around 60 per cent this year, 
including the newly acquired 
packaging company. 

At the same time, Pechiney 


Hexagon receives counter 
offer from Consolidator 


By Sara Webb In Stockholm 

HEXAGON, the Swedish bated 
group which buys and develops 
small companies with a view to 
reselling them, has received its 
second takeover bid in the 
space of a week. 

The offer, worth about 
SKr2bn ($3i4m), came from 
Consoiidator, a real-estate com- 
pany owned by Mr Hans Thn- 
lin who, apart from his prop- 
erty interests, is best known 
for paying SKrl3m last Novem- 
ber iter one of Sweden’s most 
famous paintings, The Dying 
Dandy, by Nils DardeL 

Consolidator’s bid came 
close on the heels of a 
SKrLfibn offer from Axel John- 
son, the Swedish trading 


group. Axel Johnson already 
owns 18.1 per cent of the share 
capital and controls 235 per 
Hmt of the votes in Hexagon. 

Institutional investors and 
members of the Hexagon board 
bad criticised Axel Johnson’s 
bid as being too low when it 
was made last week. The trad-, 
lng group, which is owned by 
Mrs Antonia Axsou Johnson, 
claimed that the acquisition of 
Hexagon would complement its 
existing trading businesses. 

Hexagon's business areas 
include food, industry and 
vices. It reported profits of 
SKr291m (after financial ' Items) 
on turnover of SKx2.72bn last 
year. 


Barclays to sell Nigerian interest 


BARCLAYS of the UK Is to sell 
off its 20 per cent shareholding 
in Union Bank of Nigeria, 
according to the merchant 
bank organising the disposal. 
Beater reports from Lagos. 

The sale would be the largest 
equity share offer in the Niger- 
ian capital market to date, said 
Mr Frank Onwu, corporate 
™»™gw of Icon, mer- 


chant bankers. 

He a«Mwi that the move was 
in ifrw with Barclays' global 
s t ra t eg y of reviewing minority 
Investm ents in retail banking 
outride Britain. 

It was also Investigating new 
investment in merchant hank- 
ing in Nigeria, and would 
•msmfariu a correspo n dent rela- 
tionship with Union Bank. 


will issue new C3F* at a price 
of FFr340. with each OP bear- 
ing a warrant; every two war- 
rants will give the right to sub- 
scribe to one Pechiney 
- interna t io n al share at a price 
of FFr245 from September this 
year September 199L 

Burnt by the failure of its 
previous warrant issue, unex- 
ercised in the wake of the 1987 
stock market crash, Pechiney 
has added a safety valve for 
the lari: nine months of the 
warrants’ life, until June 1992, 
by allowing- the subscription 
price to be reduced to 90 per 
cent of the previous month's 
stock market average, if that is 
less than FFr345. 

, - The operations, together 
with a capital Increase sub- 
scribed by fiie state, and the 
sale of buildings, will allow the 
Pechiney group to retire 
FFr7.9bn of debt, and reduce 
Its total debt to equity ratio. 

Hugo Boss 
ahead by 
almost 49% 

By Haig Shnonlan 
i in Frankfurt 

NET PROFITS at Hugo Boss, 
the West German fashion 
group which took over Joseph 
& Felss. the UR quality cloth- 
ing producer, earner tins year, 
jumped by almost 49 per cent 
i toDM33.7m (518.02m) m 1988. 
i Group sales at the company, 
which floated part of its shares 
in 1965, increased by almost 13 
per cent to DMBOQm In 1988. 
Eamtng a per share climbed by 
almori 21 per cent to DM81 a 
share from DM67, according to 
the formula used by the Ger- 
man Financial Analysts Asso- 
ciation. 

Boss will be announcing 
fuller results next month. How- 
ever, fiie group said that the 
increase in safes, which came 
against a growth of 1.7 per cent 
in the men's rfnthing sector as 
a whole feat year, reflected the 
continuing emphasis on autom- 
isation and exports. 

The company said turnover 
at its new US acquisition, 
which has sales of $160m, 
should rise by X0~per emit this 
year. 


New Issue 


This announcement appears as a mailer of record only. 


April 1969 




Nationale-Nederlanden U.S. Holdings Inc. 

(Incorporated under the lows of the State of Delaware) 

ECU 100,000,000 

9 per cent. Guaranteed Notes due 1991 

Unconditionally and Irrevocably 
Guaranteed by 


Nationale-Nederlanden N.V. 


(Incorporated in the Netherlands) 


Rankers Trust International limited 

Algemene Bank Nederland N.V. Amw» wbm .Rnttei dam Bank N.V. 

Bank Brussel Lambert N.V. Generate Bank 

UBS Phillips & Drew Securities limited 

Amstgeld N.V. ASLK-CGER Bank 

Bank Mees & Hope N.V. Banque Generate du Luxembourg SLA. 

Banque International k Luxembourg S.A. Credit Commercial de France 

Credit Communal de Belgique S^WGemeentekrediet van Belgie N.V. Credit Lyonnais 
Credit Suisse First Boston l i mi t e d Istituto Ban carlo San Paolo di Torino 

Kredietbank International Group Nederlandsche Middenstandsbank nv 

Pierson, Heldring & Pierson N.V. Van Haften en Co N.V. 

Westdeutsche Landesbank Gsrosentrale Darier Co. 

HandelsBank NatWest Schwekerische Hypotheken-und Handelsbank-HYPOSWISS- 


Investments in 


As more and more institutional 
investors pursue multicurrency 
strategies to reduce portfolio vola- 
tility and improve total returns. 
West Germany is attracting in- 
creased attention as fertile ground 
for investment opportunity. 

The German economy — the lar- 
gest in the New Europe - features 
corporations with an impressive 
degree of stability and resilience, 
continued leadership at the fore- 
front of advanced technology, and 
an uncompromising commitment 
to product and service quality. 

Hypo-Bank - Germany’s oldest 
publicly-quoted bank and one of 
the nation’s leading universal 
banks — offers direct access to the 
growing potential of this lucrative 
market. The Bank’s expert teams 
of researchers, securities analysts, 
economists and portfolio man- 
agers pool their long experience 
and market knowhow to provide 
our clients with the finest in per- 


formance-oriented investment de- 
cision-making. 

To find out how you too can pro- 
fit now from the many investment 
opportunities in Germany, just 
contact one of-our two specialized 
teams of professionals in Munich: 

Institutional In vestment Services: 
Peter Struhreiter, Telephone: (89) 
23 66- 8614, Fax: (89) 23 66-84 26, 
Telex: 5213886. 

. Portfolio Management Services: 
Andreas Muth, Telephone: (89) 
2366- 86 6L, Fax: (89) 2366-8589, 
Telex: 5214113 . 



8ayartacl»Hypa!hatOM>-mMKhM-aai* 

AMaagmfecMt 


Investment B anking 
in the finest Royal Tradition 


HYPO-BANK, Bayerische Hypotheken- und Wechsd-Bank AC, Theatineratrasse II, D-8000 -Munich 2 
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INTERNATIONAL COMPANIES AND FINANCE 


Lower gold prices hit Rand Mines 


By Jim Jonas in Johannesburg 

LOWER AVERAGE gokLpriees 
and a dip in production com- 
bined to push the four gold 
mines managed by South 

Africa's Rand Minos group into 
loss during the quarter ending 
in March. 

The management hopes that 
production, change s at East 
Rand Proprietary Mines 
(ERPM) will eventually restore 
it to profit, although the min* 
is still increasing bo r ro win gs 
to finance its development pro- 

Ij HiTBlTlP. 

ERPM has been mining add 
since early this century. Sev- 
eral years ago it embarked on 
an expansion and development 
programme to concentrate on 
e xp l oitin g richer, virgin ore in 
the southern- pait of its prop- 
erty. 

The project has been plagued 
by cash -flow deficits which 
forced the mine to borrow 
heavily from its banks and 
from the parent company. 

In recent months production 



BAND MINES GOLD QUARTERLIES 
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has been prematurely cut in 
the older section of the wifaa 
and increased ahead of sched- 
ule in: the new section, with 
the intention of limiting oper- 
ating losses. The production 
changes have -resulted in a 
lower -ore milling rate, but 
hath raised the average grade 
of gold recovered. 

In addition, r the mine has 
tried to control unit working 
cost increases- by processing 
d u mpe d low-grade residue cre- 
ated in the early years of min- 
ing. 


Durban Deep, which also 
needs new workings to replace 
old sections, has adopted simi- 
lar production strategies — 

Curtailing Tini^Fy p-n irwri mining 

and controlling unit costs by 
processing sand dumps. 

Its managers plan to exploit 
some comparatively rich ore in 
the northern part of its prop- 
erty. but local mining analysts 
believe that, the mine's 
long-term viability wfll depend 
on opening virgin ground in 
the southern part of the mine's 
property. 


Blyvoornitzicht’s recovery 
grade is failing as work is 
increasingly concentrated on 
the small remaining reserves 
in the western part of the 
mine. The average recovery 
grade slipped to 4.33 grams/ 
tonne in the March quarter 
from the December quarter’s 
451 grams/tonne, and the com- 
pany expects the trend to con- 
tinue daring the five or so 
remaining years of the mine’s 
H£e. 

Harmony, the group’s largest 
mine, improved its gold recov- 
ery grade. However, the bene- 
fits were lost as the rand gold 
price fell and unit working 
costs increased by 55 par cent 
for the quarter. 

The pre-tax working profit 
was more tban halved to R&lxn 
($3 - 2 m) from R18m. Harmony 
has stopped producing ura- 
nium and honoured sales con- 
tracts by buying uranium 

rrrfrip fr o m nffoAr g^m th African 

producers in the quarter. • 


Acquisitions fuel sharp 
rise in sales at Malbak 


By Jim Jones ;t 

STRONGER sales and profits 
generated , by packaging, con- 
sumer durables and food- sub- 
sidiaries lifted the Interim 
revenues of Malbak, the /South 
African industrial group, for 
the six months to February. - 

Malbak holds most of the 
industrial interests of Gencor, 
South Africa’s second largest 

mining hnng ft- . ■ ■ 

Conso lidated interim tain- 
over was lifted to R3.3bn 
($l.3bn) from R2bn & year 
ago. 

Ur Grant Thomas, chief 
executive, says that a third of 
the sates increase was derived 
from acquisitions. In January 
Malbak acquired paper maker 
Wiggins Teape’s local interests. 
In addition Malbak increased 


its interest in the Kanhym 
meat and feedlot company to 
85 per-cent from 37 per cent, 
and now treats ‘Kanhym as a 
subsidiary rather than as an. 
associate. 

hi Britain a controlling inter- 
est was -acquired in MY Hold- 
ings, the packaging company, 
t hrou gh Abetoom, the subsid- 
iary which formerly held 
industrial interests in Sooth 
Africa and America. 

The interim operating profit 
before tax and interest rose to 
R277m from RlTSm. After-tax 
profit was R139m against 
B37m. 

Net earnings rose to 52.5 
cents a share from 39 cents and 
the interim dividend is lifted, to 
125 emits from 10 cents. 


Whim Creek directors 
accept Dominion offer 


By Chris SherweJI 

DOMINION MINING’S chances 
of becoming a principal muting 
house in Australia rose yester- 
day when. Whim Creek direc- 
tors accepted an improved 
takeover offer Cram Dominion, 
valuing Whim at some A$270m 
(US*218.4m). 

Mr Peter Joseph, Dominion 

/■hjifrman, mM that it the com- 
pany is successful it will 
become Australia’s fourth larg- 
est gold mining company - 
with annual production of 
around 400,000 ounces by 
1990-91 - b ehind Western Min- 
ing; Placer Pacific and Homes- 
take Gold. 

Dominion has 3L2 per cent 
of the gold mining business 
ofW him Creek, including its 
rnititiemewt to a 62 per cent 


parcel held by Answhim 
Resources. Under its revised 
terms, it is offering two of its 
shares for every Whim share 
(ex Whim's 10 «mt special divi- 
dend and 10 cent or dinar y divi- 
dend), or a combination of 
A$L25 cash plus nine Domin- 
ion shares for every five Whim 
shares (cum the « peri*7 divi- 
dend but ex the ordinary divi- 
dend). 

Dominion's move on Whim 
began in January in the wake 
of a boardroom coup in which 
a disaffected group of Austra- 
lian shareholders ousted an 
Irish group. A week ago 
Dominion improved its offer 
for Whim and made it uncondi- 
tional, then raised the offer 
again at the weekend. 


Plans for 
reshape lift 
Amatil 
share price 

By Chris SherweJI 
in Sydney 

THE RECENT surge in the 
share price of Amatfi, the Aus- 
tralian affiliate of Britain’s 
BAT Industries, was belatedly 
explained yesterday when the 
company acknowledged that it 
was considering a restructur- 
ing proposal. 

The Australian Stock 
Exchange asked last Friday if 
the company could explain the 
sharp gain. Amatil shares 
closed at AglO.80 that day, 
compared with AS920 on Tues- 
day and a 12 -month low of 
AS7-90. 

The market speculated that 
BAT, which owns 41 per cent 
of the cigarettes, soft drink and 
gnpntr food group, W2S in talks 
on the group’s future with 
Coca-Cola, for which Amatil 
has the franchise in every Aus- 
tralian state except South Aus- 
tralia. 

Amatil said yesterday that it 
was examining a proposal stiff 
being formulated. 

Meanwhile, the company’s 
shares continued to rise 
strongly, giving the group a 
market capitalisation of 
around A$1.45bn (US$1.17bn), 
although analysts argue that a 
takeover would cost a prospec- 
tive bidder substantially more 

♦ham fhflfr 

If BAT were to buy rat the 
minorities, it would be follow- 
ing a path trodden by numer- 
ous multinationals which have 
taken advantage of a relax- 
ation in foreign investment 
guidelines and the October 
1987 crash to gam firmer con- 
trol of their subsidiaries. 

In most of these cases, 
minority shareholders have 
reaped handsome rewards from 
the higber-than-expected prices 
the parent companies have 
paid to secure their objective. 


NOW m EUROPE! 

AP-Dow Jones 
Professional Investor Report 
Sounds the Alert . . . 




PRieE . qgg _ NASDAQ 




And subscribers are ready for action. Because Professional 
Investor Report is a front-line asset for traders and market 
professionals who know that lapsed time is lost opportunity. 

Professional Investor Report, a real-time news service from 
AP-Dow Jones continuously monitors every stock listed on the 
NYSE, AMEX and NASDAQ^ major company list When there is 
unusual trading activity, PIR quickly alerts you and pinpoints the cause 
of the most compelling action in follow-up reports. 

Since its launch in the US last year PJR has proved an outstanding 
success. To find out how it could benefit you, call your AP-Dow 
Jones office: London 01-353-2906, Frankfurt 
(069) 74-09-31, Zurich (01) 251-2244. 


HR AP-Dow Jones 
Du Newsservices 

12 Norwich Street, London EC4A IBP 
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Ex-UAP chief to help Arnault 


By Paul Betts In Paris 

MR JEAN. Dronier, former 
head of Union, <fes Assurances 
de Paris (UAP), France's larg- 
est, state insurance group, is to 
become chairman of Flnanciftre 
Agache this summer. Finan- 
cfore Agache is the principal 
financial and industrial btild- 
ing company of Mr Bemard 

Arnault 

The appoint m e nt is. d esi gned 
'to flnahle Mr Arnault to devote 
more time to his new responsi- 


bilities as chairman of Most 
Hennessy-Louis Vnitton 
(LVMH), the leading French 
champagne, cognac and luxury 
products group. 

Mr Arnault became chair- 
man of LVMH this year after 

am ram luting with Guinness 

the largest single in th» 
French luxury group. 

■) „ The -socialist Government 
had replaced Mr Dromer, a for- 
' mgr chairman of thp French.- 


hnnfrfng nssn riatinn, at the top 
of UAP last year with Mr Jean 
Feyrelevade. Mr Dromer’s new 
appointment is due to be 
approved by a. shareholders 
meeting of Mr Arnanlfs hold- 
ing company rwat Jane. 

Mr .Arnault is already 
involved in the wawagmimt of 
tVMH, made difficult by a~ 
fierce internal battle with Mr 
Henry Racamler. head of the 
Louis Vnitton clan. 


NOTICE Of REDEMPTION 

£100500500 Guariteei l Hooting Rate Note do* 1991 

Citicorp Overseas Finance 
Corporation N.V. 

fwtf BntettaMty h dm MriMs 
U m owd ill ow oDy g uu i iwlisil by 


cmcoRPO 


NOTICE IS HEREBY GIVB4 THAT CBcoip Overseas Finance 
Corporation N.V. has el e cted to r ede em on May 22, 1989 phe 
'Redemption Date*) afl of it o uM andog Gua rante ed Hooting Roto 
Notes due 1991 (the 'Notes”) at o redemption pike equal to the* 
principal amount thereof plus intend accrued to tire Redemption Dale. 
On and after the Redemption Date, inter** on te Note will cease to 


The Notes are to be redeemed at fhe main offices of Citibank MA.m 
London, Brussel* ftpiv Frankfurt am Malt* Amsterdam, arti# main offio* 
of CBicarp Inveriment Book (Luxembourg) SA in Luxembourg, oratlhe 
mean office of CKcorp Investment Bank (Switzerland) in Zurich. 

The Notes should be pr e sen te d and surrendered at the office* set forth in 
(he preceding p ar agr a ph on the Redemption Date vritii al interest 
coupons maturing subsequent to said rite*. 

Coupons due May 22, 1989 should be detached end presented for 
payment in tiie uua manner. ~ 


Apr* 18. 1989 
H By: GgxmkNAHicd Agent 


GrnBANCO 


NOTICE OF PREPAYMENT 


THE KYOWA BANK. LTD. 

US$20,000,000 

Negotiable Roaring Rate London Dollar 
Certificate of Deposit 
Issued May 17th, 1985 
Maturity May 31st, 1890 

(Callable on Interamt Payment Data in May 1989) 

Pursuant to the conOMone of the above mentioned Certificates of Deposit 
(the ’Certificates'!, notice is hereby given that The Kyows Bank, Ud has 
taken up the option to c«U tor prepayment sU the outstanding Certificate*, 
on May 31. 1B89, being-dm interest payment data in May T9B& Payment 
of the principal amount of the Certificates and accrued interest will be 
made against presentation and aunvnder of the Certificates at the offices 
of The Kyows Bank, Lid, 934SGrinham Street London, EC2V7NA. 

The Certificates will esaa* to econio Interest on and after May 31, 1888. 


DbwcalBmk 

Agent Bank 


. Issue of up to 

£250,000,000 

Floating Rato Notes 2000- 


t 


NATIONAL 


(lnCOrrx>r*W3 tn England uocfrthe Btdfdktg Socbtfos Act 1874) . 

of wWchEIHLOOtMJOOtebehig fwued ■» the Initial Hunch* 
Issue Prtoaoflhe MBs! Itanch*: Wear cent 

in accorttence wfth the pravfakms of . the Notes, notice is hereby 
given, that for the Interest Period Ann Aprfl 17, 1989 to July 17. 1989 
toe Noras wilt carry an Interest Rate ori3fca% per annum. The 
Interest payable on the relevant payment date. July 17, 1989 against 
Coupon No. 14 writ be £32878. 

By: The Chase Manhattan Bank, TiA. 

London, Agent Bank 

April 18, 1989 


Ahlstrom in 
$150m US 
purchase 

By 0(11 Vfrtanen in Helsinki 

A. AHLSTROM, the Finnish 
metal and paper Industry 
group, h as ac quired Filtration 
Sciences (FSIXthe leading man- 
ufacturer of automotive filter 
papers in the US, for a reported 
380m. 

The acquisition makes the 
Finnish group thn loading sup- 
plier of filter papers to the 
engine filter industry, with 
total sales of SISOm. 

Tennessee-based FSI has 
annual sales of about 580m, 
and employs same 300 people 
at four locations in the US. Its 
main products are papers for 
air, oil and fuel filters. 

W Rauma-Repola, the Finnish 
engineering, shipbuilding a nd 
forest products group, is to 
acquire Timbeijack, a US tim- 
ber harvesting equipment con- 
cern, for $25 per share (|12Qm). 

Dai-Ichi Mutual 
buys stake In 
Hong Kong bank 

By John Elliott - 
in Hong Kong 

DAI-ICHI Mutual Life 
Insurance, Japan’s second larg- 
est insurance company, has 
boug ht a 1 per cent stake for 
HK$375m (US$48. lm) in Hong- 
kong and Shanghai Banking 
Corporation, the colony’s leadr 
ing banking institution. 

The stake was bought on the 
open market over the last cou- 
ple of months and Dai-Ichi 
Mutual informed the hank in 
advance of its intentions. The 
bank has 185500 share ho lders 
in 90 countries and none of the 
shareholders is allowed to own 
more than 1 per cent 


Hachette steps 
up dividend 

By Our Financial Stall 

HACHETTE, the French media 
and publishing group, has 
increased its dividend from 
FEW to FFr350 a share. Shares 
distributed in a one-foMO free 
share issue last year will be 
pltgihip for the pay-out. mean- 
ing a de facto increase of 21 per 
cent in dividend. 

Consolidated net attributable 
profits for 1988 were FFr3275m 
($5Z.7m» a gains t FFr337 5m 
previously. However, net prof- 
its from current operations 
Jumped by 28.4 per cent to 
■gFW22.7m from FFr2 51 5m . 






They laid it when we arrived. 
We’ll lay it when you arrive. 


Like any other community of like-minded 
professionals, our City friends made us welcome 
when we arrived in London. 

Now it’s our turn to welcome you. 

We can offer you all the services you might 
expect from one of Belgium’s largest and best- 

known banking groups. 

One with assets of some US$40 billion; with 
more than 10 million accounts, and over 1,100 
branches. 

And one whose domestic strength has been 
a springboard for considerable corporate and 
international expansion over the past eight years. 

We can offer you the kind of skills which 


have earned us a high level of international 
respect, and put us in the top fifty banks for 
growth worldwide. 

And we can bring to your business, specialists 
in short and medium term financial planning, 
property financing, management buy-outs, and 
corporate treasury services. 

When you want to talk to bankers who will 
really welcome your business, get in touch with 
us at the address below. 

We’ll give you the red carpet treatment. 

ASLK-CGER BANK 

Al&menc Spour-en Lijfrertiekas - Caine Generate d’Epargiic er de Reirauc 



London Branch: ASLK-CGER House, 22 Eastcheap, London EC3M 1EU. Telephone: 01-975 1000. 
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This Announcement appears as a matter of record only. 


* Rnansbank 


March 1989 


Istanbul 


U.S.S 10,000,000 

Tobacco Export Finance Facility 


Lead Manager 

American Express Bank GmbH 

Co-Manager 

Banque Worms 


Participants 


Banca della Svizzera Italiana 
Cassa di Risparmio di Torino 


Credit dn Nord, London Branch 
Karntner Landes- and Hypotheken bank 


Commercial Bank of Kuwait S.A.K. Schoeller A Co. Bank AG 
Commonwealth Bank of Australia Banco Comercial Fortugues 


American Express Bank GmbH 


This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 

is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


O 


Blue Circle Industries PLC 


THU 

RANKOF 

NEW 

YORK 


For further information regardingThe Bank of New York's ADR Services, please 
contact Joseph Vfelli in New York (212) 495-7011, Michael Colc-Fontayn in London 
(01)626-2555. 


iioppel Corporation Limited 

(Incorporated In the Repubfic of Shgapore) 

TO: ALL BONDHOLDERS 

(1) US$50,000,000 

6%% Convertible Bonds due 1992 

(2) US$75,000,000 

496 Convertible Bonds due 1997 

(3) US$75,000,000 

296% Convertible Bonds due 1997 

SUSPENSION OF BONO CONVERSION 

NOTICE IS HEREBY GIVEN that the above Bonds will not be 
convertible during the period 5th May 1989 to 12th May 1989. 
both dates inclusive, bang the period during which the Share 
Transfer Books and the Register of Members of the Company wiS 
be dosed for the purposes of determining the shareholders’ 
entitlement to the Dividend declared in respect of the financial 
year ended 3 1st December 1988. 

BY ORDER OF THE BOARD 

TEOSOON HOE 
SECRETARY 

12tft April 1989 


INTERNATIONAL COMPANIES AND FINANCE 

US banks start year on firm note 


By James Buchan in New York 


CHASE MANHATTAN and 
Security Pacific, two leading ■ 
US money- centre banks, yes- 
terday reported earnings gains 
in the first quarter to March 
with progress in their basic 
lending business making 1 up for 
a poor trading quarter and 
higher operating expenses. 

Chase's net earnings from 
operations were up about 14 
per cent. Security Pacific, 
which is enjoying booming 
loan growth and fat margins in 
the California market, reported 
its best quarter ever with an 
increase of 22 per cent. 

Chase, the big New York 
bank, said yesterday it earned 
$13L9m, or $L27 a share in the 
first quarter, against $276j9m 
or $3.09 a share for the same 
period last year. The perfor- 
mance was better than it looks 
because the 1988 first quarter 
was swelled by a special gain 
of $161m from asset sales -and 
tax benefits. 


Net Interest income rose to 
8829m in the quarter, from 
g772m in the 1988 first quarter, 
and was boosted by SSlm in 
«Lnh payments from Brazil. 

But non-interest operating 
income foil from S633m to 
$420m because of a drop in for- 
eign exchange and securities 
trading income and a much 
lower contribution from special 
gains. 

The company provided. 
$l50m against potential loan 
losses, the amount as in 
the first quarter of 1988, but 
operating expenses increased 2 
per cent. 

Security Pacific, which is 
based in Los Angeles, said its 
gamin g g rose 22 per cent to 
$179 .3m or $L54 a share. The 
company spid in all its 
main businesses pushed its 
profitability to high levels, 
with a 19.4 per cent return on 
shareholders’ equity against 
18.4 per cent in 1988. 


Mr Richard Flamson, chair- 
man, said:- “Gains were 
achieved in all three of our 
major business groups, i n cl u d- 
ing our California hmfc. our 
interstate banking network, 
and our financial services sys- 
tem, demonstrating the bal- 
ance that is the hallmark of 
Pacific.'’ 

The company, which is posh- 
ing aggressively for market 
share, said its interest income 
rose 16 per cent to $7 33 -8m, 
with a 7 per cent growth in 
volume and a widening in 
in t er est margin. 

The company said it 
increased consumer loans by 
19 per cent and its real estate 
lending by 23 per cent Non-in- 
terest income rose only mod- 
estly, from $421m to $43L6m, 
because a steep drop in trading 
profits almost cancelled ont 
gahw in fee foonroft- 

Security Pacific sharply 
increased its provisions against 


credit losses, from $78. 6m to 
$lll.Snu Operating expenses 
continued to Increase In the 
quarter, by 3 per cent 

• first-quarter earnings from 
operations at Manufacturers 
Hanover were more or Iras 
unchanged as the New York 
banking group • succeeded in 
shrinking its costs as it cat 
back on lending and other, 
operations. 

Net income for the quarto: 
was $l03m' or $1.84 a share, 
against $14lm and $2.56 in the 
1988 first quarter, which was 
boosted by special gains -of 
$40m- 

Net interest income foil from 
S495m to S466m. mostly 
because of the sale of ft busi- 
ness. Non-Interest income fell 
from $375m to 9317m. partly: 
because of weak trading 
results. Operating costs foil 4 
per cent and p rov is ions were. 
$X4m lower. 


Sharp declines for forest product groups 


By David Owen in Toronto 

MACMILLAN BLOEDEL. the 
large Canadian forest products 
company which has been 
upgrading many of its wriiic to 
produce premium papers, has 
reported a 20 per cent dec line 
in first-quarter earnings due 
principally to adverse currency 
fluctuations. 

AbiUbi-Price, the integrated 
Canadian forest products 
group, also saw its profits fell 
sharply in the first quarter. 

MacMillan’s performance 
was further hampered by signs 
of softness in the hitherto 
buoyant newsprint market and 
by adverse weather conditions 
which affected Logging activity 
in western Canada. The group 
nonetheless characterised the 
results as “consistent with 

w jiw*ntinn« " 

Cyanamid 
profits 
rise 12.5% 

By Karen Zagor 

AMERICAN CYANAMID, the 
US pharmarpntinalK and chem- 
icals company, yesterday 
I reported strong first-quarter 
! sales and earnings. 

Net profits rose 12.4 per cent 
to $8B.0m from $79-2m the pre- 
vious year. Earnings pershare 
advanced LL5 per emit to 99 
oentslrom 88 cents while sales 
improved 7.2 per cent to 
$L23bn from $L15bn. 

The Maine-based company 
said its Medical Group saw 
higher sales and operating 
earnings, with pharmaceuti- 
cals registering gains in both 
domestic and foreign markets. 

Mr George Sella, chairman 
and chief executive, attributed 
the company's strength to the 
success of new products and 
hig her wo rldwide sales at exist- 
ing products. 

The chemical di vision's oper- 
ating profits fell from the 
strong first quarter of 1988. 
Cyanamid said higher costs 
were incurred because of 
start-up charges at the com- 
pany’s Fortier factory. 

Sales were little changed, 
reflecting the sale of the dyes 
.business In -the previous quar- 
ter, and the creation of a joint 
venture company. Criterion 
Catalyst Company. 

Operating profits in the 
Maine-based company’s agri- 
cultural division rose, led by 
im pr oved sales of the imidazo- 
Hnone herbicides. 

C yanamid ’s cons ume r prod- 
ucts business, the Shulton 
Group, increased operating 
earnings with strong perfor- 
mances by Combat roach con- 
trol and Pine-Sol cleaner. 


In afl, net earnings of the 
Vancouver-based company 
totalled C$73.4m (US$8L8m) or 
66 cents a share, against 
C$91 ,6m or 82 cents a store in 
the 1S88 first quarter. Sales 
rose marginally to C$807 m, 
from C$796 .5m a year earlier. 

According to Mr Ray Smith, 
president and chief executive, 
the strength of the Canadian 
rinTiar a gains t its OS counter- 
part produced a negative 
impact of some C$13m on first- 
quarter income. 

“As the economy slows,” he 
said, “we are confident that 
investments we have made 
over the past few years . . . 
have equipped ns to respond to 
any future market downturns.” 

The company, which is con- 
trolled by Noranda, the diverst 


fled resources group, said that 
the pulp market continued to 
perform strongly. 

Specialty lumber sales to 
export markets were also 
encouraging, as was the perfor- 
mance of the company’s ccmtai- 
nerboard business in the US. 

Widespread discounting in 
the North American newsprint 
market and a higher value of 
the ftawarHaw dollar against US 
currency bit deeply into first- 
quarter earnings of Ablti bi- 
Price, writes Robert Gibbeas 
in Mo n t i* 1 1 *. 

Net profit -for the three 
months ended March 31 was 
Ct2S3m or 35 cents a share, 
down about 40 per cent from 
$44m or 61 cents a year earlier, 
on net sales of C98lQm. against 
9800m. 


Abit&i-Price, which is con- 
trolled by the Reichmann 
Brothers of Toronto, is the 
country’s largest news- 

print manufacturer and a 
heavy exporter of newsprint to 
the US. 

The value of 8w> TJS dollar in 
Canadian terms averaged 

C$1.19, compared with $1.27 a 

year earlier. 

The company said pressure 
an newsprint prices will proba- 
bly continue through 1989, 
while production costs are 
rilmMng steadily. 

It is concentrating on 
improving performance in toe 
less cyclical products, an area 
where it may make , acquisi- 
tions, though the printing 
papers’ market may soften 
later in toe year. 


Peak nickel price boosts Inco 


By Kenneth Gooding, Mining Correspondent 


RECORD realised nickel prices 
of $859 a lb helped boost the 
net income of Inco, the world 
largest nickel producer, to 
9276An in the first quarter, hi 
the same months last year, the 
average nickel price realised 
by toe company was $3.47 a lb 
and its net earnings were 
$125Jm. 

Inco is believed to have 
brought fo rwar d toe announce- 
ment of its first-quarter results 
to give shareholders plenty of 
tone to digest the good news 
before tomorrow’s annual 
meeting. 

At the meeting some share- 


holders intend to continue 
their attack on toe company’s 
recent “poison pfiT proposals 
which were linked with the 
payment of $10 a share special 
dividend costing $L05bn. 

That payment, coupled with 
a final tax payment for 1988 of 
9430m, caused a cash shortfall 
of $l&5tn In toe first quarter 
and the group’s debt-equity 
ratio increased to 6838. How- 
ever. Inco sail toe ratio was 
now 55-45, and by mid-year 
should be down to 4555. 

In the first quarter net earn- 
ings per share were up from 
$L18 to $2£0, the company's 


fifth consecutive quarter of 
record warning s, s»yi net sales 

XOse f rom $676m to. $1 .IShn.. 

Inco said the high nickel 
price reflected strong .demand 
and tight supply, and the first- 
quarter earnings also benefit 
ted from higher copper prices. 

However, earnings were 
adversely affected by higher 
costs and expenses, reflecting 
the increased value of the, 
Canadian dollar against toe 
currency, the cost of its May, 
1988 labour contract and. 
bonuses to emptoyeesfraaedan 
the record nickel prices- and 
earnings. 


NCR result 

By .Karon Zagor 

in Now York ■ . 

NCR, too big computer and 
business Information com- 
pany, reported a decline la 
first-quarter earnings, with 
weak demand in the US mar- 
ket taking Its toll despite coo- 
tinned strength abroad. 

Net profits for the quarter 
ended March 31 foil 18 per 
cant to$ 61 . 1 m from 974am iu 
toe: same period last year. Per 
share earnings declined by 13 
par cent to 77 cents, from 88 
cents a year ago, while reve- 
nues foU by 2 per. cent -to 
$L25bU from $L28bn. - -- 

The Ohio-based company 
said revenue outside the US 
Increased, led: bg toe Pacific 
marketing group, but the 
strength of dollar . against 
mafer European currencies 
contributed to tire overall rev- 
enue decline. 

NCR said it waa fait by 
Ugher costs for wane semicon- 
ductors used in its products. 
However; Mr Charles ftdey, 
chairman and chief executive, 
said: “The coats of some semi- 
conductors appear to have 
n M|Wit inri are now declining. 
In addition, our newer prod- 
ucts. with carry better mar- 
gins, will become a larger 
abase of total revenue." . 

!' NCR's orders fell from the 
record leveia of the first quar- 
ter last year. Domestic orders 
declined, am- did world-wide 
orders whoa translated into 
US dollars. However, in local 
currency terms, worldwide 
o rders grew. 

*Tn our 1988 fourth-quarter 
earnings release, we indicated 
that It would be difficult to 
achieve earnings and revenue 
growth in the first half of 
1988. Our first-quarter results 
are conststasat with that. 

"Given toe decline in the US 
denar v alu e of an major cur- 
rendea since toe first of the 
year. It will be more chafleng- 
tug to achieve the growth in 
revenue.: and earnings per 
share which we had expected 
tor the tall year." he added. 

In October -Mr Exley had 
predicted single-digit revenue 
growth for 1989. 


PPG registers 
record Income 
infirst quarter 


First City Bancorp net at I United Telecom 


$26m in opening period 

By Our Financial Staff 


FIRST CITY Bancorporation. 
the Houston banking group, 
reported first-quarter net earn- 
ings of $2&2m or $L09 a share 
yesterday, almost exactly a 
year since its purchase by an 
investor group led by Mr A. 
Robert Abboud. 

No comparison was available 
with the first quarter of 3988 
because of the bank's change 
in ownership, which brought 
former First Chicago chief 
executive Mr Abboud back into 
banking after a spell with Occi- 
dental Petroleum. 

Earlier this month. First 
City Bancorp announced its 
interest in buying part of 
MCorp, the Texas bank which 
recently filed for bankruptcy 
protection* 

Net income in the latest 
period at First City compared 
with $25£m in the fourth quar- 
ter of 1987 and $23£m in the 


third quarter. For the period 
from April 20 1988 to March 31 
1989, the bank reported net 
income of $92^m or $3£2 a 
share. 

Total as s e t s at the end of the 
first quarter were $12.7bn, 
a galnafr flQlOin three nrnntjw 

earlier, although loans out- 
standing foil from $7.2bn to 
$7.1bn. 

First City pointed out that 
the first quarter was tradition- 
ally a slack period for loans, 
and $60m of high-quality loans 
have also been sold to 
strengt hen relationships with ; 
correspondent banks. 

Non-performing assets 
amounted to $89m at the end of 
the first quarter, down from 
$Mm at December 3L and the 
loan-loss reserve stood at 
$143Rm or 2 per cent of loans, 
essentially unchanged from 
three montiw earlier. 


shows strong - 
Improvement 

UNITED Telecommunications 
of the US. reporting higher 
first-quarter earnings,' cited 
strong performance at all 
units, with the key US Sprint 
telephone system solidly prefit 
able. Renter reports. 

"united Telecom enjoyed 
strong, across-the-board perfor- 
mance by all its units, with US 
Sprint now stepping' solidly 
into the profit column with 
operating income of 927.5m,” 
said Mr William Esrey, presi- 
dent 

The group earned 976.4m on 
revenues of $L77bn, up from 
$3Ltoi on revenues of $L5bn in 
the yeanago period. Per share 
earnings advanced to 78 cents 
from 33 cents. 

US Sprint reported net open . 
ating revenues of $964m Jn the 
first quarter, up 30 per cent on 
1968 levels. It pasted a loss of 
$124m in toe first quarter of 
1988. 


1 IWTNOTTOHES, one*nf toe 
world’s largest producers of 
flat glass, reported record 
first-quarter sales and earn- 
ings, despite a decline in Us 
total glass sales from a yeqr 
ago, Reuter reports. 

The US group's net income 
tor toe quarter advanced to 
f IJB U ha, on sales of $l.48bo, 
from $1 18.6m on sales of 
$L87fan last year. Net income 
per share was $1.15. compared 
with 11.07 last time. 

PPG said gtefcs sales during 
the latest quarter were 9588m, 
compared with 9598m last 
year, but this decline, was 
more than offset by coatings 
sales, which rose to $512m 
from $465m, and chemicals 
tales, which were 9815m, 

a ga i nst fwaw 

In the glass sector, sales 
gains for original .equipment 
and replacement Tehide glass 
~and iftnyhim reinforcements 
and ‘ textiles, were offset by 
tower worldwide flat glass 
sales and the unfavourable 
effect of European currency 
translations. 

As for coatings, PPG said 
higher sales of automotive 
o ri ginal, vehicle re-finish and 
i Industrial coatings were parity 
offset by unfavourable cur- 
rency translations. 


Jamaica’s state-owned airline hits more turbulence 

Customs fines for illegal drug cargoes have added to Air Jamaica’s problems. Canute James reports 

A SaiStaSdal 1 ^ Air Jamaica ££S£ y ’ S presld<mt - * dd pother H™ or econom 

winds has been made ment of tourists between the ■ _ -s*,. .T 0ma ;~, .v-. 

Revenue passenger mSes (billon) 

1.4 


A ir Jamaica’s battle; 
against financial head-i 
winds has been made 
more difficult by another 
weighty problem. 

‘T TnnwnifaitPd earuo” (read 
narcotics) d iscove red on the 
company's ai r cra f t landing in 
the US has led to heavy US 
customs fines which are threat- 
ening the very limited hopes 
for the debt-laden airline’s 
eventual viability. The latest 
discovery, of Just under two 
tons of marijuana cm an air- 
craft l anding in Miami, 
resulted in a penalty of 
US*28.8m. 

The fine, like earlier penal- 
ties, is being contested by the 
state-owned airline, but even a 
reduced payment could signifi- 
cantly increase the company's 
net loss 'which foil sharply 
from J526-3m (US$4.75m) in 
1987 to J$5_2m last year. Even 
without these added problems, 
the airline, now marking its 
20th anniversary, appears 
somewhat lethargic in its 
attempt to extricate itself from 
the red. 

Ironically, its prospects of 
doing better were set back - 
like much of the Jamaican 
economy - by a hurricane 
which scored a direct hit on 
the island last September. The 
hurricane and the extensive 


damage it caused resulted In a 
temporary fall in the move- 
ment of tourists between the 
island and the US. 

’ There has always been more 
than a suggestion that the air- 
line could fly into financially 
brighter skies with its fleet of 
four Airbus A300s and four 
Boeing 727s. Last year's operat- 
ing profit of J$4.5m was 
J935.5m less than that of 1987, 
but was achieved with a 16 per 
cent increase in revenue from 
scheduled pass enger traffic, 
which reached J$777.5m. The 
airline carried 1.19m passen- 
gers, 12 per cent more than 
1987, while revenue from cargo 
increased J$13.7m to J$65.7m. 
Revenue passenger writes last 
year totalled l.8bn against 
1 -lbn the previous year, with a 
yield of 10.82 US cents last 
year, against 10.49 cents in’ 
1987. 

There are, inevitably, many 
questi ons about the company’s 
future, its dependence on 
the Government's budget. Sug- 
gestions from the business 
community that the airline 
should be divested have been 
countered by arguments about 
its value to the island's tourist 
industry. The airline carries 
about 42 per cent of tourists 
arriving in the island, some- 
times on routes which are 
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G overnment officials 
and c om pany represen- 
tatives point out that 
the airline’s financial perfor- 
mance must be considered 
against this background, and 
must take account of the possi- 
bility that other airlines would 
not make the “financial sacri- 
fice” to benefit the island’s 
tourism. 

. “Air Jamaica has had a his- 
tory of undercapitalisation 
and as a result the airline has 
traditionally been a heavy bor- 
rower," Mr Noel Hylton, toe 


company’s president, said 
recently. 

“Air Jamaica was bom into 
financial constraints. Over the 
years, because of Ins ufficient 
equity we have borrowed 
heavily for the acquisition' of 
equipment and for working 
capitaL We have always been 
short of cash.” 

Mr Hylton said that while 
the airline had been achieving 
operating profits, -it waa 
heavily, indebted, with a high 
debt-equity ratio which was 
“reduced to nine to one after 
the sale and lease back of ‘the 
tour Boeing 727s.” He added 
that the average debt-equity 
ratio for the industry was one 
to one. 

But keeping the aMirw alive 
through a lifeline from the 
.Government’s budget is hot 
favoured by some in the 
island’s tourist industry, such 
as Mr Peter Rousseau, presi- 
dent -of the Jamaica Hotel and 
Tourist Association. 

“There is no- reason to pre- 
vent Air Jamaica becoming a 
successful airline if it is run on 
sound business lines.” he 
argues. “After 20 years of gov- 
ernment ownership Air 
Ja m ai c a remains a drain on 
the national treasury. Air 
Jamaica no more deserves sub- 
sidy from the taxpayer than 


any- other firm or economic 
sector.” 

. Mr Rousseau contends that If 
Jamaica’s tourism is flourish- 
ing there udll be many airlines 
willing to provide adequate 
services. “Many governments 
have privatised state-owned 
airlines with beneficial efforts 
on their national treasuries 
and on the efficiency of the air- 
lines themselves. British Air- 
"Ways, Air New Zealand, Mexi- 
cans and Caribbean Airways 
are some of them.” 


M r Danny Williams, 
who was recently 
appointed chairman 
of Air Jamaica, says he has 
been given a mandate by the 
Government to tiw air- 
fine viable. “It may be per- 
fectly reasonable for the Gov- 
ernment to subsidise tourism 
but there- is no Justification for 
Air Jamaica to subsidise It and 
appear to be inefficient and 
unprofitable when that may 
not be the case” be said hi an 
Interview in a local newspaper. 

Mr Williams appears confi- 
dent that he heed the air- 
line into financially less turbu- 
lent skies. "1 am here to 
determine what we need to do 
to make the airline viable. I am 
not here to be an undertaker to 
Air Jamaica.” 
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Storehouse switches lead banker 


By David tucelfe* and Maggie Orry in London 


STOREHOUSE, .the UK retail 
group, yesterday replaced Bar- 
clays as its lead bank and 
switched its business to the 
Midland. 

The move, the latest : in a 
number of incidents highlight- 
ing the increasing, complexity . 
of UK banking relationships, 
was made in protest at the role 
played by BZW, Barclays’ 
Investment banking arm, as 
adviser to Mr Asher Edelman, 
the US arbitrageur who has 
said that he is considering -a 
bid for Storehouse. 

Mr Michael Julien, Store* 
house’s chief, executive, said: 
“We are sorry to take this step 
but enough is enough. " He said 
his company had made it dear 
to Barclays for several months 
th at I t objected to BZW- sup* 
porting “someone who has con- 
ducted a public "campaign of 
denigration against Storehouse 
and its management which is 
damaging staff morale and 
doing the company harm.” . 

Barclays bank said: “We are 
sorry to learn of Mr Juhen’s 
decision which we feel was not 


justified by- the circum- 
stances.*" 

• Storehouse* created by Sir 
Terence Conran, has been 
under siege from Mr Edelman 
Since Christmas. 

’“On March ;'3i Mr Edelman 
issued, a statement saying be 
was contemplating making a 
hid for Storehouse. This meant 
that an “offer period" had 
begun under Take-over Panel 
rules although Storehouse has 
not had an offer from MrEdel- 
man. -■ 

. Under Panel rules Store- 
house was obliged to tell share- 
holders of this statement and 
over the weekend Sir Terence 
wrote a letter to Storehouse 
shareholders which is not 
being released publicly. This is 
thought "-to condemn Mr Edel- 
man's past record as an artrt- 
.trageur. 

Mr . Edelman, who heads a 
group -.of investors which has 
built a 7-8 per cent stake in the 
group, twice wrote to Store- 
house asking for a meeting to 
discuss ways he believed share- 
holder value could be 


e nh anced, in December and 
January. Storehouse refused. 
Mr Edelman appointed BZW to 

advise him on his Storehouse 
stake in December. He has also 
hired Mr Dennis Bookshester, 
a US retailer, to- run Store- 
house should he Tnajre a suc- 
cessful bid. Mr Bookshester 
bad worked for Carson Pixie 
Scott, a Chicago based retailer, 
but is understood to have left 
last year after disagreements 
with the chairman. 

Storehouse asked for, and 
received, a letter from Mr John 
Quinton, Barclays chairman, 
assuring the group that the 
bank would not help finance a 
bid. Mr Julien said yesterday 
that he felt that the letter was 
legally binding and h«d no 

Hum }1mif 

The final straw appears to 
have been an attack last 
Wednesday by Mr Brieimq n on 
the properl y joint venture that 
Storehouse had set up with 
London and Edinburgh Trust, 
a property group, to redevelop 
some of the BhS stores. This 
deaL Mr Ettoimaw «aW, reduced 


Storehouse’s value. 

Mr Julien said that the three 
top people at BZW were on the 
banks' chairmans' committee 
- a link which Mr Julien 
believes prevents BZW from 
being run as a truly indepen 
font- company. 

Barclays Rank said that the 
clearing bank and BZW oper- 
ated as independent units 
within the group and each 
owed a. duty of loyalty to their 
customers. While the clearing 
bank had said it would not 
finance a bid, BZW had “main- 
tained its separate duty to Mr 
Edelman as his corporate 
finance adviser”. 

Midland Bank said it was 
delighted that Storehouse had 
nominated it as its lead twwic , 
and said it had told Mr Julien 
it would “stand by" the com- 
pany in the event of a bid. 
Although Midland also has an 
investment banking arm in the 
form of Samuel Montagu, its 
in-house merchant bank, it 
claims to be able to manage 


relationships with fewer con- 
flicts than Barclays. 


British bank slims for expansion 

David Barchard examines the latest stre amlinin g at the TSB Group 


L ast week’s announce- 
ment by TSB Group, 
Britain’s . fifth, largest 
banking and financial services 
group, of a streamlined man- 
agement structure is likely to 
make the job of tracking the 
company’s huge variety -of 
operations a slightly less baf- 
fling task. 

TSB is to shed 14 . of its 31 
group directors and disband all 
its regional boards in wngi««i» 
and Wales. But that will still 
leave the bank with 13 officials 


. _ as ehtftf executives. 

TSB has, for example, no 
fewer than six different mort- 
gage-lending arms. 

The regrouping of TSB into 
three divisions, which began 
last year, has. received fresh 
impetus since Sir Nicholas 
Goodison, former Stock 
Exchange chairman, a rriv e d as 
group chairman in January. 

Sir Nicholas has taken over 
firmly and is pushing hard for 
organisational restructuring 
and integration. By integrating 


all the group’s banking 
operations under a sing le ehief 
executive, he has already gone 
beyond the* reorganisation 
annormced last April 
Increased competition in the 
retail financial services market 
- where TSB considers itself 
strongest - and the impact of 
higher interest rates may have 

tt y rfianggg- 

Two weeks ago Sir fficholas 
took the unusual step of warn- 
ing shareholders at their 
annual general meeting that 


the interim results, due in 
three months, are likely to be 
down on last year. 

He also emphasised the 
long-term gains which he 
believed would come from the 
group’s reorganisation. 

From May 1 , TSB will con- 
sist of three divisions - bank- 
ing, insurance and investment 
services, and commercial activ- 
ities. win Sflwnpi, the 
merchant bank which TSB 
acquired in October 1387, has 
now been absorbed. 


ANALYSIS OF BANK ADVANCES AND ACCEPTANCES* 


To UK residents by reporting institutions in the UK at April 12,1989 (table 5. Bank at England Quarterly Bulletin) §9 
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GOLD MINING 
COMPANY REPORTS 



For the quarter ended 
31st March 1989 
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COfflWO 

Price 

Cbtage 

dhlfi 

% 

P/E 

320 

295 

As. Brit. tad. Onflow? 

.. 317x8 

0 

103 

X2 

05 

38 

30 

AnslUgtMflRixxfn, 

- 36 

0 

to 

• 

- 

33 

25 

888 Design GroiptUSll) 

28 

•a 

2.1 

75 

« 

170 

149 

Barton Group C5D 

.. 170 

0 

2.7 

Lb 

29.1 

110 

105 

Stem Group Cx.Prxf. (SO. 

. llOrt 

0 

6.7 

6 JL 

- 

123 

108 

BroyTedmotosles 

- UOrt 

0 

5.9 

5.4 

9.7 

110 

107 

Bran* HI Cony. Pitf 

. 103 

0 

U-0 

102 

to 

300 

285 

CO. Group Ortkary 

. 300 

0 

123 

4,1 

4.5 

175 

ita 

ca.GrevpU%Caay.Prri 

- 175x4 

0 

14.7 

8.4 


178 

140 

Carto Pic 50 

. lTBxd 

0 

7.6 

45 

10.5 

110 

109 

Carta 7.5% Piri (SO 

. UO 

0 

10 J 

9 A 


387 

355 

SmocBltlr.. . 

- 387TO 

0 

120 

3.1 

65 

122 

119 

Iris Grow 

- 122 

0 



16.1 

141 

115 Jsdom Grots <5Q 

- 135 

0 

3-3 

2.4 

14.9 

320 

261 

MaittaaaKHVUUnszSE) 

. 320 

0 

• 

• 

. 

107 

96 

Retort Jcaktos 

- Ml 

0 

75 

7.4 

38 

422 

403 

SffllltOtt a—a^ra— i ,,, 

. 422 

42 

ax 

1.9 

38.4 

277 

270 Tonfayi Corlfcir 

277 

0 

95 

3.4 

9.7 

107 

100 

Tortay4C»flWeCamPrri 

.. 107 

0 

10.7 

M.O 

ta 

122 

92 TftrUnHoMnssiUSM) — 

- 119 

-3 

2.7 

25 

12.8 

in 

106 

Uotoinx Erne* Com Prtf 

. 1U 

0 

8.0 

72 


99 3 

355 

Vrtrrteary DniaCo. Plc._ 

395 

0 

22.0 

5.6 

9.4 

370 

338 

W3 Yeans . .. ._ _ 

. 335 

-3 

16 X 

4.8 

64.4 
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i.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IG1N, IGIO 


FT 30 

Apr. 1692/1701 -8 
Jun. 1718/1727 -8 


FTSE10O 

Apr. 2061/2071 -3 

Jun. 2093/2103 -4 


WALL STREET 

Apr. 2332/2344 +2 
Jun. 2349/2361 +2 


Prices taken at 5pm and change Is from previous close at 9pm 


FT hand delivered in Turkey 

At do extra charge, if you work in tbe business centres of 
Ankara, Adana, Adapazari, Antalya, Bursa. Eskteeftir, 
Istanbul, Izmir. Kayseri. Kibris, Kocadi, Manisa, Mcrsin, 
Samsuo, Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Ozkaa Stsman for details. 


THE QUEEN’S 
AWARDS FOR EXPORT 
& TECHNOLOGY 

FRIDAY APRIL 21st 1989 


H aving been the proud recipi- 
ents of Queen’s Awards on 
three occasions, we have 
pleasure in inviting all those who are 
beinghonoured this year to late this 
opportunity to advertise their 
achievements in the pages of the 
Financial Times. 

As Europe's business news- 
paper, the Financial Times is the 
logical choice for conveying your 
success to toe business elite of the 
world. 

Ourreadershipspans the whole 
strata of industry, commerce and 
politics. These influential readers 
will be looking with special interest 
at a company that has succeeded in 
winning an accolade of this 


importance An advertisement wH 
enhance your achievement by en- 
suring that your present and your 
potential customers are aware of 
your contribution to toe British 
economy. 

Many companies have, in the 
past, taken advantage of the facili- 
ties offered by toeFmancialTimes to 
publish their Queen's Award suc- 
cess. Each year the Financial Times 
carries substantially more Queen's 
Awards advertising than any other 
newspaper. 

We have produced a brochure 
to help guide potential Queen's 
Awards winners on how to pro- 
mote the success of their com- 
panies most effectively. 


■ FORA COPY OF THE BROCHURE AND THE 
CURRENT ADVERTISEMENT RATES, PLEASE CONTACT: 

SOPHIE PATTMAN 

Financial Times Number One Southwark Bridge 
London SEI 9HL • Tel: 01-873 3000 ext: 4615 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


1 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday. April 17. 1969 . In some cases the rate ts nominal. Market rates an* the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STG 

US s 

D-MARK 

YEN 

0(100) 


(Afghani) 

99.25 

57.8717 

31 1616 

43 8674 

Albania 

(Left! 

10.1619 

5.9253 

3.1905 

4.4914 

Algeria 

(Dinar) 

11.7476 

6.8449 

3.6884 

5.1923 

Andorra 

CFrFr) 
(So Peseta' 

10 7800 
197.50 

6.2857 

115.1603 

33846 

620094 

4.7646 

873928 

Angola 

(Kwanza) 

513625 

29.9489 

16.1263 

22.7016 

(E CarrS) 

4.6089 

26874 

2.4470 


Arsenti ca 

(Austral) 

88 045 

513673 

27.6593 

38.9370 


(Florin) 

3 0555 

L7B16 

0.9593 

13504 


(AusS) 

21018 

1.2255 

0.6599 

0.9289 


(Schilling) 

22315 

13.0116 

7.0062 

9.8629 

Azores (Port Escudo) 

26280 

1533361 

825117 

116.1546 

Bahamas 

(Bahamas) 

17150 

1 

0.5384 

0.7580 


(Dinar) 

06441 

03755 

0.2022 

0.2846 

Balearic Is 


197 JO 

115.1603 

620094 

873928 

Bangladesh 

(Taka) 

5333 

31.0962 

16.7441 

23.5712 

Barbados 

(Barb S) 

3.4333 

2.0019 

1.0779 

13174 


Belgium 


IBclg Frl 


Bella <B S) 

Benin >CFA Fr) 

Bermuda (Bermudian S> 
Bhutan (Ngultrum) 
Bolivia (Boliviano) 
Botswana (Pula) 

Brazil CCtvzretoi 

British Virgin is (USS 
Brunei (Brunei Si 

Bulgaria (Lev) 

Burktao Faso (CFA Fr> 

Burma (Kyat) 

Burundi (Burundi Fr) 

Cameroon (CFA Fr) 

Canada (Canadian 5) 

Canary Is lSoPeseta) 
Cp. Verde Is (CV Escudo) 
Cayman Is (Cl SI 

Cent Jtfr. Rep (CFA Fr) 

Chad I CPA Fr) 

Chile (Chilean Peso) 
China (Renminbi Yuan) 
Colombia (Col Peso) 
Comoro h (CFA Fr) 
Congo (Brazil CCFAFr) 
Costa Rica (Colon) 
Cuba (Cuban Peso) 
Cfcna (Cypres £) 


67.00a 


39.0670 21.0361 29.6138 


3.4140 

19906 

1.0718 

1.5089 

539 00 

314.2857 

169 2307 

238.2320 

1.7150 

1 

05384 

0.7580 

26 62 

15.5218 

83579 

11.7657 

43529 

25381 

13666 

1.9239 

34725 

2 0247 

1.0902 

1.5348 

1.7079 

0.9958 

03362 

0.7548 

1.7150 

1 

0.5384 

0.7580 

33288 

1.9409 

1.0451 

1.4712 

1.4956 

08720 

0.4695 

0.6610 

539 00 

314.2857 

169 2307 

238.2320 

11.4112 

6.6537 

3.5827 

5.043b 

26250 

153.0612 

824175 

116.0220 

539.00 

314.2857 

1693307 

2382320 

20330 

1.1854 

0.6383 

0.8985 

197.50 

U53603 

620094 

87.2928 

130.4575 

76 0685 

40.9599 

57b607 

1.416B 

0.8261 

0.4448 

0.6262 

539.00 

314 2857 

169.2307 


539.00 

314 2857 

169.2307 


433.60 

252.8279 

136 1381 


6.2864 

3.6655 

1.9737 

2.7785 

621.76 

362.5422 

195.2150 

274.8110 

539.00 

314.2857 

169.2307 

238.2320 

539.00 

314 2857 

169.2307 

238 2320 

135.1091 

78.7808 

424204 

59.7167 

13001 

0.7580 

0.4081 

0.5746 

0.8110 

0.4728 

03546 

0.3584 


Czechoslovakia 

(Koruna) 

2553c 

14.8862 

8.0156 

11.2839 



16351 

9.6501 

5.1962 

73149 



16351 

9.6501 

51962 

7.3149 

Denmark (Danish Kroner) 

123875 

7.2230 

3.8893 

5.4751 

Djibouti Rep 

iDJIb Frl 

300 00 

174.9271 

943915 

132 5966 

Dominica (E Can-lb S) 

4 6089 

2.6874 

1.4470 

20370 

Dominican Rep 

(D Peso) 

10.8395 

6.3204 

3.4032 

4.7909 


(Sucre) 

765.260 

446.2157 

240.2700 

338.2364 



855.85a 

499 0379 

263.7127 

378.2762 


43500 

2.4781 

13343 

JL8784 


(Coloru 

8340 

4.9795 

2.6813 

3.7745 


(CFA Fr) 

539.00 

314.2857 

1693307 

238 2320 

Ethiopia (Ethiopian Birr) 

3.5089 

2.0460 

1.1016 

1.5508 

Falkland Is 

(FalkS 

1.00 

03830 

03139 

0.4419 

Faroe b (Danish Kroner) 

12.3875 

7.2230 

3.8893 

5.4751 

FIJI Is 

(FIJI S> 

24810 

1.4466 

0 7789 

1.0965 


(Markka) 

7.1010 

4.1405 

2.2295 

3.1385 


(Fr) 

10.7800 

6.2857 

33846 

4.7646 

Fr. Cty/Afrtca 

(CFA Fr) 

539.00 

314.2857 

169.2307 

238 2320 


local Fr) 

10.7800 

6.2857 

33846 

4.7646 

Fr. Pacific Is 

(CFP Fr) 

19200 

U1.9533 

603825 

84.8618 

Gabon 

(CFA Fr) 

539.00 

314.2857 

169.2307 

238.2320 


iDalasi) 

10.9248 

63701 

3.4300 

4 8286 


□sun ark) 

3.1850 

1.8571 

1 

1.4077 


i DM ark) 

3.1850 

1.8571 

1 

1.4077 

Ghana 

(Cedi) 

447 00 

260 6413 

1403453 

1973690 

Gibraltar 

(Glb£) 

100 

0 5830 

03139 

0.4419 

Greece (Drachma) 

270 73 

157 8600 

85.0015 

119.6596 


Grenada 
Guada loupe 
Guam 


Guatemala (Quetzal) 4.7171 


empin 

IHK! 


Guinea 

Gulnea-Bbs 

Guyana 

Haiti 
Honduras 
Hoag Kong 
Hungary 


Iceland Ocatandic Krona) 
India (Inman Rupee) 
Indonesia (Rupiah) 

Iran (Rial) 

Iran drag I Dinar) 

Irfan Rep (Punt) 

Israel (Shekel) 

Italy (Lira) 

Ivory Coast (CFA Fr) 

Jamaica (Jamaican S) 
Japan (Yeti) 


Kampuchea 


(New Kip) 
(Lebaneses 


Korea North 
Korea South 
Kuwait (Kir 

Laos 

Lebanon 

Lesotho 

Liberia 

Libya n 

Ueehensteio 

Umerabowg 


Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rep (MG Fr) 
Malawi (Kwacha) 

(Ringgit) 


Malaysia 
Maldirc ts 
Mall Rep 
Malta 
Martinique 
Mauritania 


Mauritius (Maur 


‘Wa) 

(CFA Fr) 
(Maltese £) 
(Local Fr) 
(Ouguiya) 
Rupee 


Mexico (Mexican Peso) 


£ STG 

USS 

D-MARK 

YEN 
(X 100) 

12 3875 

7.2230 

3.8893 

5.4751 


26874 

1.4470 


10.7800 

63857 

33846 

4.7646 

27150 

1 

0.5384 

0.7580 

4.7171 

27304 

1.4810 

20849 

512.10 

298.6005 

160.7849 

2263425 

110935 

*46.9679 

3483673 

490.4088 

51.17 

29.8367 

16.0659 

223165 

83350 

4.9766 

26797 

3.7723 

3 4240 

1.9965 

20750 

13133 

133970 

7.7533 

43748 

53771 

1026249 

598395 

322213 

453590 

89.80 

323615 

28.1946 

39.6906 

26.62 

153218 

83579 

11.7657 

3004.41 

1751.8425 

9433990 

1327.9160 


70.3206 

37.8649 

53-3038 

0.5300 

0.3090 

0.1664 

0.2342 

1.1935 

0.6939 

03747 

03Z75 

3.10 

13075 

0.9733 

13701 

2337 50 

13629737 

733.9089 

1033.1491 

539.00 

314.2857 

1693307 

2383320 

9.2035 

53664 

26896 

4.0678 

226.2S 

131.9241 

720361 

100 

0.9106 

03309 

03859 

0.4024 

171.50 

100 

53.8461 

75.8011 

32 75 

19.0962 

103825 

14.4751 

21018 

12255 

0.6599 

0.9289 

16558 

0.9654 

0.5198 

0.7318 

1140.93 

665.2653 

358.2197 

5042784 

0.4974 

0.2900 

00561 

0.2198 

734.01 

427.9941 

230.4583 

324.4243 

873.99 

509.6151 

274.4081 

3863939 

43350 

23276 

13610 

1.9160 

17150 

1 

03384 

0.7530 

03053 

0.2946 

0.1586 

0.2233 

28075 

1.6370 

0.8S14 

13408 

66.65 

383629 

20.9262 

29.4585 

13.7214 

8 

43081 

6.0647 

26280 

153.2361 

823117 

116.1546 

2453.00 

1430.3206 

770.1726 

1084.1988 

4.5440 

26495 

1.4266 

20083 

4.6528 

27130 

1-4608 

20564 

14.8680 

8 6693 

4.6681 

6.5714 

539 00 

314.2857 

1692307 

Z38.2320 

03806 

03384 

0.1822 

0.2565 

10.7800 

62857 

33846 

4.7646 

128.0250 

74.6501 

40.1962 

563856 

25.05 

14.6064 

78649 

11.0718 


COUNTRY 


£ STS 


YEN 
« 100) 


Phlllpptnes 

(Pero) 

35.12 

20.4781 

11.0266 

153226 

Pitcairn ts (£ 

Sterling) 

(NZS 

1.00 

2.7B95 

03830 

1.6265 

03139 

0.8758 

0.4419 

13329 

Poland 

Portugal 

Puerto Rico 

(Zloty) 

(Escudo) 

(USS 

107330 

26280 

1.7150 

625.8309 

1533361 

1 

336.906 

823117 

05384 

4743867 

1161346 

0.7580 

Qatar 

OUyaO 

62206 

3.6271 

1.9530 

27494 

Reurtoob.de la 

Romania 

Rwanda 

(F/Frt 
. <£n) 
(Fr) 

10.7800 

14.781 

13522 

62857 
a. 6180 
78.8454 

33846 

4.6405 

42.4552 

4.7646 

63325 

59.7657 


4124.75s 

4048.13d 


2405.1020 

2360.4373 


1295.0549 

1271.0047 


1823 0939 
17892375 


Miquelon (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat CE Carr SI 
Morocco (Dirham) 
Mozambique (Metical) 

Namibia CS A Rand) 
Nairn is (Australians) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N'nd Antilles (A/GulWer) 
New Zealand (NZS) 
Nicaragua (Cordoba) 
Niger Rep (CFA Fr) 

Nigeria (Naira) 

Norway (Nor. Krone) 


10.7800 

1O.7BQ0 

5.7278 

4.6069 

14.23 

1210J0 

43350 

2.1018 

40.9680 

33900 

3.0555 

27895 

11299 20 

539.00 

126318 

113725 


Oman 


(Rial OmanD 0.6576 


6.2857 
63857 
33398 
2.6874 

8.2973 

705.7142 

2J5276 

1.2255 

23 8880 

20932 

1.7816 

1.6265 

65884548 

314.2857 
7.3654 
6.7478 

03834 


33846 

33846 

1.7983 

1.4470 

4.4678 


13610 

0 6599 

128627 

13271 

0.9593 

0.8758 

3547.6295 

169.2307 

3.9660 

3.6334 

03064 


4.7646 

4.7646 

25316 

20370 

63895 

534.9392 

1.9160 

0.9289 

18.1074 

13867 

13504 

1.2329 

4994.1215 

238 2320 

5.5831 

53149 

03906 


(Pak. Rupee) 33.63 
Balboa) 1.7150 


Pakistan 

Panama (Balt 

Papua New Guinea (Kina) 1.4435 


19.6093 103588 143640 

1 03384 0.7580 

03416 0.4532 0.6380 


Paraguay 


(GuaranD - 

1729.10a 


1008.2215 542.8885 7643430 


Onto - 

257335a 


15003790 8073963 11373038 


St Christopher (E CarrS 
St Helena (£3 

St Lucia (E CarrS 

51 Pierre (French Fr) 
St Vincent {£ CarrS) 

5an Marino Otattan Ura) 
Sao Tome (Dobra) 
Saudi AraMa (RtyiD 
Senegal 
Sej«bHles 
Sierra Leone 
Slnganara 
Solomon Is 
Somali Rep 


(CFA Fr) 
(Rupee) 
(Leone) 
(5> 

ts> 

Shilling) 


4.6089 
1.00 
4 6089 
10.7800 
4.b089 
233730 
173 6876 
6.4133 
539 00 
93500 
71 70 
3-32^ 
3.7735 
406.27 


2.6874 

0 5830 

2 6874 

63857 

2 6874 

13629737 

101 2755 

3.7395 

314.2857 

5.4518 

41.8075 

1.9409 

22002 

2368921 


1.4470 

0.3139 

1.4470 

3_3846 

1.4470 

733 9089 

545329 

2-0135 

169.2307 

29356 

225117 

1.0451 

1.1847 

1275572 


2.0370 

0.4419 

20370 

4.7646 

2 0370 

1033.1491 

76.7660 

25346 

238.2320 

4.1325 

31.6906 

1.4712 

L6678 

1795668 


Sooth Africa 


(Rand) 


Spain 

Spanish Ports 

NAfrtea 

Sri Lanka 

Sudan Res 

Surinam 

Swaziland 

Sweden 

Switzerland 

Syria 


(Peseta) 

in 

(Sp Peseta) 
(Rupee) 

to 

(Gallder) 

ajUogoiO 

(Krona) 

(Fr) 

(£1 


45350C 

6.8778g 


25276 

4.0103 


1- 3610 

2- 1594 


1.9160 

3.0399 


Taiwan IS) 

Tanzania ShilUogl 
Thailand (Baht) 

Togo Hep (CFA Fr) 

Tonga b (PaAnga) 
Trinldad/Tobago W 
Tunisia (Dinar) 

Turkey (Ura) 

Turks & Cates (USD 
Tuvalu (Australians) 


19750 

197.50 

5758 

7.6315 

3.0470 

45350 

10.8435 

28075 

355470 

4655 
23050 - 
43.14 
539.00 
2.10 ia 
72548 
1.6033 
349227 
L7150 
21018 


1155603 620094 872928 


115.1603 

335743 

4.4790 

17766 

2-5276 

b-3221 

L6370 

20.9020 

27.0262 
1345772 
25.1545 
314 2857 
1.2255 
4230 2 

0 9343 
20365090 

1 

1.2255 


620094 
180784 
24117 
0.9566 
156 LO 
3.4042 
0 8214 
11.2549 

145525 

724646 

135447 

169 2307 

0.6599 

22778 

0-5033 

1096 4740 

05384 

0.6599 


Uganda (New Shilling) 3395052 
UltE (Dirham) 62808 

United Kingdom CD 1.00 
United States (USD 1.7150 
(Peso) 89457 
(Rouble) 1.0649 

(Vatu) 181.00 
(Lira) 233750 


S3B" 

Vanuatu 

Vatican 


197.9622 1065950 

3 6622 1 9719 

05830 03139 

1 05384 

521.4985 280.8069 

0.6209 0 3343 

1055393 S6.8288 

13629737 733.9089 


87-2928 

25.4497 

33951 

13467 

1.9160 

4.7922 

13408 

35.8439 

20.4861 

1020110 

19.0674 

238.2320 

0.9ZE9 

32065 

0.7086 

15435447 

0.7580 

0.9289 

150.0575 

27760 

0.4419 

0.7580 

3953016 

0.4706 

80 

10333491 


Venezuela 


(Bolivar) 652074 38.0218 20.4732 285209 


Vietnam 
Virgin Is- British 
Virgin Is- US 


(Dong) 768150 
(US Si 1.7150 
(US SI 1.7150 


4479.0037 24117739 3395.1381 
1 05384 0.7580 

1 0.5384 0.7580 


Western Samoa (Tata) 3.7383 


(Rial) 16.65 
(Dinar) 058S5 
(Dinar) 15721-28 


21797 


13.737 


1.6522 


Yemen POR 
Yugoslavia 

Zaire Rep 

Zambia 

Zimbabwe 


(Zaire) 578.75 
(Kwacha) 17.2S 
IS) 3.44 


9.7064 5 2276 75591 

03413 0.1838 02587 

9166.9271 4936.0376 6948.6320 

337.4635 181.7111 2558011 

10.0583 5.4160 7.6243 

2.0058 1.0800 15204 


Special Drawing Rights April 14. 1969 United Kingdom £0.764848 United States S1.29657 Germany West D Mark 243509 Jraan Yenl71536 European Currency Unit Rates April 17. 1989 

United Kingdom £0.654973 United States 51.11902 Germany West 0 Mark 2_07925Japan Yenl 47.744 

Abbreviations; (a) Free rata; lb) Banknote rate; (c) Commercial rate .(d) Controlled rale; (e) Essential imports; (g) Financial rate; Qd Exports; (I) Non c omm er ci al rate; (P Business rate; 

<k) Buying rate; ill Luxury goods; (m) Market rate; to) Official rate; (p) preferential rate; (q) convertible rate; (r) parallel rate; u) Selling rate; (t) Tourist rate; 

Some data supplied hr Bank of America. Economics Department, London Trading Centre. Enquiries: 01 634 4360/5. 

Monday. April 17. 1989. 


TRADE ODEMIITT 

THE CREDIT RISK MANAGERS 



01-739 4311 

OVERDUE 

ACCOUNTS COLLECTION 


NEW ISSUE 


This announcement appears as a matter of record only. 


April. 1989 


A MITSUBISHI ELECTRIC CORPORATION 

(Mitsubishi Denki Kabushiki Kaisha) 

(Incorporated with limited liability under the C ommer cial Code of Japan) 

U.S-$800,000,000 

4V8 per cent. Bonds 1993 

with 

Warrants 

to subscribe for shares of common stock of Mitsubishi Electric Corpo rati on 
ISSUE PRICE IDO PER CENT. 

Daxwa Europe limited 

Kteinwort Benson limited Mitsubishi Finance International Limited 

The Nikko Securities Co., (Europe) Ltd. S.G. Warbtng Securities 


Nomura International Limited 

Credit Lyonnais 

DKB International limited 

LTCB International Limited 

Mitsui Trust International limited 

Soci&£ G4n£rale 

Algemene Bank Nederland N.V. 

Bank of Tokyo Capital Markets Group 
Barclays de Zoeie Wedd limited 
BNP Capital Markets Limited 
Goldman Sachs International Limited 
Merrill Lynch International & Co. 

J.P. Morgan Securities Asia Lid. 

New Japan Securities Europe Limited 
Narinchukin International Limited 
Sanyo International Limited 
Taiyo Kobe International Limited 


Mimaichi International (Europe) Limited 
■ Deutsche Bank Capital Markets Limited 
Piesdner Bank AktiengeseBsriiaft 
Mitsubishi Trust International Limited 
NatWest Capital Markets limited 
UBS Phillips & Drew Securities Limited 
Bankers Trust International Limited 
Banque Indosaez 
Baring Brothers & Co., limited 
Robert Fleming & Co, Limited 
Kuwait International Investment Co., &aJc. 
Morgan Grenfell Securities limited 
Morgan Stanley Internati onal 
Nippon Kangyo Kakumam (Europe) I.hnited 
Salomon Brothers International Limited 
J. Henry Schroder Wagg & Ca Limited 
Wiko International (Europe) limited 


Bank of \bkohama (Europe) SLA. 
Chase Investment Bank 
Kidder Fteabody International Limited 
Okasan International (Europe) Limited 
Banco di Roma SpA. 

James Capel & Ca Limited 


IBJ International Limited HOKUSAI Europe limited 

Citicorp Inves tm e nt Bank Limited Generate Bank 

Marusan Europe Limited Nippon Credit International Limited 

ration 

CuMHiikwtab 

Banque Bruxelles Lambert S-A. 

Cazenove & Ca 


Cosmo Securities (Europe) limited 
Dai-ichi Europe Limited Leu Securities Limited Norddeutsche Landesbank Gira zent rale 

Rvoko Securities International Limited Svenska International pk TMheiyo Eur o pe limited 

Ibkai International Limited Tokyo Securities Ca (Europe) Ltd. Tbyo Securities Europe Lid. 

Universal (U.K.) Limited \fereins- und Westbank AktiengeseDschaft Wesirieutsche Landesbank Girazentrale 


& 


Nationwide 
Anglia 


£100,000,000 
. Floating Rate Notes 
Due 1998 
(Issued by Ang)ia 
Building Society) 
Notice is hereby given that the 
Notes will bear interest at 
13V4% per annum 
from 17 April, 1989 to 
17 July, 1989. 

Interest payable on 
17 Julv, 1989 will amount to 
£165.17 per £5,000 Note and 
£8,258.56 per £250,000 Note. 
Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


Notice to Noteholders 
Prospect International 
High Income Portfolio N.V. 
Up to U£> $82,500,000 

S reiinf FInat i ng Pat, 

Notea doe 1998 
(of which U.S. 541,250.000 

hat been issued). 

Notice is hereby given rhnr the 
interest Rate for the period 
from 14th April, 1989 to 14di 
May. 1989 is 10.3%. The 
Floating Rate Note Interest 
Amount payable on 15th May, 
1989 is U.S. $8.58 per U.S. 
$ 1 , 000 . 




Co ropmvy. London AgniBnk 

Wth April, 1989 


Credo Fonder do Franc* 
ECU 200.000.000 
Floating Rate 
Hole* due 1996 


For tba ported from April 18. HMD to 
■hdy 18 . T969 no notes wtO cany un 
tetefWM rate at 8.800 s par annum 
wWl an teteraal amount of BCD 22244 
par ECU 10.000 note and Of ECU 
2224.44 par ECU 100000 note. 

Tha reiavant Intaraaf p o yns n n t date atl 
ba July 18, 1988. 

Banqun Paribaa 
(Luxembourg) SJL 
Asm* Bank 


US $300,000000 



Province de Quebec 

Floating Rata Notes Due 2001 

i lOHKpmna 


TTtbA(»«1Se8 

rnhOaobanrau 


IMOoMrlte 

P*liS4 10000 Now U&S 5Z7.® 

ewU&BjBjXjOjtew uawawaso 


Agree Ba te 



INTERNATIONAL CAPITAL MARKETS 

Japanese tokkin funds hit 

by change in 

By Stefan Wagstyl In Tokyo 

REGULATORY changes haver 
hit the popularity of tokkin 
fluids, specialised investment 
funds which were once hi^riy 
popular with investment insti- 
tutions in Tokyo. 

Investors are taking money 
out of the stock market alto- 
gether. investing more in 
stocks of their own choice, or 
switching to investment trusts. 

The change could hurt trust 
banks, which manage tokkin 
funds, while benefiting securi- 
ties companies, which manage 
Investment trusts. 

The total balance of tokkin 
funds fell last month by 
YLOOObn ($7.6bn) - the largest 
ever monthly tall. By compari- 
son, the flow of funds Into 
large-scale Investment trusts 
- those where tha minimum 
investment is Y5m and which 
are aimed at institutional 
investors - soared to Y660hn, 


against a monthly average last 
year of Y220bn. 

The main reason, for the 
switch i*u change in account- 
ing rules implemented by the 

Mfntet ry nt Finan ce warHar this 

year, aimed at stopping banks 
from window-dressing their 
financial . 

Until fids. year . banks were 
allowed to include in their 
operating profite various kinds 
of investment return, including 
gains from tokkin funds - 
which are paid, as dividends, 
not capital gains. , ■ 

However, the MoF.forced the 
banking industry to rewrite 
the rules to make accounts 
more transparent. This dimin- 
ished the popularity of tokkin 
funds for banka, which are 
among the largest own-account 
institutional investors. 

Another reason for the 
diminished popularity of the 


fluids' is 'the steady spread of 

market-related lending by 
han k* , which has raised bor- 
rowing costa. It is no longer as 
worthwhile for in dustrial com- 
panies to borrow money at a 
book and invest the proceeds 
in the markets via tokkin 
funds. And with continued 
strong economic growth com- 
panies are increasing invest- 
ments in plant and equipment 
at a fpgter rate than expected, 
resulting in less surplus cash 
for the capital markets. . 

The balance on tokkin fonds 
has been in decline friar some 
rtwift falling from Y18,9QQ&n in 
Bocember 1967 to Y14,7D0bn in 
ptwmhAr 1988. By comparison, 
investment trusts continued to 
gTTmnri , with their balance, at 
' the', end of last; month at 
YS3J914bn, of which about 10 
cent was. in large-scale 


French Ecu woos small investor 


By George Graham in Parte 

FRANCE'S Ecultra issue, the 
largest ever in the eight-year- 
old market, will open for sub- 
scription today with the Gov- 
ernment making a determined 
effort to piece the bonds with 
private individuals. 

A banking syndicate led by 
Banque Paribas, leader in the 
Ecu section of the Euromarket, 
and by Credit Lyonnais will 
piflffg the bond in France 
overseas, with an advertising 
campaig n designed to encour- 
age individual subscribers. 

Mr Pierre Bdrdgovoy, the 
Finance Minister , said yester- 
day: "By this operation I want 
the Ecu market to open up to 
individuals, in the best possi- 
ble comti ti png of remuneration 
and security." 

The bond win be Issued in 


the form of an Obligation 
Assimilable du Ttfisor (OAT), 
thus allowing later tranches to 
be issued. & will have a matu- 
rity of eight' years and an 
annual coupon of 85 per cent. 
Sold in unite of Ecu500, at a 
price of Ecu49&50 or 99.1 per 
cent of par, they will yield 8 jS 6 
per cent. 

Mr Bfirtgu V gy said, however , 
that no further tranches were 
planned for the time being: 

French investors have been 
allowed to hoM bank accounts 
in Ecus since the abolition of 
most exchange controls last 
month. The Government has 
provided for those who have 
not yet opened an Ecu account 
to pay -for their bonds in 
Hanes,,, without any exchange 
See or commission. . 


- They will also be able- to 
receive tbeir coupon payments 

in francsf^^^atet^S^tes 
middle-rate of the Parte fixing 
two days before each payment. 

The Ecu bond w01 be treated 
as domestic debt and win be 
listed on the- Paris bourse. 
French government bond pri- 
mary dealers are committed to 
making a market in the bond, 
which could' be 1 ess illiquid 
than most other Ecu bonds 
because of Its size. - 

Mr Bdrfgovoy dismissed con- 
cerns that the recomposition of 
the Ecu later this "year, with 
tbft ' possible Inclusion’ for the 
first thne'Of the Spanish peseta 
and the Portuguese, escudo, 
might destabilise the French 
frmc-EcU rate.- 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for Mich there b aa adequate secbndaiy mericet. 


YEN STRAIGHTS 
Canada 6*91. 


96* 96* 40 J* *0% 10.03 
97 97*i 0-0* 730 


US DOULM 

STRAIGHTS Iran* SM Off* dxy wrak VWd 

Abbqr National 7*2 92 200192* 92% o 010.62 

B.F.C.E. 792 150 91% 92* -Kl* -*0* 1027 

B. F.CEL 9% 95. 150 95% 96* 40* -0** 10.06 

BrK.TH.F1o.9A 98 250 96 96% 0-0*. 9.98 

Caoada996. 1000 96(4 961, 0-0*, 9.71 

Canadian ■>«: 10% 99 100 

C. C.C.E 9% 95. 300 

C.N.CJV9H 93—.— 150 97 97b 

Credit Lyeonah991 200 i«7% 97b 0-0^ 10.43 

Credit Nxtteiu 18 14 93 200 93% 94*40*40^10.10 

CredK Natkmal 7* 92 100 92V' 92* 0-0*1039 

&l d K n at i o n al 9* 92 160 98* 99 0-0* 9.93 

DaMcM KM 9* 92 150 97* 98 0- 0* 103 9 

DenmaHc 7V92-— —— 900' 'H* 92V ''O^-OVTO aS' 
E.E.C. 791 100 92* 93* 0 010.19 

E.I.B. 7* 93 100 90* 91*40*40*10.08 

21.2 9*97. 150 96* 97*40*40* 9.90 

Elec.Dc France 9 9S — 200 94* 9540* 40* 9.91 

Finland 7* 97 200 88* 88* 0-0*10.06 

FUM.Exp.0d. 8* 92 200- 95-95* 0-0*10.46- 

Rxn. Exp. Cd.9* 95. .... 200 96* 96* 40* 40*1034 

Ford Motor Credit 8 91 250 795* 96* O 010.46 . 

Gen.Ekc.Cap.Coni.993. 300 195* 96 0-0*1037 


Ckfling prices o» AprU17 


>6 96* 0-0* 9.98 £.1.8.4*93. 

* 96* 0-0* 9.71 Ireland 5* 93 

- - - - — Norway 5* 95. — 


Canada 5* 93 

Eoroflma 51995 

£.1.8. A\ 

Ireland 5*. 

Norway 5* 

Sweden 4* 93. 

World Bank 5 *96. 


SM Otter day peek VUd 
BO 101* 101* -0* - 0 5.10 
80- 101* 102-0* -O*. 5.12 
20. 99 99* 040* 505 

30 98* 99*. 0-0* 5.20 

30 99* 100* • 0 0 432 

50 100*100* 40* 40* 5.07 
50 97* 98* 0 0 5.18 

10 99 99* -0* -O* 323 

20 107* 108* -0* -0* 503 


WorM Sank 7 94 «... 

Average price ctanga-. On day 0 on week 0 


other snuucurs 
-MbOrNaz.eS.909-93 teSS J. 

Abbey Nat. 11* 95 £ 

Alg. Bk. Ned. 5* 92 FI 

'nv-IM 


Astrla 7* 9*EC(I .. 

A*kJ3* 9111... 


Barclays 
Belgium 8* 94 Ecu. 


Barclays Au». 13* 91 AS.. 

BP Capital 9* 93 


0-0* 1007 

0-0*10.05 

0 -0* 10.07 


GenOkc-OpCrpOO 1/291 300 100100* -10.40 

Gen.Mtn.Cmp. 9* 92 200 96* 96* 0 .010.42. 

Halifax BS 9* 93. 200 *97* 97* 0 01036 

IBM Credit Gorp- 8* 91_ 250 96* 97* 

IBM Credit Cerp. 9* 92 250 96* 99 

Italy 9* 95. 1000 97 97* 

Italy 9* 99. 1000 196* 97* -0* -0* 10JL1 

LTH Bo# Japan 8 91 100 94* 95* 0 010A2 

1-T.C.B.of Japan 9* 92 200 96* 97* O 01031 

Metropolis Tokyo 9 * 93 200 97* 98* -O* -0*10.18 

Nippon Td.&Td. 9* 98 250 96* 96*40* 0 9.92 

Norway 8* 93 500 95* 96-0* -0*10J6 

Portugal 8* 91 300 195* 96 0-0*10.79 

Prudential Crp. 8* 94 — , .125 94* 95*, . 040* 9.97; 
(toners Airways 10* 95-._._ 1401100*101*. ' O 010.13' 
Saskatdtewaa 10* 92 1001100*101* 0 01036 


State BkSAast9* 93- 

Sumttonto Bank 9* 92 

Swed ExpCrei>7* 9L. 


1 7 91 

Sweden 8* 96. 

Sweden 8* 92 

Toyota 9* 91 

Vldorian Rep 11* 92- 
World Bank 7.92. 

World 8ank 997- 


WorW Back 9* 98. 

World Bank 9* 99 

Yasoda Trust Fto 8* 93. 

Arorage price change-. On day 40 on week H>* 


100 196* 96 * 40* 40* 1034 
ISO 197* 98 0 ^0* 1039 

100 193 93* 0 010.24 

250 92* 93* 0-0* 1031 

200 93* 94* -0* -O* 9.98 
200 195 95* 0 01021 

200 97* 9ft 0 010.46 

150 102*103* 40* 40*10.41 
300 192* 92* - 0 - 78 * 10-15 

300 94* 95 0 40* 9.94 

300 96* 96* 40* 40* 933 
500 197* 98*-0*-0* 9.96 
100 “193* 93* 0 . 010.43 


British Airways 10 96 £. 

- Babanatin-Tet.6* 93 Ft 

Corem.Bk JlusL 12* 93AS.™ 

CDop.CtrJtobo.6* 93 FI 

CrUxalFr»ae9* 92Ecn__ 

Dixons TT95£-.'-“.. J J„ 

0wrt.BkJtin.13* 93 AS 

Eastman Kodak 13 90 AS 

E.I.B. 796UFr. 

Elec. France 10 *95 CS 

Euroflma 7* 94 Ecu-. — 

Fcd.BusDw.Bk.9* 92 CS- 

Fed.Bus.0ar.BU0* 93_— 
-Fen*. Stato 7* 93 Ecu-.- — . 

F*d Cr.Caa J.0* 93 CS 

Ford Cred.Can.10* 96CS 

; Ford Mtr.Cred.7*-93£cu~-;.- 

• G.M JLC.9* 93CS.. 

HydnHtoabecll99CS 

UoydsBaok 10* 98 E- 
Uoyds-8aakn*98£_ 


BM Offer day week Yield 
96* 97*-0*-0* 6j62 
199 99* 40* 5 


5T0AKHTS 

Asian Per. BK.694. 200 

Anstria6* 99 750 199 99*40* 0 637 

Bank of Tokyo 5* 93 100 . 97* 97* 040* 630 

Co m merzbank o/s. 5* 93 300 96 96* 0 ^ 0 * 633 

Credit Fonder 6* 99 500 198* 9940* -0* 7.90 

Degnssa In. 6* 97.__^. 200 95* 95* t0*-0* 685 

E-S-B5* -150,, 90* 91* -0*. O 635 

E- B.6* 99. 600 95* 95*HJ*r0* 637 

E. 1.8.6*96 300 96* 97 0-0* 6.70 

£-1.8.6*99 300 197* 97* 0-0* 6j87 

EJ.B.6* 95. 300 100* 101 0-0* 6.72 

- 175 94* 9540* -0* 636 

. 100 97* 98-0* 0 6.65 

300 93* 93* 0-0* 6£1 

200 94 94* . 0-0* 6.86 

300 199 99*40* - 0 bJBJ 

300 194* 94*40*40* 653 
100 93* 93* 040* 6-84 

300 97* 97* 40* . 0 6.89 
5® 99* 100* -0* -1 624 

300 193* 94* -0* -0* 6.91 
200 195* 9S*40*-0* 7 JO 
400 197* 97* 0-0* 626 

300 96* 96* 40* 40* 6.09 
98 *» 6-43 

-J 99 0-0 6^7 

150 95* 95* -ft*. - 0 6.60 
300 97* 96*40*40* 630 
150 100* 101-0* -0* 7.09 
500 « 6* VT-oZ -0* 7J8 
MO 194* 9540* 40* 622 

m0«»95* 95* 0-0 * 6.42 

MO 96* 97* 40* -ft* 6.92 


Montreal TsLlO* 93CS- 

Morgan Grur.TsL 1191CS 

Nat. Aos: Bk. 14* 94AJ 

Ned.Mldd.8w* 6 92 FI 

New Zealand 9* 93 

Philips Gleoi1.693FI 

Priratbanken 7* 94 LFr.-^.„ 

Royal BkSeoLlO* 98 £ 

Saskatchewan 9* 91 CS. 

Saskatchewan 10* 93 CS..—.. 

State Bk. NSW 13* 93AS- 

Sweden 15 94 AS — ■ 

Union Bk. Srritz. 7* 93.— « 

WbridfljBfcS* 92FL. 

World Bank 13* 92 AS 

Zrotr«*.13*93AS 

FUMING RATE 
NOTE S 

Alliance & Letc.Bld 94 £. 

Belgium 91. US..... 


Chase Manhattan Op.91 OS — 

CbeK.& Gloucester 94 


EuroXoalft Steel 5* 97- 

Euroflma 6* 96 

Elec Oe France 5* 97 -ju—. 

Forsnurfc Krtg. 5* 93.— 

Hyreo-Q u ebecb* 99. 

Japan Dev. 82 5* 95 

Japan Finance 5* 97 

Ireland 6* 97 

Malaysia 6* 94 

Nat. West BK.PLC698 

N.H.L Firaflce6* 95 

Nippon Telg.OiTel. 695 

Oeiiars.Koiitbk.593 

Portugal 5* 92 

Portugal 6* 95 

Prtvatbanken 5* 93 — 

Royal I osa raoce5* 92_— . 
Soc Cent Hud _ 

Turkey 6* 95 — 

Orton Bk. Fin land 5* 94«— .. 
Westib. FInaac«593. 


C«Icorp98 US: 

Credit Fonder 98 US^ 

EEC 3 92 OH. 


Halifax BS94£ - " 

bwt. In Industry 94 £. 

Leeds Perm. B/S: 94 £. 

Midland Bank 01 £.. 


Milk MkLBrd. 593 1 

New Zealand 5 97 £ 

State Bk. tow. -98 US. — 

Wootsridl Eqalt-BS. 93£. 

Woohrleb 5 95 £ 

Average price chaoge-. 
CONVERTIBLE 


.. .. . dkVMd 

— 5ft ’T95%‘-96*-4ft*-0%rMlJ« 

100 198* 99* -*0* 40* Uft8 

.100 195* 95* 0 0 8.69 

100 95* 96* 40* 40* 15.43 

150 97* 97* 8.80 

100 95* 96*40* 015.43 

10Q 93*.. 9440* 01180 

100 91* 9240* -ft* 1132 

100 97* 97*40*40* 7.10 
100 192* 92* 40* 40*14.13 
100 98* 99 -0* -0* 6.63 

100 101*101* 8.67 

90 *t95* 95* 0 -0*11.82 

£25 97* 98*ri0*40* 13.97 
100 94% 94% 40* -0* 17.58 
100 196* 97* -ft* -0* 7J» 
125 196* 9740* 40*10.99 

100 95* 95* * 8.30 

75 195* 96* 40* 40* 1136 
50 96*-' 97% '40* -*0* 1137 

100 95V 96%- — 8.90 

100 197* 98* 40* 40* U.40 
125 98 . 98* 40* 40* 11.27 

100 96%~97% — *■ 8-78 

150 194* 94* 40* 40* 1151 
400 99 99% 40* 40* 1114 

150 92* 92* 40* -0* 11.69 
100 96 96% 40* -0*1210 

100 196* 97* 40* 40* 11.6b 
150 98* 99* 40* 40* 1139 
100 . 98.98* 40* 01528 

150 97 97*40*40% 706 

100 92*. S3* 40* 40* 1131 
300 97* 97* 40* 40* ;6A8 
500 197* 98* -0* -0* 7.94 
125 194* 9540*40* 11*4 

150 196* .97 40* 40*1153 
200 96* 96* 40* 40*1139 
WO 94* 94* 40* -0% 15.64 
100 101% 101* 40* -0% 14.49 
150*196* 96* 0 40* 836 

100 97* 98 0 0 6.61 

100 199 99* 0-0*13.61 

75 95* 96*40* -0* 14.46 


Offer Cdte Cxpti 
99.82 18/04 1321 
100.65 19/08 . U 
99.65 20/08 994 

99.8430/0513.47 
-98.7029/051033 
100.0620/04 8.44 

100.9520/08 6,72 

99.98 6/0513.07 

100.0624/05 13* 

100.0813/04 1337 

9837 7/05 13.1 

99.9730/121206 

100.15 14/U 1219 
10033 11/08 9.94 
100.03 13/04 1337 
99.96 19/05 13.12 
t week 40.10 




Alcoa 6* 02 US, 


Amer. Breads 7* 02 US. 


Aoiitkaga Saak 2* 02 US 

Asks 5 92 DU.. 

CBS. Inc. 5 02 OS 


WQrld BK. 6* 97 

Axerage price cha n g e ... On day 0 on weA -0* 

SWISS FRANC 
STRAIGHTS 

African Der.Bfc. 596 

Asnug5Q3 : 

B.F.C.E. 4* 98 


Prhneriea 5*02 US-4. 

B*Xa»jQ»rt*CQt__ 

MttwJWUS 

blSmaiP f. ~ 
HUhc5*.82U$ 


B.M.W.FIn.NetA. 5 13.. 


Britannia B/S. 4* 94: 

OR. Int. W/W393. 

Oed It Lyonnais 4* 0Q_ 


E.LB4* 98. 

Fietcha-Chall.4* 98.—, 
Kobe CUy 4* 98- 


Deeds Penn. B/S. 4* 93 

Malaysia 5* 98 ^ 

Maxwell Comm.Crp- 5 99___ 
Nat.Bk. HtrogreyS* 94. 
Natlonwlda Aog.B/S.4 93. — 

Nippon Tefg.ftTri.4* 95 

0esters.Klbk.5Q5 

Pros. Newfoundland 503 

Thailand 4* 95 ; 

World BarkS 03_ 


150*195* 
100191* 
200 190 

250181* 

100 192* 

125 194* 
100 189 
150 190* 
150187* 

150190* 
200 192* 
100193* 
150 193 

75 196 
200 192* 

200 193% 

75 193* 
150 193 

200 192% 
150 195 


Offer d ay week 
?5* 0 -ft* 

0 - 1 * 
o-e* 
0 - 6 * 
0 - 1 * 
041* 
0 - 1 * 
0 - 1 * 
0 - 2 * 
0 - 2 * 
040* 
0-4* 
0 - 2 * 
0-1* 
040* 
0 - 0 * 
0 - 0 * 
0 - 2 * 
0 - 1 % 
0 -1 


SK 

94* 

89 

90* 

87* 

90* 

92% 

93* 

93 

96 

92* 

93% 

93* 

93 


Average price change^ On day 0 on week -1* 


VMM 

5.77 

5.93 

5.93 

6-58 

6.07 

434 

6.14 

5.98 

634 
5.95 
631 
6.23 

6.40 

635 
6.16 

5.41 

5.71 

6.10 

531 


.08 99.77 
0 10035 
104 99.40 
.063 99.80 
10* 9BA5 
M3 99.96 
10 10035 
3 99.93 
10* 99.96 
0% 100JJ3 
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INTERNATIONAL CAPITAL MARKETS 


on s Swiss cartel body attacks banks 
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By WHtlam Dufiforoi ln Geneva 


TRE SWISS Cartel Commission 
yesterday called on the bond 
underwriting syndicate led by 
the three big Swiss banks to 
dismantle its tides, and open 
the way for the formation of 
more ad hoc syndicates. 

The commission's prescrip- 
tion was one of a series of 
recommendations that added 
as to a sweeping attack on the 
Swiss banks’ cartel arrange- 
ments and restrictive practices. 
They would do away with or 
modify 18 existing agreements 
among the banks. 

The banks have until the 
end of Jane to reply to the 
council's criticisms. . 

One proposal enjoins the 
syndicate, .which this year ba« 
managed more than 80 per cent 
of Swiss franc issues, to aban- 


don tts “fidelity” clause, under 
which syndicate members 
agree not to join issuing syndi- 
cates organised by orders. 

The commission also recom- 
mends the big syndicate to 
drop the rule which prevents a 
smaller 'bank from manag- 
ing an issue, unless it has the 
approval of one of the big 
three. In addition, it .calls for 
the abolition in its present 
form of the Admissions Board, 
which . decides which bond 
issues should he listed on the 
stock exchange. 

The board hindered competi- 
tion by closing access to a 
stock exchange listing to cer- 
tain borrowers, theCommia- 
sitra said- This proposal is espe- 
cially -important . for 
underwriters seeking listings 


for c ompanies without agamy 
' ratings. 

Mr Jules Keller, executive 
vice president of Warburg Sodi- 
tic, said the Cartel Commis- 
sion's proposals would be “a 
step towards a realistic liberal- 
isation of the (underwriting) 
market-" But if the two princi- 
pal recommendations to the 
big syndicate were applied, 
“one might well question why 
it should continue to exist” 

Warburg Soditic, which 
organises ad hoc issuing syndi- 
cates, has been the principal 
competitor to the big three 
banks for the past five years. 

The list of rec ommfpd a li on s 
from the commission, if backed 
by the Federal Council, would: 
•.Do away with the domestic 
bank syndicate that under- 


writes bonds for the Treasury 
and other public agencies; 

• Gradually get rid of the 
agreement by which the banks 
fix brokerage fees for trading 
on the bourses; 

• Abolish restrictions on pri- 
vate placements of notes, or 
medium-term bonds; 

• Nullify price fixing in for- 
eign exchange dealing; 

• Abolish an agreement gov- 
erning custodian fees; 

• Modify a convention on the 
distribution and use of Euroch- 
eques. 

The commission said that 
the plethora of cartel-like 
arrangements had worked 
more to the benefit of the big 
banks than the small and 
medium -sized institutes they 
were supposed to protect 


New issues go on hold ahead of US data 


By Andrew Freeman 

NEW ISSUE activity, 
contracted sharply in quiet 
Eurobond markets yesterday. 
Traders said investors, were 
unconvinced by Friday's unex- 
pected rally on the' US Trea- 
sury market and were waiting 
for today's (JS consumer price 
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index figures before buying 
Eurodollar bonds. 

Several sovereign b o rr o we r s 
are said to be waiting to bring 
deals if today's figures from 
the US are neutral or better 
than expected. However, syndi- 
cate managers remain sceptical 
about the depth of demand far 
dollar paper and think that 
any issues will have to be care- 
fully priced. 

Two Canadian dollar deals 
emerged yesterday, bath aimed 
primarily at retail investors. 

UBS Phillips & Drew waa the 
lead manager of a G$75m issue 
for TCC Beverages, the Cana- 
dian bottling subsidiary _ of 
Coca-Cola. The live-year bonds 
came with an 11 % per cent 
coupon and were priced, at 
101% to yield 68 basis points 
over the equivalent govern- 
ment bonds. The issue pro- 
ceeds were unswapped. : 

Although the pricing was 
Judged by the market as fair, 
the bonds were quoted by the 
lead manager at less 2 bid, out- 
side underwriting fees of 1% 
per cent. Elsewhere, brokers 
were quoting a price of less 


NEW INTERNATIONAL BOND ISSUES 


CANADIAN DOLLARS . . 

TCC Scwsraoes (a)+ 75 

LB Schleawlfl-tiol«tB<ri(aia 75 

USDOUMM 

Eldars Ftn*nce(b)t+ 115 

Ofcobenkfc)* 60 

Final terms fixed air. . 

Yamtawn Co.(d)*+ 100 

DAMSN KRONER 

Fbrimaria KraHgruppW+ . • 400 

YEN- . -- 

SOn 

FCUy ~ . 

Cta Banorirafl)» ■ . • 75 

♦With oqUtty w an ai m . tfloafinfl rata no***- 
redemption currency-jinked, d) Coupon cut I 
In crea se d from Ecuttm. 


m. Coupon % Mo * Maturity Fee* Bookrunner 


100 1092 

100575 1992 


1 %/1% UBS-Phllltps & Drew 
1 VS Mitsubishi Finance Int 


12% bp Sumitomo Trust Int 
1%/1 DKB International 


4% 100 1993 YomaidiMnL (Europe) 

. by 101% 1804 1%/1% Svenska international 

' 7% • 101% 1983 1%/t% LTCB tntamailonai 

B%: 101 J6S 1991 1%/% UBS-Philllpa A Drew 

. + Final ter ms - a) Non-callable. ’ b) 30bp over B-month Libor, c) Coupon ana 
by %96 from Indication, u) Redemption linked to Nikkei stock Index. Q Issue 


2J0 bid. 

A holiday in Zurich sQghtiy 
hindered the placement of the 
deal, but the lead manager 
reported steady sales in the 
rest of Switzerland and Ger- 
many. • 

Syndication was along , 
so-called take and pay lines. 
The lead manager confirmed - 

that tile wmn mnwnHathinii on 

syndication ' procedures 
approved last Friday by the 
main board of the Interna- 
tional Primary Markets Associ- 
ation (Jpma) bad been followed. 

Mitsubishi Finance Interna- 
tional brought a C$75m issue 
for LB Schleswig Holstein 
Finance. The two-year bands 
came with a 12% per cent cou- 
pon and were launched at 
10L95. to yield some 35 basis . 
points over PanaVwan govern- 
ment bonds. 

The bonds were quoted hy 


the lead manager at less 1% 
hid, a discount equivalent to 
underwriting fees. Syndication, 
followed the new Ipma guide- 
lines. Allotments of bonds to 
the large group of co-managers 
were confirmed at the end of 

t rading 

Placement of the paper was 
mainly in Benelux and Japan. 
There .was speculation that an 
opportunity in the floating-rate 
US dollar swap market allowed 
the barrows* to achieve a fund- 
ing rate of about 35 basis 
points below Ubor. 

A fll5m floating-rate note 
deal for Elders Finance was 
brought by Sumitomo Trust 
International- The bonds were 
priced at par and offered a 
yield of 30 basis points over 
six-month Libor. The lpert man- 
ager would make no comments 
on the three-year deal, but 
there was speculation ft was 


swap-related and was largely 
placed in Japan. 

In Germany, bond prices ini- 
tially rose by around K point 
in good trading of recent new 
issues, before slipping back to 
close almost unchanged. The 
Council of Europe DMlSOm 6V* 
per cent issue was trading at 
99J6 bid, up from Friday’s close 
of 99.35 bid, while the EEB 
DM600m 6% per cent issue was 
bid at 99J0, down from Fri- 
day's 99.15 bid. 

In Switzerland, the city of 
Zurich was closed for a spring 
holiday, restricting bond trad- 
ing to Geneva and Basle. Deal- 
ers reported quiet tr ading , with 
grey market prices a touch bet- 
ter and new issue prices 
slightly easier. The World 
Bank SFrl25m 5V= per cent 
issue closed at 99 V4 bid, down 
around Vi point from Friday’s 
dose in Zurich. 


Dutch stamp 
duty ‘to 
be scrapped 
next year’ 

By Laura Raun 

In Amsterdam 

THE Netherlands’ stamp duty 
on securities trading is expec- 
ted to be scrapped next year, 
boosting Amsterdam's compet- 
itive edge among European 
financial centres. 

Leading members of the 
banking and financial commu- 
nity are confident that the 0.12 
per cent duty, which is capped 
at FI 1,200 ($571) per transac- 
tion, will be removed from 
January 1 1990. According to 
bankers and bourse officials, 
the long-awaited proposal by 
(he Finance Ministry will be 
part of the Government's 1990 

budget, to be unveiled In Sep- 
tember. 

Removal of the stamp duty 
is of more psychological than 
financial significance. The tax 
is relatively low compared 
with other European Commu- 
nity countries and brings only 
about FI 100m to the Dutch 
Treasury. 

Germany charges 04i5 per 
cent on shares, 020 per cent 
on bonds and 0.1 per cent on 
government debentures. But 
the UK, which has siphoned 
off large amounts of business 
in Dutch government bonds, 
levies no stamp duty on for- 
eign-registered securities. 

The UK's 0 -5 per cent stamp 
duty applies mostly to domes- 
tic shares. 

The Dutch financial commu- 
nity has been lobbying for abo- 
lition of the duty for years and 
succeeded in having it capped 
at FI 1200 in 1987. The recent 
launch of a concerted cam- 
paign to enhance Amsterdam 
as a Europ ean financial centre 
provided fresh impetus for the 
drive. 

Mr Onno Ending, the 
finance Minister, Is expected 
to propose a zero rating for the 
duty, which may have to be 
resurrected as part of EC tax 
harmonisation. 


Correction 

Yamaichi (Europe) 

YAMAICHl International 
(Europe) achieved an after-tax 
profit of £6.6m for the year 
ended September 1988, against 
a profit of £24 .3m for the pre- 
vious year. Yesterday’s article 
Incorrectly stated that the 
company had mate a loss of 1 
£3. 78m after tar- 


US Treasuries settle back 
into narrow price range 


By Janet Bush in New York and Katharine Campbell in London 


AFTER Friday's burst of 
excitement, the US Treasury 
bond market yesterday settled 

into a narrow range again as 

traders waited for today’s con- 
sumer prices release for March. 

In late trading, prices were 
generally modestly lower with 
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losses of as much as % point at 
the short end of the market 
The Treasury's benchmark 
long bond was quoted ft point 
lower to yield 9.05 per cent 
Prices barely moved from the 

opening. 

Forecasts for the CPI suggest 
a rise of 0 .5-0.6 per cent com- 
pared with 0.4 per cent in Feb- 
ruary. Analysts believe that 
the index will have been 
boosted by substantial gains in 
food and energy prices and 
that large rises in petrol prices 
will boost the April CPL 
Yesterday's small pull-back 
in prices also reflected some 
doubt about the extent of Fri- 
day's substantial rally of more 
than a full point 


Although, on balance, there 
were some good news in the 
data, with the PP1 coming in 
somewhat lower than expected 
and the January trade deficit 
being revised down, analysts 
still do not believe there was 
anything In the figures that 
would prompt the US Federal 
Reserve to ease monetary pol- 
icy. 

Indeed, there is still a strong 
view among economists that 
the Fed's next move may be a 
further tightening. 


AFTER an initial hiccup, UK 
gilt-edged securities advanced 
firmly on the day, with the 
long gilt future on Liffe closing 
fi of a point up at 95-22. 

The market had opened a 
shade weaker on the CB1/FT 
distributive trades survey, 
which had cast doubt on the 
extent of the slowdown in con- 
sumer spending. This meant 
that official figures released 
during the morning were 
greeted with some relief simply 
because they were no worse 
than initially expected. 
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Coupon Data 

13.500 9/92 

9.750 1/98 

9.000 10/08 


Prtco Change Ytatd 

106-29 + 7/32 11.02 

97-04 + 14/32 10 .25 

97-13 + 15/32 9.29 


US TREASURY 


JAPAN No 111 4.600 

No 2 5.700 


6.375 11/98 96.3000 -0.200 8.91 


FRANCE BTAN 8.000 
OAT 8.125 


9.20 

932 

9.52 

9 06 

9.13 

0.30 

5.01 

5.04 

5.11 

8.91 

6.94 

6.98 

8.93 

9.02 

9 31 


NETHERLANDS 


10-250 W 98 
6.7500 10/98 

12.000 7/99 


London closing, 'denotes Now York 
Yields: Local market standard 


95.3500 +0,090 8.83 

802000 - 0.175 10.38 


90.9227 +0,462 13.65 

closing 

Prices: US. UK In 32nds.. 


». UK In 32nds.. others in decimal 
Technical Data! ATLAS Price Sources 


The provisional retail sales 
volumes for March, unchanged 
on February, helped the mar- 
ket along and some gilts deal- 
ers noted evidence of modest 
end-investor interest. 


THE German market largely 
cast aside the withholding tax 
issue for the moment, choosing 
instead to focus on US Trea- 
suries and the dollar. 

In early morning trading 
prices were markedly stronger, 
catching up on the late surge 
of Treasuries before the week- 
end. At the fixings, the 7 per 
cent federal bond due 1999 was 
fixed at 101.05 compared with 
100.80 on Friday, yielding 6.85 
per cent. 

A good deal of profit-taking 
characterised the rest of the 
day. However, the market's 
downward bias was not pro- 
nounced. 


THE Japanese market was 
again quiet, as a result of the 
all too familiar political factors 
associated with the Recruit 
scandal and nervousness over 
central bank intentions. 

On the technical front, 
uncertainty over benchmark 
status persists until the No.119 
April issue, the market’s pre- 
ferred heir apparent, reaches 
the broker-to-broker market on 

April 20. 

The current No.Hi bench- 
mark has been a disaster 
because of poor liquidity. 
Other candidates for bench- 
mark status - bonds with a 5 
per cent coupon - would be 
unattractive as their relatively 
high coupons would lead them 
to be locked away out of trad- 
ers' grasp by domestic inves- 
tors, customarily income hun- 
gry- 


Banesto and Julius Baer consider link 


BANK Julius Baer of 
Switzerland and Spain's Banco 
EspaAol de Credito (Banesto) 
may be about co-operate in the 
field of portfolio management. 
Reuter reports. 

The possibility of talks 
between the two follows 
Banesto's acquisition of a 
small stake in the holding com- 
pany that owns the Swiss 


bank. 

Banesto's main banking 
activities have been in the 
retail and corporate sectors. 
The joint venture could enable 
both banks to broaden their 
operations. 

ft is understood that Banesto 
recently bought from Mr Jac- 
ques Hachuel, the Madrid- 
based financier, 1,500 shares in 


Baer Holding, which owns 
Bank Julius Baer and 51 per 
cent of Societe Bancaire Julius 
Baer. 

The purchase was part of a 
wider series of transactions, in 
which Banesto also acquired a 
10 per cent stake in Urbis, a 
property company owned by 
Hachuel, which in turn took a 
1 per cent stake in Banesto. 
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RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 



• First Dealings 

• Last Dealings 

• Last Declarations 

• For settlement 


Apr 10 
Apr 21 
Jul 13 
Jul 24 


■Upmf Flsti 


.T!ieFtaMCi8lTkws,»OTWO^Sotoiwiui Bridge. London! 


uU total to SatanfajMBws, A Ha of 
L9HL, price JSp.bjf Wit 3*P- 


For rate Indications ws end at 

London Sham Sendee 

Calls in Eagle Tret, Tusker' Res, 


Butte, Poddlngton, Raglan Pro* 
pRosahaugh, Wholesale Fitting 
Uedtrace, AB Beet, Bula, Aviva, 
Atlantic Res, Aran Energy, ctuH, 
Norfolk, Markhealh, Johnson 
MaWiay. Priest B. Puts in Wilde 
(Rex), Leisure, Oliver Res. P/C 


BRITISH STEEL was the most 
heavily traded stock on the Lon- 
don Traded Options Market yes- 
terday. but GEC stole some ot the 
honours in options volume. 

Calls held in GEC against 
underlying stock holdings were 
sold lor gains at option premium, 
to offer something of a bearish 
stance on the underlying share 
price, which fell 2 p on the day to 
233p. 

Links between GEC, GE of the 
US and Plessey, as well as Sie- 
mens of West Germany, all of 
which are under study of one kind 
or another, lay as the background 
to the day’s developments. 

It was a quiet day overall in the 
market, with only 24,771 contracts 
traded in total, consisting of 
Calls puts 

Option M Bet Jh W Oct Jn 


AIM Lyons 420 31 44 51 12 15 19 

(“437 > 460 12 % 24 30 35 38 40 


Brtt-Atnrays 1B0 22 2b 30 4 

(19bi 200 10 15 19% 13 

220 3*a 7«i - 30 

Ertl Com 200 14 22 24 9 

("2C5J 229 7 12 14 22 

240 3 6 - 41 

Beaton 600 47 64 80 20 

(•619) 650 Z2 40 53 SO 


Boats 260 15 26 33 9 

(“265 ) 280 7 17 23 23 

B.P 260 28*2 34 42 3H 

(*278 ) 280 15% 21 30 11 

British SuH 70 14 15 19*2 2 

PS2) 80 5k 9** 13 6*. 

90 lk 5 9 14 

Bos 850 80 U5 130 17 

(*896 ) 900 48 82 97 35 


C&WM ’ 420 82 
W89 ) 460 51 

500 28 

Cons. Gold 1300 125 
(*13481 1350 100 

1400 70 

CoortaAti 280 24 
(*297 1 300 12 

330 4*2 

Con. Union 330 55 

1*370 1 360 31 

390 IS 


97 108 5*2 U 16 

67 B0 16 25 29 

45 58 35 40 45 

165 180 55 70 80 

130 150 80 90 105 

100 125 105 120 125 

S3 99 11 13 15 

23 28 21 23 25 

11 - 45 46 - 

- - 4 - - 

36 48 9 15 18 

21 31 24 30 32 


G.K.M. 330 43 49 62 6 U 13 

(-357 1 360 21 30 42 15 a 23 

Grand UtL 500 57 69 85 7 13 16 

(*536 1 550 25 38 51 26 » 35 

600 8 18 - 65 66 - 


I.CJ. 1100 106 125 - 17 32 - 

(“11581 1150 70 93 130 35 50 55 

1200 47 67 97 62 77 83 


Lad Stcor 
1*3621 


Sell Trans. 
P34?) 


300 20 32 42 13 19 23 

330 Bk 18 26 32 36 41 


280 13 21 28 15 19 22 

300 b 13 - 29 33 - 


500 45 62 74 10 15 19 

550 18 33 44 34 37 41 


550 30 50 62 13 16 20 

600 4 21 32 « 48 52 


160 7 >2 13 16 7 10 12 

180 3 b 8 24 25 2b 


280 40 49 61 6 9 13 

300 2b 36 47 12 17 21 

330 12 21 31 32 3b 38 

220 16 24 30 6 7 9 

240 7 13 IS 18 19 20 

360 - 56 62 - 7 4 

390 24 33 92 12 lb 18 

<20 10 19 


17,754 calls and 7,017 puts. Trad- 
ing in the FT-SE 100 Index 
accounted for a little more than 
25 per cent of the total, an 5,887 
contracts, made up of 3.900 calls 
and 1,987 puts. This was In spite 
of a number of shares going ex- 
dividend. to the tune ot something 
in the region of 3 points in the 
index. 

The index Itself rose 1.1 point 
on balance to 2.054.7, against 
what might have been a barrage 
of economic news. The UK retail 
sales figures were a soothing 
influence on events as was a sug- 
gestion from Mr Nicholas Brady, 
US Treasury Secretary, of lower 
US interest rates emerging 
against the background of a lower 
US Budget deficit. 

CALLS PUIS 

Option Jri 0d Jv JU 0d Jm 


Suntans* ]4Q 26 30 33 4 5 8 

PI621 160 13 19 23 12 14 17 

180 5k 12 15 2b 28 30 


Trafalgar 360 24 36 42 15 18 22 

P372 ) 390 11 20 26 32 34 38 


(W.flfauta 280 39 49 - 4 6 - 

t*314> 300 25 35 42 9 13 15 

330 11 20 26 2b 29 31 
IMIertr 500 50 68 78 7 11 M 

(*530 ) 550 20 35 48 28 30 34 

(jftrarar 300 28 38 48 20 26 31 

P301 1 330 14 2b - 37 44 - 
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36 49 3 

18 31 14 
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16 28 59 

45 52 lii 

24 33 4 

11 21 32 
41-1 

25 31 2 

12 20 12k 


Briilcteom MO 35 
C°273 ) 260 17 

280 5k 


Cadtay Set! 300 47 58 - k 2k - 

(*345 1 330 20 34 45 3 8 U 

360 5 17 27 18 21 M 


Grima 390 56 70 82 1 5 7 

("442 ) 920 28 46 60 6 10 14 

4bO 7 23 36 22 24 28 
GEC 220 - 23 33 - 7k 10 

rail 140 - 14 23 - 18 19 


180 712k 20 3 7 8 

200 1 4k 10 17 K 20 

403 40 55 70 6 15 20 

441 13 35 50 25 35 40 

479 4 20 35 53 60 65 


600 60 85 
650 23 50 
700 7 25 

220 25 30 
240 10 17 
260 4 8 

240 25 30 
260 13 » 
280 6 12 

160 18 24 
180 4 11 

200 lk 3k 


- 28 - 
67 14 23 30 
42 50 52 57 

35 lk 6 8 

26 b 13 17 

17 20 27 28 

40 7 11 13 

2b 15 19 17 

18 30 35 35 

29 1 4 5 

15 10 12 14 
8 27 27 30 


330 61 69 84 1 5 8 

360 34 46 62 4 12 17 

390 13 28 48 1b M 28 

460 70 St - 1 7 - 

500 35 57 68 7 18 25 

550 9 2a 40 32 40 97 


Sterling rose against the dollar, 
although it lost a little on the 
Bank of England Index, falling to 
87.9 from 68.2. The background to 
options dealings also saw the 
three-month interbank rate lake a 
fall to 13 s ^ per cent, tram 137s 
per cent. 

The British Steel business lay 
in 1.591 call contracts and puts of 
2 in its total cl 1,593, with 1.107 
contracts traded in the October 70 
calls. Beecham saw 1,530 con- 
tracts, consisting of 1,075 calls 
and 455 puts, although the under- 
lying share price was steady, at 
618p. Racal, up 9p on the underly- 
ing market to 388p, attracted 
some attention, with 614 contracts 
handled, of which 336 were calls 
and 278 puts. 


Sco. A New 
("295 1 
Tesco 
(*165) 


CALLS PUTS 

Mij Aug Mw He Ana Hw 

iSU 21 30 36 4 10 13 

300 11 Z1 26 Iff 18 23 

130 37 42 - 1 lk 

140 27 32 36 1 2k 3 

160 9 15 20 4 7 B 

Hay Sto 0 k Hay 5u One 

GO 9 12 15 lk 3k 6 

>» 3 6 » 6k o li 

Jaa S«p Dtt Jun Stp Dti 

130 22 28 3? 4 7 9 

140 15 22 26 7 10 12 

160 6k 13 16 20 21 24 


Bard ays 390 53 63 - lk 6 - 

l*«2J 420 38 40 50 7 It 17 

<60 7 20 28 33 38 40 

Slue Circle 500 42 58 70 10 14 22 

("520 ) 550 16 30 44 36 44 44 

t« 6 14 24 82 82 82 

British Gas 140 38k 
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UK COMPANY NEWS 


Aiming for half the UK market with earrings below the price of a prawn sandwich 

Ratners sparkles as profits advance 63% 


By Maggie Urry 


WHILE others in the retail 
sector talk of tough trading 
conditions, Ratners, the jewel- 
lery chain which claims to be 
the largest in the world, carries 
on producing results rather 
more sparkling than the nine 
carat gold in its shops. Pre-tax 
profits for the year to end Jan- 
uary rose 63 per cent, from 
£52.74 m to £86. 01m. Excluding 
profits on property sales, pre- 
tax profits rose 61 per cent to 
£8Lm. Sales rose by 76 per cent 
to £635. 16m, 

Part of the gain came from 
acquisitions, which held back 
the earnings per share growth 
to 36 per cent, reaching 26.7p 
fully diluted. 

In November, Ratners 
bought Zales, a jewellery 
chain, and Salisbury's, a cos- 
tume jewellery, handbag and 
luggage retailer, from Next for 
£150.8m. These contributed 
about £5m to profits, said Mr 
Gerald Ratner, the group's 
ambitious chairman and man- 


aging director. 

He believes Ratners can 
increase its UK market share 
from 24.3 per cent in 1988 to SO 
per cent, and expand the 
£2.2bn market as a whole, 
while opening 100 or so more 
shops to reach L000 outlets in 
the UK. 

Mr Ratner argues that since 
much of the expansion has 
come through takeovers the 
number of jewellery outlets 
has not increased, thus avoid- 
ing dilution of sales. 

In the US. Ratners .claims a 
market share improvement 
from 1 to 2 per cent. Mr Ratner 
has a target of 10 per cent of 
the SISbn market in five to ten 
years, with half the growth 
coming through acquisitions. 

However, he cast doubt on 
rumours of a bid for Gordons, a 
US jewellery chain, because of 
a promise to shareholders not 
to issue more shares for the 
forseeable future and because 
the balance sheet is already 61 


Ratners 


Share price relative to the 
FT~A All-Share Index 
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of 1987, raised trading profits 
84 per cent to £25 .Sm. 

Volume growth in the UK 
shops ran at over 20 per cent 
on a like- far-like basis. 

Ratners is now planning to 
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per cent geared. 

As the group expands, Mr 
Ratner explained, its buying 
power increases and it can cut 
prices in the shops further, 
generating yet higher sales. 

Diamond rings cost less than 
they did five years ago, and 
Ratners now sells gold earrings 


for 99p. “That’s cheaper than a 
prawn sandwich,” Mr Ratner 
quipped, “and the earrings will 
probably last longer." 

The UK part of the group 
increased trading profits by 59 
per cent to £66.4m and the US 
business, begun by the acquisi- 
tion of Sterling m the summer 


segment the UK market into 
three areas: the cheaper end, 
tackled through about 225 Rat- 
ners shops; the middle market, 
attacked by about 500 H Sam- 
uel shops; and the more expen- 
sive area, catered for through 
Ernest Jones and Zales. 

Rising costs, which other 
retailers are concerned about, 
can be controlled as a propor- 
tion of sales, reckoned Mr 
Andrew Coppel, Ratners* 
finance director. The group is 
planning to concentrate its UK 
warehousing on two distribu- 
tion centres, which could save 
gfim in a full year. 

A final dividend of 5-85p, 19 
56 per cent, is proposed to give 
a total of 7-5p, a 50 per cent 
increase. 

..The shares rose Ip to 214p. 


Hanson will get £224m 
from Allders buy-out 


By David Waller 


HANSON is to receive £224m 
from the sale of its Ailders 
stores subsidiary, a figure in 
line with analysts’ more sober 

estimates when management 
buy-out talks were first 
announced last mouth. 

The management team at 
Allders - the fourth largest 
retail group in the UK - Is 
paying £184m in cash. The 
remaining £40m is on secured 
deferred terms, payable in five 
years with annual Interest at 
15 per cent. 

The deal increases the con- 
glomerate's cash mountain 
from about £1.2bn to £1.4bu. 
Mr Martin Taylor, deputy- 
chairman, said this would 
be deployed whenever a suit- 
able opportunity presented 
itself. 

However, he declined to sug- 
gest when or what this might 
be. 

Combined turnover of the 
businesses in the year to Sep- 
tember 1969 will be about 
£600m and operating profit is 
budgeted to be £24m. 

Net assets are likely to be 


around £133m when the deal is 
completed early next month. 

Hanson acquired Allders 
Department Stores, and its 
Allders International duty-free 
shops, as part of its £2 60m 
takeover of UBS in 1983. 

There are 11 department 
stores outlets and a chain of 
duty-free shops at Heathrow, 
Gatwick and Luton, and other 
airports. 

Mr Taylor said the manage- 


ment team had doubled Alld- 
ers' profits over the last 
five years. “They made a pro- 
posal which made sense to 
them and made sense to us,” 
he said. 

The team is headed by Mr 
Harvey Lipsith, chief exec u tive 
of the Allders division, advised 
by J.O- Hambro Magan and 
supported by a financing pack- 
age pat together by Prudential 
Venture Managers. 

The investor group is led by 
PVM, with 3i acting as co-un- 
derwriter. The debt finance has 
been underwritten jointly by 
Chemical Bank and the 
National Westminster Rank. 


Mystery suitor makes 
approach to Eagle Trust 


By Andrew Hill 


A MYSTERY suitor is courting 
Eagle Trust, the mini-conglom- 
erate whose shares have been 
in the doldrums since the 1987 
stock market crash. 

The company yesterday 
Issued a statement saying it 
had received a preliminary 
approach which might lead to 
a bid. 

Eagle is valued at about 
£147m on yesterday’s closing 
price of 19!4p, up IX p. At one 
stage before the crash, the 
shares were worth nearly three 
times as much. 

Recent speculation has 
suggested that the Abdullah 
brothers, Osman and Rase hid, 
might be interested in moving 
back into the public sector 
with an offer for Eagle. 

In January, they gave np 
executive responsibility at 
Evered Holdings, another 
mini-conglomerate which they 
built up from a medium-sized 
engineering business, and will 
formally step down in June. 

The Abdullahs were unavail- 
able for comment and Eagle 
was unable to add anything to 


its statement. It said a full 
announcement would be made 
as soon as possible. 

At the end of last month. 
Swiss Bank Corporation 
resigned as Eagle’s broker and 
adviser after what it called a 
“breakdown in communica- 
tion". Eagle said it had decided 
to switch advisers - the 
group’s merchant bank is now 
Charterhouse - because of 
departures from SBC. 

Financial controls at Eagle 
have recently come in for pub- 
lic criticism from Mr Leslie 
Thomas, who resigned as 
group chairman in October. 
The allegations have been 
strongly denied by Mr John 
Ferriday, the new chairman 
and chief executive. 

Eagle was formed two years 
ago in a complex three-way 
merger. Its interests range 
from engineering, distribution 
and building supplies, to film 
and television services. About 
10 per cent of the shares are 
held by the board, and a fur- 
ther 7 per cent by Coast Invest- 
ment & Development. 


Safra Republic Holdings S.A. 

LUXEMBOURG 


NOTICE IS HEREBY GIVEN by the Board of Directors of the Company that the Annual General 
Meeting of Shareholders of SAFRA REPUBLIC HOLDINGS S.A. (“SRH") will be held at the Hotel 
RoyaJ, 12, Boulevard Royal, Luxembourg, 


on May 10 , 1989 at 11.00 a.m. 

for the purpose of considering and voting on the following matters: 

1 . Chairman’s Statement. 

2 . Statutory Auditors' Report. 

3 . Approval of the parent company only unconsolidated financial statements for the first financial 

period ended December 31, 1988. 


Discharge of the Directors and of the Statutory Auditors concerning their duties relative to the 
period ended December 31, 1988. 


Approval of the proposed appropriation of USS 400,000 to the legal reserve, distribution of an 
initial dividend of USS 0.35 per common share for the two month period from the dosing of the 
public offering to December 31, 1988 and the carrying forward of the balance of the profit. 

Elea ion of the Board of Directors and of the Statutory Auditors for a new one year term. All the 
Directors are eligible and stand for re-election. 

Election of Mr. Peter Cooke as a new member of the Board of Directors. 


7 . Approval of the remuneration of the Board of Directors and the Statutory Auditors. 


8 . Approval of the consolidated financial statements of the Company for the year ended December 
31, 1988. 


The Board of Directors 


NOTES: 


Any shareholder whose shares are in bearer form and 
who wishes to attend the Annual General Meeting must 
produce a depositary receipt or present his share certifi- 
cates to gain admission. 

A shareholder wishing to be represented at the mee- 
ting must lodge a proxy, duly completed, together with 
a depositary receipt at the registered offices of SRH at 
32, Boulevard Royal. Luxembourg, not later than May 
8, 1989 at 5 p.m. The shareholder may obtain the depo- 
sitary receipt and if required, the form of proxy, from 
any of die banks listed below by lodging the share certi- 
ficates at their offices or by arranging for the bank by 
whom his certificates are beld to notify any of the 
banks listed chat shares are so held. 

Any shareholder whose shares are registered will 
receive a notice of the Annual General Meeting at his 
address on the register, together with a form of proxy 
for use at the meeting. The proxy should be lodged at 
SRH's offices in accordance with the above instruc- 


The remittance of the form of proxy will not pre- 
clude shareholders from attending in person and voting 
at the meeting if they so desire. 

All the resolutions covered by the Agenda may be 
passed by a simple majority provided that no single sha- 
reholder or proxy may cast votes in r e spect of more 
than one fifth of the issued share capital or more than 
two fifths of all shares represented at the meeting. 

Shareholders may obtain copies of the documenta- 
tion listed hereunder: 


1 . This notice 

2 . The 1988 Annual Report including the Chairman’s 

Statement, the Statutory Auditors' Report, the con- 
solidated and parent company only unconsolidated 
financial statements 

at the Company's registered office and from any of the 
banks at the following addresses: 


* Union Bank of Switzerland, Bahnhofnrasse 45, 8021 Zurich 

* Union de Banques Suisses (Luxembourg) S.A., 36-38 Grand-Rue, 201! Luxembourg 

* K rediet bank S.A. Luxembcurgeoise, 43, Boulevard Royal, 2955 Luxembourg 

* Republic National Bank of New York, 30 Monument Street. London EGR 8NB 

* Republic National Bank of New York (Suisse) S.A., 2, place du Lac, 1204 Geneva 
Republic National Bank of New York (Suisse) S.A., Via Canova 1, 6900 Lugano 

• Republic National Bank of New York (Luxembourg) S.A., 32, Boulevard Royal, 2449 Luxembourg 
Republic National Bank of New York (France) S.A., 20, place Venddme, 750pl Paris 
Republic National Bank of New York (France) S.A., 24, rue Feydeau, 75002 Paris 
Republic National Bank of New York (France) S.A., 2, avenue Montaigne, 75008 Paris 
Republic National Bank of New York (France) S.A., Sporting d'Hiver, 2, avenue Princessc Alice, 98006 Monte Carlo 
Republic National Bank of New York (Guernsey) Lid, Sarnia House, Le True hot, St. Peter Port, Guernsey, Channel: Islands 
Republic National Bank of New York (Gibraltar) Ltd, Neptune House, Marina Bay, Gibraltar 


• Paying Agent of Safra Republic Holdings S.A. 


Kelt selling 
part of Carless 
for £30.5m 

By David Walter 


Kelt Energy yesterday 
continued the process of 
divestmg itself of the down- 
stream assets of Cariess — the 
bigger oil independent it 
bought in a bitter £208m bid 
battle in January - with the 
disposal of Carless Lubricants 
for a total of £30.5m. 

Kelt sold the business - 


which blends, distributes and 
markets lubricants - to the 
UK arm of the Kuwait Petro- 
leum Corporation, the Kuwaiti 
state petrol company which 
already owns more than 1,000 
petrol stations in the UK. 

Net assets of the lubricants 
business were £400,000; unau- 
dited profits for the year ended 
March 1989 were some £350,000. 

Mr Alasdair Locke, Kelt’s 
chairman . said that it was an 
extremely good deal for the 
company. “Until we took over 
Cariess, these businesses were 
loss-making", he said. “There 
has been a spectacular turn- 
around in the last few 
months.” 

Yesterday's announcement 
came only after Kelt sold off 
Sigas, the liquid Petroleum 
Gas business, for £9-89m. Final 
negotiations are taking place 
over the sale of other down- 
stream businesses, which 
include Owiww Petroleum and 
Cariess Refining and Market- 


infr 

Mr Locke said that Kelt was 
ahead of schedule on the 
repayment of a £I99m loan 
from American Express, just 
over half of which had to be 
repaid within six ramtha. This 
would be achieved by the mid 
of April instead iff the end of 
July, he -ffW 

Kelt is receiving £2L6m in 
cash from the Kuwaitis, phis 
the repayment of intercom- 
pany loans totalling £81801. The 
deal is subject to the approval 
cf the KPC board. 


Bayer in 
sidelines for 
Bond’s stake 
in Lonrho 


By Ray BaaMord 


LONRHO BELIEVES that at 
least one group win offer to 
buy some of tin dunes in the 
international conglomerate 
held by Hr Alan Rond, the 
Australian businessman. 

Mr. Paul Spicer, a Lonrho 
director, confirmed yesterday 
the existence of possible buy- 
ers shortly after the deadline 
passed to offers to participate 
In the auction of the 20.4 per 
cent Bond holding; 

Samuel Montagu, Mr Bond’s 
financial advisers, issued a 
brief statement saying that the 
auction, announced on March 
8. had failed to attract any bid- 
ders. 

Mr Bond’s decision to sell, 
the stake signalled an end to 
his hostile intentions towards 
Lonrho and came after scath- 
ing attacks on the financial 
position of Australian group of 
companies by Mr Tiny Row- 
land, Lonrho’s chief executive. 

The stake was being offered 
to a minimum price of 385p a 
share which valued the hold- 
ing at £365.7X0. Mr Bond was 
hokfing a paper loss of least 
££5m based an Lonrho’s clos- 
ing price yesterday of 325p 
which was down 4p. 

Bond executives have con- 
firmed that tiie stake is still on 
the market following the fail- 
ure of the auction. If a buyer 
is found this will leave the 
Bond group of companies hold- 
ing only one major equity 
investment in Britain - an 11 
per emit stake in Allied Lyons, 
the diversified food and drinks 
group. 

Mr Spicer said it has been 
made clear to Bond that hte 
company would help in the 
disposal of the holding. Mr 
Bond and Mr Rowland held 
discussions last Friday 
but they failed to arrive 
at mutually agreeable 
terms. 

“1 beUeve that a group could 
come forward soon to nt»ki> an 
offer for at least part of the 
holding and perhaps there is 
another company interested," 
Mr Spicer said. 

Direct contact with one of 
the companies, which the 
director refused to name, was 
last made three weeks ago but 
it Is believed that the inter- 
ested group was talking about 
the purchase of at least a 5 per 
cent holding from Bond. 

The Lonrho director ruled 
out tto-posaihfitty' af-iEonrho 
buying back some at the Bond 
stake. i"I don't think its tutor 
best Interests: to do this and I 
dost Know a tax efficient way 
of doing it,” he said. 

A possibility being discussed 
in the market is that Lonrho 
buy about 70 per cent of the 
holding at around 385p while 
the rest of the holding is 
placed out at closer to the pre- 
vailing market price. 

Mr Spicer refused to discuss 
tile possibility of Mr Bond tak- 
ing a seat on the board of Lon- 
rbo to represent his holding if 
the disposal alternatives 
fail. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year. 

AaMey Group 

—int 

0.5 

June 15 

nil 

• 

nil 


—fin 

3.06 

July 7 

2 

4JS5 

3J5* 

FdOutm Group fln 

1.42 

- 

1.25 

1.77 

1.6 

How Group 

—fln 

2JI5T 

. 

1.5 

3.375 

1.5 

Kentish Property fin 

2.25 

June 9 

235 

3.75 

2.25 

Lloyds Chamtete Int 

O.KSt 

June 12 

0.5 

- 

1.7 

HcKodmto 

—Int 

5 

June 5 

3-8 

- 

13JJ5 

Morgan CrucMa „ 

—fln 

6.05 

July 3 

5.4 

10JJ 

10 

Prestwick 

—Int 

0.5 

- 

nil 

- 

1 

Ratners 

—fln 

5-85t 

July 6 

3-75 

7.5 

5 

Roefeel — — 

—fln 

3 

June 1 

- 

3 

. 

Top Value bids — 

— fln 

2t 

July 8 

2 

3 

3 

Travis Peridne — 

—fin 

5t 

- 

3.8 

a* 

5.4 

Utd Friendly taw fin 

21.66 « 

June 13 

17 

31-25 

25 

wraungton __ — ~-.fi ii 

o^t 

June 19 

02 

04 

02 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues. SUSM stock. tSUnquoted stock. tThird 
market *For nine months. 
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AIM* London Properties . 

Amber Day 

Apoito r~ — 


EngHah China Clays _ 

FWw (Albert] _ 

Free Stale Cons Odd . 
Teas*.—— 


Apr. 24 
Apr. 19 
May 3 
May a 
Apr. 20 
Apr. 20 
Apr. 29 


naato. BUHngagmia Oty Securities. Bodyoota 
KM. Boo way 9 Hawk —. Condor. Hnlay Pack- 
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g>« Trust. Wads, Ward write. 


East Rand OaU 
ExacuUx Chubs* — 
Orange Free State „ 
Ramoo Oil Services . 
Seapa . 


Thames TatavMon . 
Wattom Goto — 


Apr. 20 
Apr. 27 
Ape. 20 
Apr. 20 
Jun. is 
May 24 
Apr. 20 


McKechnie rises to 
£17.3m despite costs 
of new UK plant 


By Richard Tortftftw, Midlands Correspondent 


ABNORMAL COSTS incurred 
in commissioning new plant 
bit first-hair. performance at 
McKechnie, the West Midlands- 
based plastics, metals and con- 
sumes: products group. 

- Profits from the UK dipped 
by about £im - in the six 
mentis to January 31, so the 
modest 8.7 per cent -rise in 
overall pre-tax profits from 

£l&95m to £l7.S4ro came- from 

growth in overseas operations. 

Earnings per share were up 
just 6.6 per cent to !4J5p (I3.6p), 
reflecting the todrease in share 
capital produced by the acqui- 
sition last August of McCouri- 
nev Plastics in the us. 

The interim diiddeiid, how- 
ever, is lifted Onto 3-8p to 5p 
and the company said it expec- 
ted the final dividend to at 
least match last year’s 
9.45p. 

Turnover rose 20 per cent to 
£l72.53m (£143. 67m) through a 

combination of increased metal 
prices, organic- growth and 
acquisitions. McCourtney and 
Brass Artcraft, the other new- 
comer to the group, both per- 
formed above expectations, 
McKechnie said. * 

Mr Michael Ost, chief execu- 
tive, estimated -that between 
and £3m of UK operating 
profits had been lost through 
commissioning costs at five 
plants - notably, the new 
brass extrusion facility at Ald- 
ridge, West Badlands. 


The costs bad come through 
in terms of inefficiency and 
excessive overtime while the 
new plants w ere brought into 
operation, he said. 'But we 
believe these were all sensible 
long-term investments that 
will strengthen our base and 
provide for future growth.' 


• COMMENT 

Assuming the role of Britain’s 
biggest brass extruder has its 
pries, as McKecimJe’s figures 
show: the increase in overseas 
contributions to- operating prof- 
its from 26 per cent to ST per 
cost has as much to do with 
the cost of commissioning new 
UK plant as it does with the 
strength of overseas acquisi- 
tions. The pay-off from the UK 
investments should begin to 
show, through . in the second 
Half , with analysts looking for 
£18.5m pre-tax and earnings 
growth of ll. per cent for the 
full year - a shadow of last 
year’s 22 per cent increase but 
reassuringly better than yes- 
terday’s &6 per cent Longer 
term, worries over consumer 
demand are countered by the 
thought of benefits still to 
come from the more efficient 
UK manufacturing operations 
and expansion overseas, and 
the yield is more than a solace 
at a prospective 6£ per cent: 
but at 313p, the prospective p/e 
of a tittle under 9-5 is up with 
events. 


American Barrick raises 
Gold Fields stake 


By Kenneth Gooding, Mining Correspondent 


AMERICAN BARRICK 

Resources, the Canadian gold 
mining group, revealed yester- 
day It had bought another 
560.000 shares in Consolidated 
Gold Fields immediately after 
the revised bid for the UK 
diversified mining company 
was announced by Minorco on 
April 10. - 

The Canadian company also 
Instructed its brokers; War- 
bug Securities, to accept the 
hostile bid from Minorca, the 
South African-controlled 
investment group, in respect of 
its total holding in Gold Fields, 
now 3.4m shares or 1.59 
per cent of the issued 
capitaL ■ 

American Barrick admitted ■ 
ft -was. in ■ technical -breach of , 
the UK Takeover Gode bemume : 
of an oversight -by Warburgs. . 
As a holder of more than 1 per 
cent of the. Gold Hekfc capital, 
American Barrick should have 
immed i at ely Informed the UK 
company about its recent share 
transactions. * 

It said yesterday it had 
bought more Gold Fields- 
shares after the sharp fall in 
the price to well below the 
value of the nffoy which fol- 


lowed the announcement of the 
revised bid and because it was 
sure Minorco would win the 
battle. 

The Canadian company also 
acknowledged that it was inter- 
ested in the 49 per cent share- 
holding in Newmont Mining, 
now the biggest gold miner m 
the US, which Minorco has 
said it will se& if the bid for 
Gold Fields succeeds. 

Newmont, which is currently 
valued at about 83bn, through 
its subsidiary Newmont Gold, 
owns the mining rights on 
most of the Carlin Trend in 
Nevada, probably the richest 
gold deposit outside South 
Africa. American Barrick has a 


rapidfy^gxowing mine on’ the 
din Trend to the .middle of 


Carlin t _ 

tlw NewmbnT properties. 

The Gold Folds’ share price 
foil by 14p at one point yester- 
day before ending 12p down at 
£13.48. However, the volume 
was small, only 180,000 shares 
were traded. Mr Huw Williams 
of Kleinwort Benson Securities 
suggested: “There are no buy- 
ers .-around and the sale .of 
100,000 shares can knock the 
Gold Fields* price quite 
sharply.” 


Mid Kent Water debut imminent 

By Andrew MU 

Mid Kent Headings, the new 


public limited e ^ m p s ny fo rmed 
to take .over-Mid Kent Water 
Company, will become the first 
fully-listed water utility on 
Thursday, more than six 
month s ahead of the oth er stat- 
utory companies and water 
authorities. 

The PLC’s recommended bid 
for Mid Kent went uncondi- 
tional last week with accep- 
tances representing 78 per cent 
of the voting capital, and a fur- 
ther 18 per cent committed 
unofficially to the offer. 

Dealings in the new shares 


should begin on Thursday, fol- 
lowed next month by an 
£11. 3m rights issue to fund 
diversification into related 
activities, and an issue of 12m 
shares aimed at consumers and 
employees. Investors were 
o ffere d new Mid Kent Holdings 
ordinary and redeemable pref- 
erence shares in exchange for 
their statutory company stock. 

Brown Shipley, Mid Kent’s 
adviser, said it did not mind if 
there were few dealings in the 
new shares, but hoped there 
would not be wild fluctuations 
in the price. 


SamsungElectronics Co, Ltd. 


(a company incorporated with limited liability in the 
- Republic of Korea) 

U8 $20,000,000 6 per cent. Convertible Bonds 2000 


NOTICE 13 HEREBY OVEN that at tbe agaamad meeting held on 6th 
April, 1989 tbr Bxlramilm sry Resolution oeC out in the the 


-reprint the consent of the Ktyeen Ministry of Finance. A 
will b® published ctx» 1 *- “ 

pitta. 


notice 

takm 


27*“ “£» “J*™? te Baritone Trustee Compaq* Limited, Danhwood 

Boone, 69 OM Broad Street. London BCBP 2EB. Dated 18th April, 1989 


research and development facility 

CINCINNATI, OHIO SUBURBS 


■ Exceptional 65,500 ml ft. building with 
in Highland Haights, fenhidcy 
• 12,200 sq. ft. office space, library snpUriwatet 
cafeteria, c omp cter toon, 8 laboratory roams: 
bonen, analytical and microbiology 


_ roan end aaefesad truck loading, 
to 20 ' 


• Strategically 
and 1-471 


located at I nt erch anges 1-275 


BINSWVNGER MIDWEST 

8420 WmI Brwn Mwr Am, Suita 85a Chknm IL 60631 
312-893-7770 «fWC 312883-4539 
Wtetec flA - Wak. IW - Bansn. MA « Soun smU. •* 

Jam*, qa - one co - am tx - st. uwh. mo - uhm, m 

■snmqxte. MN - ChMate HC - Migh, NC • Qmtuhett, NC 

count*. SC ■ MtwH R. . LoufaW* KV- Odom, US 
t endon -Bru»aai»-FVwiti)un.Wo U B aiaiu -A a aiamam.|^n« 

COMMERCIAL & INDUSTRIAL REAL ESTATE 


Nationwide 
Anglia S3Z5* 


£ 250 , 000,000 


Floating Rate Notes Due 1996 

(Issued by Nationwide Building Society) 
Interest Rate: 13.25625% pa. 


Interest Pcriotb 
17 April, 1989 to 17 July, 1989 

Interest Amount per £ 5,000 
Note due 17 July, 1989: 
£165.25 


Interest Amount per £50 J )00 

Note due 1 7 July, 1989: 
£1^552v49 

_ Agent Bank 

Baring Brothers &. Co- Limited 
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isitions help 


By Clara Pearson : 

ACQUISITIONS ENABLED 
Morgan Crucible, Industrial 
materials and electronics com- 
pany, 'to boost prates profits 
by 41 per cent to £4&9m in the 
year to January L ■ 
Turnover rose from £334 An 
to £454m, with overseas sales, 
accounting for about 77 per 
cent of the total* Acquisitions 
accounted for about 75per cent 
of the turnover increase. The 
most important of these were 
Holt Lloyd, the speciality 
ch em i ca ls and car care prod- 
ucts company bought in the 
summer of 1967; «iJ TmminHpg . 
Products Group, a manufac- 
turer and distributor of high 
temper ature insulating bricks 
acquired in January last year. 

The pre-tax figure, which 
was helped by a negligible 
increase in net finance costs to 
28.7m (£8.lm) would have been 
£L8m higher at 1967 average, 
exchange rates. Operating prof- 
its stood at £SL2m (£38JmX 
Mr Bruce Farmer, mannin g 
director, said that current 
order books were very strong 
and tile company’s opportuni- 
ties for further profitable 
growth continued to be 
extremely good. . 

On an enlarged share capital 
and after a 29 per cent (248 per 
cent) fe*v charge, emlng s per 
share rose from 22pto 245p. A 
final dividend of 6.05p is pro- 
posed, making l&9p (10p) for 
the year. . :. _ 

The contribution of thermal 
ceramics to operating profits 

Fairway: talks . 
could lead to 

•W 

change of control 

By John HUUng 

Fairway (London), the 
USM-quoted supplier of busi- 
ness and computer stationery, 
yesterday announced that It is 
in discussions which may lead 
to a change of management 
control. . 

The company would give no 
further information but the 
announcement' followed a 
period of volatility in its shares 
and was made in line with 
stock market regulations. 

Fairway, which last month 
announced a 25 per cent foil in 
1988 profits to £455,000, said 
that a further statement would 
follow as soon as possible. 

CradleyPtint higljcr 

Cradley Print reported-salae 
for six months to* December* 3i 
1968 Of 28.4m (£6j34m) and pre- 
tax profits .at £633,000 
<£611,000). Earnings per lOp 
share came out at l-26p (LlTp). 
The company proposes to 
change its name to Cradley 
Group Holdings. _ . .. 




Lydia Vma da Mayer 

Brace Farmer, current order 
books very strong 

rose to £14m (28.8m) on sales of 
£135. 3m (£78. Ini). Thermal 
Ceramics Inc, formerly IPG, 
was said to have experienced 
an outstanding year. - 

Technical ceramics, which 
experienced a disappointing 
first half, put in £9.fon (£8L5m) 
oh sales of 275.6m (£7 1.6m). 
Operating margins in the speci- 
ality chemicals division, which 
made- £3A3m (£9-6m) on sales 
of £ 123.3m (£69.4m>, should 
improve this year, the com- 
pany said. 

The carhon division provided 
operating profits of 212.5m 


Morgan 

41% 


(£10-5m) on sales of £8L4m 
(£73m). This division been 
enlarged with the $34m (£20m) 
shares and purchase of 
the carbon business of General 
Electric Company of the US, 
agreed last autumn but finally 
sanctioned by the OS authori- 
ties in March. 

The electronics division suf- 
fered a reduction in gateq to 
£38.4m (242.2m). because of 
defence cutbacks and order 
delays In the UK. Operating 
profits were static at £L2m.^ 

COMMENT 

Morgan Crucible’s r eadiness to 
sacrifice concerns over both 
earnings growth and gearing 
in the cause of its longer-term 
development through acquisi- 
tion has meant it has come to 
be regarded with caution by 
the Qty. These results showed 
it once again surpassing most 
of the performance targets it 
set itself when new manage- 
meat took over seven years 
ago, as well as farther extend- 
ing the enviably wide geo- 
graphical gpread of its sales, 17 
per cent of which are now 
made in' the Far East and Aus- 
tralasia. This year, pre-tax 
profits should rise to about 
£53m and growth in earnings 
per share should be completely 
respectable at between 12 and 
15 par cent However, the out- 
look for the shares, which 
stand' on a prospective p/e of 
between 9 and 9.5, remains 
dull 


Lloyds Chemists doubles 


By Vanessa Houktar 

LLOYDS CHEMISTS, the UK’s 
second largest retail chemist 
and. drugstore chain, more 
. titan doubled its profits for the 
six months to December 3L 
Pre-tax they rose from 0.76m 
to.23.94m, on turnover that 
nearly doubled from 233.7m to 
£67m. 

. During the period, Lloyds 
bought Allens Chemists for 
ggftAm from Next, the retailing 
group, and Bannister & 
Thatcher for 23.7m. As a result, 
Lloyds now owns 351 chemists 
and 120 drugstores, an 
of 42 per cent. 

, In the half -year, 37 chemist 
stores were refurbished and 50 
drugstores were refitted. Ur 
Allen Lloyd, chairman, said 
current trading in the Lloyds 
stores;- excluding the recent 
acquisitions, was 7 r percent 
ahead at a-year ago. . * v 
/ ©vec the jest of fids year 20 
new drugstores are expected to 
be opened, and further chem- 
ists stores win be opened as 
opportunities arise. . 

- A further 300 own label prodr 
nets are expected to be intro- 
duced by October, bringing the 


total to LOOO. 

After a rise in borrowings to 
pay for acquisitions, com- 
pany said it was cm course to 
reduce gearing to 140 per cent 
by June. Interest cover stood at 
88 times. 

Earnings per share increased 
by 41 per cod from 4-87p to 
6J7p. An interim dividend of 
o.ssp was declared, an facwa u m* 
of 30 per cent. 


With ftriy a pp ai wit imwnmity 
to the consumer squeeze, 
chemists shops are one of the 
lew bright spots in the retail 
sector. So, after these better- 
than-expected results, the 
shares rose 12p to 161p as ana- 
lysts upgraded fuH year .-fore- 
casts to about £Hhn, .The -next 
18 months should benefit from 
the. integration ;af • Allens, 
which should increase its mar- 
gins as a result of centralised 
distribution and increasing use 
of own label products. As a 
result, above-average growth is 
expected, which frilly justifies 
a p/e at 1L5. 


THE HAMMERSON PROPERTY INVESTMENT 
AND DEVELOPMENT CORPORATION PLC 


PRELIMINARY RESULTS FOR 
YEAR TO 31 ST DECEMBER 1988 


PRE-TAX PROFIT £751 MILLION 

EARNINGS PER SHARE 31.62P 

DIVIDENDS PER SHARE 17P 

NET ASSETS PER SHARE £10.08 

INVESTMENT PROPERTY PORTFOLIO 
VALUED AT £2.4 BILLION 


UP 38% 
UP 35% 
UP 48% 
UP 55% 


UP 45% 


100 Park Lane 
London W1Y 4AR 
Telephone: 01-629 9491 


Prestwick 
tumround 
gathers pace 
In first half 

By Terry Dodsworth, 

Industrial Editor 

THE TUBNROUND at 
Prestwick Holdings,' the 
printed fi i rTUt board manBfoc- 
turer, gathered pace in the 
first half when pre-tax profits 
jumped to £l.lm from 
£309,000. 

As a result of the upswing 

and “ mnfWMiw In further mv 
tained growth,” the company 
is restoring the dividend, 
which was passed last year, 
with an interim payment of 
0.5p. 

Earnings per share for the 
six mouths to January 31 rose 
from 15p to 3^p while turn- 
over was up by 19 per cent to 
t iin m rein ftm) 

In the mid-1980s, Prestwick 
fell into deficit during the 
slump in H if pi fdfwii** mar- 
ket, with a loss of film in 1987. 
It returned to profit in 1988, 
when it made £l.4m pre-tax. _ 

The company said that its ' 
performance this year had 
been helped by the general 
condition of its marke ts 
in office systems, telecommu- 
nications and automotive 
equipment. Overall growth in 
these sectors was advancing at 
about 10 pa cent a year, and 
Prestwick was gaining market 
share in addition. 

At thft imtwa Hm> costs had 

been reduced substantially 
through improved controls 
over inventories and product 
quality. 

Profits woe also helped by 
net interest receivable of 
E1&000, against a charge last 
time of £353,000. Prestwick 
restructured its balance sheet 
last year with the issue of new 
preference stock which has 
brought gearing down to 23 
pa cent, it is currently carry- 
ing £6m of borrowings against 
cash of £3.4m. 

Prestwick, which supplies 
circuit boards ready to be com- 
pleted with the insertion of 
components, said that in the 
last six months it had 
extended its customer base 
through dose association with 
a number of international 
companies. 

A large order has recen tl y 
been placed by GPT, file Gen- 
eral Electric Company and 
piessey joint venture. 

MoDo takes 
20% of UK’s 
paper sacks 

By Sara Wabb in 

Stockholm 

MoDo , t he Sw e dish f orestry 
group, yesterday strengthened 
its position in the UK paper 
sacks market through two sep- 
arate deals, making it one of 
the biggest producers of paper 
sacks in England with a mar- 
ket share of about 20 per cent 

MoDo bought a paper sacks 
factory from Bowater Indus- 
tries* packaging division for 
about £4m, and acquired the 
remaining 50 per cent which it 1 
did not already own of Papro- 
pack from W Bosenlew. 

The two deals boost MaDo*s 
annual production of paper 
sacks by 180m, more than dou- 
bling its European production 
currently baaed in West Ger- 
many. 

MoDo said the deals allow it 
to shift sales of sack paper 
from the less developed coun- 
tries in the Far East and the 
Middle Eastern markets, 
which it regards as less 
rewarding than Europe. 

Mr Boland Martin-Loef, 
head of MoDo’s Cellkraft divi- 
sion, said the group plans to 
restructure the two compa- 
nies. 

With file declining market 
for paper sacks and the tough 
competition posed by the plas- 
tic sa eking business, some 
groups have chosen to move 
out of this area in recent 
months. 

DBG, the stationery, office 
and print supplies group, sold 
its paper sack business to 
Korsnas, another Swedish 
paper group, last July for 
£14m. 


9 MIM BRITANNIA ^ 
UNIT TRUST MANAGERS 
LIMITED 

MIM Britannia ; 
Hong Kong 

- Performance Fund 
to MIM Britannia 
Hong Kong and China 
Performance Fund - 


As a result of the passing of 
Exmotdmuy Resolutions by the 
unitholders of MIM Britannia 
Hong Knag Itertb n n ance Fund 
the name of xhe unit trust 

pfungprf tO i 

MIM Britannia Hoag Kong and 
China Performance Fuad oo 6th 
April 1989. UnkhoWers are 
advised that their unit certificates 
will remain valid the 

change of name. 

At the same meeting of Unit- 
holders the resolutions modifying 
the. investment objective and 
| adopting a new trust deed were 
: also passed by the requisite 
majorities. 


Travis Perkins approaches £40m 


By David Waller 

TBAVIS PERKINS, the 
builders merchant group, yes- 
terday reported its first set of 
preliminary results since it 
took its present shape last 
autumn with the merger of 
Sandeli Perkins and Travis & 
Arnold. 

The enlarged company made 
a pre-tax profit of 239.84m dur- 
ing 1988 on turnover of 
£381 .21m, struck on a merger 
accounting basis. The compa- 
rable figures for 1987, assum- 
ing the two companies had 
been together, were profits of 
£30m-£3im on turnover of 
£291. 67m - increases 
approaching 31 per cent in 
both cases. 

Mr Tony Travis, chairman, 
said the process of integration 
of the two companies was prog- 
ressing satisfactorily. Working 
In the opposite direction, how- 
ever, were difficult market con- 
ditions cau sed by higher inter- 


est rates. 

Sales volumes had been par- 
ticularly badly affected in Lon- 
don and the south-east, he 
said, but the yearon-year dam- 
age was limited to a fall-off of 
only 1 to 2 per cent in sales 
volumes because of better mar- 
ket conditions in the Midlands 
and the north. 

Having changed its year-end 
from the end of March to 
December 3i, the company also 
reported figures for the com- 
bined businesses (under 
merger accounting conven- 
tions) for the "to* months to 
the end of the year. 

During that period, the 
group made pre-tax profits of 
£29.5m on sales of £291. 7m, 
which compared to a restated 
£33A5m on £348.lm for the year 
to March 31 1988. Earnings for 
the nine months worked out at 
20p per share, against 22 -2p for 
the full year to the end of 


March. 

The company is paying a 
final dividend of 5p per share. 
making 6p for the nine -month 

period. 

• COMMENT 

Yesterday's figures from 
Travis Perkins - complicated 
though they might have been 
by the application of merger 
accounting - demonstrated 
the simple fact that 1988 was a 
good year for builders' mer- 
chants. As such, the near-3Z 
per cent rise in turnover and a 
slightly higher rate of increase 
in pre-tax profits were in line 
with brokers’ expectations and 
duly prompted a modest Ip 
drop in the share price to 252p. 
What matters now, of course, 
is the current year and beyond. 
It is clear from the chairman's 
remarks that higher interest 
rates have begun to bite, tut- 
ting sales volumes in London 


How Group exceeds forecasts 
with 34% advance to £6.39m 


By John Ridding 

HOW GROUP, the building 
services company which came 
to the main mancet in Decem- 
ber 1987, yesterday announced 
pre-tax profits of £6.39m for 
1988, an increase of 34 per 
cent 

The figures In clude the con- 
tribution from Hansgross 
Estates, the owners of much of 
the group’s property, which 
was acquired in August and 
which was accounted -for on a 
merger basis for both 1987 and 
1988. 

Last year, p roperty income, 
of which Hansgross represents 
the majority, realised profits of 
around £800,000 (£500,000.) 

The bulk of the improvement 
reflected strong demand across 
the group’s markets with turn- 
over rising by 19 per cent to 
£179.14m. 

Earnings per share, fully 
diluted, increased from 6£6p to 
amp a final dividend of 
225p (1.5p) has been proposed. 
This gives a total for the year 
at 3J375p (1.5p). 

Mr Peter How, chairman, 
said that all four divisions per- 
formed well, raising turnover 
and profits and securing a 
higher volume of good quality 


contracts for the fixture. 

Engineering services, which 
is the group's largest profit 
centre and which supplies ser- 
vices and systems to commer- 
cial and industrial buildings, 
raised turnover by 10 per cent 
despite a difficult first quarter 
resulting from delays in gain- 
ing access to sites. 

The fire services division 
increased sales by 57 per cent 
and won orders of £20m while 
the maintenance division also 
saw good progress. The 
increased influence of these 
two divisions, which enjoy 
hi gher margins than engineer- 
ing services, is reflected in the 
greater improvement in profits 
than turnover. 

Losses of £130,000 were, how- 
ever, incurred from the group’s 
50 per cent stake in Euro- Air, 
manufacturer of air handling 
units. 

The company said that the 
losses reflected start up costs 
and that they expected the 
business to be profitable in the 
current year. 

• COMMENT 

How Group has made an 
impressive debut, exceeding 


forecasts by a comfortable mar- 
gin. The current year is also 
set fair. Engineering services 
has recovered from its hiccup 
and order books, overall, are 
showing an increase of almost 
30 per cent. The construction 
markets served by the group 
are in the industrial and com- 
mercial sector and this, com- 
bined with the considerable lag 
involved in much of the con- 
tract work, and the group’s 
geographical flexibility affords 
protection against the current 
climate of higher interest 
rates. A more immediate prob- 
lem is posed by skill shortages, 
particularly in the south east 
of England which is feeding 
through into labour costs and 
putting pressure on margins. 
Nevertheless, analysts are 
looking for pre-tax profits in 
the region of £7.7m, putting 
shares on a fully-dilated multi- 
ple of 9. At this price the 
shares are attr act iv e for preda- 
tors and investors alike. But, 
with management and employ- 
ees holding 75 per cent of 
tham, buying opportunities are 
rare. 


by as much es 5 per cent in the 
first three months of 1989. To 
some extent, the Impact of this 
will be countered by the bene- 
fits of the merger. Rationalisa- 
tion has had its effect; one 
example of this is the head- 
count, 5 per cent below budget 
had the two companies 
remained independent. But 
this was achieved mainly 
through natural wastage, 
rather than the cost-paring 
that would undoubtedly have 
been inflicted on Travis & 
Arnold had Meyer Interna- 
tional successfully frustrated 
the merger. Following its abor- 
tive bid, Meyer sits on 20 per 
cent of Travis Perkins - an 
obvious platform for a bid. 
Assuming pre-tax profits of 
£42m-43m this year, the shares 
are on a multiple of 9, in line 
with the sector. After a spell of 
post-merger underperformance, 
this now seems about right. 

Associates give 
Stanhope sharp 
boost to £9.7m 

Stanhope Properties, the 
USM-quoted property invest- 
ment and development con- 
cern, unveiled pre-tax profits of 
£9.69m tor the six months to 
the end of December 1988. 

The outcome compared with 
a profit of £1.31m at the same 
stage in the previous year, and 
included £5.08m (£500,000) from 
the group's share of profits of 
related companies, partly relat- 
ing to the sale of two proper- 
ties. 

Interest receivable also rose 
sharply, contributing £4.67m 
(£482,000). Turnover totalled 
£2 .36m (21.63m) and earnings 
amounted 4.67p (0.8p). 

The directors said the same 
level of profits was unlikely to 
be repeated in the second half. 

OIS stake taken 

Sheikl Amin Al-Dahlawi has 
taken a 5.4 per cent stake in 
OIS Group, the technical 
inspection and testing services 
company. OIS returned to the 
USM last week after complet- 
ing the £8 .6m acquisition of the 
UK services division of Inspec- 
torate International, one of 
Switzerland's largest service 
and inspection companies. The 
shares were unchanged at 96p, 
which compares with the sus- 
pension price of 76p. 
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The current issue of this authoritative 
review is now available. 

Watsons Quarterly is a regular review containing impartial comment on current pensions, insurance 
ptuI related financial service issues. It is produced by R Watson & Sons, one of the country's largest 

independent firms of consulting actuaries, i— -■ - ■ * " — — - — ■" — — ■ 

If you would like to receive this and future I Russell Smith. R Watson & Sons. Waison House. Reigate. Surrey HH2 9PQ. 
issues of Watsons Quarterly, fill in the I Please send me this and future issues of Watoona Quarterly. 

coupon, or contact: I ^ 

David Shirtliff Birmingham 021 233 3991 I rjimr>Tt y 

John Beaumont Bristol 0272 266481 J Addrew 

Paul Kelly Dublin 0001616448 | 

Ian Aitken Edinburgh 0312265060 . _ -rvT.mnrwT n n vr-i 

AlanWhaBey Manchester 061 228 1351 | R VmToON & SONS 

RuweU Smith Reiga.e 0737241141 | CONSULTING ACTUARIES 

Birmingham - Bristol - Dublin - Edinburgh 
London • Manchester • Reigate 


R Watson & Sans bicgulized by the Institute of Actuaries 
in the conduct of its investment business. 
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CALLING OF A SPECIAL 
SHAREHOLDERS MEETING 

Those shareholders of Credit© Itaiiano holding 
savings shares are called to attend a Special Share- 
holders Meeting to be held on April 27, 1989 at 
11-30 a.m. in the Bank's registered office in 
Genoa, in Piazza De Ferrari (die entrance is in 
Via Dante 1). If necessary a second sitting will be 
held on April 28, 1989 at the same address and 
at the same time, to discuss and debate upon the 
following 


Appointment of the person who will represent all 
of the holders of savings shares, his emoluments 
and consequent resolutions. 

All shareholders who possess savings shares may 
attend the meeting, providing they have deposit- 
ed their shares with any Credito Itaiiano branch 
or with Monte Titoli S.p. A, at least five business 
days before the date scheduled for the Meeting. 


CALLING 

OF THE ANNUAL GENERAL 
SHAREHOLDERS MEETING 

The shareholders of Credito Itaiiano are called to 
attend the Annual General Shareholders Meet- 
ing to be held on April 27, 1989 a£3.00p.m.in the 
Bank’s registered office in Genoa, in Piazza De 
Ferrari (the entrance is in Via Dante 1). If neces- 
sary a second sitting will be held on April 28, 1989 
at the same address and at the same time, to 
discuss and debate upon the following 


Agenda 


1. The reports submitted by the Board of Direc- 
tors and by the Statutory Auditors. The Bal- 
ance Sheet as at December 31, 1988 will be 
presented and the relative resolutions made. 

2. Appointment of the Board of Statutory Audi- 
tors and of its Chairman, alter having resolved 
upon their annual emoluments. Appointment 
of two Alternate Statutory Auditors. 

3. Renewal of the mandate given to KPMG Peat 
Marwick Fides sjlc. of G. Angiolini & C. for 
the three-year period 1989/1991, to audit and 
certify the Bank's accounts. Detkmination of 
their remuneration. 

4. Proposal to have the Company pay the person 
elected to represent the holders of savings 
shares. 

All shareholders who possess ordinary shares 
which have voting rights may attend the meeting, 
providing that they are listed in the Shareholders 
Register, and that they have deposited their 
shares with any Credito Itaiiano branch or with 
Monte Titoli S.p. A., at least five business days 
before the date scheduled for 
the Annual General 
Meeting. 



TJie latest edition of the Financial Times Tbp 500 is now available far 
purchase — price £13X10. This is the seventh year in which the FT 
Tbp 500. a survey of Europe’s biggest companies has been conducted. 
A new addition to this year's top 500 is die inclusion of die name of 
the Chairman and Chief Executive of each ranked company — an 
improvement designed to make the FT Top 500 an even be t t er 
business tool. 

The main list looks al all the publicly quoted European co mpa nies, 
and ranks the 500 biggest by market capitalisation, taken as an average 
for the month of June 1988 and translated into US dollars. 

A second list ranks the top 500 companies in the UK stock market, 
which is by for the biggest id Europe. 

To obtain a copy of the FT Ibp 500, please make your cheque for 
£13 jOO payable to Financial Times Ltd and send it to: — 

LORRAINE SPONG 
FINANCIAL TIMES LIMITED 
NUMBER ONE SOUTHWARK BRIDGE 
LONDON 5 El 9HL 
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EUROPE 5 BUSINESS NSVW5PAPE A 
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UK COMPANY NEWS 


Evered improves 18% to £30m 
and continues restructuring 


By Nikki Tait 

EVERED HOLDINGS, the 
former mini-conglomerate 
which has been turning itself 
into a quarries group, yester- 
day announced pre-tax profits 
of £3Gm for 1988 - up is par 
cent on the previous 12 
months. Sales were £2S3. 8m , 
against £23L3m. 

The figures, however, still 
reflected results from the 
industrial side, which was sold 
to management in December. 

Evered also revealed that the 
Abdullah brothers. Raschid 
and Osman, who headed fixe 
group until their departure ear- 
lier this year, received compen- 
sation payments of £395,000 
each. 

Some substantial acquisi- 
tions on the quarry side were 
also made during the year - 
including an asset swap deal 
with Raine Industries, which 
involved Raine acquiring 
Evered’s housebuilding 
operations and Evered taking 
the other company's quarrying 
operations. 

Yesterday, Evered - which 
is now dropping the “Hold- 
ings” tag — raid that on the 
quarry side profits were up 
from £lL4m to £22xn last year, 
while sales increased from 
£42. 7m to £1 13.2m. 

The discontinued activities 
and those still to be discontin- 
ued - primarily the polymers 
business - made profits of 



John Ford, finance di rect or (left); Mike Wallis, : 
director (centre) and Boy Kettle, chief executive 




£12.3m (£16.3m) on sales of 
£150. lm (£is&6m). 

Net interest charge was 
£<L36m (£&2Sm) and gearing at 
the year-end 28 per cent This 
had increased since, but should ' 
revert to a similar level once 
the polymers disposal takes 
place. 

The tax charge was sharply 
reduced at just 8-3 per cent 
(14.9 per cent) leaving earnings 
per share at l5J2p (I3.7p). A 
final dividend of EL05p raises 
the total to 4£5p (&25p). The 
directors said the increase 
reflected their confidence in 
the ongoing quarry business. 
Evered shares rose 6p to 124p. 

There was a SXJBBm extxaop- 


credit from disposals, 
Abdullahs’ compensa- 
tion payments and the unspeci- 
fied costs of relocating the 
head office from Guildford to 
Salford. 

• COMMENT 

The wholesale changes at 
Evered make comparisons 
redundant. As far as organic 
growth on the remaining quar- 
ries side was concerned, the 
group suggests something of 
the order of 35 per cent last 
year. But, as analysts point 
out, the speed at which profits 
are extracted In this sort of 
business has an element of 
management discretion. In 


terms of geographical balance, 
fixe UK/US spilt haw currently 
swung hack marginally in 
favour of fixe UK. However, the 
company seems to have no 
intention of abandoning the 
building products acquisition 
trail - and the balance sheet 
suggests some room for 
manoeuvre - so a rough aim 
of a 50:50 spHt should be taken 
as no more than- a' guideline. 
What can. be said with cer- 
tainty is that hangovers, from 
the London & Northern bid/ Ab- 
dullah regime appeal to be 
largely out the way, aside from 
repayments of the Sbaijali debt 
which still seems to trickle in. 
So, as far as 19891s concerned, 
the main aim wfll be to achieve 
enough growth to outweigh a 
tax charge which may rise to 
around SO per cart. The prop- 
erty profit delay wfll be help- 
ful, and IF the group makes 
around £40m, earnings could 
hold at around I5p. That gives 
a rating of about 8 times, a 
respectful discount to more 
established players in the sec- 
tor. TO a large extent, the 
shares are a punt of chief exec- 
utive Roy Kettle's acknowl- 
edged skills in the industry. 
For the faithful, who are also 
confident about general 
demand levels, they should 
look fair value — although too 
many acqui&itioxis and funding 
fears could cloud the picture. 


Kentish Property shows 19% profit increase in difficult year 


Kentish Property Group lifted 
pre-tax profit by 19 per cent in 
1988, from £3 53m to £4. 67m. 

Mr Keith Preston, chair man 
and chief executive of this 
housebuilder, was particularly 
encouraged by the group's abil- 
ity to maintain a strong rate of 


sales at acceptable pro fit mar- 
gins In these uncertain times. 

"The lessons teamed during 
the diffi cult economic condi- 
tions of the mid-1970s were not 
forgotten”, he said. 

Turnover rose to £29.9m 
(£19. 66m). Earnings were 15J)lp 


(14-2p) on increased capital, 
and the dividend is 9 ^ 
for a total of 3.75p (125p). 

Mr Preston stressed the 
value of proeelling properties 
at early stage of development 
At Bow Quarter, its largest 
project to date, the autumn 


saw the sale of the first 94 
apartments. At Burrells Wharf, 
also in Thameside, contracts 
woe exchanged on over £L6m 
of property, about 25 per cent 
of the estimated ultimate total. 

No p ro fit s are taken on sates 
until legal completion. 


News Digest 



TERN 

Sharply 
back in 
the black 

TERN, the USM-quoted 
construction and property 
services group, returned profits 
of £872,000 pre-tax for the 15 
months to end-December 1988 
from a turnover of £60.39m- 

The group, formerly known 
as Consolidated Tern 
Investments, has changed its 
year-end and for comparative 
purposes proforma profits of 
£l,17m from a turnover of £53m 
for the 12 months to December 
30 compare with losses of 
£3.76m and turnover of £88u69m 
for the year to September 30 
1987. 

Mr James Bu tterfield , the 
chairman, said the 
construction and development 
activities bad begun the new 
year well. He added, however, 
that a return to profitability 
by the estate agency side, 
where Tern has been 
expanding in recent months, 
was d ep endent on an upturn 
in the market 

The last dividend 
shareholders received was for 
the 1984-85 year. 

ROSKEL. 

First results see 
51% increase 

In its first final results since 
joining the USM last May, 
Roskel increased pre-tax 
profits in 1988 from £L64m to 
£2. 47m, a 51 per cent rise 
achieved on turnover 7 per 
cent ahead from £20^5m to 
£2LTOra. 

Roskel in stall s and 
distributes suspended ceQings 
and last year saw its aerial 
platform and aluminium tower 
hire division become 
established as one of the 
largest operators in its area. 

Tax took £L0lm (£590,000) 
and earnings worked through 
at lL61p (9l6p) per lOp share. 
The directors have 
recommended a dividend of 
3p, an increase on the 
minimum 2.7p promised at the 
interim stage. As indicated 
at the time of the flotation, 
Roskel intends, in future, to 
pay an interim as well as a 

final. 


BARLO GROUP 

Production 
delays take toll 

Bark) Group, the Irish central 
heating equipment comparer 
which joined the main market 
last September, has only 
broken even in the year to 
end-March. 

Delays in starting 
production at a new radiator 
plant at Leigh near 
Manchester, which came in 
conjunction with mechanical 
faults at a pl ant in Clon mel, 

blamed j^theehmmfltion of 
profits. 

Earlier this year, analysts 
had slashed profits forecasts 
from as much as I£3m (£2.5m) 
to about l£L5m, after news 
of the problems at Clonmel 


emerged. The shares were 
placed at IS5p last year. 

Mr Sean Bartow, chairman, 
said the Manchester plant had 
come on stream only in 
February , some months later 
than expected. The problems 
at Clonmel had meant output 
was curtailed during the peak 
winter heating season. A 
slowdown in building in the 
south of England had also 
affected trading. 

Mr Barlow warned a return 
to satisfactory profitability 
would take “some Hmg to 
achieve”. Last year's result 
was struck alter charging 
£700,000 of exceptional 

rprinrnbmny and ratinn«li«g+taq 

costs, which were not expected 
to recur at the same levels this 
year. In the 15 months to 
end-March 1988, Bario made 
pre-tax profits of 22.77m. 

HUNTLEIGH TECH 

Improvement 

continues 

Huntleigta Technology, mafcer 
of instrumentation and control 
systems for industrial and 
medical applications, reported 
that the Improvement seen 
in the first half had continued 
in tho gpcnnd 
Pre-tax profits in 1988 far 
this USM-quoted company 
increased almost six 
from £107,000 to £638,000. 
Turnover was £13-21m 
(£10.07m), an increase of 31 
percent. 

Earnings per share were 
5J23p (0.54p) and the company 
is returning to the dividend 
list with a proposed final 
payment of lp. 

After tax o f £193,000 (£58,000 
and an extraordinary credit 
from the sale of the Relay 
division of £83,000 (£159,000 
debit) attributable profit was 
£526,000, against a loss last 
time of £113,000. 

UNITED FRIENDLY 

Substantial rise 
over full year 

On earnings jumping from 
45J£p to 79-6p in 1988, United 
Friendly Insurance is raising 
the dividend by 6-25p to 3L2Sp 
per share. 

Premium income of this 

USM-quoted underwriter rose 
from £l58.9m to £165.4m, with 
pensions contributing a 
first-time £-L3m. Profits 
transferred from revenue 
accounts advanced from £43xn 
to £UL8m, as general business 
turned from a loss of £200,000 
to a profit of £4m. 

Pre-tax profit finished £8m 
ahead at £l&8m. The final 
dividend is 21.65p. 

The provision for employees 

profit sharing is doubled to 
£800,000. 

LEX SERVICE 

Increased 

competition 

Operating profits in the first 
quarter at Lex Service were 
estimated to be 15 per cent 
higher on the automotive side, 
Mr Trevor Chinn, chairman, 
told the annual wi eating . 
However, there was increased 
competition in the UK new 
car market and a weakening 


in the market far used cars. 

He added that the new car 
market had increased by 8 per 
cent in the first three nHHrths 
mainly from the company car 
market Volvo Concessionaires 
achieved record registrations 
for the quarter at 22JB2 unite, 
against 21J968 last time. 

Mr Chinn reported tha t the 
vehicle contract hire business, 
jointly owned with Lombard 
North Central, showed Interim 
pretax profits 8 per cent 

higher. 

PARAGON COMMS 

Expanding into 
Manchester 

Continuing its regional 
development. Paragon 
Communications has moved 
into the key Manchester area 
by acquiring Oeasy Public 
pplatjo p 1 ! (Manchester). 

It is also expanding its 
London base with the pu rc hase 
cf Christine Ball Puhnctty 
Services. Total maximum 
consideration for both 
companies is £450,000 cash. 

Greasy was formed some 
two and half years ago, and 
in the 15 months ended March 
31 1988 it broke even. Paragon 
said it bad bought a business 
c apa bl e of rapid development, 
ami saved the costs of starting 
up in from scratch. 

The vendors al Christine 
Ball warranted pre-tax profits 
of at least £46,000 for the year 
ending April 30 1989. 


1968. 

The taxable result jumped 
to £LUm (£501,000) and was 
achieved an sates hoisted to 
£l5.7lm CML96m). Earnings 
grew to 5p (2J3p) and an 
unchanged final dividend cf 
<X2p has been proposed, to 
make a total of o.4p (dip) for 
the year. 

Whittington consists of two 
main divisions - the Bonser 
Group, which manufactures 
dieeast and pressed steel 
giftware ana Sheffield cutlery, 
«rid Rewell, a manufacturer 
of jigsaws, stationery, 
greetings cards, games, toys 
and hardware products. 

Mr Maurice Miller, 
chairman, said that the two 
divisions had increased 
demand for their products and 
that Qie growth had ste mme d 
both from organic development 
and acquisitions. He added 
that further rationalisation 
of the companies acquired in 
1988 - including Cooper j 
7 >l4bnn (Sheffield) and Tan 
Heath - would take place in 
1989. 


Digsa boosts Ashley 
to £1. 94m halfway 


By John TltomMil 

ASHLEY GROUP, the food 
retailing company, yesterday 
announced pre-tax. profits of 
£U94m on turnover of £89.64m 
in the 28 weeks to March IX 
Until last year, the group. 
then called Ashley industrial 
Trust, was a small manufac- 
turer of plywood products and 
milk -float batteries. But is 
July, Mr Tony Butler, previ- 
ously a director cf Dee (how 
Gateway) Corporation, took 
over as chief, executive and 
promptly bought Digsa, a 
Spanish food group, from Ida 
form er company tor SSOm. • - 
Yesterday's result reflected 
toe first foil co ntri b ut ion from 
Digsa, which now represents 
the bulk of the 'group. .The 
company contributed operating 
profits of EL79m And turno v er 
of £8&9&n. In the last full year 
before its purchase, -Digsa 
recorded operating profits, of 
££72m on sates of £142m. . 

Ashley's plywood business 
made a £75^)00 operating profit 
but in total, the group's UK 
activities, including' central 


costa, incurred losses of 
£L52£00. Capitol Batteries, the 
batteries subsidiary. was - sold 
to its management last August 
The group also received, 
interest and inv estment 
income totalling £2 23, 00 0. - 
Mr Butler, said this was a 
good set of figures showing 
Digsa's soUd growth. Ashley's 
Spanish interests would be fur- 
ther expanded by organic 
growth arid acquisition and the 
company might look for a list- 
ing on the Spanish stock 
exchange fax the future. 

The Spanish food retailing 
market, Mr Butler claimed, 
was highly fragmented ami 
was about 15 years behind the 
UK in terms or development, 
ottering great opportunities for 
the group to expand. 

Ashley Is also planning to 
increase its UK income to help 
it overcome tax obstacles and 
is looking for - acquisitions in 
the merchandising Held. 

Earnings per share came to 
2.82p and an interim dividend 
of O', (nil) was declared. 


Dunstable difficulties 
could put Spice in red 

By Andrew HttT 


SPICE, the troubled motor 
ports distributor, is to cfose it* 
national distribution centre in 
Dunstable with the loss of 70 
join, less than six mouths after 
its opening. 

Problems at the centre, 
opened an October l, are likely 
to push Spice into the red for 
the foil-year. 

The USM group has invested 
about £L£m In building and 
developing the L2m cu ft facil- 
ity since 1986, and in January 
warned that start-up costs 
would have a “significant 
adverse impact” in the half- 
year to March SL 

Mr Cordon Spice, the 
founder chairman, said yester- 
day that provisions for redun- 
dancy and closure costs would 
be more than offset in 19884B 
by £im of annual savings , on 
overheads, and proceeds of sell- 
ing Spice's interest in the cen- 
tre's leasehold. But he added 
that losses for the full year 
would probably match those 
for the first ball . 

“We have basically nm out 
of time trying to getjt right. 
We very much rely on the cus- 


tomer base for business and 
customers can take only so 
much,*; be said, adding; “I 
believe in the concept and 1 
think everyone who has looked 
at our strategic planning 
believes that , the concept is 
right.” 

Computer failures led to 
severe accounting and cash 
flow problems at the centre: 
Since December the managing 
director and finance director 
have both resigned and in Feb> 
rotary Spice received an injec- 
tion of new management and 
cash from three directors of 
Doctua, the quoted manage- 
ment consultancy. 

A review by Mr Spice and Mr 
Richard -Fleming, formerly 
chief executive of Doctus and 
Spice's new managing director, 
prompted the derision to dose 
the facility and reallocate cen- 
tralised stock to Spice's six 
cash and carry centres. 

rill also move its. its 
office from Staines to a 
smaller existing site owned by 
the group in Watford. It had 
hoped to relocate t bf to 
Dunstable. 


Folkes advances 14% to £3m 


A 14 per cent expansion in 
taxable profits for 1968 was 
yesterday reported fay Folkes 
Group, the West Midland s- 
sed pr o p ert y, building prod- 
ucts and engineering company. 

On turnover of £56.73m 
CE55£7m) t the pre-tax outcome 
amounted to £8m, up from 
£24J4m last time. After tax of 

£266.000 (£455,000). earnings per 
Sp share worked through at 
&33P (5-06p) and the total divi- 
dend is raised to L77p <L6p) 
via a proposed final of lA2p. 

Property profits were 
unchanged at' P al though 


corresponding figures for 1967 
includ ed a number cf non-re- 
curving sales. 

Profits from the building 
products division rose to 
£L05m (£797.000), although the 
directors said that there were 
indications of a slowdown due 
to the redaction in housebuild- 
ing activity. 

The engineering side lifted 
profits by 28 per cent to 
£504,000, reflecting good mar- 
ket conditions and benefits 
accruing from the consolida- 
tion of forging activities onto a 
■ fugle site at Kidderminster. 


TOP VALUE 

Downturn 
to £1.21m 

The continuation of difficult 
trading conditions into the 
important fltmi quarter 
contributed to a rail in ] 
profits at Top Value 1 
teather clothing merchant, 
from £l_75m to si-ffim in 1988, 
Turnover dropped frtm 
£17.05m to £lL9m. 

Following the disposal of 

the Henriques manufacturing 
business at the end of 1987, 
the company now consists of 
two main divisions: Conrad, 
the leather garment operation, 
and Continental, the fashion 
accessories arm. Consequently 
toe company will propose a 
name-change to Conrad 
Continental at its annual 

meeting. 

After tax slightly down at 
£458,000 (£470,000), eantingB 
fell to 5.7p (KL-y. A 

maintained final dividend of 
2p has been recommended, 
for an an unchanged total of 
3p- 

Conrad saw volume sates 
to major mail-order customers 
fall below expectations after 
a disappointing spring season. 
However the expansion of the 
retail business continued with 
23 outlets now in operation 
compared with eight less thaw 
a year ago. Continental 
performed well, increasing 


WHITTINGTON 

Profits doable 
to £l.llm 

Whitti ngton, the Leeds-based 
giftware, games and i 
group, -more than doubted j 


The Merchants Trust PLC 


1969 


172%increase “ P 

in total net 
dividend 
over the 
past 5 
years. # 



"In tins, our centenary year; it is 
specially pleasing to note that 
your Trust was the best i 
investment trust within the AITC 


1 . 1 C jc, 
1 389 ** 



W total return." 

R A Henderson, Chairman, 
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1984 

1985 

1986 
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107.6p 

121 ,7p 

134. Op 

172.8p 
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Net 
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2-42p 
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The food industry in 
the EC is l 
restructuring in 
preparation for 
market integration. 


The European food market, 

however, merely represents a 
microcosm of world-wide change, 
writes Christopher Parices, 
Consumer Industries Editor. 


THE STRUCTURAL change in 
the European food industry, 
widely considered to be.a natu- 
ral, essential concomitant of 
the integration of the Commu- 
nity's markets, is now In full 
flow. 

Companies are changing 

hands ami altianrw are being 

forged at a record rate. Con- 
glomerates are raising phe- 
nomenal sums as they auction 
off their unwanted food subsid- 
iaries. Established multination- 
als are accelerating rationalisa- 
tion plans and shaking down 

their wwmirfiarfrHri ng and man- 

agement systems. Non-Commu- 
nity companies. -are seeking a 
way in. Britain’s heavyweight 
but largely isolationist food 
processing ' community ‘ is 
adopting a more international 
posture - looking eastwards 
for once, rather than towards 
the US. North European manu- 
facturers eye fast-growing food 
markets in the fast-developing 
southern economies,' while- 
low-cost Mediterranean produc- 
ers covet the high margin mar- 
kets in the industrialised 
north. 

Despite the size of the Euro- 
pean food market - ' worth 
some £250bn a year at retail 
prices - and the greatness of 
the (wij tiraii adventure under 
way m the European Commu- 
nity, events there represent 


nothing more than a micro- 
cosm of a world-wide cycle of 
change. ■ 

Having observed the success- 
ful internationalisation of 
other c o ns u mer industries and 
the emergence of a mighty 
fifte. in. sectors such as tooth- 
paste, home entertainment, 
popular fashion, detergents, 
cirin care liquor, food man- 
ufacturers are now trying to 
follow a atmflsr path. ‘Working 
within the relatively protected 
confines of -the Community, 
which is still far from being 
the "fortress Europe" so feared 
In the US, Par East and Austra- 
lia, may offer some comfort. 
But there are many unknown 
factors at play. Risks are high 
and the general shortage of 
management with Interna- 
tional experience may exacer- 
bate them.. 

One source of danger lies in 
the conflict between the highly 
localised nature of many .food 
product markets, and the inter- 
national manufacturer’s 
demands for efficiency and 
coy * reductions. BSN, for exam- 
ple, France’s biggest and fast- 
est-growing food group, owns 
five pasta companies in Italy. 
With a 7 per emit share of the 
market, it is the second biggest 
manufacturer in the country. 
But it must support five 
brands, while the market 


FOOD INDUSTRY 


leader, Barilla, with 25 per 
emit, has only one promotional 
and Tnark’pfrng budget to fond. 
Clearly, BSN would be better 
placed if it could combine its 
operations under one or two 
brands, but phasing out peo- 
ple’s favoured labels would 
almost certainly cost it market 
share. ... • - 

Would-be internationalists 
also have to cope with 
entrenched dietary habits. 
Much is made of the homogeni- 
sation of tastes throughout the 
world, but the process is slow 
and strictly limited in its 
range. Greece, Italy and Spain 
each consume twice as much 
fresh fruit and vegetables as 
any other Community state. 
Conversely, richer, colder 
northern nnHnns eat twice as 
much meat as the southerners. 
B r iti sh annual fish consump- 


tion is among the lowest in 
Europe at around 2 kilos a 
head compared with 9 kilos in 
Spain and almost 7 kilos in 
West Germany. Butter is 
hardly eaten at all in the Medi- 
terranean although the 

Italians eat around three times 
as much bread as any other 
European nation. 

However, distinct interna- 
tional trends are developing, 
winch may be monitored either 
by minute l amina tion of 
national statistics or, more eas- 
ily, by watching the tactics of 
the large established multina- 
tionals such as U nile ver, Nes- 
ti&, BSN and, to a lesser extent, 
confectioners like Cadbury. 
Nestl£ and BSN have captured 
a major portion of the Euro- 
pean pasta market. They have 
successfully branded and 
thereby added value to what 


was formerly a commodity 
product, and established a 
strong position from which 
they can encourage already 
significant growth in countries 
outside Italy. At 21 kilos a 
year, Italian pasta intake is 
about three times that in 
France and Greece, and several 

timpft hi gher than elsewhere. 
But pasta is increasingly 
viewed by world consumers as 
a nourishing; cheap and conve- 
nient food. Food processors 
view it as the ideal base for 
sauces: another of the fastest 
growing sectors in the market 
The recent, heavily-promoted 
appearance of prepared pasta 
sauces from Unilever, the 
Anglo-Dutch group, and US 
giants like Mars, Heinz and 
Campbell Soup is evidence 
enough that this market will 
grow. 


Other distinct trends, col- 
lated by Euromonitor, the Lon- 
don market research company, 
include a shift to healthier eat- 
ing. especially in northern 
Europe. There are few specific 
statistics, mainly because there 
is no consensus on what actu- 
ally constitutes health food. 
But indicators include a 50 per 
cent increase in sales of rough- 
age-rich breakfast cereals since 
1932. Fastest growing markets 
are France and the Nether- 
lands. although the UK. Euro- 
monitor notes, still accounts 
for two-thirds of all European 
consumption. Kellogg is mak- 
ing all the winning in the Com- 
munity crunchies business. It 
must be credited with creating 
the market, much to the plea- 
sure of Nestle and other rela- 
tive newcomers, which have 
been given a largely free ride 
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Major European Food Companies 


p 

Market Capitalisation 

Company 

Nationality 

approx (Ebn) 

Unilever 

(JK/Netherlands 8.5 

Nestle 

Swiss 

6.5 

BSN 

France 

2.6 

Cadbury Schweppes 

UK 

2.2 

ABF 

UK 

1.3 

RHM 

UK 

1.3 

United Biscuits 

UK 

1 2 

Hlltsdown 

UK 

1.2 

Suchard 

Swiss 

1.1 

Source Perrier 

France 

1.0 

S&W Berlsford 

UK 

0.8 

DaJgety 

UK 

0.7 

Uni gale 

UK 

0.6 

Northern Foods 

UK 

0.5 

Tate & Lyle 

UK 

0.6 

Booker 

UK 

0.6 

St Louis 

France 

0.6 

Seghln-Say 

France 

0.8 

Bongraln 

France 

0.5 

Hazlewood 

UK 

0.4 

Safvesen (CJ 

UK 

0.4 

Wessanen 

Netherlands 0.3 

Hero 

Swiss 

0.3 

Aourc*' CL-AJaunqnrs Lalnq A Crui eta Hunk. Nov WHS 


into a new international busi- 
ness. 

Clearest of all, and most 
promising, is the high popular- 
ity of frozen foods. Ranging 
from more than 30 kilos per 
capita in Denmark to around 6 
kilos in Italy, consumption is 
increasing rapidly. According 
to Euromonitor, European 
sales rose 30 per cent in vol- 
ume terms between 1982 and 
1986. With increasing demand 
for convenience from the rising 
number of wealthier, two-in- 
come households, the market 
has a long way to go before 
saturation point is reached. 
Recent statistics also show a 
rising trend for numbers of sin- 
gle person households, in 
younger age groups as well as 
the elderly, which should also 
help sales of ready-made frozen 
dishes. And a further boost is 
bound to come from the rapid 
growth in sales of microwave 
ovens. Household penetration 
in the UK has grown from zero 
to more than 40 per cent in the 
UK in the past five years, and 
the fashion is spreading 
quickly across Europe, makin g 
the microwave one of the most 
successful new kitchen appli- 
ances ever. 

Multinationals have a strong 
grip on frozen food markets 
but, as in the case of breakfast 
cereals, in creating a market 
they have attracted consider- 
able competition from smaller 
producers. Contract freezing is 
readily and cheaply available 
in most countries, and in 
Britain, for example, indepen- 


dent suppliers have moved 
quickly into commodity pro- 
duce like frozen vegetables, 
stealing market share from the 
majors. Birds Eye. Unilever’s 
main UK brand, had more that 
30 per cent of the British fro- 
zen food market at the start of 
the current decade, and now 
controls around 21 per cent. Its 
response has been to use its 
extensive research and devel- 
opment skills to create ever 
more sophisticated added value 
products which the newcomers 
will find markedly more diffi- 
cult to imitate than a frozen 
pea. 

Recent events in the UK fro- 
zen food industry support the 
conventional wisdom that, as 
markets mature, their suppli- 
ers tend to divide into two 
groups. One, consisting of per- 
haps three or four major pro- 
ducers. specialists in branded, 
innovative products backed by 
heavy promotional budgets 
will normally account for 
about half of all sales. The sec- 
ond, a much larger group, con- 
sists of maybe several dozen 
smaller companies operating 
either in specialised niches, or, 
more commonly, supplying 
retailers’ own-label demands 
with limited presence in the 
branded sector. 

The UK frozen food market 
has been transformed in the 
past 12 months. First came the 
takeover of Freshbake, one of 
the more successful smaller 
players, by Campbell Soup of 
the US. Campbell effectively 
Continued on Page 5 



Hc>w can I think 
about Europe when 
I can't even get my U.K. 
distribution as good 
as it could be? 


If we could show you a business that across the UJC and seek to represent products and binds, managing all 
cost effectively secures your product strong consumer brands in this components of physical distribution 
in broadscale national distribution, market We dothlswlth highly skilled and providing a complete admini- 
you’d be interested, right? " professionals who have a wide strative package. 

If we. could also show you how experience in.-, the marketing and Tb hear more on how you can get 
FMCG companies such ss Bayer, selling of consumer products to all over 120 people committed to your 
Cirio, Coty. Mainly eke. Spa. and major retaflers. Crombie Eustace is a product call John Eustace now on his 
Thomas's are successfully benefiting trulyfun sendee dfetrftjution, sales and direct line-049! - 33666 or aitema- 
from the efficiencies gained by -marketing company providing the tively write to him at the address 
pooling resources, you'd be very . resources necessary to move below, 
interested right? consumer products efficiently from 

While your No. I asset rathe ^ your factory door or farmyard gate, to 
product you make, ours isihe peopte retail - and wholesale ■ customers 
we employ Crombie Eustace is about across the United Kingdom. Duplicate 
PEOPLE and TOUR PRODUCTS. We activities by the client are unnecessary 
supply a complete support operation "* since- we assume full responsibility for 

- Crombie Eustace Limited. WaDin^ord House, AAfaliingfbrd, Oxon. 0X10 0DF. 

: ' Telephone: 049 1 - 33333 Fax: 049 1-25387 


EUSTACE 



UB Brands p...p...picked IDC 
for their new refinery project 


UB Brands is the UK’s fourth largest chocolate nmufad n a ; co w ering 47% of the biscuit 
market with household names like Benginn. Hob-Nobs. Jaffa Cakes and HomewheaL 
Its responsibility to millions of consumers is to supply the highest quality food 
products, consistently. 

So, when UB Brands decided to make its single largest investment in alstate-of-thearf 
chocolate refinery in Manchester; they chose to work with IDC who designed, engineered 
and constructed the complete project And. designed in quality from the start 
IDC pioneered this totally integrated approach over 30 years ago, providing a 
single source for all the expert help the food industry needs. 

So. even though your next project may not be a £20 million plant 
producing 30.000 tonnes of chocolate a year; ifs reassuring to know that 
- IDCs experience can cover iL 

IDC Limited, Stratford- 
TM: (0789) 204288 



: 311201 Fax: (0789) 299135 



UB Brands 
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Supermarkets have embraced centralised warehousing, reports Maggie Urry 

Cutting down back-door traffic 


THERE IS nothing intrinsically 
glamorous about warehousing 
and distribution. And for many 
years most food retailers have 
been more concerned with the 
front they display to shoppers 
than what is happening behind 
the scenes. 

However, the leading super- 
market groups have all now 
embraced the idea of central- 
ised distribution through ware- 
houses owned by themselves, 
or managed on a dedicated 
basis by outside operators. 

There is a simple reason for 
their interest - profit Mr Alis- 
tair Grant, chairman and chief 
executive of Argyll Group, the 
Safeway and Presto grocery 
business, reckons switching 
from manufacturers* deliveries 
direct to stores to a centralised 
system can add a full percent- 
age point to a food retailer’s 
net profit margin. And since 
most of them work on margins 
of only a few points this can 
mean an enormous gain. 

The benefits are derived 
from a number of sources. At 
tbe simplest there are many 
savings from better use being 
made of vehicles - both the 
manufacturer’s and the 
retailer's. 

Instead of a manufac turer's 
lorries trundling around from 
one store to another dropping 
off a case here and two there, 
the goods are delivered into a 
huge regional depot, owned or 
dedicated to one store chain. 

Food manufacturers can 



smdits 

Toko's new ‘composite 1 warehouses could mean a 25 per cent reduction In distribution costs 


thus make major savings on 
their distribution -costs by 
operating their vehicle fleets 
far more efficiently. Part of the 
savings are inevitably passed 
on to the retailers, who are. in 
effect, taking over part of the 
manufacturers' work. 

The bulk order is broken 
down by the retailer in the 
depot, rather than the manu- 
facturer from the lorry. 
Vehicles from the depot carry a 
range of goods to stores - in 
some cases nearly all the food 
lines required by a Btore, 
whether frozen, chilled or at 
ambient temperature, can be 
carried by one vehicle. As a 
result, there are fewer lorries 
driving around half-full, and 
better use of transport 
resources are made. 

This cuts down enormously 
the number of vehicles arriv- 


MARKET1NG AND PROMOTING 
YOUR PRODUCT 

GETTING IT RIGHT - LEGALLY 


Conference and Manual 
15th June 1989 

The Sedgwick Centre, London El. 

For guidance on: • protecting valuable 
brands • product liability • product claims 
• labelling regulations • bargain offers • 
nutritional labelling • “green" products • 
sales promotions. 

Conference fee: £250.oo + V.A.T. 

Early booking discount £50.oo (by 30th April 1989). 
For details, contact Lawscan Seminars, 

33, Ely Place, London EC1N 6TS. 

Tel: 01-831 7547 Fax: 01^831 4403 
A service by Margaret Murray & Company, Solicitors 


ing at a store’s back door: 
Asda, for example, reckons it 
will cut the number of vehicles 
delivering to a store on aver- 
age from 60 a day to 12 a day. 

Further, it allows the retailer 
to decide when a truck arrives 
and so a store manager can 
plan the workforce more effi- 
ciently. 

Paperwork is another burden 
which is greatly reduced by 
using a centralised system. 
When manufacturers deliver 
direct to stores they issue an 
invoice for each shop. If they 
deliver into a warehouse the 
number of invoices can be 
vastly cut, with one depot serv- 
ing perhaps 50 stores. 

A centralised distribution 
system infers much greater 
benefits than simple productiv- 
ity gams, though. Retailers can 
gain better control of their 
stock if they know exactly 
where the goods are. Savings 
on stock levels can be large, 
there is less wastage, particu- 
larly of short-shelf life foods, 
and foe stores can be sure of 
running with fewer lines out- 
of-stock. thus increasing sales. 

Linking in the warehouses 
with the stores' computer net- 
works can ensure far more 
accurate deliveries to stores. 
Each store's order can be 
transmitted to the depot by 
computer and assembled. 

J. Sainsbury was the first of 
the leading food retailers to go 
in for a centralised system, 
starting in the 1960s. Mr Derek 
Graham, the director responsi- 
ble for distribution, says that 
85 per cent of the stock is now 
handled through the group's 
depots, some of which are run 
by outside operators. 

He argues that the benefits 
extend to ensuring that food is 
in top quality condition. Pro- 
duce can be checked centrally . 
to ensure it Is fresh and can be 
more rapidly sent out to the 
stores. With deliveries each 
day before the store opens, Mr 
Graham says, produce picked 
in tbe fields one afternoon can 
be In the shops by opening 
time the next morning. 


Further, he says, if manufac- 
turers deliver to the stores 
then store staff have to handle 
the goods putting them on to 
the shelves. Sainsbury uses 
special pallets to save han- 
dling. 

Mr David Reid, finance direc- 
tor of Tesco, reckons the 
group's £80m spend on build- 
ing a network of seven new 
"composite” warehouses — 
which cater for frozen, chilled 
and ambient temperature foods 
- and extending one depot in 
Scotland will result in annnai 
savings of £23m and a reduc- 
tion in distribution costs per 
case of 25 per cent 

The network will be com- 
plete by the middle of this year 
and the first full year of saving 
will be in the 1991-32 financial 
year. Tesco has 361 stores and 
each depot wifi serve about 50 
with the capacity to handle 
30m cases a year. 

Vehicles mil also be able to 
carry the range of different 
temperature goods, meaning 
that five vehicles, each set at a 
different temperature, can be 
replaced by one. 

Asda has been, perhaps, the 
slowest of the major food 
retailers to set up a cent ralised 
distribution system. The group 
argues that one off-setting ben- 
efit of this delay has been that 
it could build ideal warehouses 
on carefully selected greenfield 
sites. 

It is spending £165m on its 
system which comprises six 
regional fast-moving grocery 
warehouses, one national 
slow-moving grocery depot and 
a national non-food depot. 
Apart from the non-food ware- 
house, which will open early 
next year, the network will be 
complete th« autumn. 

With 80 per cent of the 
group’s lines going through 
this central system the savings 
are expected to be around £20m 
a year in purely tangible bene- 
fits. On top of that will be the 
nnqnan tillable benefits of get- 
ting a tighter grip on the busi- 
ness. 

Both Gateway and Argyll 
have started their distribution 


networks from a difficult 
tion, since both groups nave 
made major acquisitions. Gate- 
way’s last big purchase was of 
Fine Fare in mld-1986, which, 
brought a number of depots 
with it- The group has cut the 
number of depots from 28 to 14, 
which alone will mean sub- 
stantial cost savings, and fur- 
ther closures wifi fallow. 

New warehouses are being 
built which will be better able 
to hamfip the vast quantities of 
goods which need to be trans- 
ported to the 800-plus shops in 
the chain. Operating costs will 
fall by around 20 per cent. 
Gateway reckons. 

Argyll acquired Safeway In 
early 1987 adding it to the 
presto chain it already owned. 
Mr Grant had been determined 
to set up a centralised syste m 
before the Safeway purchase, 
because it would better service 
the wide range of store types in 
the Presto chain, and this was 
in place by the time of the 
Safeway deaL 

When Safeway Joined the 
group it had two large and two 
small depots, and was on the 
point of having to build 
another. A further building 
programme started, which win 
be completed when a new £30m 
depot at Belshill in Lanark- 
shire, Scotland, is built. 
Another depot may be needed 
later as the group expands. 

Mr Grant believes the advan- 
tages extend to include the 
capacity to tailor the range for 
a particular store to the mar- 
keting needs of that store. The 
orders are assembled centrally 
so that individual stores need 
not worry about losing manu- 
facturers' bulk discounts by 
not fairing sufficient quantities 
of that manufacturer’s range. 

He also argues that central 
warehousing can mean savings 
in the cost of building new 
stores. Old style stores needed 
tty of back-room space to 
the goods arriving from 
the manufacturers’ lorries. 
This might taifA as much as 
half the gross area of a store. 
Now the back room space can 
be cut to about 30 per cent 
thus reducing the building 
costs. 

There are, therefore, tremen- 
dous benefits and cost savings 
to be bad from the move to 
centralised distribution, 
enjoyed by both manufa c tur e r 
and retailers. Even customers 
benefit if the food on the 
shelves is fresher and there are 
fewer annoying gaps in the. 
product range. 

Perhaps the most important' 
gain, though the least quantifl- * 
able, is that, as one retailer put 
ft, "the store manager can con- 
centrate on getting the goods 
out of the front door, rather 
than into the back door”. 


DISTRIBUTION 



for thi rd parties 


ASK THE man in the street to 
define the distribution indus- 
try and the response will prob- 
ably be a blank look. Even in 
some boardrooms you might 
get nothing more than some 
mumbling about heavy lorries. 

In feet, distribution is the 
collective name for a range of 
activities in the supply chain 
between manufacturer and 
final customer, formerly car- 
ried out separately, which have 
been brought together over the 
last decade to create what is 
effectively a new. industry. 

In this context, the term 
includes stock control, logis- 
tics. information: technology, 
electronic point of sale 
systems. Just-in-time tech- 
niques, warehousing and elec- 
tronic data exchange, as well 
as the operation of large fleets 
of sophisticated vehicles - all 
carried out by a single opera- 
tor. 

The driving force behind the 
distribution industry is the 
growing realisation among 
both retailers and manufactur- 
ers of the important contribu- 
tion to profits that can be 
made by an efficient supply 

rihain . 

The potential savings vary 
from one product to another, 
but there is plenty of scope. 
Krtcat & Aitken, the London 
stockbroker, estimates that dis- 
tribution costs represent 
between 12 and 20 per cent of 
shelf prices. 

The realisation that better 
control of the supply chain 
could increase efficiency has 
been accompanied by rapid 
growth In the market share of 
multiple retailers, greatly 
increasing their bargaining 
strength with manufacturers. 

The result has been an 
increased willingness cm both 
sides to contract-out distritne 
tion activities to specialist 
third party companies such as 
NFC, Transport Development 
Group,' Christian Salvesen and 
TIbbett & Britten. 

A recent study by Corporate 
Development Consultants 
(CDC) estimated that total 
spending on distribution in the 
UK in Z9S8 was £6-Bbn, of 
which 33 per emit was spent 
with third party distribution 
companies. 

However, a study carried out 
by NFC’s contract distribution 
subsidiary indicates that the 
market share of third party' 
companies in Qfegrbcerysee- _ 
tor is - around 70 per. cant - 
more than double the level 
across industry as' a whole. 

This increased penetration 
appears to be directly linked to 
increasing dominance of multi- 
ple retailers in the UK gro- 


ceries sector, wtfich has grown 
rapidly over the last decade. 

As the multiple groceries 
retailers have grown, they 
have mastered techniques such 
as direct product profitability 
(DPP) which allow detailed 
analysis of the distribution 
costs of specific items. 

As a result,- the retailers 
have been able to take control 
of the supply chain, which has 
moved rapidly away from 
direct deliveries to the back 
door of supermarkets to deliv- 
ery through consolidation 
warehouses. Thfe : has relieved 
congestion In stores, releasing 
in-store warehousing for pro- 
ductive sales space, and 

Dfstributfoil Includes 
stock control, 
logistics, information 
technology, electronic 
point of sale systems, 
just-in-time 
techniques, 
warehousing and . 

. electronic data - , 
exchange, as well as 
- die operation of large 
fleets of sophisticated 
vehicles 


improving inventory manage- 
ment 

The changes have caused 
severe problems for manufac- 
turers, which have largely 
retained the distribution sys- 
tem that was in place before 
the retailing revolution. Most 
stiff have a system of multiple 
regional stockholding; using 
fixed resources without much 
of the farmer volume, which is 
'-now bring sent direct from. the 
TmmiTfttctnrfr ig f ac ility. to the 
retailers' consolidation centres. 

At thesame time, of course, 
the manufacturers also, have to 
Maintain a national presence 
for their brands on safeoatskfe 
the multiples, in order to guard 
against market penetration by 
local and own-label products. 

The NFC study indicated 
that tbe retail multiples now 
have 69 per cent of the. UK 
groceries market, compared, 
-with 5® per cent to West Gear-- 
many, 45 per cent in France, 41 . 
per cent in Spain and 13 per 
cent in Italy: 

The proportion of the distri- 
bution market accounted for 
by third party operators is cor- 
respondingly lower: around 15 
per cent in West Germany and 


France, less than 3 per cent in 
Spain, and scan at all to Italy. 

There. are. of course, other 
reasons why third party opera- 
tors have failed to make the 
same Impact in the other major 
markets of Europe. For exam- 
ple, none of tbe countries mea- 

■ tinned has followed the UK ih 
deregulating road transport. 
and some retain strict controls 
an what goods may be carried, 
policed through a rigid licen- 
sing system. 

There are also some major 
non-tariff barriers to cross-bor- 
der trade in foodstuffs, espe- 
cially to tee-cream, chocolate, 
and pasta. Even where, these 
barriers have been removed, as 
in the case of West German 
beer regulations, peculiarities 
of national taste remain. 

Mr Richard Hannah, trans- 
port analyst at Phillips and 

- Drew, says harmonisation of 
Value Added Tax rates and 
duty on wines and spirits 
would have a greater impact 
by increasing sales in many 
countries and offering opportu- 
nities for new distribution pat- 
terns. 

There might also be a contin- 
ued trend towards concentra- 
tion of food companies, partic- 
ularly in those countries where 
ownership is fragmented, and 
this would have an impact on 
pan-European distribution 
requirements. 

The full impact of 1992 is 
likely to remain clouded in 
sotne uncertainty to toe short 
term as companies continue to 
work out their strategy for 
European operations . But it fs 
dear that the potential inte- 
grated market or 320m consum- 

- era - larger than the the US 
and Canada combined - offers 
Immense opportunities for. 

■ those UK third party operators 
’which have already built up 
significant experience in the 
competitive domestic market. 

: : The NFC survey estimated 
: ..that the value of the total 

- E u rope a n Community distribu- 
tion market would be. around 
£81hn in 1&92, when progress 
towards a s togle internal mar- 
ket is due to be completed. 
Given growth of 5 to 10 per 
Cent - the present rate of 
growth to the UK - the value 
of the European market could 
reach £100hn by 1995. : 

However, the leading UK 
conmitoito-e^Jtoliketo tohATo 
the market „ fo. -themselves,, 
atoco the rtohbval oftoost Cusr 
t*toto:barrtBPswaiMl bredar, con- 
trols will make -the European 
market more attractive to US 
and Far Easton competition. 

Kevin Brown 


A little: food for thought. 



Gateway is the leading retailer of branded goods In Britain. 
And with its highly successful Exclusive Brands Programme is 
adding major new brands of Its own. 



Gateway owns and operates more supermarkets than 
Sainsbury, Tesco and Asda combined. In the current financial year 
Gateway has opened nineteen new stores 
and refurbished many more. 



1 in 3 of ail shoppers buy something at a Gateway store 
in any 4 week period. 


Gateway is currently installing electronic paint of sale at 
faster rate than almost any other retailer in the world. 



Gateway has embarked on a £37m distribution Investment programme 
to ensure that goods reach stores in record time, providing the 
freshest, most efficient service to all our customers. 


JUT 


In 1988 Gateway raised its market share in the South West 
from 30.8% to 35.5%. became the No.1 food retailer in Scotland, 
No. 2 In the Midlands and No. 2 in the North East. 

It Is No. 3 In the U.K. as a whole. 


gateway 


Hawkfield Business Park, Whitchurch Lane, Bristol BS14 OTJ. 
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The C c ca-Cc is /Sc hv.-epper g: a.-.' lj 
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distribution pim: tn Wairelieid ■ . for 
■l TVitr.ber of very good roosons. 
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Ml and M62 meet. 

► Wc'vtt jot unit of Britain 1 , beet 
development rite*. 

► There’* no ihortige of *loiled 
Labour with a good track record. 

► Front 1989, London will be around 
90 minute* away on BR’. new 
electrified IZ5 *eTvice route. 
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invest tr.er.t wail pay off handsomely 
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City of Wakefield 
Metropolitan 
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THOUGHT FOR FOOD 

^xeyoareadyforl992? 

Sundridge Park Management Centre and tie 
Chambre de Commerce et dlndustrie de Dieppe axe 
providing a specially designed programme for 
senior managers from the Food and Drink indus- 
tries in the UT5 and France. It will assist the develop- 
ment ofbusin ess networks and improve cross- 
culture management skills in preparation for 1992. 

The two module programme will take a practical, 
learning by doing approach. It will not only coyer 
the business issues ofl992, but will also act as a- 
springboard for further action in the Single Market. 

The first module is at Sundridge Park in 
Bromley from 1-4 June and the secondin Dieppe 
from 15-18 June. The programme costs£2^)00 plus 
vat, includingaccommodation, meals and charter 
flight. Places are Innitedto lQFrench and 10 UK 
manag ers. 

For further information, contact Bob Dodds at 
Sundridge Park omOl-460 8585 or faxOl-466 1578. 


I rust & Sullivan 


Announcing Frost & Sullivan’s first annual Conference on 

Hie food Market in Europe- Strategies for Growth 

Sheraton Hotel, Brussels. June 14-15 1989 - 

This conference will focus on the critical aspects of the 
.European food business and equip you to deal with this 
dynamic market. 

Subjects to be discussed include: 

• 1992 and the single market 

• Mergers and acquisitions 

• Food safety and new technologies 

• Socio-economic and demographic factors 

• Ftan-European branding and promotion 

Rxr details of this conference, and also of Frost & Sullivan’s 
strategic Food Packaging Conference (May 30-31 1989). 
contact Frost & Sullivan at 4 Grosvenor Gardens, 

London SW1W 0DH. Tbl: 01-730 3438. ** 


THE SALMONELLA AND LISTERIA SCARES 
an independent and balanced analysis 
compiled by 

EAG ^OHMFtfTOtPIKS 

an Economists Advisory Croup company 
Contributors include leading economic and scientific academics, 
food manufacturer, food retailer, caterer, consumer 
representatives. City analyst, technology scientist and 
government research body. 

AVAILABLE MAY 1989 - details from 
Dr Owen Goldring Managing Director 
EAG Scientific Ltd Nescot Building 
Reigate Road EWELL Surrey KT17 3DS 
01-393 2522 / 2402 Fax 01-393 2610 


ILAPAK 



THE RISING FORCE IN EUROPEAN 
PACKAGING AND PROCESSING 

ENVIRONMENTALLY CONSCIOUS 
WRAPPING AND PROCESSING 
EQUIPMENT 

TURNKEY PROJECTS 

ILAPAK LTD. 

CHALFONT HOUSE, SILVERDALE ROAD. 
HAYES, MIDDLESEX UB3 3BN ‘ 

TEL.-01-561 2020 FAX.-01-561 7985 
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Branded goods manufacturers are increasing efforts to distance themselves from own-label imitators, writes Christopher Parkes 

Innovation is the best defence against retailer power 


ALTHOUGH the proliferation 
of supermarkets' own-label gro- 
ceries appears- to be slowing 
down, there is no indication 
that branded goods manufac- 
turers are sitting back. and-., 
relaxing. Indeed, all the signs 
are that leading producers are 
Increasing their efforts- to 
regain some of the ground lost. 

They are using, more con- - 
sumer advertising, perceptibly 
improving quality,., changing 
packaging and- pushing new 
products into the market as 
fast as they caiv trying to put a 
little more distance between 
them and their, dogged imita- 
tors in the retailing trade. 

Recent activity at United 
Biscuits illustrates some of the 
tactics: it started' last spring, 
when the company delisted -20 
of its oldest products, most of 
which had been copied by 
retailers. The group wanted 
more shelf space fee its suc- 
cessful . Hob-nob range and 
otter pre miu m products. 

Since then it has phased in 
several new products, includ- 
ing real fruit biscuits, luxury 
nut and chocolate lines, and 
presented some best sellers 
like chocolate digestives in dis- 
tinctive new foil packs, and., 
stepped up promotion. The .. 
visual effect is already appar- 
ent on even a casual visit to 
the supermarket, although it 
may take longer to show 
through on the bottom line: ' 

Birds Eye Wall's, the Uni- 
lever frozen food subsidiary, 
prefers to apply fen patents 
wherever possible to protect its 
ice cream innovations. And in 
a relatively new departure, the 
Swedish manufacturer of the 
eye-catching- new packaging 
for Beecham Group’s Horlicks 
food drink has undertaken not 
to supply it to the makers ttf 
any competingproducts. 


Unique packaging, however, . 
is hard to come by and difficult 
to -Introduce, especially -since 
retailers, may be reluctant to 
stock anything which does not 
fit neatly into its valuable 
shelving space. . . 

Ultimately, however, there is 
no defence against retailer 
power- better than innovation 
in -the -product itself: the -most 

difficult option. Because the 
technology on which most food- 
production is based is mature, 
the.gap is closing between pri- . 
vate label and branded .good. 
As -a. result, manufacturers 
often settle for second-class 
innovation through extension 
of existing lines. John Quelch, 
a marketing professor at Har- 
vard . Business -.School, argues 
that most producers prefermje 
extensions because their over- 
riding concern -is the achieve- 
ment of greater efficiencies by 
using excess man ufacturing 
capacity. 

r.trip extensions can gener- 
ally be manufactured with lit- 
tle additional capital invest- 
ment on lines used for -the core 
product. “Flavour of the 
month” extensions are also a 
useful means of catering, to 
increasingly segmented mar- 
kets. . 

Using one brand on a range 
of product variants can also be 
more- cost-efficient, than 
la unching new, brand names, 
with all the attendant risks, he 
writes in his new book. How to 
Market to Consumers. 

"Ite short-term pressure on 
senior executives for increased 
quarterly darning* per share 
... is reflected in a correspond- 
ingly sfcorf-ferzn perspective 
toward product policy,” he con- 
cludes. 

“This manifests itself in fre- 
quent launches of line exten- 
sions at the expense of allocat- 


British processors may shortly face a new challenge from the 
retailers in the form of products under so-called ‘exclusive’ 
brands, as opposed to those labelled with the retail chain's name 


lng resources to the 
development of breakthrough 
product concepts that may be 
more risky and take longer to 
develop, yet be more innova- 
tive mid of more enduring 
value to the company.” 

US experiences cannot 
always be easily applied in 
Britain, but there is evidence 
that it is possible in this case. 
In the US, according to a 
recent study by London inno- 
vation consultants, GAH, fewer 
than l per cent of new food 
products ever achieve annual 
sales of $15m . In Britain, where 
GAH says about SO per cent of 
all new food launches are 
merely line extensions, fewer 


than SO per cent of signifi- 
cantly new products even sur- 
vive for two years, compared 
with 50 per cent for Una exten- 
sions. 

To compound matters, Brit- 
ish processors may shortly face 
a new challenge from the 
retailers in the form of prod- 
ucts under so-called “exclu- 
sive” brands as opposed to 
those labelled with the retail 
chain's name. Gateway, the 
poor relation of Britain's super- 
marketing elite, is the first 
full-scale exponent of this prac- 
tice. It has invented and 
applied brand names to L3O0 
products - including Butlers 
biscuits, Thistletons chocolate. 


Bella pasta. Good Morning 
cereals and Wheatfields sliced 
bread — and plans are under 
way for a further 1,000 intro- 
ductions. 

Gateway aims to have these 
“exclusives” accounting for 30 
per cent of turnover by the end 
Of the 1989/90 finan cial year, 
and is well on the way, claim- 
ing sales this year will top 
£lbn. Bella pasta is already a 
£4m-a-year brand. 

The idea has worked in 
America, and for the Gateway 
chain, which has only recently 
emerged as the umbrella name 
on a chain patched together 
from Fine Fare, Woolco, Key- 
markets and Carrefour, it 


seems a logical step. 

The notion has been taken 
even further in North America, 
where consumer attitudes to 
own-label goods differ from 
those in the UK in that they 
are considered inferior, cheap 
alternatives to branded prod- 
ucts in the US and Canada, and 
at least equal in Britain. 

As a result, own-label sales 
generally account for only 25 
per cent of American chains’ 
turnover, compared with up to 
55 per cent in the UK. But, 
with an eye on the relatively 
high profit margins enjoyed by 
Bri tish chains, the Americans 
are reviewing their policies. 

A&P, the $10bn-a-year US 
group, recently pruned its 
own-label range, reducing its 
contribution to sales from an 
unusually high 35 per cent to 
IB per cent. It then began 
introducing its premium-priced 





Over one-sixth of UB brands annual revenue comes from 
brands introduced over the last five years 


“exclusive" brand. Master 
Choice, on selected products, 
with immediate effect. A&P 
says its policy is to continue 
introductions of Master Choice 
lines to the point where the 
company matches the national 
average of 25 per cent of turn- 
over from own-brands. Beyond 
that, executives say, they 
would have to leave too many 
household brand names off the 
shelves. 


Welter of oddities and trends 


BEADY-TOEAT jeBy, bine 
cornflakes, horseradish crisps, 
potato Ice cream, 
drfffi-flavoured yoghurt and 
eggnog mate with quail’s 
eggs all wtwd» their debut on 
the world's food stage last 
year. 

Their appearances were 
logged by Britain’s 
Leatherhead Food Research 
Association, which offers a 
range of technical and 
marketing services to the food 
industry. 

It recorded the arrival of 
more than 3£00 new food and 
drink products dozing 1988 
in Britain alone - doable the 
number of branches In 1987. 


From among the Inevitable 
welter of oddities, the 
association divined several 
distinct trends affecting 
manufacturers' innovation 
policies. The search for 
products specifically suited 
to microwave cooking 
continued, of course. French 
manufacturers, following the 
relaxation in 1987 of 
regulations governing 
synthetic sweeteners, were 
busy taming oat low-calorie, 
aspartame-sweetened drinks 
and foods. 

Continental companies 
appear to have succeeded in . 
transplanting file fashion from 
Japan and the US for so-called 


fitness foods for sports people. 
West Germans have taken wen 
to the Nesfit range from 
Nestle, which includes vitamin 
blocks, egg white products, 
isotonic dr inks and cereals 
bars. 

Milchhof Nlederrhein, 
(ED-SIO meanwhile took a 
more extreme line with 
Top-Fit-Plus, a skimm ed milk 
drink bolstered with egg 
white, honey, vitamins nn ^ 
grape sugar. 

Efforts to extend the 
keeping qualities of foods 
produced a US loaf with a 
60-day shelf life. In Britain 
Associated Fresh Foods 
launched Cream Delight 


dessert, which keeps safely 
outside the chiller. The Danes 
contributed batter safely 
enclosed in a Tetrapak, the 
paper box packing commonly 
used for milk. 

Always good for a laugh, 
the Japanese gave the world 
goldfish food in single-serving 
packs, and roadside booths 
dispensing lmigsfiil of 
flavoured oxygen. 


you ukb 
SOME ANABOLIC STEROIDl 
FLAVOURED GUn? 


CP 


Novel products m 1988, 
available from Leatherhead 
Food RA, Randalls Road, 
Surrey KT22 7RY. 



Loblaw’s in Canada has fol- 
lowed a si milar route, adding 
the exclusive President's 
Choice brand to its existing 
range of standard own-label 
products and generic product 
lines. Generics, which have 
failed in the UK. are generally 
cheap substitutes for commod- 
ity products like rice and corn- 
flakes, sold in simple packs. 

Policy is that the quality of 
President’s Choice goods 
should be superior to compara- 
ble national brands and that 
they should be sold at pre- 
mium prices. As Prof Quelch 
points out. the national brands 
are increasingly likely to be 
caught in a pincer between the 
lower-priced and super-pre- 
mium private labels. 

The consequences include a 
change in manufacturers' 
promotional tactics. Marketing 
funds are switched from adver- 
tising and the long-term pro- 
cess of developing a strong 
consumer franchise and into 
merchandising and point-of- 
sale in the stores. "In other 
words,” writes Prof Quelch. "in 
order to respond to the grow- 
ing power of the trade, manu- 
facturers are shifting their 
marketing expenditures in a 
direction which is at one and 
the same time responsive, but 
also conducive to furthering 
the trend." 
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ofvavoury snacks used to t» child ran — now adults am buying 

SNACK MARKET 


Unlimited potential 


THE BIGGEST _ challenge . 
feeing UK snack manufactur- 
ers is the Continental Euro- 
pean market, says KP Foods, 
the snack foods subsidiary of 
United Biscuits. 

Compared with Britain, the 
European market for wrapped 
snacks is under developed: 
adult Continentals are more 
likely to pick at a "cornetto”, 
an Italian semi-sweet croiss an t, 
in. the sandwich- bar, rather 
than a packet of crisps. 

However, changes in eating 
habits are starting to happen, 
particularly in. Mediterranean 
countries, with UK snack foods 
manufacturers forecastings 
almost unlimited potential for 
the major players in. the snacks 
market. The largest players in 
the European industry include 
Nabisco, United Biscuits, Bahl- 
sen. General Biscuit. Verkade 
and General Mills. 

British m a n ufac tu r ers, some 
of which have been acqui ri ng 
production facilities on the 
Continent, would appear well 
placed in terms of product and 
technological expertise to 
expand sales to/the se ma rkets. 

The major consideration for. 
UK companies is whether or 
not their strategies for their L 
very “heavily promoted brands 
should be pan-European or 
more local, with British compa- 
nies either looking to acquire 
local producers or entering 
into joint ventures with them. 

Mr Doug Clydesdale, market- 
ing director oTKPFoods, said: 
"On the one hand we will 
develop core brands which will 
be marketed across the EC, 
such as Hula-Hoops, which are 
now being made in Belgium. 
On the other we are tailoring 
products to local market 
requirements, such as the t 
C rick Croc brand in Italy.” 

KP Foods already has three 
plants on the Continent - two 
of them, in Belgium and. 
France, are wholly-owned, with 
the UK group taking a 30 per 
cent stake in the third in Italy. 

Just bow amenable the Con- . 
tinent is to pah-European - 
branding is currently being 
debated in the industry. Mr 
David Hearne, managing direc- 
tor of Smiths’ Crisps, the 
Nabisco subsidiary,, said Euro- 
pean markets still had very 
individual tastes. In West Ger- 


many, for example,., a very 
large percentage of snacks are 
paprika flavoured; in France 
snacks tend to be eaten by 
adults before a meal. 

"The opportunities are there 
in Europe,” said Mr Hearne. 
"But companies like ours may 
exploit our technological and 
marketing expertise' there 
rather than brands." Smiths' 
which; does not own. the 
Smiths’ brand name on the 
Continent - already has a 
joint venture with Belin, 
Nabisco's French subsidiary, 
and is currently holding talks 
with Italian and Scandinavian 
companies about exporting its 
technologies and- adapting, 
products to local markets. 

. Obviously the strategy for 
Smiths' - 1 and Walkers’, its ' 
sister company in the UK - 
may change should Kohlberg 
Kravis Roberts, the owner of 
RJR Nabisco, decide to sell its 
UK and European food assets. 
Possible purchasers could 
include Ameri c an food compa- 
nies eager to get a foothold in 
the European Community 
prior to 1992. 

- in the UK Nabisco's food 
interests include Huntley & 
Palmer -biscuits and the. 
Smiths’ and Walkers’ snack 
foods businesses, while Conti- - 
nental operations, in France, - 
Holland, Spain, Italy and Den- 
mark i ncirae some snacks pro-. 
dne t ion alongside Kfacnitw pro ' 

duettan. 

Nabisco said that KKR had 
left the decision as to which - 
assets should be disposed of to 
Mr Louis Gerstner, RJR 
Nabisco's new chief executive. 
Nabisco said: “ We think there 
is a. high probability that the 
UK and European businesses 
will be sold and we will know - 
by the end of this month.” 

- Possible US purchasers 
tipped ter. the industry include 
Frit^Lay,. the PepsiCo food . 
subsidiary, while UK purchas- 
ere might include Uhited Bis- 
cuits, Northern Foods and: 
Associated British Foods. The 
auction - is also generating 
interest among European food 
companies with. BSN of France 
and Bahlsen of West Germany 
seen as the most likely tedders. 

So -why are wrapped snacks 
so popular in the UK and US 
and becoming more acceptable 


on . the Continent where, , until 
recently,, traditional eating 
habits, and traditional snack- 
ing habits, have prevailed. 

One of the main reasons is 
that they, fit into the current 
demand for convenience eating 
with-people eating when they 
feel tike it rather than sitting 
down to a formal meal “The 
break-down of formal eating is 
driving the market," says Mr 
-Hearne.’’ He sees that trend 
continuing and identifies the 
current increase in the pur- 
chase of multi-pads of product 
'as indicative of how snacks are 
becoming a staple of the Brit- 
ish diet “Snacks started out as 
impulse purchases,” says- Mr 
Hearne. “But now people are 
regularly buying boxes of up to 
20 packets of crisps for exam- 

While crisps make up the 
largest part of the UK snacks 

market, with sales estimated at 

£664m of the total El.lhn mar- 
ket; the fastest growing seg- 
ment is that of savoury snacks 
which in 1988 showed a 22B per 
cent increase to £328m. Nuts, 
in comparison, .showed a 6.7 
per coot. Increase in sales to 
£12Bm. 

Savoury snacks, a phenome- 
non bom in the late 1960s, are 
extruded products; with' brands 
including Phfieas Fogg, Hula 
Hoops, Skips, Smiths’ Quavers, 
Golden Wonder’s Wotsiis. Mon- 
ster. Munch and Cheese 
Cnmchifis. 

Further growth of these 
products is assured, says KP, 
In its recent report ou the 
snacks industry, which attri- 
butes the growth to the appeal 
of the products to a wider audi- 
ence.' 

“When savoury snacks were 
first widely available in the 

1960s the main consumers were 

children,” says , the report. 
"These children have now 
g ro wn up into adults who are 
eating more themselves 
— particularly the brands with 
a more sophisticated profile - 
and are -used to having snacks 
around as an everyday item. 
This acceptance of snacks can 
be translated into an implicit 
'• endorsement which is increas- 
ing consumption by children 
as wen.”. 

Lisa Wood 



A PV is the undisputed leader in process technology for 
the food and drinks industries of the world. A Our 
experience in processes, equipment design and manu- 
facture, plus system automation is comprehensive — and 
unrivalled. A From biscuit, bread and cake baking to 
chocolate and confectionery. From cereals, snacks and 
dairy products to brewing and soft drinks. From aseptic 
processing to food freezing, liquids to solids, ingredient 
specification through to product handling and final 
packaging. A We provide a unique combination of 


process knowledge and engineering design skills. And we 
can take responsibility for entire production lines, inciud-' 
ing computerised control systems. A APV innovations 
have become industry standards in process techniques 
from freezing, drying and refrigeration, to dough mixing, 
confectionery depositing and cooker extrusion. A And 
there are plants custom-built by 
APV throughout the world. A 
For more specific information 
contact us at the address below. 
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APV pic. 2 Lygon Plata, London SW1 W 0JR. Tel: 01-730 7244. Fax: 01-730 2660. Tele*: 925465. 



I 

i 






, T .y.y,. \ > .r-r— 1 ’ r. 


s-n^ 


T6 


FINANCIAL TIMES TUESDAY APRIL, IS'1989 


( FOOD INDUSTRY 4 ) 


YELLOW FATS 


Proliferation of labels 


CONVENTIONAL wisdom In 
the food industry says that the 
pressure on supermarket shelf 
space is such that the average 
retailer will stock the first and 
second ranking brands In any 
particular product sector, com- 
plemented by its own label ver- 
sions. 

This is not quite the case at 
the butter and margarine end 
of the cold cabinet. In a typical 
large Tesco store, the patient 
shopper can count more than 
SO brands of yellow fat. Includ- 
ing butter, sunflower marga- 
rines, low fat spreads, dairy 
spreads and standard marga- 
rine. The tally will include 
about 15 types of butter and 
almost the same number of 
brands of low fat spread. 
Allowing for different pack 
sizes he or she will be con- 
fronted with a choice of more 
than 70 different product lines. 

This is an extreme case of 
market segmentation, says Mr 
Guy Walker, chairman of Van 
den Berghs, the UK oils and 
fats subsidiary of Unilever, 
brought on by a fit of despera- 
tion among dairy companies. 
Seeking some consolation for 
the unstoppable decline of but- 
ter sales, they have diversified 
into other yellow fat spreads, 
muting butter, vegetable oil. 
water and other ingredients in 
any number of combinations 
and under a proliferation of 
labels. Mr Walker, whose 
assorted brands like Flora. 
Stork, Blue Band. Krona, Echo 
and Sommer County, account 
for almost 50 per cent of the 
margarine market, is unhappy. 

“We used to have a nice, tidy 
market Now there are dozens 
of cross-over points between 
margarine and butter. If the 
dairy companies realised what 
it will cost them to establish 
their brands they might not be 
quite so brash,' 1 he says. 

Unfortunately, the dairy 
companies have little alterna- 
tive to seeking substitute prod- 
ucts into which they can shift 
cream and butterfat supplies 
diverted out of the spreads 
market by the inexorable 
decline of the butter market 
Latest government figures, 
published in the Ministry of 
Agriculture's National Food 
Survey, show that butter con- 
sumption has fallen by more 
than 50 per cent since 1980. 
From more than 4oz weekly, 
the average person's intake is 
now down to 2oz. 

In any case, products like 
Clover and Golden Chum, con- 
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taining about 75 per cent dairy 
fat as opposed to more than 80 
per cent in butter proper, 
appear to have established 
themselves in a strong niche. 
According to the Min tel mar- 
ket research company, volume 
sales of dairy spreads have 
increased almost six-fold since 
1984, and represent one of the 
strongest sectors in the yellow 
fats market overall, with sales 
totalling £82m last year. 

This is no mean performance 
in a market which is in 


‘Health 1 brands are 
most likely to prosper 


decline. Mintel calculates that 
volume sales of yellow fats fell 
9 per cent between 1983 and 
1937. Driven down partly by a 
general perception among con- 
sumers that they should 
reduce their intake of fat - 
particularly of animal origin — 
and also by increased use of 
vegetable oil for cooking and 
the fact that modem butter 
substitutes are soft and tend to 
be spread more thinly, sales 
are unlikely to increase in vol- 
ume terms. 

Opinions differ on the future 
of the Industry, but there is 
general agreement that the 
so-called “health'* brands, 
including polyunsaturated 
margarines and low Eat prod- 
ucts, are most likely to pros- 
per. According to St Lvel, man- 
ufacturer of the Gold range of 
low fat spreads, health prod- 
ucts will account for 60 per 
cent of the total yellow fats 
market by 1992. This prognosis 
bodes ill for the butter and 


conventional margarine mak- 
ers, bat it is worth recalling 
that the butter business was 
written off by the margarine 
lobby from around 1900, when 
the Stork brand was first regis- 
tered. There is now some evi- 
dence that butter, especially 
premium brands, may be set- 
tling into a niche where it is 
used for entertaining ami as an 
occasional indulgence. 

It should also be remem- 
bered that Flora, Van den 
Bergh’s polyunsaturated Eat 
(PUFA) margarine made 
hardly any progress for the 
first 12 years of its existence 
until it received a boost from a 
Royal College of Physicians 
report in 1976, which recom- 
mended increased consumption 
of polyunsaturates. Also, com- 
petitors point out, its most 
recent advances have been at 
least partly attributable to sub- 
stantial price reductions. In 
1985 a pack of Flora cost 79p 
and had since fallen to as little 
as 55p. 

Still, from £30m sales at 
retail prices four years ago. 
Flora now boasts sales of 
£i00m, and claims a 13 per cent 
share of the total yellow fats 
market. This might be even 
higher if the company were 
allowed to use official dietary 
advice in its advertising. The 
“Get Heart Smart” slogan is 
common in US margarine pro- 
motions. 

But the British authorities 
still fight shy of allowing 
health claims — even the sub- 
tlest hints. Mr Walker is still 
puzzled by a decision which 
obliged him to scrap a Flora 
commercial which showed 
nothing more "healthy” than a 
man carrying a tennis racket 

Christopher Parkes 


The petfood market has advanced as attitudes to animals have changed 


Bought food 



THE international petfood 
manufacturers' league is pre- 
paring for an unusually lively 
bout of competition. The initia- 
tive is being taken by Nestle, 
the Swiss multinational, which 
is currently completing a 
revamp of its world interests in 
nutrition for cats and dogs. 

Since entering the market in 
1985, when it bought the US 
Carnation group, it has 
acquired half a dozen other 
petfood makers, including 
brand leaders in and 

Japan. Unilever’s British 
brand. Frisk, and other compa- 
nies in Switzerland, Norway 
and West Germany. 

By the end of last year the 
group claimed a 10 per cent 
share of world sales, ranking 
fourth largest manufacturer in 
the world behind Mars, Ralston 
Purina and Quaker Oats - all 
of the US. Global sales had 
increased by 50 per cent since 
the Carnation takeover, the 
company said. 

To support its international 
network of companies, it has 
invested £40m in a research 
and development laboratory 
complex in St Jo, Missouri. The 
final move wOl involve unify- 
ing its range of products under 
the Friskies trade mark, and 
dropping the Carnation name, 
which is to be reserved exclu- 
sively for human foods. 

Promotion charges will be 
heavy. Nestles British subsid- 
iary alone has budgeted for a 
£Sm launch of Friskies in 1989. 

As in most food industry sec- 
tors, the European market is 


the focus of most interest as it 
prepares for 1992. 

Quaker Oats, which stands 
at number two in the European 
rankings behind Mars, last 
year closed a factory in Den- 
mark. Zt recently announced 
two further closures and the 
transfer of production to a new 
works in the Netherlands, in a 
move which involved a charge 
of $21m or 19 cents a share in 
the third quarter. 

As well as restructuring fin- 
manufacturing efficiency, it is 
also preparing to shake out its 
community sales and distribu- 
tion network, possibly impos- 
ing a centralised structure. 

Although Quaker is best 
known for its human foods, 
products for pets last year 
accounted for 60 per cent of its 
$97 Dm European turnover. 

According to studies by 
Frost & Sullivan, the interna- 
tional market research group, 
sales of prepared petfood in the 
community are expected to rise 
to $6.65bn in 1992 from $4£8bn 
in 1987. Ownership of animate 
is likely to rise under an 
assortment erf influences rang- 
ing from the ageing of the pop- 
ulation, a rise in the n umb er of 
single person households, and 
a general increase in afflnauee 

The biggest increases in food 
sales in percentage terms are 
expected in Italy and Spain, 
where Frost & Sullivan pre- 
dicts rises of 68 per cent and 64 
per cent respectively. However, 
the best growth in value terms 
is expected to come from West 
Germany and France. 


Despite appearances, and 
excluding fish, which appear to 
have a special place in people's 
affections, the British pet popu- 
lation relative to .the human 



population, is among the low- 
est in the Community. Human 
Britons outnumber domestic 
animals three to one, compared 
with the two to one ratio in 
France, Belgium and the 
Netherlands. Even so, the UK 
was the biggest market for pet 
products in 1987 with sales of 
some $l.flbn and due to 
increase by 20 per cent by 1992. 
West Germany, with ah even 
lower pet concentration, 
ranted second at 9L8bn and 
expecting a 30 per cent rise. 

About 90 per cent of pets 
kept in the eight community 
countries studied by Frost & 
Sullivan — Belgium, Luxem- 


bourg, Netherlands. France. 
West Germany, Italy, Spain 
and the UK - are either cats 
or dogs. Almost half the cats 
are concentrated in France and 
the UK. and almost n third of 
the dogs are kept by the 
French. : • t 

Growth in the petfood mar- 
ket, which has been matched 
in some countries like France 
by strong growth' in seasonal 
fashions in doggie -coats and 
cat collars, bias advanced as 
people’s attitudes to animals 
have changed. A 20-year analy- 
sis of relationships in West 
Germany showed mat the per- 
centage of owners regarding 
their pets as. members of the 
family as opposed to mousers 
or rat-eatchers increased from 
33 pra- cent to 58 per cent In tbe 
case of cats and from SS> per 
cent to 59 per cent for dogs. 
Accordingly, they have been 
fed increasingly on bought pre- 
pared food as opposed to being 
left to forage or make do on 
table scraps. In France, for 
example, the proportion of cats 
and dogs fed exclusively on 
scraps fell from 37 per cent to 
13 par cent between 1975 and 
1967. 

The company best placed to 
benefit from such changes is 
Mars, the secretive US confec- 
tionery giant. It is market 
leader in all the European 
countries, with shares ranging 
up to 60 per cent in the UK and 
52 per cent in France. In 
almost every case Quaker 
comes second with NestlA In 
third place. In Britain, how- 


ever, SpUters, the Dalgety sub- 
sidiary, holds the second posi- 
tion. 

Despite the international 
predominance of the US manu- 
facturers, SpiBers last summer 
made International advances erf 
its own with the signing of a 
marketing agreement with 
Asahi Breweries to sell its 
products In -Japan, reputedly 
the fastest growing market in 
the world. Only 20 per cent of 
Japanese cats and dogs are 
currently fed processed food. 
This is perhaps hardly surpris- 
ing, considering that Spulers 
Wlnalot Prime sells at about £i 
a can, compared with some 3Sp 
in the UK. 

. Bid even at European prices, 
pet keeping can be a cnatiy 
business. German studies have 
elicited the information that 
bed and board- for a cat may 
cost the owner $6,000 over the 
animal's la-year life. The Ital- 
ians adopt a more economical 
approach. Only 15 per cent of 
dogs and cats axe fed processed 
food at the moment Dugs, it 
seems, thrive on spaghetti and 
even rice. Sales of 8.500 tonnes 
of pasta for pets were worth 
$i3m in 1987, and estimates 
suggest this could Increase to 
40,000 tonne*. 

Christopher Parkes 


• Petfood and pet care ■ 
acts in Europe. Frost A 
um, 4 Grosvenor Gardens, bon* 
dm SW1W 0DH. or 106 Fulton 
St. New York. NY 10038. 


FROZEN FOOD 


Manufacturers feel a chill wind 


THE UK frozen food market is 
showing some signs of prema- 
ture ageing. It bears many of 
the indications of maturity - 
particularly low volume 
growth - and Its share of the 
total packaged groceries mar- 
ket has grown by less than two 
percentage points in the last 
eight years. 

Still, it is making some 
advances. Retail sales last year 
increased by 6.7 per cent, 
ahead of inflation, taking the 
value erf the business (exclu- 
ding ice cream) to almost 
£L8bn. 


— ; ' :.r 

Oils & Fats 







an 



MEET A WORLD 
OF FOOD TECHNOLOGY 
IN A FEW HOURS. 



Food Ingredients Europe (FIE). Europe’s trade 
lair for basic ingredients and additives. No R&D man- 
ager can afford to miss it The growth figures of the RE 
show why. In four years, the RE has grown from 35 to 
more than 250 exhibitors. 

in '88 the fair attracted no less than 8000 visitors 
from 52 countries. And the congress programme is 
considered everywhere the most important one in all 



Food Europe 


of Europe, in 1990 the RE success will be further 
expanded in the form of a fair for Asia in Singapore, for 
Europe in Germany and a separate fair for the UK. and 
Ireland. 

The RE '89 gives you a complete review of the 
current state of affairs in every area of food technofogy. 
Ask for the information kit that tells you everything 
about it 


PARIS, PORTE DE VERSAILLES, SEPTEMBER 27, 28, 29 1989. 
OPENING TIMES: 09:30 - 19:00 HOURS. 

FIE is an initiative of Expoconsult, Europe’s most internationally oriented organizer of trade fairs and congresses. 

Expoconsult P.O. Bax 200, 3600 AE Maarssen, Holland. 

Tel.: -H-31 3465 73777. Telex: 47945 expo nl. Telefax: -H-31 3465 73811. 



Leading manufacturer* 
remain indomitably optimistic. 
They point to 82 par cent 
household penetration of freez- 
ers, 42 per cent ownership of 
microwave ovens and demands 
for convenience. 

However, recent develop- 
ments in the freezer market, 
especially a swing away from, 
capacious chest models to less 
roomy uprights, suggest con- 
straints on storage space. 
These are exacerbated by the 
fact that in the average home 
almost a quarter of the freezer 
is occupied by frozen chips and 
other potato products. 

The microwave oven, often 
touted as the ideal cooking 
appliance .for frozen foods, is; . 
sadly,- more often used for' 
defrosting a chicken, baking a 
potato or making a cup of 
instant coffee. Food manufac- 
turers in every sector have run 
into difficulties concocting 
dishes which can be cooked 
satisfactorily in a microwave. 
Of 3,500 new frozen, fresh, chil- 
led and canned food products 
launched in the* UK last year, 
only 4 per cent were specifi- 
cally marketed as microwavea- 
ble. 

Even in the US, where the 
electronic ovens are now 
fastened in more than 75 per 
emit of homes, micro waveahle 
foods account for less than 2 
per cent of food spending, and 
half of that goes on oodcoizl 
Further potential difficulties 
may crop up a* a result of the 
development of the market for 
chilled ready-meals and pre- 
pared fresh vegetables in con- 
trolled atmosphere packs. 
These compete directly in the 
high-added-value sector of the 
market where the leading 
branded frozen food manufac- 
turers are directing most of 
their efforts. 

A 30 per cent increase during 
1987 in sales of larder refrigera- 
tors, which have no ice or 
freezer compartment, bears 
witness to the rising popularity 
of fresh or chiliad products. 
Relatively slow growth in sales 
of frozen desserts illustrates 
the difficulties of competing 
with nominally “fresh" goods 
on offer in the chiller cabinet 
The frozen pi™ market haq 
suffered similarly, and h*hmm> 
yprice competition in the early 
part of the 1980s also ted to 
some deterioration in quality. 
'According to Market Assess- 
ment’s latest report on the 
industry: “This volume expan- 
sion at the expense erf quality 
has ... stifled the rate of real 
value growth.” However, it 
adds, the market is still rela- 
tively young and should be 
capable of further growth. The 
rising predominance of strong 
brands in pizzas, notably the 
Boss and McVltle's names 
owned by United Biscuits, 
which have about a 20 per cent 
share of the £73m market, 
should help ensure that quality 
is m aintained- The effects of 
the sector's difficulties are 
illustrated by the fact that 
sales increased by 50 per cent 
over the five years to 1988, 
compared with more than GOO 
per cent for ready meals. 

While vegetables still 
account for 56 per cent of all 
frozen food volume, their share 
of sales by value is less than 30 
per cent. Since the start of the 
present decade, the share of 
market value attributable to 
commodity products has fallen 
from 61 per cent to 45 per cent. 

This shift appears to be 
accelerating, according to a 
report recently published by 
Ross Young's, the UB subsid- 


iary. This shows ready meals 
progressing rapidly from their 
low base, but with total sales 
of prepared meat and fish 
dishes only £200m last year, 
there is clearly plenty of scope 
for expansion. 

The leading branded manu- 
facturers perhaps signalled 
their intentions last year, 
when, according to Ross 
Young's, total industry adver- 
tising expenditure increased by 
37 per cent. This indicates 
increasing competitive pres- 
sure on the plethora of small, 
independent manufacturers 
which has invaded the market- 
place. They have been assisted 
' by the- .relatively low entry 
; easts:, because mrnpanteg such 
as^Cbrfaffan Bafcesen and Fri- 
' goscandia offer contract freez- 
ing facilities, new entrants 
have relatively low capital 
requirements. 

But lacking the sophisticated 
research and development 
facilities of the larger groups, 
they may find themselves 
either squeezed into low 
added-value sectors, or even 
out of the business altogether. 

According to Ross Young’s, 
Birds Eye Wall’s, the Unilever 
subsidiary, and United Biscuits 
together accounted for more 
than 30 per cent of the total 
market. Other brands came, 
under pressure and many 
showed declines. The big 
names generated two-thirds erf 
the growth fa the added value 
sector, and at the end of 1988, 
had increased their share of 
this premium business to 42 
percent. 

Last year afap saw signifi- 
cant changes in the industry’s 
structure which are likely to 
promote these trends. The 
most important was UB’s pur- 
chase of Ross Young's from 
Hanson. The biscuit maker 
immediately reversed its exist- 
ing frozen food interests into 
the acquisition, and started 
applying the promotional 


spending and top level manage- 
ment attention which it could 
not expect under its former 
conglomerate ownership. 

Earlier. Campbell Soup of 
the US had bought Fresbbate, 
a small but highly successful 
player, putting the Frashbake 
management fa ' charge of the 
whole operation. Campbell’s is 
best known in the UK for its 
canned soups, but it is a major 
force in north American frozen 
foods markets, specialising In 
high added-value dishes. 

Other, recent developments 
included the arrival of Heinz’s 
first frozen food offerings in 
toe-.fow^telorie.prepared, meal 


sector, a „ 

fromflndus, the Nestle . 
iary, behind Its Lean Cuisine 
label 'which Heinz seeks to 
challenge. 

Longer term,, tbe branded 
manufacturers expect to see 
their concerted efforts increas- 
ing the decline of smaller mak- 
ers’ brands, and maybe even 
pushing back some of the gains 
made by supermarket chains' 
own-labeL goods. These have 
uncommonly high shares of 
sales in most sectors, ranging 
up to more than 50 per cent In 
vegetables. 

Chrtofopher Parkes 
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TammMWKELduKG Rwc uw fT re 
The Consultancy has established a dose ad vi so ry rataiionahip with 
many national companies. Changes . In- companies today are often 
technology driven requiring confidential ADVICE AT BOARS 4JEVEL. 
The Consultancy can -otter a RANGE OF SKILLS providing effective 
solutions In every area of tea food business. These aro:- 

• The development of MARKET STRATEGIES. • The evaluation of 
EXISTING MANUFACTURING PROCESSES and PROBLEM SOLVING. 

• The design of INNOVATIVE PACKAGING, tea Consultancy being 
awarded the WORLO STAR PACKAGING AWARD at' the Tokyo 
Congress. NEW PACKAGING TECHNOLOGY being received on a 
regular basis from Japan and the U.S.A. 

Contact direct:- Donald OA. Ives, OEng.. F.I.Mech. Eng. 
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TEMPERATURE CONTROLLED TRANSPORT. 


FRIGOSGAMDIA 

Vital Links in the 
Food Chain 


TOW EREEZING/CHILUNG & PROCESSING EQUIPMENT 


I 


s 

1 



TAKE IT FOR GRANTED 

(for around a couple of pence a day) 

Nearly ad of your competitors do. Few of them give pallets more than a 
second thought. 

And no more they should. That's our job. . . 

GKN Chep takes the responsibility. We own. support and maintain nine 
million pallets - m constant use by every major food manufacturer and 
retailer In the country. Whenever they need pallets, they can be collected 

40 de P^ ts ^9~ ossthe ^ and Europe and either returned to 
the depot after use, or the hue transferred to the next user. 

Loads are safer. Products are better protected and better presented. 
Management time is saved. And the capital which would otherwise be tied 
up in peripheral activities is released for core business activities. 

But even if you take our pallets for granted - we don't. 

We repair. We maintain. We service. And we invest 

And we do it in Belgium, Ranee, Germany, Ireland, the 
Netherlands and Spain. 


GKN Chep Ud. National Palter and Container Pod, 284 Upper Richmond 
Road West. London SW14 TIE Telephone: 01-878 7621Tfelex: 924024 


erwisebetted 

C 

GKN Chep 






37 



FWANCIAL TIMES TUESDAY APRIL' 18 1989 

( FOOD INDUSTRY 5~^ ) 


Packaging must sell the product as well as keeping it in top condition 

Wrapped up in marketing 


CANNED FOOD 

Innovation for survival 


PERHAPS THE only food- in 
the world to- come ready 
wrapped in an easily removed, 
bio-degradeable package is the 
banana. But even this fruit has 
Its drawbacks for the food han- 
dling industry - its shape does 
not fit easily, into boxes or 
crates. 

Handling the* vast volumes 
of food which are now sold 
through superstores requires 
the packaging industry to 
come up with ever more clever 
ways of wrapping food to winks 
it easy to transport, handle add 
stack on shelves. - 

But packaging must da far 
more than that It must keep 
food In top condition - the 
packaging industry is fond of 
pointing out that the shortage 
of food in the Third World is 
exacerbated by the lack of 
packaging, which means much 
food rots before it can be trans- 
ported to the consumer. 

New packaging processes are 
being developed continuously 
to help keep food in better con- 
dition. One example is of plas- 
tic packages - which contain 
their own “atmosphere” with 
the air inside modified to 
include thehight proportions of 
gases , which help to preserve 
the food, and make it look 
appealing. - 

In these days of intense com- 
petition between different man- 


ufacturers' brands, and. super- 
markets''- own brands, the 
package must help sen the 
- product to the consumer:. Win- 
ning space cm the supermarket 
sbe&.is esseotigl to success for 
a brand. 

Marketing has become one of 
the key words in selling pack- 
aging. these, days. It has to 
some extent enabled the pack- 
aging* industry to raise its 
prices, although trying to 
extract .money from the food 
multiples, which often dictate 
to manufacturers how food 
should' be packaged, is never 
an easy task. - 

Packaging must, therefore, 
be eye-catching on the super- 
market' shelf — 'a consumer 
maytake only a few seconds to 
decide between two- alternative 
products so the attention of the 
shopper must-be grabbed. 

That. often means a different 
shape of package, requiring the 
packaging maker tube able to 
design and produce unusual 
shapes quickly. Or it can 
necessitate high quality print- 
ing on the package to capture 
the shoppers' interest 

■Another idea is to allow the 
product to sell- itself by wrap- 
ping it in a -clear package, 
which can enhance the look of 
contents. One good example of 
this is-tbe STEP can developed 


by MetaBtox Packaging in con- 
junction with Marks and Spen- 
cer. 

This, package is essentially 
like a can, bat the walls axe 
made of clear plastic rather 
than metal. The top and bot- 
tom are of metal, with an 
eaay-to-open top under a 
replaceable plastic hd. 

This has proved a great suc- 
cess for selling fru i t such as 
grapefruit segments, peach 
slices or raspberries. The shop- 
per can see that the fruit Is 
unblemished — and more 
importantly can see that the 
package is full of fruit and not 
juice. Customers are prepared 
to pay more for the goods, 
because, the package has 
attracted them. 

Another example is the new 
range of “Vlstapac” products 
launched recently by Lin Pac 
Plastics. These clear plastic 
trays and boxes, made from 
oriented polystyrene, allow 
more light through than nor- 
mal clear plastic packages, and 
actually enhance the look of 
the product inside. They can be 
used for cakes and biscuits, 
salads or meat 

As well as catching the cus- 
tomer’s eye, packaging can 
help to sell the product if it 
makes the food easier to pre-, 
pare. For instance, food is now 


often cooked in the packaging 
it comes in. 

Microwaveable meals have 
become more and more popu- 
lar as the number of house- 
holds with microwave ovens 
increases. Many such meals 
come in a plastic tray with a 
film lid. The consumer pierces 
a few holes in the lid, to allow 
steam to escape while cooking, 
and puts the package in the 
microwave. The feet that this 
avoids the need to wash up a 
dirty saucepan may alone per- 
suade a busy shopper to buy 
the product. - 

The pace of development of 
new types of packaging is such 
that sometimes the package 
can lead the food product. Low 
& Bonar, for instance, has 
developed a package which 
allows poppadums - the crisp, 
spicy Indian snack - to be 
cooked in a microwave. The 
package is a kind of envelope 
which expands as the popped- 
urns inside expand when -they 
are heated. • : • 

Another idea is the “lunch 
bucket" developed ’by DRG. 
This is essentially a plastic tub 
containing an individual food 
portions such as chilli con 
came or minestrone soup. Sim- 
ilarly, this goes straight into 
the microwave oven. It has 
been successful in the US and 


is now being launched In the 
UK 

One important aspect of 
many of these types of packag- 
ing is that the package can 
stand up to the cooking done 
by the manufacturer as well as 
the reheating m the consum- 
er’s microwave. 

Other developments allow 
food to be kept for a long time 
without being frozen - which 
can mean a great saving in 
storage costs. Metal box Pack- 
aging last summer opened a 
factory to make Lamipac, a 
plastic tray which can keep 
food for two years at room tem- 
perature. The package is being 
used, for Instance, for Sheba 
cat food. Boots' Shapers range 
of diet meals, and a range of 
up-market French pate. 

The package which has, per- 
haps. brought the most joy to 
young consumers is the 
sqiieezy tomato ketchup bottle. 
Although costing significantly 
more than the glass version, 
this plastic bottle has won a 
large proportion of the super- 
market shelf space devoted to 
ketchup. As one packaging 
analyst described it "it's a 
deadly weapon in the hands of 
a nine-year-old". 

Maggie Urry 


THE MARKET for canned food, 
yesterday’s convenience food, 
has been undergoing a difficult 
time in recent years as both 
changing consumer attitudes 
and the greater availability of 
alternatively packaged goods 
have combined to curtail sales. 

MSI Database, the market 
research organisation, says in 
a recently published report: 
“With the increased consumer 
trend towards fresh and more 
natural styles of food, the 
canned food market has tended 
to stagnate as a consequence of 
its old-fashioned and 
unhealthy image. 

“The manufacturers within 
the industry have been forced 
to widen their product ranges, 
and boost their product promo- 
tion while re-positioning the 
products in line with current 
trends in order to survive" 

Far while convenience foods 
are growing in popularity, 
increasingly chilled and frozen 
goods, rather than canned 
goods, are tending to satisfy 
this demand. MSI said: “Frozen 
food producers have created a 
fresh' image for frozen goods, 
and this has been of significant 
importance in this developing 
sector." 

The biggest segment of the 
canned food sector is that of 
canned vegetables, followed by 


canned meat, fish and fruit. 
Product innovation in the sec- 
tor has tended to come from 
the fruit and vegetable canners 
with meat canners of products, 
including corned beef, still 


UK Market for 
Canned Foods 

Year 

Value (Em) 

% Change 

1983 

1.4 

- 

1984 

1.4 

1 

1985 

1.5 

6 

1986 

1.5 

3 

1987 

1.6 

2 

EstbnoMd 1981-1987 

Souicfl. 

Trada and MSI 


struggling to give their prod- 
ucts a new image. 

In the canned vegetables sec- 
tor baked beans held volume 
sales while demand for other 
vegetables slackened. Baked 
beans are one of the canned 
products perceived as being 
most compatible with the lifes- 
tyles of the 1930s, with the 
product not only being high 
fibre but also a easily heated 
snack - this is in a market- 
place where snacking is 
increasingly replacing formal 
eating. 

MSI said that the manufac- 
turers, for their part, had 


increased interest in the prod- 
uct through launching low 
sugar, low salt versions of the 
traditional item. 

Along with convenience has 
come interest in continental 
cooking and other canned veg- 
etables that have increased 
sales include the ubiquitous 
canned tomato - the majority 
of which is from Italy. 

The introduction of new 
exotic types of foreign fruits, 
as well as the development of 
juices in which products are 
kept, has helped revive the ail- 
ing health of the canned fruit 
segment of the market. 

Two major reasons are iden- 
tified for the decline in canned 
fruit sales prior to 1936. The 
first was the desire to experi- 
ment with increased novelty 
coming from fresh and frozen 
alternatives. Additionally, 
there was increasing concern 
over the high sugar content of 
fruit in syrup. 

However, over the last two 
years companies, including Del 
Monte, the market leader, have 
invested heavily in the devel- 
opment of new products 
including canned fruit in juice. 
Del Monte in 1986 withdrew 
from the canned vegetable sec- 
tor and is concentrating efforts 
on canned fruit. 

Lisa Wood 


for 


Continued from Page 1 

reversed its existing UK busi- 
ness into Freshbake, and now 
stands third in- the market. 
This was followed by the 
United Biscuits purchase from 
Hanson of. Ross. Young’s. These 
three, with Nestle’s Findus 
brand some way in the rear, 
seem likely to dominate . . the 
British trade. . 

Nestle -and Unilever, mean- 
while, are already prominent 
in every European market, and 
a similar evolution seems to be 
under way in the Community 
as a whole. The international 
instant coffee trade is very, 
much the domain .ofNestte andr 
General Foods . maker of 
Maxwell House - and other 
sectors where there are no 
overriding considerations, such 
as wildly varying taste prefer- 
ences. can be. expected to 
'the same way.' The shift is 
already happening ifr pasta, ice. 
cream, chocolate confectionery 
and petfood, where Nestfe. is 
busily trying to establish itself 
as a challenger to Mars and 
Ralston Purina in the global 
market. 

Events in the chocolate busi- 
ness forcibly highlighted in, 
Britain the vigour .with which 
the international operators are 
preparing their positions for 
the completion of the internal ■ 
market. The Swiss raid on 
Rowntree prompted a nation- 
wide attack of the jingoistic 
■vapours, but it "was only one 
manoeuvre in an international 
action involving many of the 
world's largest food makers. 

There was more bluster 
when BSN bought HP Sauce 
and Lea & Perrins, another 
British "institution", but no 
fuss at all when it tied its Kro- 
nenbourg beer business to 
Maes in Belgium, or merged its 
Italian brewing interests with 
Peroni. Only last month, the 
company once again exploited 
its long-standing relationship 
with Italy’s Agnelli family - 
which helped it into Italian 
pasta and mineral water - 
when it took stakes in Star, a 
groceries manufacturer with 
strong positions In both. Italy 
and Spam. - 

Mr Antoine Riboud, BSN. 
chairman, has clearly mastered 
the art of wheeling and dealing 
in the Continent's close-knit 
national food processing com- 
munities, where a quoted com- 
pany is a rarity, and family. ; 
managers teruT fiercely to pro- 
tect their Interests, especially - 
against foreign predators. . 

Mergers and joint ventures 
are notoriously prone, to -fail- 
ure. but many food companies 
appear to be choostag thte 
route both as a means Of gain- 
ing critical mass the belter to 
compete in the enlarged mar- 
ket, and as a means of protect- 
ing themselves against take 1 
over. In January- for example* ; 
three of Denmark’s leading 
food companies, Danis eo, Dfr 
Danske Sukkerfabriker and De 
Dansker Spritfabriker linked to 
form a group with almost $ 2 hn 
annual Niles. 

Ebro, Spain's largest sugar 
producer, alerted by Increasing 
European concentration . in - 
commodity markets, has alto 
been active. Although; Spain's 
food industry is often included 
among those set to profit from 
1992 - it has a favourable pro- 
duction climate, and relatively 
low labour, costs - it . is. 
extremely-fragmented ana 
lacks the economies of scale 
needed to compete with the 
multinationals' branded might. 
Accordingly. Ebro has set 
about establishing a network 
of joint ventures • and has 
recently taken varying propor- 
tions of the equity in Herba, 


Spain's largest rice producer, 
Vasco da Gama, a Portuguese 
fish canner, a vegetable proces- 
sor in Basque country, and 
Veritex, a leading grocery dis- 
tributor. In. each instance, the 
original management was 
assured that it could stay and 
that .Ebro’s role would be 
- laigely limited to that of finan- 
der and supplier of central ser- 
vices. 

The British have. tended. to 
.be more straightforward, elect- 
ing for takeovers, with Dutch 
' companies figuring strongly in 
. thefr strategies. Perkins Foods, 
the USM quoted company. Uni- 
gate, Hazlewood Foods, Albert 
Fisher, not. to mention Uni- 
lever, have all recently 
Invested in the Netherlands. In 
' the pEa£t two years alone Hazle- 
_KWd^^fe^tJ^pu_tchJbod 
makers. Apoortong to Hazfe- 
wood executives; dealing in the 
Netherlands is easier than else- 
where in Europe because of the 
’long-standing relationship 
between the two countries and 
the relative lack of language 
• difficulties.. 

Dutch businesses are also 
favoured because they tradi- 
tionally export a high propor- 
tion of their output to other 
continental countries. About 70 
per cent of Hazlewood’s Dutch 
production is sold outside the 
Netherlands. Such distribution 
: , links can be as impqrtant .to an 
acquiror as a company’s pro- 
duction facilities: when BSN 
bought HP Foods last year its 
intentions were more focused 
on funnelling French products 
into British supermarkets than 
on spreading British brown 
sauce across Europe. 

Similar strategies may also 
lie behind the recent acquisi- 
tion of Britain’s Princes Foods 
group by Mitsubishi Corpora- 
tion - .the first of an expected 
wave of Far Eastern food mak- 
ers moving into Europe - 
which happened to include a 
handy Dutch subsidiary. 

- - While established multina- 
tionals are under less pressure 
to acquire, they are. clearly 
feelin g the need to accelerate 
the integration of their Euro- 
pean businesses. When trade 
barriers are removed there will 
no longer be any justification 
-for having, toy, a margarine 
factory, in every Community 
country. As food retailing 
becomes internationalised, 
■they will be- confronted with 
ever greater demands for bulk 
discounts. To maintain their 
■ positions 1 they will have to 
, -reduce costa further. Product 
packs will be harmonised, dis- 
trtoutioa.cehtralised, and pro- 
duction. confined to a limited 
number of strategically posi- 
tioned' factories. General 
Foods, the Philip Morris sub- 
sidiary, recently set up a Euro- 
pean headquarters in-Paris to 
coordinate the activities of its 
19 European factories, whieh 
last year turned over JLSbn. 

Nestld is centralising produc- 
tion of products like breakfast 
cereals, and Unilever is prepar- . 
’lag- for -a wholesale review of 
; tts-food operations, which span 
almost every sector in every 
country in the oon-commurdst 
world. Rationalisation of food 
facilities ... in Britain has 
. brought many redundancies, 
most, recently -with the 
announcement' of 1,000 Jbb 
losses at- its liverpoof- frozen 
food -works. Indicating .the 
scale of pruning still to be' 
undertaken, group executives 
recently estimated that 25 per 
cent of the company's 200. 

. European factories (including 
noh-food plant) would probably 
be closed in the next five years. 



This is not a whopper. 

It's quite true. 

Delicious as fresh fish may be, 
for long term freshness they don't 
compare with ours. 

Take our cod for example. It 
is frozen, without delay, after it's 
been caught. Usually at sea or the 
nearest port. 



The catch is carefully checked, 
prepared and then taken down to 
temperatures of around — SO°C. 

Such low freezing conditions 
effectively put the fish's ageing 
process on hold throughout every 
stage of production. Therefore, 
keeping it as fresh as possible until 
it's ready to eat. 



Which means, unlike wet fish, 
they stay frozen and don't have the 
chance to age and lose their initial 
freshness. Or any of their important 
nutritional values, which are essential 
for a healthy diet. 


Of course , this special care and 
attention doesn't just apply to our fish. 

None of our other frozen products 
will reach you unless they are in 
prime condition. 


When it comes to hygiene , 
we have always been ahead. 

For example, we have been 
researching and checking foods 
microbiologically to ensure their 
safety for over SO years. 


This means selecting the finest, 
freshest vegetables, poultry and 
meats. Acceptable only after many 
exhaustive testing procedures. 

Such as checking all ingredients 
at source. 

Not only to meet UK hygiene 
regulations, but to exceed them and 
meet our own high standards. 



Our Quality control efforts 
don't stop there. Rigorous 
tests continue throughout 
every stage for every product. 

Carefully monitored by staff 
who are trained to maintain the 
highest standards in quality and 
hygiene. In fact, they're all Quality 
Controllers in their own right. 

WALTON - ON - TH 



It's not only our researchers 
and technologists who guarantee 
our products are given a clean bill 
of health. 

We welcome examination from 
local Environmental Health Officers 
whom we often invite to our factories. 

In fact, everything we do is 
geared towards making the Birds 
Eye 'Promise'. 

It's a policy which offers state 
of the art assurances on the 
quality and wholesomeness of 
all our frozen products. 



Which all goes to prove why 
nothing unsatisfactory should ever 
slip through our net. 

1 N T 
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COMMODITIES AND AGRICULTURE 


Coffee free-for-all looms 
after London talks failure 


By David Blackwell 

THE INTERNATIONAL Coffee 
Organisation's attempts to And 
a way forward towards a new 
coffee agreement have once 
again ended in failure, making 
more likely the prospect of a 
free market in September 
when the current pact expires. 

Delegates from the 74 produ- 
cing and consuming nations 
struggled to make progress 
over the past fortnight, even 
extending the talks into Satur- 
day. But they could agree only 
to meet again in June. Any 
decisions made then could be 
too late to stop prices collaps- 
ing as export controls end. 

Yesterday on the London 
Futures and Options Exchange 
(Fox) the July robusta contract 
lost £35 a tonne to close at 
£1,083 a tonne. But the fall was 
only to around the levels 
obtaining for most of last 
week; prices rose sharply on 
Friday after the US, the biggest 
consumer, appeared to weaken 
its tough stance towards the 
talks. 

The DS is determined not to 
enter a new agreement unless 
a solution is found to the 
so-called two-tier market, 
under which producers sell cof- 
fee to countries outside the 
ICO at discounts of up to 50 per 
cent. Last Thursday it 
appeared to be softening its 
approach as the Colombians 
tried desperately to come up 


with a compromise solution. 

But on Saturday Mr Jon 
Rosenbaum made it clear that 
the US delegation would not 
come from Washington to the 
June talks unless there were 
proposals acceptable to both 
consumers and producers to 
solve both the two-tier market 
problem and the problem of 
availability of supply of top 
quality coffee to ICO members. 

The US and the other con- 
sumer countries are united in 
wanting a universal quota sys- 
tem, which would cover both 
exports to ICO members and 
exports to all other countries. 
But Brazil, the biggest pro- 
ducer, has ruled out the uni- 
versal quota plan. It wants the 
present quota system to con- 
tinue and will brook no reduc- 
tion in its own export quota. 

Not only were the producers 
and consumers far apart 
throughout the talks, but the 
producers were divided among 
themselves, coming up with 
four or five different proposals. 
While Brazil has said it can 
live with a free market, other 
producers, particularly the 
African robusta growers, fear 
the price crash that would fol- 
low. The so-called “other 
milds” producers, mainly Cen- 
tral American growers of arabi- 
cas, want a proposal that 
would give them a bigger mar- 
ket share at the expense of 


Brazfl. 

Colombia, the second biggest 
producer, relies on coffee for 30 
per emit of its export earnings, 
and consequently fears a col- 
lapse in prices more than Bra- 
zil, which relies on the crop of 
Just 6 per cent of export earn- 
ings. Its proposal which came 
closest to providing a way for- 
ward, envisaged exports to 
member and non-member 
countries being regulated by 
separate quotas. 

From now until the June 
meeting there will be frantic 
lobbying around the world as 
countries dependent cm coffee 
earning s sound out the possi- 
bilities for negotiation. Ana- 
lysts said yesterday that the 
mere fact that the delegates 
were meeting again in June 
would stop the market from 
collapsing yet. “There's hope 
- not much - but they're 
going to talk again.” said one. 

There is also a suspicion that 
the DS end Brazil - the two 
piain protagonists - will not 
in the end want to see the ICO 
go under. Neither side really 
wants prices to collapse, said 
one analyst The US can more 
easily support Latin American 
debtor countries through the 
ICO, without having to give 
direct foreign aid, and Brazil, 
with a small crop this year, 
will be keen to see prices sup- 
ported. 


British lead 
refinery to close 
for two weeks 

By Kenneth Gooding, 
Mining Correspondent 

BRITANNIA Refined Metals, a 
UK subsidiary of MIM of Aus- 
tralia, is to shut its 170,000- 
tonnes-a-year primary lead refi- 
nery at Northfleet, Essex, for 
two weeks in the summer caus- 
ing a production loss estimated 
at 8,000 tonnes. 

Britannia said this was 
because of Iower-than-expected 
ore grades at the Mount Isa 
mine in Australia which sup- 
plies it with lead bullion for 
further refining into metal of 
99.99 purity. 

It expected to be able to hon- 
our all contracts. 

Lead prices on the London 
Metal Exchange rose early yes- 
terday on the news but later 
trade selling and liquidation 
saw prices end below Friday's 
levels. 



LMB WAAEHOUSa STOCKS 

(Change during week ended last Friday) 

tonnes 



Aluminium 

— 17.25010 110,200 

Copper 

+ 8.475 to 100.700 

Lead 

+325 

to 39.925 

Nickel 

-630 

to 3.060 

Tin being reasaayed 

Zinc 

-250 

to 37 350 

Silver «k). -30,000 

to 

10.280.000 


PNG min e disrupted by 
renewed sabotage attacks 


By Chris Shorwell in Sydney 

SABOTAGE HAS again 
disrupted production at the 
huge open-pit copper and gold 
mine operated by Australian 
resources group CRA on the 
eastern Papua New Guinean 
island of Bougainville. 

Explosives brought down a 
pylon supplying power to the 
mine early on Saturday morn- 
ing, halting operations until 
Sunday afternoon. On Sunday 
night an attempt to fell a sec- 
ond pylon proved unsuccessful 

The incidents mark a recur- 
rence of the sabotage actions 
which hit the mine last Decem- 
ber. Those were attributed to a 
group of disaffected local land- 
owners who are demanding 
some Kina lObn (£7bn) in com- 
pensation for development of 
the mine since 1972. 

An eight-day disruption to 
power supplies at that time 
resulted in the lost production 
of 13,700 tonnes of copper con- 
centrate, containing 4,100 
tonnes of copper, and 310 kg of 
gold. Other damage to mine 
property was put at Kl^m. 

Yesterday Bougainville Cop- 
per, which is 56 per cent owned 
by CRA. estimated lost produc- 
tion over the weekend at 3.450 
tonnes of copper concentrate 
and 90 kg of gold. Among the 


losers will be the central and 
Local governments, which 
receive royalties and taxes. 

Earlier this month, Mr Don 
Carruthers, chairman of Bou- 
gainville Copper, told the 
annual meeting that the com- 
pany “has not suffered discour- 
agement or a change of heart 
as a result of recent setbacks.” 
The group was committed to a 
long-term future for its 
operations, he said. 

He also said he would con- 
tinue to press for a lifting of 
the moratorium of mineral 
exploration on Bougainville 
island - a sensitive issue 
given the antipathy of local 
people far mining in general 
and Bougainville Copper opera- 
tion in particular. 

The rebel landowners are 
said to be led by Mr Francis 
Ona, a former employee at the 
mine. His campaign appears to 
have won public sympathy on 
an Island which has shown an 
inclination to go its own way 
ever since Papua New Guinea 
became independent in 1975. 

Last month the Fort 
Moresby Government dis- 
patched troops to the island to 
suppress continuing violence 
and unrest. But Mr Ona’s band 
have not been located. 


Ministers 
meet for 
crucial 
price talks 

By Tim Dickson In 
Luxembourg 

ABOUT 500 angry fanners 
yesterday greeted European 
Community Farm Ministers as 
they arrived In Luxembourg 
for what has been billed as the 
crucial meeting of this year’s 
price fixing negotiations. 

The demonstrators even 
booed Mr i gmw. ingehte — ties 
portly West German, normally 
seen as the fanner's friend - 
underlining their opposition to 
the broad price freeze for 
1989-90 which is currently on 
the table Cram the European 
Commission. 

Conscious that most minis- 
ters are also unwilling at tM« 
stage to accept the Brussels 
medicine as it is now 
constituted, thu S panish chair- . 
man of the Council, Mr Carlos 
Romero immediately put for- 
ward his first official compro- 
mise proposal to break the 
deadlock. 

It contained a number of 
items such as an unspecified 
reduction in the sugar price - 
“less than” the 5 per cent 
proposed by the Commission 
- which had appeared in a 
so-called “non-paper” pro- 
duced at the last council meet- 
ing in Brussels. 

It also suggested that the 
period during which guaran- 
teed EC intervention purposes 
are made in the cereal sector 
shonld be cut by just one 
month, rather than by three 
months. In two stages, as 
proposed by the Commission. 

Most observers doubted 
whether the latest Spanish ini- 
tiative would do the trick. 
Many believing that the key 
may lie in the Commission's 
next move. 

Although Mr Ray McSharry, 
the Agriculture Commissioner 
was said to be unhappy about 
several points in the Spanish 
paper there was speculation 
last night that he might 
consult his commissioner 
colleagues tomorrow or on 
Thursday about possible con- 
cessions. 

The result of the meeting - 
which some say could go 
through Die week - will prob- 
ably depend on the outcome of 
two key battles. One Is over 
the Commission's plans to go 
farther than the measures 
already taken in the cereals, 
oil feeds and sugar sectors 
under the so-called budget 
“stabiliser” programme - and 
whether it will meet any of the 
demands for an effective 
increase hi milk quotas. 

The other is. that hardy., 
nnnnfll over monetary compen- 
satory amounts - the system 
of cross-border subsidies and 
levies used to iron oat distor- 
tions caused by real exchange 
rates diverging from the 
“green” rates used to translate 
EC prices into national curren- 
cies. 


Report details fall in UK farm incomes 


By Bridget Bloom, Agriculture Correspondent 


THE MOST comprehensive 
official statistics yet published 
on the financial status of 
Britain's farmers show that net 
income of those depending 
primarily on arable crops was 
cut by more than a half in 1988 
with a further marked fall 
forecast for 1988-89- 

According to Farm Incomes 
in the US. just published by 
the Ministry of Agriculture, 
net income of large arable 
fa nners fell from an average of 
£30.500 in 1986-87 to £10,000 In 
1987-83. Small and medium- 
sized terms registered some- 
what lesser fells, from. fiLSQO to 
£2,800 and from 7,700 to £3,600 
respectively. 

The decreases are attributed 
to poor weather affecting 
growth and harvest of cereals 
and other crops, as well as to 
substantial cuts in farm-gate 


prices mainly a result of 
reforms of the European 
Community's common agricul- 
tural policy. 

However, dairy farmers, 
who have been subject to 
production quotas since 1984, 
have their incomes rise 
steadily - from an average of 
£12£00 for 198887 to £17,000 In 
1987-88 for medium sized farms 
and from £27,600 to £85,400 for 
larger ernes. 

The new incomes report 
unnflnna overall income fig- 
ures first published in this 
year's Annual Review of Agri- 
culture but elaborates an. them. 
Commenting' on the report, Mr 
John MacGregor, the Minister 
of Agriculture, noted that the 
“narrow measure of aggregate 
Ml by 28 per cent in 
real terms” between 1986-87 
and 1987-88. 


However, he said this did not 
"give a complete picture and 
was not an adequate guide tor 
policy.” Other measures oz 
income at aggregate level. 
Including cash flow, showed 
smaller, although still substan- 
tial fttria, ranging from 11 per 
cent to 25 per cent. 

According to the report, 
there are some 256,000 farm 
hnid lugs in Britain. 48 per cent 
of which occupy less than 20 
hectares. These very small 
farms were surveyed by the 
ministry fin: the first time in 
1986. when net farm income 
averaged under £400 a ■year — 
although fanners and their 
spouses had aggregate incomes 
from non-farm sources 
averaging some £9,000 a 
year. 

In 1987, net farm income 
from these axnall-holdlngs 


more than doubled to exned 
£800 a year on average, white 
off-fawn incomes increased by 
about 7 per cent to almost 
£9,650 a year. 

The report contains tables . 
covering fanners' incomes as. 

for *»», which show 
that over the ten years from 
1977-78 to 198687 income from. . 
agriculture and horticulture 
accounted for between a half 
and two thirds of all fanners’ 
total income. Invest- 
ment income accounted for 
about a fifth of the total, whilst 
income from non-farm employ- 
ment has varied, between a sev- 
enth and fifth of total income,. 
Pensions accounted fin: about 
one twentieth over. the whole 
period. 

* Ftzrm Incoma in the UK. 
I$S9 Bditim. BM80 


Biological luddites hold back progress 

Call for ban on dairy hormone is based on fear and ignorance 


HE PANIC-STRICKEN 
. tail of agriculture is try- 
ing to wag the balanced 
scientific dog. 

Not since the Luddites 
smashed labour-saving 
machinery at the beginning of 
the last century has there been 
such an irrational response to 
progress by people who would 
have reacted quite differently a 
year or two ago. 

The object of all the emotion 
is a substance secreted by the 
glands of every daily cow. It is 
called bovine somatotropin 
(BSD, and it has a significant 
effect an the a ppet it es of the 
animals, as well as on their 
ability to give milk. 

Scientists have discovered, 
in fact, that a synthetically- 
produced duplicate of BST, 
introduced in tiny quantities 
into a cow’s blood stream, will 
stimulate her to eat more fod- 
der and produce up to 20 per 
cent more milk. 

In tests conducted on a few 
hundred British cows the ani- 
mals axe reported to have 
remained in good health; to 
have yielded significantly more 
wiiTir than their untreated sis- 
ters, at lower cost; and to have 
behaved and reproduced nor- 
mally in every way. Their mfflt 
was analysed and was indistin- 
guishable from that produced 
conventionally. 

Many more tests would be 
required over a long period, 
however, before BST was 
licensed for general use. An 
acceptable method would also 
have to be found to administer 
it to whole herds of cows either 
orally or through slow-release 
pellets. Fortnightly individual 
injections under veterinary - 
supervision as used in the' 
experiments would not be prac- 
tical for large numbers. Wide- 
spread use of BST is, therefore, 
a few years away. 

But a few days ago the Coun- 
cil of the National Farmers' 
Union of England and Wales 
endorsed a series of proposals 


FARMER'S VIEWPOINT 



By David Richardson 


from its milk committee 
actively s u pporting a ban on 
the product on a European 
Community basis until there 
was dear evidence that its use 
would not damage the market 
for milk- The NFU further 
called for an urgent EC investi- 
gation into all aspects of BST, 
including land use and con- 
sumer perceptions. 

The Union also *»uairtw» that 
licences for the general use of 
products such as BST should 
be granted only on the basis of 
objective criteria - in other 
words, only after comprehen- 
sive testing legitimately 
demanded by consumers had 
cleared it of all possible risks. 
But that totally acceptable con- 
dition, of course, contradicts 
file other two demands. 

To be fair, it is not hard to 
understand, following the rash 
of food scares over recent 
months, why milk producers 
fear for future sales. Consump- 
tion has fallen steadily since 
cholesterol was identified as 
one of the causes of heart dis- 
ease, and, if milk drinkers 
thought their pintas contained 
some obnoxious and dangerous 
drug, .they would inevitably 
buy even less. 

That, however, does not 
appear to be the case In milk 
produced with the aid of BST. 
Residues of it have so far not 
been traced in milk, except at 
levels which occur naturally. 
In any case; the tests are not 


complete nnffi they are 
concluded to the satisfaction of 
all concerned, licensing is not 
an immediate issue. 

Meanwhile, in defiance of 
the advice erf its president, Mr 
Simon Gourlay, who said it 
would be wrong for a dynamic 
industry like agriculture to 
turn its back on progress, the 
NFU Council called for a ban 
on the product. . 

One of the arguments 
a gaiiwf BST has been in 
the presence of milk quotas 
which restrict output per form 
and of set-aside schemes which 
take land out of production,, 
there Is no need to maximise 
yields. If it is confirmed, how- 
ever, that the use of BST 1* not 
only ethical and safe for man 
and beast but also economi- 
cally si gnifican t, other coun- 
tries with more Gbphisticated 
farmers will certainly use the. 
product and the UK will be left 
at a financial disadvantage.: 

The rejection of legitimate 
and costly research by pharma- 
ceutical companies for unscien- 
tific reasons may also lead to a 
withdrawal of their resources 
from agriculture. As the world 
population and, therefore, tile 
need for food doubles over the 
course of the next 50 to 70' 
years, such a change of policy 
could have serious conse- • 
quenoes. ... . 

But the fanners who voted - 
against BST were, to some 
extent, following the example 
of the European Parliament 
and the Commission. A couple 
of years ago. they imposed a 
ban on the use of anabolic 
growth stimulators. for,, beef 
cattle, without eyer.cotlsfder-, _ 
fng the evidence of _a. special-- 
scientific committee set up to 
investigate the matter. 

Stories of small Italian chil- 
dren with enlarged genitals, 
supposedly caused by the prod- 
ucts, were splashed all over the 
European press, and Euro-poll- 
tidans reacted by imposing a 
ban an all such growth stimu- 


lators, including those licensed 
in this country as completely 
safe. Coincidentally, the ban 
also cut beef production at a 
time when it was In surplus 
across the EC. : 

Bat -the problems of the Ital- 
ian childr en were never post- . 
tivaly associated with growth 
promoters, so could have been 
caused by something quite dif- 
ferent And the ban <m the use 
of the ^products In Europe has 
led to a trade war with the US. 
where they are widely used 
and accepted as beneficial to 
economical beef production 
and improved meat quality. 

The European Parliament 
would have heard,: If it had 
bothered to listen to its scien- 
tific committee, that a prepu- 
bertal boy would produce 4ft00 
times as much hormone as he 
would eat in a half-pound steak 
grown with the aid of growth 
prdmoters. A . prepubertal girl 
would produce 5,000 times as 
much testosterone as she 
would eat In a half-pound 


“The hormone ban ” said the 
committee. “Is Inappropriate 
on scientific grounds. The use 
of tiie licensed compounds does 
not adversely; affect carcass 
quality. Indeed, meat from hor- 
mone-treated animals contains 
less fat, and therefore pro- 
motes improved -human 
heatth." ' '_ 

The ban on their use has. 
been calculated by the Meat 
and. Livestock Commission to 
be costing UK beef producers 
£80m a year.ia lost production. 

dearly, Rritutn needs some- 
thing. ilka, the American Food 
and Drugs .Administration, 
which would assess the -safety- 
and ethics of such products, 
and whose judgments would be 
accepted by both producers 
and consumers. Emotional 
decis i ons, such as that by the 
NFU on BST are made In fear 
of consumers. And that fear is 
generated by widespread igno- 
rance of the facts. 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA E/torwia 


ZINC prices continued to retreat on the 
LME. cash metal shedding $50.50 to 
close at 51,549.50 a tonne. There was 
no response to news from Peru that 
mining unions had called for a 
three-day strike later this month. “We 
are getting stoke calls in Peru every 
month and they usually come to 
nothing." one trader said. The 
downtrend was aided by news that 
North American producers were cutting 
prices. Aluminium prices closed 
ahead, but off the session highs 
touched In the morning after news that 
LME warehouse slocks fell 17,250 
tonnes last week - much more than 
expected. However, the higher levels 
attracted some cash metal selling. 
Nickel prices also rose, but some 
traders said the rally appeared to 
reflect elforts to obtain higher prices at 
the US Mint Tender for 1.52m lbs of 
electrolytic cut nickel. 


SPOT MARXISTS 

Crude oil |por barrel FOB) 


+ or - 
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516254. 3Sq 
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+ or - 
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+ 1 
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-I 
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Other 
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581c 

-6 
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Copper |US Producer) 
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Unq. 
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Close 

Pravloua 

tHgh/Low 

P 

May 

750 

747 

753 744 


Jut 
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789 769 


Sep 

781 

776 

781 773 
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812 808 


May 
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Close 


Previous 


HtflWLow AM OOttal Kerb dose Open Interest 


99.7% party (S per tonne) 


Ring turnover 23,725 tonne 


Cash 2160-70 
3 months 2135-30 


2145-66 

2085-100 


2173/3170 2T7D-3 
21400120 2130-5 


2135-40 


30.600 lots 


Copper, Grade A (E per tonne) 


Ring turnover 32600 tome 


Turnover 4545 (10568) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Deity 
price lor Apr 17: 903 48 (973.48*10 day average 
tor Apr !« 1000.16 (1007.07). 


Cash 1656-60 
3 months 1777-5 


1882-7 

1784-6 


1885/1880 1880-3 

1805/1775 1794-6 


1777-6 


71,604 loto 


(US cents/Ane ounce) 
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Cash 
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687-90 
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687-6 
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Lead (t per tonne) 


Ring turnover 8,625 tonne 


Close Previous Hlgh/Lovr 


May 

1140 

1182 

1141 1115 

Jty 

1083 

1118 

1087 1072 

Seo 

1054 

1090 

1067 1042 

NOV 

1CM1 

1077 

1052 1020 

Jan 

1038 

1076 

1048 1024 

Mar 

1035 

1070 

1044 1026 

May 

1035 

1070 

1044 1028 

Turnover 4607 (7288) lata of 5 tonnes 

ICO indicator prices (US cents per pound) lor 

Apr 14: 

Comp, daily 118.15 (115.83); . 15 day 

average 116.05 (114.61). 


SUGAR (3 per tonne) 

Raw 

Close 
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Mgh/Low 

May 

270.60 

26460 

272.20 268.40 

Aug 

289.00 

264.00 

289.00 258.80 

oa 

26820 

263.00 
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Dec 

266.00 
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257.00 

Mar 

3WP 7f1 

267.00 

254.00 

May 

261.00 


254.00 
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Close 
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May 

308.00 

331.00 

300.00 

Aug 

329.50 

325.00 

329.00 32100 

Oct 

322.00 

318.00 

320X0 311.50 

Dec 

314.00 

308.00 

314.00 

Mar 

309.00 

3GUQ 

301.50 

Turnover Raw 

9822 (3039) tote of 50 tonnes. 


Cash 382-4 
3 months 362-3 
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Mcksi (S per tonne) 


Ring turnover 1X00 tonne 
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1480060 


7228 lots 


23no. Special Mgh Grads ($ per tonne) 


Ring turnover 7.075 tonne 


Cash 1555-60 

3 months 1555-60 


1615-29 

1596-600 


1616/1580 

161571640 


1600-5 

1695-7 


15406 


8.892 tots 


i (5 per tonne) 


Ring turnover 15X75 tonne 


Cash 1643-50 
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164560 


1580/1587 
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1587-90 

15156 


148560 


12X49 Ms 


White 530 (13S3). 

Ports- white (FFr per tonne): May 2085. Aug 
2000. Oct I960, Dec 192A Mar 1910. May 1900. 


POTATOES C/tonna 



Cioee 

Previous 

Hlgh/Low 

May 

160.0 

1615 

15&0 1490 

NOV 

82.0 

ai.s 


Feb 

104.0 

1010 


Apr 

13SX 

138.0 

138.0 138.0 


Turnover 312 (260) lota tt 40 tonnes. 


SOVA8SAK HEAL E/lonrw 



Close 

Pravloua 

Hlgh/Low 

Apr 

165.00 

TD&XO 

185.00 

Jun 

155X0 

164X0 

166X0 154X0 

Aug 

151.00 

161X0 

151X0 

Oct 

15050 

191.00 

150X0 


LONDON METAL DCCMAMQX TRAMS O P TIO N! Turnover 320 (131)tata of 20 tonnes. 


Aluminium (90.7%) 


Calls . 


Puts 


Strike price 5 tonne 

May 

Jul 

May 

Jul 

2060 

138 

144 

12 

78 

2190 

88 

96 

42 

124 

2250 

27 

56 

99 

187 

Copper (Grade A) 

Calls 

Puts 

2900 

295 

209 

6 

95 

3100 

107 

113 

46 

1«« 

3300 

25 

64 

183 

331 


maatfT FUTURES SI o/lndex point 



dose 

Previous 

High/Low 

Apr 

1644 

1866 

I860 1640 

Map 

1635 

1895 

1603 1835 

Jul 

1385 

1401 

1401 1386 

Oct 

1480 

1600 

1900 1480 

Jan 

1635 

1649 

1536 

Apr 

1676 

1688 

1676 

an 

1827 

1628 



Turnover 228 (643) 


There were 30.B40 pa efcag ea on offer at tMs 
weeks auction. Including 4,800 offshore, 
reports the Tea Brokers' Association. Thera 
was good general demand with brighter 
liquoring arid good medium east African 
uses selling well at Arm to dearer rates. 
Some plain mediums proved Irregular and 
easier. Central Africans came to a strong 
market at Improved levels. Ceylon teas 
attracted strong com petition at dearer rates 
following quality. Offshore tees sold reart ty 
with prices fully maintained. Quotations: 
quality IBBp nominal ( - 1, medium 103p 
(103p) low medium 85p <83p). 


GRAMS E/tonne 


Wheal 

Close 

Previous 

Hlgh/Low 

May 

12a 70 

121.15 

120.80 12030 

Jun 

121X0 

122X5 

121.60 121X0 

Sep 

106.00 

104X0 

105.00 

Nov 

107.40 

107X5 

107.40 107X6 

May 

118X0 

113X0 

116X0 11840 

Bariay 

Ctoae 

Previous 

Hlgh/Low 

W 

10840 

10875 

109X0 100X0 


102X0 

102.10 

102X0 

New 

IBS. 15 

105.00 

MS. 15 105. 1C 

Jon 

106. IS 

108X0 

*28.16 108.10 

Mar 

111.06 

110X0 

111X5 

May 

113X5 

112X5 

113.0S 


Turnover Wheat 
Turnover lots of 


153 (212). Barley 87 (81). 
100 tonnes. 


Gold (fine as] S price 


2 equivalent 


Close 

384 3, -386 

2241,-224* 

Opening 

aeMt-388 ■ 

220 >2-220 

Morning fix 

38615 ' i 

226498 

Afternoon its 365.16 . 

228X00 

Day's WqH 

38622-888 ' 


Day's tow 

3844* -384 


Cotas 

S price 

C equivalent 

Maple leaf 

3B&-401 

290-233 

Britannia 

396-401 

230-233 

US Eagle 

380-401 

230-233 

Ang*l 

385401 

230-233 

Krugerrand 

385-388 

22412-220*2 

New Sow. 

90 >2-91 h 

52*, -53*2 

Old Sav. 

9012-81 la 

521* -63 *2 

Notts Plat 

857.75-5B7.T0 

326X5-331 XS 

Saver to 

p/Bne oz 

US tea equiv 

Spot 


679X0 

3 ttKSttVt 

mim 

994.00 

8 tauidha 

391X0 

609.15 

12 months 

384y4S 

64240 


CRUDE OR. S/barral 


Close Previous High/Low 


Jun 

18X3 

18X4 

18X7 18X4 

Jul 

17.78 

17.48 

17X3 17.70 

Aug 

17X0 


17X0 17X5 

Sep 

18X9 


18X0 18X9 

IPE Index 18X8 

18X3 


Turnover. 8989 (8388) 

OAS OB. S/lonne 


Clooo 


Hlgh/Low 

May 

182-75 

182X0 

154.75 152.75 

Jun 

148.76 

147 XO 

180X9 148.76 

Jul 

147.76 

148X0 

148.76 147.75 

Aug 

149X0 

143X5 

148X0 149X0 

Sap 

1S0.7B 

131X0 

1S0.7S 

Oot 

161X0 

190X0 


Nov 

163X0 

162X0 

153X0 

Doc 

194X0 

164X0 

164X0 184X9 


Turnover 3820 (4866) lots of ioo Mtmea 


IN THE METALS, the gold and silver 
markets featured very dull trading 
ahead of Tuesday's CPI numbers, 
reports Drexel Bum ham Lambert 
Copper prices were lower on mostly 
fond selling. Palladium futures fell 
down the limit as some questions 
arose as to whether or not its use fn 
fusion work Is needed. Platinum also 
fell sharply on some carryover setting 
from the palladium along with sell 
stops adding weakness. The 
favourable weather over the weekend 
helped rally all of the grains The soy 
complex was also supported by the big 
difference In the Cruzado/Dotlar rate 
causing harvest delays in Brazil. Profit 
taking late in the day weakened the 
wheat after making early gains. In the 
softs, sugar futures closed up 30, basis 
May, after a very choppy session. 
Volume, for the day was over 35,000 aa 
trade buying was seen throughout the 
session. Cocoa gained 21 with 
continued switch activity seen. Trade 
and speculative buying pushed coffee 
higher. The weekend meetings were 
said to have broken off. Short covering 
was seen in all livestock markets as 
prices posted modest gains. 

New York 


GOLD 100 tray ozl; 3/tray oz. 


Ctoee 

Previous 

Hlgh/Low 


Apr 

386X 

398X 

388X 

386.0 

May 

387.3 

387X 

0 

0 

Jun 

380.1 

389X 

aoox 

38U 

Aug 

305.0 

394.7 

363-0 

3B3X 

Oct 

4O0X 

400.2 

4004 

ssajs 

Dec 

4Q8X 

405.7 

403J 

404.7 

Feb 

41 IX 

411X 

41 IX 

411X 

Apr 

417.1 

41GX 

a 

a 

Jun 

422X 


422X 

422.0 


PLATINUM 60 tray oc S/I ray ox. 



Ctoae 

Previous 

Hlgh/Low 


Apr 

S48X 

6662 

668X 

A44X 

Jut 

8007 

8992 

68U 

S44X 

Oct 

849-7 

6882 

661.5 

8482 

Jen 

6612 

8892 

B34.0 

M8X 

Apr 

8632 

5712 

0 

0 

SR.VEH 5X00 tray as cents/troy as 


Ctoae 

Pravloua 

Hlgh/Low 


Apr 

681.1 

5*0.5 

O 

0 

May 

883.0 

B82X 

5042 

5800 

Jun 

9804 

687X 

saax 

987X 

Jut 

563.9 

SSSL4 

S94X 

991.0 

Sep 

8042 

8942 

6062 

0022 

Deo 

820.4 

. 619X 

821 X 

818.0 

Jan 

sasx 

826.1 

0 

0 

Mar 

836.0 

83SX 

838X 

635-5 

May 

846X 

648X 

0 

0 

Jul 

8S7X 

836.7 

658.0 

667X 


COPPER 28X00 toe; cent8/H» 


Ctoae 

Pravloua 

Hlgh/Low 


Apr 

143X5 

148X0 

144.76 - 

144.00 

M*y 

141 XS 

144X8 

14440 

141X0 

Jun 

137X5 

140X0 

o> -.. 

o .i.v 

Jul 

133X3 

138.70 

•138.73 

733X0 ‘ • 

Sep 

127.15 

12920 

129X0 

127X0 

Dec 

121X0 

12270 

123X0 

12120 


Chicago 


SOYABEANS 5400 bu min: oama/eotb bushel 


CRUDE Oft. (UflM) 42400 US gate Srttanal 



Latest 

Previous 

Hlgh/Low 


May 

21X3 

20X9 

21X4 

20X6 

Jtm 

20.14 

18X6 

20.15 

19X8 

Aug 

18.78 

18.65 

18X0 

18X5 

Oct 

18.10 

17X8 

18.10 

17X0 

Dec 

17X3 

17X8 

17X5 

17X0 

Jen 

17.48 

17X8 

17.48 

17X5 

Feb 

17X6 

T727 

17X5 

17X2 

HEATtMG Oft. 42X00 U8 gaHs, cemaAIS gate' 


1 rtirot 

Previous 

Mgh/Low 


May 

5320 

6281 

5325 

5280 

Jun 

6155 

6106 

3180 

9078 

Jut 

5058 

4908 

6065 

4975 

Aug 

6096 

5010 

8055 

4985 

Oct 

5180 

5118 

6180 - 

5100 “ 

Nov 

8220 

5170 

5220 

5186 

Dec 

6280 

S225 

6290 

5225 

COCOA <0 tonrxssX/tormea 


Ctoee 

Pravtooa 

HfgMxw 




Ctoae 

Previous 

Hlgh/Low 


May 

T 747« 

733/0 

764/0 

735/0 

Jul 

767/4 

743/6 

.784/4 - 

746/0 

Aug 

737/0 

743/2 

784/4 

748d3 

Sep 

747/4 

732 JO 

751/0 

738/0 

Nov 

742/4 

730/2 

747/0 

733/4 

Jan 

7S0/8 

738/6 

7&5/0 

743/0 

Mar 

758/0 

748/0 

762/0 

754/0 

May 

784/0 

762/0 

789/0 

780/0 

SOYABEAN OIL 80X00 lbs; centerib 


Ctoee 

Previous 

Hlgh/Low 


May 


22X7 

22X6 

29X8 

Jul 

23X2 

2300 

23X0 

28.18 

Aug 

23.70. 

23X9 

23X0 

23X0 

itop 

. 24X2 

23 IflS 

24.16 

2376 

Oct 

24X5 

23X2 

24.30 

24X0 

Deo 

24X0 

'. 24X8 

24.70 

24.42 

Jan 

24X0 

24.48 

24X0 

24.74 

Mar 


24X5 

25.30 

26.10 


SOYABEAN HEAL 100 tons; S/ton 


.May 1323 1302 1328 1903 

M 1266 1230 1267 1240 

Sop 1384 1229 12S6 1240 

boo 1287 1288 1206 12S2 

Mar 1268 1290 1269 1285 

May 1273 1260 1274 1268 

Jul 1255 1230 1257 1240 

Sap 1288 t2SS . O 6 

CO^rtE **0" 37.600ifar. cwnta/lba 
Close Previous High/Low 


' 

dose ' 

" Previous 

Hlgh/Low 


faqr 

2302 

2200 

234X 

2232 

Jut 

229X 

22SX 

233X 

227X1 

Aug 

227.1 

223.0 

23 IX 

226.0 

Sap 


222X 

228L0 

224.5 

Oct 

2225 

220.0 

2200 

222.0 

Deo ' 

291.7 

219-0 

225.0 

220.8 

Jen 

222X 

21 ax 

jm/; 

oaan 

Mar 

221 X 

21&X 

221.0 

2520 

May 

221.7 

210X 

221 X 

929.0 


May 13&B5 
Jut 134.75 

Sap 130.00 
Dec 126.01 
Mar 121.75 
May 121 -SO 
Jul 12829 
Sep 11960 


13898 139.00 13265 

132.78 134.75 13060 

m00 130.00 12SXS. 

124X0- 126.10 -12160 

121-98 122-60, 120J». 

122X8 0 0 

12238 0 0 

119.00 O O 


MA ITS 8X00 bu min; cant a/Sttb bushel 
Paaa Pravloua Wgh/Law 

May ; 278/8 27018 280/5 ■' 271/4 

Jul 278/4 273/0 283/0 273/2 

S S' 4 ™ 

5? 22* 28812 278/n 267/0 

272/4 281/4 273/0 

May 278/2 273/5 28810 278/4 

WHEAT 6.000 bu min: canta/BOb-boaftei 


SUGAR WORLD "11“ 112/300 too; canMffim 



Ctoee 

Pravloua 

Hlgh/Low 


May 

12XS 

1iX8 

12X9 

11X8 

Jul 

12.10 

11X6 

19X0 

11X6 

Oct 

19X9 

11X1 

12.11 

11X7 

Jan 

11.70 

n.42 

0 

0 

Mar 

11X6 

11X1 

11.70 

11X8 

May 

11.60 

11.47 

11X0 

11X8 

Jut 

11X8 

11X5 

0 

0 

COTTON 50.000; sentt/tba 


Ctoee 

Prevtoua 

Hlgh/Low 


May 

64.70 

64/49 

64X6 

84X0 

Jut 

88.96 

69X8 

66X6 

68X9 

Oct 

6«X0 

84.87 

64X0 

84.18 

Dec 

83.74 

03.98 

64.00 

8146 

Mar 

«4X9 

64X6 

£4u40 

64X2 

May 

64.70 

65.18 

64X0 

64X6 - 



Ctoee 

Pravtooa 

Hlgh/Low 


May 

410/2 ' 

'■ 412/8 

419/4 

410/0 


400/4 

39 e/0 

408/0 

399/4 

Sap 

408/4 

408/4 

412/0 



420/6 

418/9 




428/0 

423/4 

428/4 _. 

434/4 


UVE CATTLE 40000 lbs; 


REUTERS (Bane; Sep t ember 18 1831 — WO) 


Apr 14 Apr 13 mnfli ago yr ego 


2001 J) 2002.1 200CL4 17865 


POrt JOWStBMur.nac.31 1ff74 - 1O0) 
Spot 138439 13768 T38451 199X6 

Futures 139-04 197.93 54067 13332 


ORAMGEJMCg 15.000 Ibmcenteribe 
CleaoPreykw hBgwLow 



Ctoee 

Previous 

Htah/OWv 


Apr 

76X2 

76X0 

77X6 



71X2 

71.10 

71.60 

71X0 



67X8 

88X5 . 


Sap 


68X0 



Oct 

89X7 

68X7 

68.43 



70X0 

70X2 

70X5 



71X0 

70X0 

71X6 

70X0 


UVE HOGS 30.000 lb; centertw 


Apr . 

Jun 

Jut 

$2! 

Oct 

Oac 

Feb 


Ckw Prartmte Hlgh/Low 


40.72 

4Sj62 

47.00 

46.00 
4240 
4460 
4565 


40.78 404S 

45M 46.70 

■rtJBZ 47.07 

4&T5 46.05 

4207 4240 

■*3-66 44.40 

4*70 4535 


48.00 
46X0 
4527 
4150 
,43-77 
44. ra 


Mey 

174X5 

172X6 

Jul 

176X0 

174X6 

Sep 

172X0 

171X6 

Nov 

161X0 

160X0 

Jan 

168X8 

168X6 

Mar 

166X8 

158X0 

May 

15176 

186X0 

Jul 

15L75 

150X0 

Sep 

15175 

158X0 


17600 
T78.00 
17X90 
161 JO 
166.00 
O 

ugxo 

0 

0 


1714)6 

17350 

17055 

1804)0 

150.00 

O 

1984)0 

0 

0 


FORK BaLUEa 404100 lhaicanteAb 




Ctoae 

Pravloua 

HtgMLow 

. 1 '- 

if 

Aug 

Feb 

Mar 

May 

Jul 

33X2 

33X7 

8149 

40.15 

48X0 

49X0 

47X0 

33X0 

33X2 

32X6 

47X5 

47X0 

47X0 

47X0 

am - 

34.70 
33.56 
48X0 

48.70 
4O£0 

. 0 

33X0 

38X0 

32X0 

47X8 

4ft 30 ' 

0 

0 
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LONDON STOCK EXCHANGE 
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session for equities 


FINANCIAL TIMES STOCK INDICES 


THE LATEST batelr of 
statistics on die UK economy 
found Ettleresponse yesterday 
from a London stock market 
sounding less , convinced about 
Friday’s data on domestic 
Inflation, as well as on the 
political agreement on the US 
Budget: UK equities opened 
firmly on the back of Wall 
Street's huge gain ahead of the 1 
weekend, but lost impetus as 


There was a neutral reaction 
to the hews of unchang ed 
retail . sales In Man’ll and 
increased wage costs in the 
three months to February. The 
final picture was somewhat; 


Mffii . myaw 
• any tafea ptaoa tam 


described as “A sham and a 
masgpaxaile' 1 and “a fantasy” 
at the morning' meetings of two 
leading UK firms. Nor were UK ; 
in vestors inclined to follow 
through on Friday’s bullish 
response to the domestic Retail 
Price Index. 

The Initial rise of nearly 
The U8 -Budget accord was nine points in the FT-SE Index 

, • _ the same period last year and 

y/n ^Tliyi 0 / his original expectation of 

« . poyal's. US and Canadian 

GhGt OIT ope ration s are now expected to 

kjut/l wll come out modi worse than 

___ previously expected and the 

f'afavxrnxr estate agencies are looking to 

it-V post losses of perhaps £8m fn 

«/ the first quarter. County Nat- 

The news that Wsrtrarg We.f Wooafac. the secmMee 
Securities was attempting to 

put together a 195p-a-share profite forecaa for Ro yals, cit- 
KSdli GatewiTon ft* a tradfog oatlook 

behalf of insttadtoSSare-; for A previras 

holders 

of intense speculation, but H 

left the nrnrtonSethe wiser . SJS?S™2 

as to the Me of the suDennar- hi its Ammnt Focus onhmsr- 

fesaS??*-' iS£H 

One foods trader, who Srfe, 81 ® 
deacrib^r the \ffarhnral TO commercial lines cycle 

ambiguous,” SaklthefeeHng in ««*** the patient. 

the market- Was thatthe lS5p . - - - • - * 

“offer" was either an attempt Good (feftl for ADT 

to fhzsh out another possible ATVr 

predator or a ^sighter" to { r^nl l u ?h 

reveal what -sort efprice the agwg T ransport 

SmOTSndghtStSto^ of Canada had rased its state 

^Gateway iStheercnt tfk fS? 8 
fEflMTsSveral dealers echoed- SSf £.2? 

SbSSSS & 


was unconvincing, especially 
as ft took In ex-dividend quota- 
tions for a dozen of the mar- 
ket's ten 100 shares. The index 
drifted down to show a net fall 
am before steadying. 

A tits final reading of 2054.7. 
the FT-SE Index was LI paints 
up on the day. With foe mar- 
ket's largest bid situation 
stocks more subdued, turnover 
was unimpressive. Seaq vol- 
ume. at 468.1m shares fell 
sharply from the 648.1m 
recorded on Friday when the 
market moved confidently into 
th e new three we ek tradi ng 
account,, buoyed by favourable 
news on domestic faifiaiinw 

The latest round, of economic 
data, including yesterday’s 


contribution, appears to con- 
firm that the UK economy will 
be slowing down over the next 
three months, and that there 
se'ems no need, on purely 
domestic considerations, for 
base rates to rise any farther, 
ac cording to Mr Peter Warbmv 
ton of Fleming Securities. 

The market’s best feature 
was the oils sector where both 
BP and Shell responded vigor- 
ously to last week’s profits 
upgrading by UBS Phillips & 
Stew, the Swiss-owned securi- 
ties house. Sector a nalysts 
were unimpressed by a prefer- 
ence for BP by Smith New 
Court, the London securities 


FT-A All-Share Index 



Equity Shares Traded 

Turnover by volume (mffion) 
lobo MEBMHiaMi^tM aaft 

mmmm 



SSwSSSS 

jete retti^back 

ggS3? i“ “ 2 ^» c * & A *S 

^From a marketmaking 2L w “S..*Sl^ 00ntod 


CAMJLU d ftlUUAC UliamUK fllintifM 

point of view, yott just cannot- jSjS-^SSmw^anmhir n 
Sord to be aflmrt rrf the stock AnMygs ami marisetnwkm 

«8»ed that the deal was good 

me experienced; trader. « 


. r un-t-o-. Robert Morton of BZW. The 

tSaen oS*at deal ebminates virtiial br all of 
Sto aSreftr in aSSraSl Mr ADTa debt, and the interest 

SSfiftaSS- 

problems' for anyeveatual tdd**^ 

BaM.Bato.yt KteMrort Ba* 
with a vehfde snbjact to a lot : 5S£tS^^S? 

^ “O®- 

mercoal risk. . mndj-mjiate group MotS-. 

, . M vaction raidEd the market far 

insurer OOWMraded . more shares <£ Addison Can- 

-S5ST M 

iTr,ranl increased its holding by the 

amount desired. Market stories 


mercial risk-- 

Insurer downgraded . 

Shares in Royal lnsurance, 
mie of the UK’s biggest com- 
posite insurance groups, foil 
sharply late in the session after 
BZW, the securities house, 
turned extremely bearish on. 
the 6todL At the dote they 
wore down. 18 at 40& on turn- 
over of 2.4m. • 

Mr David Hudson, composite 
insurance sector analyst at 
BZW; told diants to tell the 
shares, citing continuing dete- 
rioration of the company’s 
North American activities and 
its UK estate agency tmsfoess. 
After a lunch with the insur- 
ance company Mr Hudson is 
now expecting Royal to come 
up wfth first quarter pre-tar 
profits of less than £5Gm com- 
pared with figure of £88m for 


■ MrRogOTKingsleyhasbeeir 

appointed chairman and 
Professor John.Gandde deputy 
chairman of UM1ST * ■ 

VENTURES which carries out ; 
technology transfer from 
Manchaater University to 
Industry. 

■ TESCO has appointed hb* 
Michael Wknmu to the board 
as personnel director. 

■ Mr Patrick J. Scamiell has .’ 

been appointed group financial 
controller of THE RUGBY . 

GROUP from July L He was 
business director of Rugby . 
Cement, and wffl retain ms 
seat on that board. 

■ Mr Ron Neil, director of 
news and current affair s at - 
the BBC, has been appointed ’ 
manag in g director, regional ' 
broadcasting (radio and 
television) from June LHe 
succeeds Mr Geraint Stanley - 
Jones who has been appointed 
chief executive of the Welsh -. 
fourth channel. 

B Mr Patrick Barron has been 
elected chairman of MID 
WYND INTESNATION AL . .. 
INVESTMENT TRUST In 
succession toMr George Scott, 
who died recently. Mr Barron 
became a director in lflT9. Mr ' , 
Bruce Johnston has been 
appointed a director. 

■ Mr Mike Ransome, formeriy 
Nixdorf a UK divisional 
manager, customer technical 1 ., 
services, has been appointed 
service direc tor of A CTION 
COMPUTER SUPPLIES. 


abounded of Motivation 
looking to increase its stake 
from the present 18 per cent to 
25 per cent, or even 293 per 
cent, after declaring last week 
that its stated position of “no 
present intention of making an 
offer for Addison” might be 
reconsidered. 

Several large deals went 
through the s yst em before the 
price moved above the price 
being hid for stock of 45p, but 
ovmall volume of 2£m shares 
Indicated that less than <L5 per 
cent of the equity had changed 
hands durh% the session. MAI, 
toe UK financial services and 
advertising group, is also 
conrtlng Addison. Talks axe 
still in progress, and MAI is 
believed to have raised its 
holding recently to over 15 per 
dent Add^. 3barewctosediip 
2at4SpL.' 

Thh ' frimt-Bpe; dfistocks:. 
attractedfUHhm^heavy action 
as crude oil prices staged 
another strong advance. April 
Brent crude jumped 55 cents to 
818.30 a barrel on the back of a 
story that demand for OPEC 
ofi will rise above 19m barrels 
a day by next month. And 
there was talk in the commod- 
ity markets of possible 
Increases in OPEC quotas. 

The latest strong gains in HP 
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APPOINTMENTS 


Marley main board posts 




On -the Md front which 

and Shell came at fire expense 
of British Gas. which eased a 
dhade against the overall mar- 
ket trend and closed at 175p 
after turnover of 4^510, still 
unsettled by the Otgas report 
on gas prices. “There has 
undoubtedly been plenty of 
switching out of Gas and into^< 
the two oil majors, BP and? 
Shell." said one sector analyst. 7 . 
And plenty of analysts are still' 
looking for fire majors to out- 
perform British Gas and the 
market in general on a twelve 
month view. ^ 

Last week’s profits upgrad- 
ing of BP and Shell by UBS 
PuHipG and Drew and the posi- 
tive stance on the majors taken 
recently by many securities 
firms, including Smith New 
Court, Bitcat & Aitken, Citi- 
corp and Shearson Lehman, 
continued to trigger big buying 
of the two majors. BP moved 
up 8% to 27%> cm turn o ver of 
8.1m with the new shares, now 
quoted folly-paid, the same 
amount - higher at 277p but on 
much amaffor turnover of i.gm. 
Shell turnover expanded 
sharply to 7.5m and the shares 
advanced 7% to 394p. 

Burmah, in ex-dividend 
form, extended last Friday’s 
advance, closing a further 14 
ahead at 554p xd with the mar- 
ket taking the view that the 
sale of Kelt Energy’s lubricants 
business emphasised the qual- 
ity and value - some 18% 
times earnings — of Burmah’s 
Castro! business. 

The pharmaceuticals sector 
was driven by weekend press 
repeats. More speculation that 
ICI may bid for all or part of 
Beecham left the former’s 
shares 5 off at!158p. Beecham 
registered volume .of L3m 
shares but doted unchanged at 
6l8p. Of other pharmaceutical 
■todcs in the spotlight gener- 
ated by the Beecham-Smith- 
kline Beckman merger plan, 
-Smith and Nephew-benefited 
, mopk The price rose 1% to a 
. ■ postcrash high of 147p, as 2m ' 
shares (hanged hands - the sec- 
tor’s highest turnover. 

Wellcome lost 7 at 481p on 
revived discussion of the short- 
comings of Aids drug Retrovir. 
Analysts say that the negative 
sentiment is coming from the 
US where smaller drug compa- 
nies especially are having 
problems finding volunteers to 
test new potential remedies. 
Aids sufferers prefer to use 
Retrovir. 

There were no big move- 
ments In the big— four hanhi 
but the financial sector 
included a feature in Anglo 
Leasing; tire Sir James Gold- 
smith/Jacob Rothschild acqui- 
sition vehicle, which put on 18 

to 428p. 

Jewellery group Rainers 
pleased the market with a 63 
per rant jump in awnnal profits 
to E86m. However, the good 
news was already in the price 
and the shares ari/Wl just a 
peony at 21 4p. Following the 
figures Hoare Govett Increased 
its profits estimate for the com- 


■ Mr David Dodgeon, formeriy 
finam-iaT ifirector of Saatcfai 

& subsidiary Granard 

Rowland, has joined the 
RHINO COMMUNICATIONS 

fgpi>TTP as gwyn p rammor r-inl 

director. 

■ B4r Frank Dee has been 
appointed managing director . 
of ANDREW MARK 
INTERNATIONAL, HuIL Mr 
Roger Johnson, managing 
director of J. Marr (Seafoods), 
has also been appointed to the 
group main board. 


KAKEJET has appointed Mr Mike Moxon, (lefty a mate board 
director, as managing director. (Europe). Joining tire main 
board are Mr John Castle, group research and development; 
Mr Keith Howell, (right} tosia; and Mr David TrapneD, 
roof tile and tranteort. The dranges are from June L, 


E Professor Rodney CotteriB. 
who holds the chair erf 
materials sdence at the 
Technical University of 


an associate director ra 
PROTEUS BIOTECHNOLOGY, 
Magpie, Cheshire. 

■ Mr Gordon Unpihart has 

beaaapp ^ t e d construction 
director for PERSIMMON : 
HOMES (SCOTLAND). He was 

CprMdj i yi ^im mangg pr. 

■ ELGA GROUP, IBgh ; ’ 

Wycombe, has appointed Mr 
Atesdair D. Culshaw as group 
finance Erector and company 
secretary. He joins from 


Polymark International where 
- he was group financial 

flftrnmi'hirTt. 

■ m Sir Alex Alexander, deputy 
chairman of Allied Lyons, is 
tobecome a nwa-exeentiro 
director of OLYMPIA & YORK 
CANARY WHARF. Sir Alex 
is shortly to retire from Allied 
Lyons and become managing 
director of Shearson Lehm a n . 
At Olymida & York he will 
. assist with the marketing of 
Canary Wharf. 

■ Mr David Kerr, buying 
directorof Texas Homecare, 
has been appointed a (Erector 
of HAMPDEN HOMECARE. 



Mr James Ferguson (a bove) is 
to become chairman of STEW- 
ART IVORY & CO, Edinburgh, 
on June 30. He will succeed Mr 
Jack Shaw Stewart who is 
retiring. Mr Ferguson has been 
a director of Stewart Ivory 
since 1975. The company was 
formed in 1970 to manage 
Saints (The Scottish American 
Investment Co)^ 


sprang to life last week. Bee- 
cham traded more quietly as 
the market held to the view 
that the shares are soundly 
priced unless a new bidder 
takes a hand in the proposed 
R fwfthum- S mith Kline Beckman 
merger garnet by agreeing to 

the SmithKIinp plan, Be ech a m 

has put itself up for sale,” com- 
mented one market specialist. 

Consolidated G oldfiel ds gave 
ground as investors waited for 
the next move in the Minoreo 
bid, but turnover was very 
small. “Positions were taken in 
Gold fields stock a week ago,” 
commented Mr Jack Jones of 
Phillip s & Drew.TJntil we get a 
decisive move, the share price 
tell just drift”. 

mg year by £7.Sm to £l05m, but 
warned of a downturn in UK 
jewellery sales, while the more 
bullish County Nat West Wood- 
Mac (Ratners' broker) is pre- 
dicting £117m. 

Another set of figures to 
cheer up the stores sector came 
Jrom Lloyds Chemists, which 
saw' its interim profits more 
than double to £4.4m. Second- 
liner Ptttard Garner continued 
to benefit from hopes that 
either Foods group Hillsdown 
or fellow leather manufacturer 
Strong & Fisher wffl bid. Pzt- 
tard, also buoyed by a strong 
“buy” recommendation from 
BZW, climbed 5 to 284p and 
Strong & Fisher 8 to 243p. 

The GEC/Stemens/Plessey 
saga was the focus of attention 
in the electronics sector. Ples- 
sey shares dropped sharply, 
closing 10 down at 257 p albeit 
in relatively thin turnover of 
LSm. after weekend Press sug- 
gestions that tire GEC/Skanens 
partnership might not renew 
their bid for Plessey, even 
given the green light by Lord 
Young, Secretary of State for 
industry. “That could well be 
tire case, or the duo may well 
renew their bid at the lowest 
possible level - the 245 p a 
sharethey paid for their near-15 
per cent stake in January - as 
a prelude to perhaps a 260p a 
share final offer,” commented 
one dealer. GEC eased 2 to 233p 
on 2.4m. 

Cadbury Schweppes moved 
ahead smartly to 345p, a gain 
erf 6 on the day, following an 
article in US financial weekly 
Bartons which suggested that 
16.7 per cent shareholder Gen- 
eral Cinema might be prepared 
to add to its holding in prepa- 
ration for a full-bid and break 
UP of Cadbury. 

Lost week’s “buy” recom- 


Govammom Sacs 


Fixed Interest 


BSJiS 08 JO 8S.&* 8S.££ 88.06 91.43 88.29 

- (*2) 

96.79 97J3S 97.15 98-77 96.77 97.75 BBJ8 

(150) 

7600-1 1691.0 16S9.B 7074.0 1672-0 1419.0 1761.1 

114/3) 

189.4 192-5 169-2 1S7.1 185 6 221.4 196.1 


8S.Se 86.06 


90.79 97.0S 97.15 98.77 


Ordinary 


Ord. tW. Yield 4.81 4^9 4 84 4 53 4.60 4.57 

Earning Yld 11.15 11.13 11.28 11.15 11.19 11.89 

Pit ftaUcXNetX*) 10.83 10.8S 1073 1083 10.79 10.33 

SEAQ BargaJnsf 5pm) 25.629 31-527 23.917 24.053 24.473 26.075 

Equity Tumover(£m)T - 1615.51 1161.81 1333S9 1142.37 97250 

Equity Bargainst - 33.048 28.005 28.009 26.809 26.257 

Shares Traded (m1}t - 627-6 427.6 448 J! 445.1 389.4 

Onttnaiy Share Index. Haorfy changes 

• Opening •10 am. •11am. *12 pm. • 1 pm. #2 pm. 03 pm •4 pm 
1594 lS 16929 16913 16887 16SB8 16685 1686.1 16678 

DAY'S HIGH 16985 DA1TS LOW 16835 
Basle 100 Govt Secs 1SM0/28. Fixed mt 1928, Ordinary l/7r35. 

Gold Mines 12/W55. SE Activity 1974. *Ni! 10.74 TExcludlng intra-market 
twatasss. ' Corrected figure. 


1989 Since Comollstion 

Igh Lew High Low 

L29 8584 177.4 49.18 

tf2| 1 1374) {9/1/35) (3/1/75) 

159 95.83 105.4 50.53 

5/3) (4/1| (ZBT 11/47) (371/75) 

B1.1 14475 1928.2 49.4 

4/3) (3/1) (16/7/87) {28/6/40) 

16.1 154 7 734.7 43.5 

W3) <17 12) (ISC/63) I26/W71) 

• SJE. ACTIVITY 

Indices Apr 14 Apr 13 

Gilt Edged Bargains 104.4 53 7 

Equity Bargains 214.1 168.5 

Equity Value 3285 4 2348.3 

S-Oay average 

Gill Edged Bargains 94.8 94A 

Equity Bargains 184.1 ISC. 3 

Equity Valuo 2524.4 2475.4 

• London Report and latest 
Sharo Index: Tel. 0898 123301 


TRADING VOLUME IN MAJOR STOCKS 

The fallowing is based on trading fotesar for mas Alpfla securities dealt tfmwgfr Ule SEAQ system jnunur until 3 cm. 
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mendation from Warburg Secu- 
rities continued to benefit 
Ranks Hovfs McDougall; the 
shares ended 4 better at 387p. 
AB Foods climbed 4 to 335p as 
hopes rose that a bid would be 
launched for Gateway, the 
supermarket group in which 
AB Foods has a IS per cent 
interest. Otherwise retailers 
were mostly unaffected by the 
Gateway developments, 
although there was good trade 
in Asda, little changed at 
15lVsp on turnover of 7.4m 
shares. 

Eagle Trust improved VA to 
19‘4p after revealing talks 
which might load to an offer 
for the company. 

Leisures Investment fell 5 
after a weekend press report 
revealing an inquiry into some 
of its activates. Tire company 


■ COMPANY NOTICES 

Notice to Bondholders 
HILLSDOWN HOLDINGS pic 

£150,000,000 4 Vi PER CENT. 
CONVERTIBLE BONDS DUE 2002 (the “Bonds") 

Notice is hereby given that Hrttedown Holdings pic (‘Hiflsdown'), 
pursuant to Condtion 14 of the Bonds, has agreed with Bankers 
Trustee Company Limited, the trustee of the Bonds, amendments 
to the^ Terms and Conditions of the Bonds. 

The following is a summary of such amendments, which are 
embexfied hi a supplemental Trust Deed and datafls of which are set 
out in a revised Extel Card 

(i) Hillsdown has been granted the option to offer Bondholders 
additional put options exercisable on 27th December, 1 997 
and/or on Z7th December, 2002. The price at which such 
additional put op6on(s) are offered shall be equal to or greater 
than 100 per cent of the principal amount ofthe Bands. 

(a) HSisdown has been granted the option to reRnqubh its rights to 
radeem the Bonds after Z7th December, 1 992 and 27th 
December, 1 997 for a stated period. 

(B) If the option under (I) above is exercised, Hfflsdown^ ’s rights of 
redemption at 1 0) per cent from 27th December, 1992 to 27th 
December, 1993 Inclusive and at par thereafter, in each case 
together with accrued intenesl. wffl be conditional upon 
Hitedown 's share price /Baching a level at which, If conversion 
took place and the shares were sold at such level, the proceeds 
would exceed the sum of the accruing value of any additional 
put option offered to Bondholders and any accrued but unpaid 
amount of Interest 

0)0 HiUsdown has been granted the right, with effect from 27th 
December, 1992, and 27th December, 1997 to increase the 
rate of interest payable on the Bonds far the ensuing five year 
period. . 

(y) An underwriting option has been added enabling HiUsdown to 
require Bondholders exercising their put option fn respect of 
27th December, 1992, to se8 their Bonds at the 1992 put price 
of 125% per cent to a third party, which would underwrite the 
placing of those Bonds In the markeL If exercised this option 
wffl not affect the 1 992 put option granted to Bondholders at a 
price of 125% per cent A similar underwriting option would 
apply 'm respect of the additional pul option on 27th December, 
' 1 997, H granted. 

(vi> Theperiods for exenrise of the BoncfiioJders’ put options on 
. 27th December, 1 992 and, tf granted, 27th December, 1 997 
and 27th December, 2002 Eire to commence on 6th December 
and end on 20th December in those years. FuJl details of any 
changes to the terms of the Bonds (pursuant to (I) - (v) above) 
are to be notified to Bondholders prior lo the periods during 
which Bondholders may exercise their put option. 

Copiss of the revised Brief Card are available bi the Extel system 
and from the Principal Paying Ageni:- 

The Chase Manhattan Bank NLA. 

Woofgate House 
Coleman Street 
London EC2P 2ND 

This Notice has been Issued by HMsdown which is solely 
responsible for Its contents. 

HmsdownHokflngsplc 18th AprB, 196$ 


Financial Information Service on' Japanese Corporate Issuers 

M IKUNl’S 
CREDIT RATINGS 

on about 4000 bond issues and about 1.000 short-term notes 
Cost: US $ 3,600 per year 


To'Mikvni 8 Co, LWL 

CM-iem Mori BunatoQ 12-1. NteN.SttfcnDUN r-chome 
Mtuta-ku. Tokyo 105. Japan or Tela* J33118 
Please sand lurther Information 


published a statement saying 
that it had already known 
about Gaming Board inquiries, 
bat the price recovered only to 
97p, a net decline of 3. 

Mecca rose on a trade press 
story that US casino operator 
Bally was preparing to bid for 
the company. According to the 
report, Mr Nat Solomon has 
been hired as head of Euro- 
pean operations for Bally. Mr 
Solomon once ran Pleasurama. 
taken over last year by Mecca 
in a bitterly fought battle. The 
Mecca price touched 173p 
before settling back to 172p, a 
rise of 6 on the day. Mr Bruce 
Jones, analyst at Kitcat and 
Aitken. downplayed the possi- 
bility of a bid. He said that Mr 
Solomon did not appear to 
want to return to executive 
duties and pointed out that the 


raw Atwmuicg ncicnr . . 
NOTICE OF AMWAL QWERRL MEETOM 


NOTICE IS HEREBY GIVEN HIM Ifl* Annual 
Ganaral Maatlng of the Soetety wMI bo h*H(J 
IK Control GorOoiw. 80 Union Strata. Oldham. 
Qraanr Manchmtor. OL1 IDT on Ttiuraday. 
48) May, 1B88 at 11.00 ajn. 


1. To reeotvo any apologia tor inbo. 

2. To road tha NoUco at Mooting. 

A To appro vs no M/nutw a tfw last Annual 
Gonoral Mooting hold on Woanoaday, 
23rd March. 1988 and conaMar any mat- 
tan arising therefrom. 

4. To rnctave and adopt On Rapott of tha 
Committoa of Managomont. and tho 
Accounts tor Bw war ended Slat Dacatn* 
bar 1988. 

3- To rocolvo and adopt tho Ropon and 
racoinmondadons contained in lha Actuar- 
ial Valuation of Funds aa at Slat 
December. 1988. 

& To alact MomMrts) to tha Committoa of 
Managomont 

7. To reappoint AuOKora and ai n hortaa tho 
Committee of Managomont to Ha their 
ramunandlon. 

8. To conaloar any other oHombio buslnoaa- 

By order at the CommUtoo 

o. a HEES 

Socrotary 

MomtJOr* ahoutd also note tho fallowing rao- 
otutlon taken hy tho Committoa ol 
Management at Its m ea ti ng ho*d on 23rd 
March 1948c 

In onto to glvo effect to section SS of too 
Finance Act 1886 by which Ufa assurance 
premium ratio) waa lo bo reduced to 12-6% 
with effect from 6 April (889, it was resofvM, 
pursuant to tha Friendly Societies (Life 
Assurance Premium Relief) (Change of Rato) 
Regulations 1880. that lha proscribed 
scheme adapted by tho Society under tho 
Frlondtr Societies fUfe Assurance Premium 
RoHaf) Ragulatiorm 1ST7 be amended so mat 
amounts equal (0 12.5K of me contributions 
due and payable on or atior 8 April 1808 
under contracts to which the schema applies 
anon be retained oy or refunded to me per- 
sons paying the coMrioudcms. 


highly geared Bally is capital- 
ised at around 5650m, smaller 
than Mecca. 

Hammerson “A” fell 6 to 
777p ahead of today's final 
results; most brokers expect 
pre-tax earnings to be in the 
region of £74m. 

The steam went out of Lon- 
rfao as time ran out for the 
Bond Corporation auction of 
its 20.4 per cent shareholding 
in the diversified UK trading 
conglomerate. This closed at 5 
pm yesterday and a bid. at the 
minimum tender price of 385p 
per share, is extremely 
unlikely for the near-98m 
shares on offer. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 29 


ART GALLERIES 

Tha U to m Otatory. 80 Bruton Strata. Lon- 
don W.l. 01-493-3107. An Exhibition of 
worka by Jean- Baptiste- CamWe Corot 
cm ■ 2881 April. Mon - Frt 10am - 5pm. SOI 
Warn - 13-30 pm- 

CLUBS 

EVE has outlived the other* because of a 
policy on fair play and value tor money. 
Supper Irom 10-3.30 am Dlaca and hip 
musicians, glamorous doe [eases, exciting 
near-shows. 01-734 0557. IBS. Regent 
St .London. 


CLASSIFIED 

ADVERTISEMENT RATES 

Per single | 
line col cm 
(min 3 (min 3 
lines) ems) \ 


Appointments 14,50 49X1 

Commercial 8 

InflL Property 1&E0 4a0( 

Residential 

Proporty 10.00 35.51 

Business 

Opportunities 14.50 51A 

Businesses For 

Sale/Wanud 1150 4801 

Personal 10 00 35. S 

Travel 10.00 35-51 

Contract*, 

Tandem 1150 4601 

Premium pool (tons available 
CIO per Single Column cm extra 
(Min 30 ems) 

All prices exclude VAT 
For former details write fa* 

Cl esaled Adverti s em e nt Manager 

FMAMCIAL TIMES. 1 SOUTHWARK 
BRIDGE, LONDON SE1 SHL 
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IMPERIAL COLLEGE 




THE MASTER'S 
PROGRAMME ® 

A LIFETIME 
INVESTMENT 

Applications are invited for the 
Master’s Programme fn Manage- 
ment commencing October 19S9. 

The fuIMime one-year MSc 
Programme begins wfth the 
normal managerial emphasis of 
most MBA courses, but differs 
in its intensity of specialisation. 
Graduates will be able Co 
demonstrate competence in one 
of the five areas - Management 
of Innovation. Management of 
New Ventures. Management 
Science. Protect Management 
and Finance - thus building upon 
the mission of the School to 
operate at the interface of 
management and technology. 

Applicants should have an 
honours degree, or acceptable 
equivalent and possess relevant 
work experience. 

For more information co n tact 
The Admissions Officer. The 
Management School. Imperial 
College. 53 Prince’s Gats. London 
5W7 2PG. TeL 01-589 5111 
ext 7124. 
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FT UNIT TRUST INFORMATION SERVICE 


» Current Unit Trust Prim are cSlf^SlSzsJlffl 

Unit Trust Code Booklet ring the FT CHyUne ftetp desk on gi-aas-gia 


AUTHORISED 
UNIT TRUSTS 
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CCL Unit Twsto Ltd (14001F _ Equitable Units Admin Ltd U60DJF 


74 Snepaenh Both 


_l*t fewe. Bd Offer ■+■ or Yield SISSS 
Cwue PH5 Price Price - Ge*i 


Equitable Units Admin Ltd Q6001F 
,7070 Walton SU. Afteburv.BuCK HP31 TQN CK 
|2 7J EiraeoD. i|45 89 47 03 50 04 


Abbey Unit Tst Mngrs 0.000)11 wown-Mi - s'ri54 is mucuwi 

bo h j kieirtaira no, Bounamstfe 0345 717373 QBC Unit TO Managers pic (12001H 
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Airmur Inc 
finis & Flirt im 
H i-jri |bc CniltT . 

Won da 4* Bond 
Coital Growth 

American Gro+rth .,.6 163 O 164 g 1 75 4|+1 + |l 65 CS Imeroauona 
Asur Pacific . . . 6 11J5 93 28 9Q Z3 fttAlo 87 C5 J-icun . . 


tth«4 Jb 147 70 157 13 


Qm&Frtint blsorisom so iz 


M5»bi» i<y»iz lib <» 

6 64 48 69.46* 70 JB 
* 64 53 6b 16 70 
6 44 71 IDUTulCS 
6 108 15 Lll 12 118 


■" S^unGmli .51 Id 4b UHi 71 bl -4 16® S3 

anruninn . 56 6628 6b 28*70 88 -0 11 » 45 
Gold & Minerals. 5 9022 SO 22 53 71 ft* 0 64 
5 100 J6 100 Jg 107-78 ft C D 98 
56 74 BS 74 8S MOT -02 100 
56 54 64 54 64 58*3 4)37 1 17 
56 9800 SS 23 106.13 +0CS 299 
.36 154 as is* as m ra -oer 1.77 

FadticStrairoA 56 33.73 53 73 57 46 -a a 0 41 

UlPnrgmunK .5 74 27 74 23 74.43 ft XI 408 
„ _ 01 BrilWI Co"s . 56 41.62 +1AZ 44.51 -0*3 3 07 

88 iff 58tft«lz.B7 06 Small Co’s ...54. 4S4J 48X4*4&28lftliIx6a 


Iml Growth . 
JjIunCunilO 
Europe an Gait 
Pacific locf 
Uf Spec Dorn 


Lloyds Bk Unit Tst Mm Ltd OOOUF 

PO Ban 63. Booum, Xcot ME4 4VB . 

66 229j£m3 


Assess & Earning, 6 1541! 154 2 165 0 -10 226 CS Portfolio ln» A ' .5 
Cjsiui Rnrm-Aa _ 0 84 04 8+ omm 04 [ft Ol la 76 _ , 

Comdti & Ejwrt* .. 6 45.46 45.96a 102 7[+0 6to oo Canada Life Unit Tst Man Ltd a200)F 
IWJ&uerprlvr - .6 54 42 55 *4 5aj7|-O5|303 2-6 High St, Potter, Bar Ktrtl 0707 5a, 


1442 Enierpme _ .. b 54 42 55 44 5847 „ 

European Capital ...6 B1.48 9210 87 34-05708b Can Gen Dai 5 1353 1403 1*7 7 -150 
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— — ,-0 55 1 1 8b Oo Inc Accum . .. 9 2103 2140 ZJOShl^b'bO F arEaU 
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Granville Unit Tst Mngmt Ud Q700IF 

8 Lnvat lane. London EC3 BOT 01-6ZU212 
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Small Co > ...56176 42 74.04 84041 0 76 
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UK Cmdi Dh« .. ..6 124 1 124 U US I -0 7 2 03 _ 
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ww» 6 Grmetn 6 284 0 284.0 303 8 -3 7(3 37 l Olrmpic Wag. Wembky. HA'S ONB 
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14 21JW22.60 
1642 165.1 176.6 
1842 1401. 203/1 
23 74 24 03 25 71 




Atatnut Management Ltd (lOODIH 

10 Chxtm Ttrrac* A&aiken AB4 103 01 

Airier Inc A Grown 5 27 07 27 074 28 40 
Em nean . . 5 6 57 44 57.44 6186 

Einonn Income . 56 56.84 56 84*160 73 

Erentut 1 775 2 775 2B904 1 

Ertra Intsme .....3 41 4J 41 43m 44.76 


Grarth -.51 


FletCimEan _^6 3856 38 56 41 24 
Fandlirfu. ...5 1155 115^1123 3 
Oo Accum . ... 5 176 0 176 0a 187 4 
Gilt 8. Firrt let 56 21 66 21 bta23 13 
Income A Grow 6 ..56 64 42 64 42a 74 64 
Inti Income _ 56 54 37 S4J7 63 38 
Japan . . . 56 180 * 180 4 142.6 
PiCilK.. . . 56 3156 315 bB 338.1 

Secure Inconra . ..5 144 7 144 7 207.8 
Seei-nri SmcSiU 5 264 2 2b4 z 282 0 
Smaller Cwmaiuo. 56 5® 34 54J4a63 34 
SdNulSnaainm 5 6 68 94 68 44a 73 65 

UK Grower ■ 

UP Too 100 
Work! Grown 
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Japan F 5 

Iml Currowr BP . 5 
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Mortb AmencM*-. 5< 30 10 30 10 3255-0 42 3 64 Fnaf JnrUB . . .. 
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Grofund Itanagen Limited (XZOO)H 
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4122 46 02 
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44 05 5031 5310 

127 4 1243 137*. 

1135 1398 121 9«Lf»fs40 
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Midland Unit Trusts Ud-Contd. 
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Income 6 52.06 52.44 

Japan A Pacific — 6 5337 53.91 

Mom Market 6 SL6Z 5162 
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CarMca* Inc 5 50 88 51 19 54 46 
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ROM Brttsmla Unit Tst Mats Ltd aOOOlH HauamSato 
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48 srnoHP- CMFP -i — 5*i |3_L4g 91 se 13.41 -MCQ.U 35 FOMtoW Sl UwMp M72AF 06 

Spa* fraamm-1 - 5U |27. 73 27.73M 24.461 41M&44 BHlh* mroror . ^Use -' 58 75 

rtmM tMBM-l.Sb 124 44 24.44 9L2S(41XU46 BdtnnGraWli ... SV.lK’M SjaSstr-KJ 

. _ M . „ . _ tamAEMMfi-91* 5U0 S8LS0 62.15 4«tL26 Retiance UhM Maa. LM O.OOOIH 

L«.doo 1 Maachstce (Tst Mgmt) Ltd ^ §§* 

}f UKGmm* _ - -.Me 4323 4323 45.431-1 IB C. 48 ... . jpsjj,- - - 

si MfH p^LF am MMnw<nMI.IMTMIMmn SZimi 
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32.42 32.117 3424 

54.42 54 7B 58 15 
40 Ed 44JO052J4 
3834 38-96 4136 

,50.47 51*0 54 57 
51*0.42 4135)444111 
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i Curran! Unit Trust Prices are available on FT Cityline. To obtain your tree 
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- National Financial Management Carp PLC 

- 72 Gal rinse Rd. Aylesbury. HP19 3XJ 0296 395539 

- UfaFudl 

- Managed Caouaoary -Jl0ft2 11LB ..... - 

- Managed (xRraili ...11261! 132.9 ._ - 

- Managed ObuortJiiMlv..l 1305 137 41 ._ I - 

NFMC Taigrt FlaUCUl. 1109.1 U4.4I 1 - 

eFq 







-ai 


1505 

+13 



*0 l 

165J 

174 0 

*03 

2449 

310 4 

*09 

1573 

105.72 

*05 

110 8 

12 b b 

-07 

lsxn 


«U 

U)5 0 









137.4 

145 1 

+10 

140 4 

147 7 

+0 1 

1E8 9 


*OJ 


3473 

*12 




131.9 

1388 

-13 

21b 7 


*04 

1703 




Manaorl Cautionary .. 

Managed Crows n 

Managed Oraorttemy.. 
MKfnraUiiiata 


,1065 
1285 

1133.6 

1368.7 146L6 


112.2 

1353 

140.7 - 


Nationl Mutual Life 

The Priory Priory ft. Knc*IR SS5 2DW a 0462^22422 
Managed Fund . .1210.0 221.1 1 . 


1704 
244.2 
240 5 
3325 
1829 
177 4 
1395 
lo9.8 


174.4 
262-4 
305. B 
3500 
192.6 
186.8 
147 2 
17GB 


Pem Managed ._ 

Pem UK Eoultx 

Pan Oiencm Eoolty .. 

PemPraeenr -. 

Pen Finn interest 

Pem Indrx linked 

Pm Deposit-.. . . . 

Hinder & P.05. 

UK Equity . . 

O+cneas Equity — _ 

Fixed Interest — 

Prooene 


National Provident Institution 

48 Gracertwth Sc. London EC3P3HH . 01-6239200 



- UK Equity 

- OwmeasEq 


Far Eas t-- 

Proonty — ■ ■ 

Fixed lot. — 

Indexed Gilt 

DtpomL. - 

taetea FnadUacmi Upttsl 

Maneged 


420.0 
495.9 
483 8 
SILO 
61*9 
249 6 
256 9 
1445 

1912 

HPT Penlxin llBiaconienf Ltd 
Mnagcdfxnd-... .7.. 19+ 


Far East. 

Property 

Fixed Irrt 

Inderad GUI 

DetooL 


3198 

4135 

247.6 

233.7 
354 9 
207 4 
2214 

132.8 
1483 


336.7 
OS6 
3133 
2460 
3784 
2184 
233J 

139.8 
1SK2 

442,2 

522.0 

5043 

327 4 

649 4 

»+ a 
270.5 
151.4 
20L3 


*2-3 

+4.4 

+1.4 

•15 

+L0 

*0-5 

+L4 

+ 0-1 

* 0-1 

♦3.4 
+60 
+34 
+25 
+L7 
+1 O 
+13 
*01 
+0.2! 


- - 4463 10141 1 -| 

Prim April 3 Next dealing May 2 

Z Non* lei) Union Asset Management Ltd 


POBoi 124. Noratcti NR1 LIS 
NUAM Fetus 
M anaged Fund... 

Stock Uartit Saga Fed. - 

Edidiy Fund - 

iounuuonjl Fund 

Eranpej* Fre 

Nona American Fund. 

PaciIxFiXid 

Property Fond 

Fixed inure Fre _ 

Index llnxw Sec Fund. 

Deposit Fund 
KUAN Retirement Pil 

Mired Fond 

UK Ordinary Snare Fd.. 
Intornailonai Frad. . .. 

Property Fund.. -.. - 
Fined merest Fund..... 
lades L*un Sec Fate — 

Oepmn Edna. 

HUAUWn 

aianxpxd Fund , 

Equity Fong. | 

PropmyFind 

Fixed mutest Frad... . 

Deposit Fund . 

lotemnional Frad... - 
ladeslMtaSKFood 


I Norwich Union Life Insurance Sac. 


0603689986 


547 

629 

*0.5 

57 9 

609 

*05 

62.0 

« 02 

+0 6 

55.0 

57 9 

+04 

56 9 

59.9 

+0.7 

50 7 

53 J 

+03 

653 

689 

*02 

72.1 

7B.0 


53 0 

558 

+04 

550 

57.9 


5o* 

546 

- 

65 4 

689 

«0* 

72.7 

78 b 

*08 

57.4 

604 

+04 

.'3 4 

77.2 


58.7 

56.9 


+06 

620 

653 

+0-1 

8392 

883 4 

+7.4 

16413 

17CO 4 

♦19.4 

267 1 

221 7 

+0.1 

3458 

416 7 

+3* 

232.0 

2«J 

*0.3 

144 6 
558 


+10 


With Protits Fd 

Managed Fa 

UK Equity Fd 

ImerraUanal Fd 

EmoouaoFd , 

North American Fd | 

PxdiieFd 

Pranerty Fa 


Fried lot Fd 

Ini Bond Fq 

BfdgSncDedFd 

Ptnslonx ester* & UDlt-Uakcd P+os- 


124.13 120-13 
13223 134 19 
13821 145 48 
13624 143 47 
12B 45 135.21 
13036 137 22 
12855 155-32 
U3 42 140 44 
10191 109 JS 
108 84 114-57 
103 22 113 92 


_ Feud Invest Frad . 


_ hun-Unud Sr: Fas...J loo* 


On) Inary Share Fund— 

Inumn/rml fund. 

Preserve Frad 

Deposit Fund 

Mixed Frad . - 

Brea urn tare 15 


240.2 


532-5 

145.4 

22(0 

193.7 

358.6 


3055 

168.3 

5605 

1511 

2302 

2339 

377* 


‘Prices asat Asm 11 


0603622200 


+0-13 

+1.14 

•151 

+ 0*8 

+1-38 

♦1.47 

+0.58 

*0.04 

+L03 

*037 

*021 

- 2.1 

-0-8 

-86 

*09 

*04 

*05 

-2.7 


- Pearl Ajaararee fUcft Fonts) Ltd 


on WQ1V7EB 
130.1 189.6 


252 High Holbpnt Long 

Pros. Dlsv iGrora) 

Prep. Axe. iGrasci 

Equity IGroul 

MAiUMd 'Grtnl 

Prop 4cx. tNeu — 

EouityiNFLi 

Managed (Ned 

- Imerr»i "nali net) 

- Gilt £ Fod interest— . 

“ Money Fund ..... 

“ Pearl Aconocc (Unit Linked Pend L5t 


Ret fAxo ISeries 11 .... 

Ret Max (Series 2i 

RH MantSrr.m3l 

Ret Cmh 

Res Cara (Series 31 



01-4058441 


502.7 5«2 

1705 1745 

1124> 112.6 

133.1 140 1 

1095 lB4i 


Ptacnht Assurance Co Ltd 
Moral* Hose. AftttTtfl Hill. BriKol 
Ut* AcsOTnce Fmb , 

Wealth Asm 1425.7 

Eb-r Pn. eq...._... 1388.7 


- Pemlan Plan Fcab 


Sol 


0272294941 

: 


UK Equlir Acc. — . 

IririUUVJIAcC. 

Prcoeroy Ate. 

FiinJ Interest Axe. 


- Money Act. 1152.4 


BhSg See. Lint Aat_. 
Soaeia) ringed Acc-0.. 
PnaenlkiFnanllngtea 

Irani. Growth Ac 

Am Smllr. Cos Axe 

dglul TsL Acc._.— .. 

japjo & Gra Ate 

Aon Inn Tarr. Acx 

PewurirTsi Ate 

Saexiai Mrad Aoc 

PnruiilGT 

Imeriiaiiaodl Acc , 

US £. Cet+raJ Am | 

Amer Spec Sits Am-.. 
jmob& O mni Am— 
Far Em S. Gra Am.. 

UK CjoIui Am 

Eiropean Am .- 
SoueUl Mngd- Am.- . 


143 9 
1*1 a 
163.5 
161 8 


97.20 

47.80 

190.4 

235.6 

110.9 
207-2 

172.9 

146.7 
45 00 
76 60 
2294 
1*80 
2058 
186* 
1511 


29U 

170 3 
1604 
1544 
179.9' 


2400 
U6 7 

ziai 

182.0 

X5«< 
94.90 
80.60 
W1.4 
176 8 
216 6 
146 4 
1540 


«L2i 

*0.7' 

* 0-2 

+S4 

+14 

*00 

*05 

+ 1-2 

+0< 
*020 
*0 40 

+ 0.6 

+15 

♦2.3 

+0.9 


Piooeer Btctual lr su r an ce Co Ltd 
16 Cnrty Rd, N. Wptcrfyg. Utcrpoel ,051-9286653 
~ 1289 1 304.4] 


- Managed Frad . 

- Mra Pern Inc & Cep F&J377.7 


Money Fund- 
Pern Mngd Fdtiniu - 
Pern Mngd Fd (Ami. .. 
Pern FT 30 Fd tiniu .... 
Pots FT 30 Fd lAecJ... . 
(W&ffuaimc'dUii lu 
Pros ff sea: hbFpasj 
P otsFxd lot rdllnlll . 
tax Fad In Fd lAecr 
Pem Droosii Fjftniu 
PsADeooutFdttec).. 


1134 

998 

Lias 

1394 

[673 

70 7 

849 

103.9 

124 7 

104 3 

1250 


S 9 

104 0 
120 6 
146* 
176 3 
7 45 
894 
104 4 

131 2 
109 7 
1316 


Continued on next page 
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-2&PC ^^ratTL-v ^ 


FINANCIAL I IMES TUESDAY APRIL I » 1989 


FT UNIT TRUST INFORMATION SERVICE 


i Current Unit Trust Prices are avaJ^epn FTCl'yHne. Tootol^n ^wTree 
•. _ . Un(| Trust Code BooKMiing the FT Cttyllfte help desk on 0T4Pfr213a 




st, as*-- 


Amolcm 

Binding Sac. Fa -- 

Balanced. 

European 

GT Managed. 

(Unman Mega . 


OIL 

derail 

Mlghtac- _ . 

rnteraaltanil Enraty- 


iraa 
2410 
1690 
I860 
1110 
120 0 
184 0 

iS.8 

wo 


+L0 


+2.0 


+1.0 


Premium Life Assurance Co Ltd 
37-31 PcfTTiran Rout Haywards Heath 04444 

i£8 *»° 

278 0 
160.0 
176 0 
1130 

114 0 
174 0 
4B0 

115 0 
184 0 
,241 0 

63.0 
276 0 
1360 

368.0 


Manage d 

PlURItT. 

R W Imperial Gold... 

VSSXe — 

American 

Building Sot Fd „ 

BUIKrf 

Clnmt . _ 

German 

Gill 

Inunuldful Eoulty . 

Japan 

M4U9M .. 

feoorrl 


67.0 
211 0 
144 0 
388.0 


40 


+10 
*3 0 
+10 


+3 0 


Prudential Pensions Limited 

Homorn Bart London EGUf ZHH 


Scottish Equitable Life Assce. Sue. 


Shandla Life Assurance Co Ltd— ; 


Obmlnmn Aor 12.. 
Eqritr Apr If.... ....... 

InuTUUanal tor 12. . 

imi Bond Apr U. 

Find Ini Aar 12. 


- PMMririMiiimtftoa 


.naMtol 
CasnAor 12- 
todoUilM 


Literal 130 68 

£158.76 163*0 

£2413 2485 
£1133 11.41 

£70.76 71 71 

CM 17 6013 
£106-31 112-72 

am 2044*8 


01*40^4222 WJ^AndrmrSa BWntorg o 

— UKEauiU .. . 

- toternaUp oal- 

— American.. . _ 

- Eorooean. 

- toil 

- Pi-irfc 

- TeCMawgr 


Finn Internet. _ 


- Pm Mngd Apr 14. 


UK 




140 0 
1680 
2120 
WO 
1010 
148 0 
1350 

134.0 
620 
2130 

321.0 


148 0 
1770 
224 0 
168.0 
107 0 
1360 
143 0 
142.0 
660 
2250 
347 0 


fen inti Apr- 

Pen Find Apr 14 . - 
tom Index LV Apr 14. „ 
Pem ten Apr 14 


141.1 

286.7 

ITU 

L62.5 

1530 

1297 


— Ferctga BoaqfCmaey- 


157 0 
30LB 
182.4 
171.1 
161 1 
1324 


Regency Ufe Assurance Co Ltd 
Regency Ha. Lawk So, Umton E1J ; 9« 


Prolific Life & Pensions Ltd 
Stramoagalr. Kendall Cransria LAI 48E 
Manased f and tee Balanced Grawtn Ul 


Balanced Gwth Mngd. 

Adventurous Mngd . 
Secure Mood . .. . 
Cash Fa . 

Piatm n Fmd 

Eauiir Find. 

Fid. Ini Fine. . - 
liaeeuMfial. 

High Income _ _ 

Far East, 

Norm American 

Sndal 5lts. . 


T ran nalogr... 
Ertra Inc Fd 


Convert ible a. cm Fd. 
American Income.. ■ . . 
CIU Fond 20 . . . 

European Fond.. . . 
Piet & Flied toL. . . 

aeocdRnUMfeakc-. 

Adnuras Med hm *CC- 


Stcare Hugo Phis *m_ 
BeiiemgSu Act _ 


fed pen? 1 


Act 


Fie mi Pern Act 
EoifllY Pan Act . 
tomauaul Panto 

High Ira Pens Act 

Tec* Pern Act . . 
N Amentia Pent Act . 
Far Eastern Pm Act 


Erin income Pern Fd 
Crawnible&Glh Pro. 
American Inc torn _ 

Enroma Pens 

Managed Cash Pna_ 


562 7 
1173 
1061 
230 3 
282 3 
616 6 
2173 
2757 
460 7 
432.4 
2461 
575 6 
231.2 
276 0 
1412 
117 6 
2143 
153 

100 7 
9382 
113 2 
104 1 
2314 
287 B 
J443 
701 a 
2513 
4611 
1507 
165 0 
417 8 
4573 
315 7 
1612 
126.6 
m 

101 6 
102.7 


512.1 
124 B 
1114 

242.7 

300.4 

6560 
313 1 
2933 
4402 

455.7 
2514 

612.4 
246.0 
2937 
15BB 
12-1 0 
3UJ 

101 4 
1062 
566.6 
1H2 
ltrt.b 
25 2.0 
303 0 
415 1 
738 B 
2648 
4138 
1587 
173 7 
4318 

482_6 

3324 

IMI 

1333 

1044 

1154 

108.2i 


Aggressive PlfltaFd- 
Bouncrd Ptflle Fd. . 
CjuUdus PlflloFd . . 
Elite Fmd . - - 

E uro pea n Field. 

F*i East Fend . — . 
Find Murat Find- . 
Imcraalionjl Find.. .. 
UwrFnr .. - . 
N. American Fd . . . 

Pnpertt Fuad 

uk Equity fo. - . ... 
AIM BiemOHnFd 

Sons Select om 

Chart Safety Flra 0d_. 

Earn Mans Fd - 

Hardwick iMd _fd - 


c Poet-. 

Swim Global Fd.. 
HMwIck Tsl Fd.. - 


1158 

3041 

119.7 
1046 
BO 5 
1014 
2403 

254.7 
174 7 
110.5 
4100 
371-2 
WJ 
1013 

107 7 
913 
IOB 7 
165 
101.1 

108 7 
716 


1216 
3201 
125 9 
110 0 
847 
115 I 

252.4 
2681 
183 S 

1163 

4315 

3107 

450 

114.4 

113.4 
163 

114.4 
101 6 
114 8 
114 4 

75.4 


- fen Mined. 

- Port UK Equity 

- Pen Internal teal 

- Pent American 

- Pott European. . . . 

- Pm Japan — ... 

Pent Pacific. 

Pens F bna Interest. - 
Pent briei tinted . ... 

01-5358800 PenCasa , . . .- . 

— Pma PfODBiy 

- PenEOntal. 


+03 
*1.4 
-1 0 
+03 
-06 
400 


+1 0 
*2.2 
+05 
*10 
+0.6 
+0.3 
+L2 

41.1 
+02 
+1 0 
+L1 
+34 
408 
+03 
+03 

40.1 
403 
-03 


+4JB 


Z tatme^rtod Japaa.rl 


471.7 

3Z7.1 

131.0 

1743 

2844 

2130 

2131 
1343 
102473 
1183 
121 1 
2066 
1161 


Commodity Shares. — 

Financial Securities _ 

Gold . 

Imi LtfumMart- — 

Crooal mew** _.. 

Prooerty SJures.. 
IMimal Energy 
World Technology- 
American Gnmtn.. .... 

115 Income ■ — — — 

U3 Small Co. 

Australian Grovrm ... . 

Eanne Reef 

Eia«pean5mCBk.. — 

F arEy t- . - 

FraWi Growtfi .. . 

Hoag Hart Perf 

Intmutianii Growtfl- 
Japai Performance ... 
JapadSnull Co ... 


American Grown 

Eirocaan Growth 
» ir East Growth 
High Income . ... 


- Scott Isb Ufe Investments 
“ WSt Andrew Sowar* Edhtjra^h 


valent ne*ste furi. Series 2 rates 

t. Others ml table from Regency Ufd 


- Reliance Mutual 


Reliance House Tonbridge Wills. KM . 0892310033 
Derail Acc Fd 12801 +0J. 


EqnnrAccFd. 
Managed Acc Fd . . 
Pran Fdflst Mud .. . 

Pros Acc Fd <2nd IKJ 

Unit Trust Mn. Fd. ... 
BEPeotoiFatoi 
Deposit dec • - • - • 
Equity Act . . 

Flied LU Act 

CH Into Lite Act. . . 
Managed Acc-- ... 


3166 
282.5 
5554. 
178 9 
112 5 


- SS?»: 

— Amencaa 

Pacific. 

European 

MUmatlonal 
F>aed intmsL. .. -. 
Mea Hided -■ - 
Deoml- 

Miuqrd 

With feofiu P ern. .. 
Pena PiuufHb...... . 

Pen. UK Equity 

Pens. Amertcu _ 
Pem Pacific . . .. 
tore Eumoean 
feastatemxlonal. . 
Pm FiMdim- .. . 

Pen indetLnr+ed .. . 

Pm Oegmlt 

Pens. Managed .. . . 


LSI* 

232.1 

1582 

Z352 

2651 

11SB 

1504 

144 a 
137 3 

s? 

264 5, 
160.8' 
mi 

304.4 
214 9 
1782 
1515 
164-5 
214.9 


031+22^2211 

41 Ol 


1011 
102 3 
144 0 
1115 
1205 
133 
107.4 
87 4 
105 7 
. . 11M 

[a toil TMt Panto 


Ini Emerging C*bv. - 

Imi Growth 

UK Growth. 


41 1 
1260 
627 
160 9 

139.4 
186 9 
850 
793 
1235 
101.2 
*54 

WL4 

80.4 
1268 
145 3 
ZI74 
180.8 
710 


J&2 
1262 
116 7 
81.4 
834 
1300 
1065 
ni 

617 

107.3 

141,5: 

l 13 0 

i£S 

349 8 
118 7 


CouUL 


Mr At, TieM 


sK'SSSpJS R X'r'SZ 


lb ' «**-■ £S 


-02' 
*05 
-03 
*03 
-03' 
+0.1 
-02 
-04 
-05 
*01 
+03 
40 2' 
+03 
+07 
-031 
+0.5 
-03 
42.0 
-0.1 
+04 
+03 
+03 


UK Life Assurance Co LU 
W arning Rd. Hradian^JOf 12 131 
ManagM .• ■■ 


■*** Ruttand Inanm BaoUag A. Br, Cm LU - CapHal H ouse Fund Mis-Cart*. 
Ctoatd. 


MmMM 


EmdTy 

Intimatioul - . _ 

Final t i ti m t — 

Dessau .. 

lBmv«eato — ■ 
POOMKFwto 


105 5 

1530 

1435 

127 

1103 

112.0 


1736 


1131 

1630, 

1206 

476 

1X59 

117.9 

1200 

684.4 

1827 



LSiwtMf * ' JO OJ 

uss-,-.-.. i 


- fizz* 


- ■ Sufis Franca... 

- FrFrapca 

- Ew*!. 



5271 

ss 

23.78 


SMfaLiWfe-.. 
r _ iita - 8SSSaS|SL| 

H Iga (noeme ( PnJln. 


romlna* 


SS3 


£0517 D 


Managed CjckUI 

Managed Acacn 

Property Capital 


?££££.: 

tall Castas. - 

Fvdlm Capital — . — 

Oecosft Caaleal .... 

Lmduii Hai ltd 


430 

1074 

2414 

1291 

773 

1130 

105 1 

2915 


953 

1131 

1575 

1313 

81.4 

1045 

1106' 


SC4IEaManPn. 

Star* (ARieri EJ * Co 

12 Wt—ll Street, Blnato | IM» 83 3ER 021-200 2244 

NtomOerttal Mfd J1573 16051 *L9| - 

6426 676.41* ' J 


( raiaJ7.65 


1064 

1125 

1315 

1173 

1135 

419 

113-2 

12L8i 


+03 

51 


Wesleyan & General Assurance Sot 
Coltnar* dregs fUratlnsfun. B46AR 

Mauged Fd |194J 2D4J 

Pxciluaagea Fd 1 1011 1346 


3003 


Windsor Life Assur Co Ud 


Caplul GrtH+th . 

Pao fk Basts... ... 
Fin. Si Prog Share. .. 
International - . . . 
Flied SC ia iieti a ft 


Smaller Camaras... 

VVUrWwJdtAfpna 


Scottish Mutual Assurance Society 

.041 


157 7 
220 1 
1544 
1330 
2603 


166.0 
23L7 
1630 
140 0 
274.0 


_ lOiStvvtmmSt.filas™ ,< 

_ Fki End Mtol4 (1154 8 11905 

Pep Mngd Mar 31 .1765 3 791 0 1 


172.4 
1622 
1103 
114 3 

114.5 


111 


PrefS. Flied Pem I 

Broker Foods 

Aeon Managed Fund. [164 2 

Partial *i 20W 1 154 0 

Batpa Jcun Ujangrd . 1 104.7 
P8M Mu GmiH 0 lat 11085 

OWC Groton &lnoo4» .1108 7 

For Capital Unit and Outer Prices nng 0531-J3733 

Property Equity & Life Ass. Co 
Baxter Ate Southend SS260H , 0702033433 

- - - 'Tj3. z 100 21 

1337 
122.7 
173.6 
314.0 


442.4 

804.6 

363.9 

6130 


Ht Man Pimlna Fd. 
tot Han Cmcr Bd Fd 
(it uaa Cm 84 r aj 
F lexiDIr Pres 8d Fg „ 

FleiWe Money W Fd 

Special Man Inc Fd 


Royal Heritage Ufe 

20 CHftooSt, EC2A4tf]( 

MllUGwtB. r 

MalUGwth-A' 

On Prop ._. . 

On Eaullr - 

Oil High YhL 

Op M4n .. ... 

Od Deo. 

Ob Bod 

Op Inc Oat .... 

Op lUi Man. 

OpUSS 

Op Emerdrt Col .... 12713 
Ptmlaa Fiwds-SefteiliCAcc. 

Pmpcrtr JSaoJ 7162 

EqmtT 11845-0 1142-2 

Fued Interest. 

Managed . . - 


LM 

01-420 0202/0733262524 


242.0 
201.21 
3353 
86.31 

294.0 


445 

+14 

425 

+02 

-03 

+0.8 

+12 

+0.1 

406 


Oman 
SaruiweGfoUl 

GmumNA.- — 


Property Growth Assur Co LU 

5>m Alliance Haute. Horsham 

Prooerty Fund 

PrapanrFaidlA) 

Agrrculuwal Find 

Aqrfc Fuad (Al 

AnheyNal Find. . .. 
totter MM- Fd (A) . _ 

liwesuneii Find 

Imnoment Find (Al.. . 

Court* Fund . . . 

Eontt, Fund LA> . 

Money Find .. 

Money FondtAI . . .. 

AciaJrial Fmd 

Gih-Edeiri Find . . 

Glh- Edged Fd UU . . 

HrItt Amilly 

framed Am*» - 

biteritatKeial Fd . .. 

Bldg. Soc ule Fd . . . 

Property Growth Peosll 
All W*ther Ac. uts . 

fan Fd Uu. 

Pemlos Fd Ub... - . 

Chi Pan. Fd 

Cm. Pm Cap ITL ... . 

Man PtnTTd 

Maa Pros. Coe. Ul. 
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Call Fnd ..311.02 8.46 UH[lrilU 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar falls as pound rises 


THE DOLLAR weakened, on 
the foreign exchanges yester- 
day. This continued the trend 
seen on Friday when US eco- 
nomic data pointed to a possi- 
ble slowdown in growth. It also 
CoUowed bints from Mr Nicho- 
las Brady. US Treasury Secre- 
tary. that the accord between 
the White House and Congress 
on cuts in the budget deficit 
could lead to lower interest 
rates. 

Trading was quiet, with the 
dollar losing ground in the Far 
East and then holding in a nar- 
row range during European 
trading. Dealers are waiting for 
today's announcement on 
whether the March US Con- 
sumer Prices Index rose by the 
expected 0.5 per cent, taking 
year-on-year inflation up to 4.9 
per cent. The rise in February 
prices was 0.4 per cent, to give 
an annualised inflation rate of 
4.8 per cent. 

A CPI figure lower than 0.5 
per cent will tend to confirm 
an economic slowdown after 
last Friday's lower than expec- 
ted rise in producer prices. 
This in turn would lend fur- 
ther weight to the arguement 
that the US Federal Reserve 
does not need to tighten its 
monetary stance at present. 

On Bank of England figures 
the dollar's index fell to 67.9 
from 68.2 yesterday. At the 
close in London the US cur- 


rency fallen to DM1.8565 
from DM 1.8700; to SFrl-6365 
from SFri.6505; and to 
FFr6.2850 from FFr6.3250. It 
had also weakened to Y131.90 
from Y 132.15. but the dollar's 
decline against the yen 
appeares to be limited by ner- 
vousness surrounding the Jap- 
anese currency, as a result of 
the Recruit share scandal The 
D-Mark attracted demand 
against the yen. gaining on the 
cross rate to Y71.05 from 
Y70.65. 

The mix of economic news 
from West Germany and 
France left the D-Mark firmer 
against the French franc. The 
German currency closed at 
FFr3.3855 in London, compared 
with FFr33825 on Friday. At 
yesterday’s Paris fixing the 
D-Mark rose to FFr3.3846 from 
FFr3.3835. 

The situation regarding West 
German withholding tax 
remained confused. The 
D-Mark was supported by 
expectations Mr Helmut Kohl, 


West German Chancellor, will 
announce mollifications to the 
tax in an statement scheduled 
for April 27. France’s current 
account moved into a season- 
ally adjusted fTr900m deficit 
in February, from a revised 
surplus of FFr4.2bn in Janu- 
ary. 

UK news suggested a slow- 
down in the economy, with 
industrial production falling 
03 per cent in March and retail 
sales flat in the same month, 
although the latter figure con- 
flicts with a buoyant result 
from the latest CBI/FT survey 
of the distributive trades- 

Sterling was not greatly 
influenced by the figures, but 
had a firm technical under- 
tone. The pound rose 130 cents 
to $1.7150. It also improved to 
DM3.1850 from DM3.1775; to 
Y226.25 from Y224.50; to 
SFr23075 from SFr23050; and 
to FFr10.7800 from FFr10.7450. 
Sterling's index, according to 
the Bank of England, rose 03 
to 95.7. 


EMS EUROPEAN CURRENCY UNIT RATES 
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FINANCIAL FUTURES 


Sterling prices firmer 


SHORT STERLING prices rose 
in Liffe trading yesterday as 
investors moved to cover short 
positions after a fall in cash 
rates. The June contract 
moved up to 8633 at the close, 
its best level of the day, having 
opened at 86.7S. unchanged 
from the close on Friday. 

Despite the firmer-* tone, 
some traders are more cautious 
in their outlook. While a fall in 


Industrial production in Febru- 
ary may indicate that the cur- 
rent level of interest rates is 
helping to slow economic 
growth, dealers noted that unit 
wage costs continue to rise. In 
the three months to Febru- 
ary .the figure rose by 23 per 
cent against 2.7 per cent in the 
three months to January. 

Long gilt futures were also 
higher, but unlike the short 


sterling contract, finished 
below the day’s highs. The 
June price opened at 95-03 
down from 95-10 on Friday and 
moved up to a high of 95-27 

before finishing at 95-22. 

US Treasury bond futures 
edged slightly firmer in very 
quiet trading - Many investors 
axe content to remain on the 
sidelines until after the release 
today of US consumer prices 
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London rates lower 
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UK INTEREST rates were 
marked lower in London yes- 
terday after figures showed a 
fall in UK industrial produc- 
tion in February and an 
unchanged March retail sales 
number. The key three-month 
interbank rate fell to 13^-13 per 
cent from 13 A- 13 A per cent on 
Friday, and now stands at its 
lowest level this month. While 
there still appears to be little 
chance of a cut in UK bank 
base rates in the short-term. 


UK clearing bank tuts letxSag rata 
13 par cant 
from Nfframter 25 


yesterday’s data provides addi- 
tional encouragement that the 
current 13 per cent level may 
be high enough to restrict eco- 
nomic growth and bear down 
on inflation. 

Overnight money opened at 
ll®'a-n *<2 per cent and eased 
initially before moving up to 
1 1 *4 per cent However, short 
term funds remained In good 
supply, and the overnight rate 
fell away to finish at 8 per 
cent. 

The Bank of England fore- 
cast a surplus of around £300m. 
Factors affecting the market 
included bills maturing outside 
official hands and a take up of 

Treasury bills, together with 
repayment of any late assis- 
tance adding £625m. There was 
also a (all in the note circula- 
tion of £4S5m. These were 


partly offset by Exchequer 
transactions which drained 
£605m, and banks’ balances 
brought forward £200m below 
target. 

There was no intervention 
by the Bank during the morn- 
ing. in the afternoon it revised 
its forecast to a surplus of 
around £250m. and sold £243m 
of Treasury bills at UA-Utt 
per cent, maturing on Friday. 

In Paris, the Bank of France 
left its money market interven- 
tion rate unchanged at 8.25 per 
cent when adding fresh liquid- 
ity to the market. A total of 
FFr72.9bn was allocated 
through two sale and repur- 
chase agreements, maturing on 
April 28 and May 11. The new 
agreements coincide with a 
maturing facility which yester- 
day drained FFrTCbn from the 
system. 

Short-term Interest rates 
rose slightly in Frankfurt to 
5.80-5.90 per cent from 5.75-5.85 
per cent on Friday. Commer- 
cial banks were bidding for 
funds to meet corporate tax 
payments. The outflow of 
funds may be offset by another 
Bundesbank sale and repur- 
chase tender, details of whi- 
chare due to be announced 
today. 

Most traders expect the 
authorities to announce a fur- 
ther variable bid tender to 
replace a maturing facility 
which will drain DMI5.obn 
from the system tomorrow. 
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woiod by tee mytet to fta rriwan fato at li.00 each wMHoo eq Tte tote m Majoofl M tata nte ai r 
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LONDON MONEY RATES 
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Sterling CDs 

Local Authority Deis. ... 
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Dtsuum Mkt 
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Finance House Deooslts 
Treasury Bills 1 Bay) 
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dttcaimt 12.612b p.c. ECCD Fixe d Bo te Surllno E,r«w Fliu» f - 
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. ~ SterUng Export Finance. Make up day March 31 , 1989. 
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14 37 p.c. foferesKt rate for period March 1 to March 31 . 1989, Scheme IV&V: 13.068 
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ACROSS 

i Neighbourly gathering (6>- 

4 Bear twins and make little 
of it (4-1) 

9 the last lawful extract (6) 

10 Motorway offence to reverse 
and attempt lots of revs (fi) 

12 Surface-to-air missile to 
grow rapidly In importance 
<S) 

13 To cry peevishly women 
take half a turn (6) 

15 Elegant spruce (O 

16 Foreman to blame worker? 

19 l^agmsnl of theme in carol 

< 10 > , _ 

20 Blunder, however one looks 

at it (4) 

23 Love-curse perhaps discov- 
ered by Friday (6> 

25 Elgin marbles a trust? Ay, 
ta a way (8) 

27 Mark on table where potter 
places his colours? (4-4> 

28 Colourless type out on bail 

. ( 6 ) 

29 Skittled out in test session 
with coach called for (S) 

30 Left, not touched (6) 

DOWN 

1 Behaves harshly to issue of 
old union? (7) 

2 Oil-patch, a mess in a little 
banger (9) 

3 Hippy disposition of arms? 
{ 6 > 

5 Latin author of “The Moon 
and Sixpence"? (4) 

- 6 Strengthen boat-crew in 

Orpington, say (8) 


7 Decimal, frequently (5) .. 

8 Roving eyes, had this yokel 

<d 

11 Tbe instrument - for 
long-distance calls (off-peak) 
(7) 

14 Tearing away the fabric of 
Aberdeen’s building mate- 
rial (7) 

17 FecQliarittes of a semoHna 
mixture (9> . 

18 Walker to give wave cm 

street (8) 

19 By which means the slid- 
ing-scale was Introduced? 
(7) 

21 This.youth of Raleigh’s was 
framed (7} 

22 Lifted from the stormy 
Solent (6) 

24 A bed in Paris in the dark 
(5) 

28 Very little old money for tbe 
governess (4) 
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Hrttanftl 
KW 


TORONTO 
2pm prices April 17 



CANADA 


Stack Mgk Lew aottCMg Mm Stock togb Low ' Cto*a Chng 8*hw 8 m* High law OwtCtag Mm Stock Mflh Low CfewChns 


T7GDSQCVWCMK *171. 18% 175.1- % 

000 Co SMI 117 % 17% 17% 

131827 Comtnoo *28 2fi% 23% - % 
2000 CompuOog 405 485 495 
4000 CannauaM S7k 27% 0*1 
1331 C HO A f 3W% 10% 10% + % 
4200 On TVX 56% 0% 8h 

30Z7 Cncum Qm *23*| 25 25%+ % 

MO CooMB *t2% 12% 12% - % 
10300 Corny A *28% 25% 25% -4% 
•302 Corona A I » 8 8 

300 Caacan 111 11 11 

3800 Crown 112 B U . 

£075 Crown* A I 19% 5% £%+ % 

5134 Domaon A 15% 5% S% + % 

7778 DanMKKi B ( » 4B5 483 -S 

114100 Dadan *12% 12% 12%. 

11800 Okkaan A 1 15% Ml »%-1% 

123655 DoMaco 327% 27% 27% 

4S44 D TMU 514% 14% 14%- % 

IB354 Doratar 116% 10% 18% - % . 
700 Oumagnl o *12% 12% E%-,% 
215 Du Pent A 124% 24% 24%+ % 
2400 Dyta A 911% 11% n% + % 
40210 Echo B« *I7% 17% 17% 

EOaEmpUaAl 114% 14% 14% - % 

4500 EnUeK* 16% ■% 6% 

4100 EquUySv A 425 420 429 

IIOOFCAIfd 90% 0% 9% + % 

TflODFPIUd £8% 8% 8% — % 

377358 Rendrto 131% 30% 51% + % 

47300 Fad M A 115% 18% 15% - % 

2200 FCIty Rn £24% 24% 24% - % 

180 Ford Coda *166 196 166 + % 
1534 ForM 123% 20% 20% 4- % 
1000.FourSaa» I *28% 28 28% 

13700 Franco o 18% 9 9%- t 

347 GW Util 122% 22% 22V 

4600 Garnett: 409 390 390 - 20 


>3700 Franco o 
347 GW urn 
4300 Garnett: 
400 GandaK 


OGandaK 13% 5% S%- % 

4 Genoa A 120% 20% 20% 


2300 G£ Can 130% 20% 30% 

2200 Glam la 205 200 200 

48000 GoMcarp f 47S 485 47S 

7400 GU KnW* 18% 6% 6% 

200 Oration A I *10% 10% 10% 

17800 Granges 330 320 320- 10 

1000 GL Grata) 120% 30 20%+ % 

TWO GlW LUaca 113% 13% 13% - % 

3800 Greyfmd 126% 26% 28% 

24541 Gull Baa SIS 14% 14% - % 

800 holey *8% 8% 6% + % 

200 Harm A 18% B% B% + % 

309 Haves □ 114% 14% 14% 

8760 Hm Ml S31 30% 35% 

4S037 Honda *14% 14 14% 

42400 Horsham f 8% 9% 

131 H Bayun • »% 9% 9% + % 

2811 H Bay Co £»% 26 28 - % 

28300 ImaacoL 530% 30% 30% 

5051 Imp OU A $83 52% 52%+% 

235852 Into 137% 38% 36% - % 

23450 Maud Gaa *13% 13% 13% 

3900 Innepac 812 11% 11% 

837* Infer Chy 323 % 23%_ 23%- % 


SB% 8% 6%+ % 

18% 8% B%+ % 
114% 14% U% 

131 30% 35% 

*14% 14 14% 

I *9% 9V 9% 

• M% 9% 9% + % 


8378 InM Cky 323% 23% 23%- % 
703 mtartwnw 148 45% 48 + % 


88268 Ia3 Thant 918% 18% 18% - % 
4050 tin Grp 117% 17% 17% - % 

MWIvwwAI 811% 11% 11% 

82780 Jarewek *18 17% 17%; % 

two Karr Add 319% 19% T9%+ % 

32900 Lacan 323% 22% 22%-% 

1S5f6 Lac *hr% 112% 12% 12% - % 
1628 Lake-go p *10% 19% «%+ % 
3T900 LaMMw A 118% 18% 18% 

3QS389 Latdlw B f 817 16% 16% 

1800 Laur Gr B 58% 0% 8% 

4100 LswanM A *12% 12% 12% 

4HLBtMWCd *12% 12% 12%+ % 

500 Lenuaol 121% 21% 21% 

11150 LumaiMca *7% 7% 7% 

3T700 Mae KenGa 15% 3% 5% 

15900 MclanHX *12% »% »2%- % 

2300 Man HY I SW% 10% 10% + % 
87581 liaonUan 117% 17% 17% 

83190 Magna A t 913% 13% 13% 
e233 Uarttme 1 818 13% 13 + % 

B165 Unit Rot 18% 8% 8% + % 

1902 Memotac *10% 58% 10% 

18800 Mourn u 112 1i% 11%- % 

300 Mama Dty S3 8 B + % 

1200 Uinnovs *20% 20% 20% 

13C8S0 Unol Carp 333 300 323 + 29 

6582 Matson A 7 132% 33% 32%+ % 
200 Motson B *32% 32% 32% ♦ % 

174 M TnisCO *23% 23% 23% + % 

32124 Moore *34% 34% 34%-% 

7503 Uuscocho 350 355 3511 

1*905 Km Bk can 112% 12% 12%+% 

13103 N Busmen 120 117 120 + 3 

3576 NewTei EM 117% 17% 17% 

32860 Moris A 113% 13% 13% 

11000 Noranda F 913% n% 13% 

S7383 Morsnoa $22% 22 22%+ % 

BI-ROKcrcen 123% 22% 23%+ % 

4733 Noreii A I 821% 21 21 

3690 NC Olle 1W% 19% 16% 

6200 Nor Tel 117% 17% 17% + % 

105 Norihgu S8% 6% 6%- % 

151348 Mom I 312% 11% >i%-% 

I6W nokwco SU% 11% 11% 

17SOO Nroco W 115% IS 15%+ % 
1900 NimuK 18% 8% 6% 

100 Gralot B 1 110% 10% 10% - % 

5390 Otnego Myd 270 262 262+ 1 

SflTS Oner 1 in 12% 12%- % 

1100 Oshnra A f *23% 25% 23%+ % 
J48SS5 PWA Corp *19% 19% 13% - % 

70X3 P gur In At *9% 8 8 - % 

1609 PanCon P 128% 28% 28% - % 

MffiPeoasia 112% 12% U% 

225800 PJewl A I *15% 13% 15% - % 

39336 Ptonaer M 163 ICO ISO- 18 

104444 Placer 0m *15% 13% 13%+ % 

S3S27 Poco Per *6% 6% 8% 

3660 Pen Cor 1 *14% 14% 14% 

2380 Ponr Ftn *17% 17% 17% - % 

1040 PrOvtgo *9% 9% 9% 

100 Quobcor A 518% 18% IA% 

130000 Hunger 18% 6% 6% 

3012 Hayrack I 18 8 0 

11900 Redpam 120 20 20 


206 fid Swifts 3 130% 30% 30% + % 
15875 HanlltflCo 114% 14% 14% 

3700 Regan ( *it% 11% 11%+ % 
4705 Mo Algooi S2S 24% 21 
3372 Rogers B I SS5 94% 94% + % 
750 Roman 311% 11% t1%- % 
96798 Royal 8nh *40% 40 40%+ % 

64C? RvTrco A H£% «% 10% 

339 SHL Syfe 58% 0% 9V - % 

203 SMC A 1 18% 8% £%+ % 

1200 SSL ComA » 1H% 18 % 18%- % 
BOO Samuel UT 114% 14 14 -1 

SOU SasfcaH 39% 0% 0%- % 

4382 Sceptra 4io <03 403 

14595 SCMB I 815% 15% 15% + % 

3400 Scout C 315% 15% 15 % 

66748 Saagram 184 83 % 83%-% 

BB33 Seam Can 112% 12% W%- % 

lMOSnewCBt 111% M% 11% 

77458 SMI Can 148% 43% 48%+ % 
6130 Snarrm SM% U% 14%+ % 
2000 Sonora 180 190 190+ W 

10700 Southern *]1% 31% 31%+ % 

409 Sear Aara > 114% 14% 14% + % 
3600 Ststnbg A t *38 36% 38%-% 

W787 Swtco A 122% 22% 22% - % 

360UTCC&N 19% 8% fi%+ % 

3400 Tact B( 318% 18% 1B%- % 
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f— No vedng rights or malctod yoSng 
rlgirta. 
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* Mum, £*» UUlitio, HhkU and T nux wi iaU gn. Id Q««i (u) Usndiablc. Industrials - SM3 and Australia. All Ordinary and Mining - 500; tel Closed. <u) UnrollaMe. 


TOKYO - Most Active Stocks 

Monday 17 April 1989 


Stocks CtaahiB Ghana* Stock* deUng Chang* 

Traded Price* on day Traded Price* on my 

Hbnfdn Steed — 48.8m IjBEO +80 SumHomo Metal . UL8ra 864 +ig 

Kobe Steel S4Am 033 +8 Etsm — 13.7m 2.140 +90 

Nippon Steel 28,1m 032 +2 Japan Metals & 

Ntopoo Yuaen — 23.4m 1,060 +40 ChamlcaJB 131m 1.170 +20 

Mitsui OSK Una* Dalldn IZBm 1X40 +190 

VL2m 600 +8B Ntaaho Nnti 12Xm 1X30 +80 


JSB&i 


Rest assured, you’ll 
find the FT at leading 
hotels coast to coast. 



To keep the world 
in focus... 

. . .today’s business and Financial executives 
rely on the Financial Times. The FT has breadth and depth of 
vision, an eye forevents that are often in shadow and pinpoint 
accuracy in its coverage and analysis. Each day the FT gives you a new, 
crystal-clear snapshot of a global economy that’s in constant motion. 

lb order in the U.S. call 1-800-344-1144. In Canada 1-800-543-1007. 

FINANCIAL TIMES 

14 East 60th Street • New York, NY 10022 USA 
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3pm prices April 17 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Xl, 18% CMS En 
00b 52% CNA Fn 
12% 10% CNAI TJ4B 
43 21 V CNW .toe 

33% X% CNW pi £12 
Mb 43% CPC 1.80 
26% 17 CPI .40 
10% 10% CRIMI £084 
«b 11% CRl B 307d 
18% 12% CRl III 1J8 
34% iBbCRSSs 2* 
X% 24% CSX 1 J4 
27% Xb CIS M 

14 e%c3inc 
45b 33% Cabot 1.04 
34b 2i%c*M»ar 
7% Bb Cainp 1 
27b X% CoJFnd 140 
X% 13% Calirm 
42% 20% Calmal Jfi 

S 2b Canon 

lib Camrnt J4 
56 X% Coral pOJO 
1% H CmpH 0 
40% X% CampSp SB. 
21b 15 n CdnPe g .78 
7% 4% CanICa 

10% 8% CnCa pH JO 

«M% 397 CapCIta SO 
35% X% CapHtd 1 
15% 6b Carnar s 


8 802 Xb 25% X + b 

7 140 0*b Mb 64 b — b 

11. 8 23 11% 11 II - b 

2 a 2188 40 % 3Sb 40b+ H 

66 543 32% 31% X 

£8 161505 57% M% 96b- % 

U 14 399 26b 25% 26% 

as. 3 37 10% io% 10% - b 

25. 7 90 12% 12b l2%- b 

11 9 X 13% 13% 13b- b 

.7 21 73 32% Xb Xb 

IB S 1284 31% 3]% 31% 

2.1 4 X% Xb 23b + b 

57 103 8% 9% 9% - b 

£4 17 87 43% 42b 42%- % 

13 474 33% Mb 33% - % 

K 112 7% 7b 7b- % 

14 41700 X% 21% 21b- b 

112 14% 13b 13% - b 

20 18 405 28% 27% 20%+ % 

B 6* 2% 2% 2% 

J119 489 a X% xb- % 

17 10 52% 52% 52% - % 

HO b 13-16 13-16 
£3 21 1510 40 % 39% 40 + b 

3J 4776 Mb X 20 - b 

15 74 fi 3b 5b 

14. I 9 B 9 

.0 19 140 11410 407 407 -1% 

£S 9 104 35b 35 35b + % 

12 33* 8% 8% Bb- % 


38b 28% Cantata 1.16 10 19 MX 3B% 39 + b 

9% 5% CarolcP 8 283 9 6% Bb + b 

2 19-16 Carole Ml 370 1% 1% 1%- b 

27% 19% CaraFl B0 
37% 31b CmPw 2.84 
52% 4TbCarrec£T0 
6% 4% Carol nd .10 

22 11% CarsPJr .10 

12% 7% CartHw 

43 31b CflrtWI .98 

15b 14 CaacNQ 1.X 
29% 22 % CaoUCh 
69 63% Cawrp I JO 

12% 9 CedrFr 1.11 

59% 40% Cental 104 
40% 27% Centl wt 
18% 12*4 CenOEn 1.00 
30% X% Cemex M 
Xb 29% CenSoW 2.60 ej 8221* X 
22% 19% CanHud 1.7G IS 8 191 X 
X% 30 CnllPS 1.76 
Xb 3< CnLaEI 2.32 
IBb IS CeMPv 1.52 

X Xb CHIPS 1J» 

Xb HbCnqrTI 8 
18% 1< CenvUI 2 

30 29% Ctimpln 1.10 15 71771 X . .. , 

23 11% Chamsp XU 1.0 33 69 20 % 2(1% X% - b 

15*8 10% ChpSfl 11 .10 .8 S 931 12% 12% 12%- % 

5% 3% Chare .05a 1.0 4 270 5 % 4% 4b 

38% 23% Chaw UB fib 32132 36% 36% 35%+ b 
52% 48% Chase p«JS ll. IS 40% 48% 49% + % 

43% 39% Owe pM.Z3a 11 9 42% 42 42%+ % 

Xb 24%ChMplQ£62 11 SB 25% Mb 25b 
8b Jb Cnaus X 1B2 7% 7b 7%+ b 

Xb 15% Chelsea .72 £5 10 X% 28% 28%+ % 

36 20% Chained 1.84 13 15 19 34% 34% 34%+ b 

X% 23b ChmBnK £72 73 32728 34% 34% 34%- % 

S 3b CtiBk B .78 11 593 4% 4 4% 

9% 7b CtiBk plC-fi50 11. 363 0 8b 


£5 M x?5 X% X% X%+ % 

10 17 IX 39% 35% »%+ b 

43 13 706 48% 43% 48 - % 

18 9 1 5b Sb 5b 

JS 722 21% 21% 21% — % 
9 B3 » 8% a%- b 

1.7 14 » 41% 41 41% 

IB 12 8 14% 14% 14% - % 

16 1236 Xb 27% Xb - % 

£0 19 2443 59 58% 58b- % 

10 10 60 11% 11% lib- b 

£8 22 258 65% 85% 65% - % 

1 46 40 *6 + % 

U 11032 15b 15% 15% + b 
IJ 15 7SU»% 30% 30% + b 

“* 30% Mb 

20% 2oi - b 

as 0 140 x% x% 20%— % 

7 J 9 37 X 31% B 

17 9 72 17% 17% 17%+ % 

10 10 IX 24% 24% 24% * % 

X 937 28% 27% 27% - % 

14. B IX 14% d13% 13%- % 

31% 31% - % 


42% 35% CUSH p«24« 
M% Mb CIlBk pfD 
30% 20% CtiWaal .16 
23 17% Cliapk .72 

95 42% Ciievm 2J0 

Mb 122 CMMIw 20a 
II 7% ChkFufl Jll 
‘ C hrlaC* 
Chnsn 

X% 

69 51% Chute £32 

10% 5% Churcfn ,01a 
S 3% Chyroti 14h 
35 Xb CIKorn £48 
47 23% CtanBel 1J6 

29 M% ewa £34 
48% 44 DnG pi <75 
76 X ClnO pi 7.44 
28% 19% ClnMIl -72 
16% 7% OnoOd 
ifi% nbDretaX SB 
45% 20 b CtrCty .12 
20b Oram 
10b Ctttoxp 1M 
BlbClKppI E* 
73 OKp pM7* 


11. 

45 
J 28 1717 


17 40b X% 40 - % 
»b 2S 29 
X% Xb »%- % 

11 9X198 S3 22% X * % 

53 10 2885 53% 52% S3 + % 

11 22 fi IX 134% Wig- % 

£8 10 216 8% 8% 6% 


34% 17bChrtaCr 1JM <894 218 31% 31% 31%+ % 
10% 4% Clmstn 3 9b 9b 9% - % 

' X% Chryilr 130 <0 54019 Mb 24% 24% - b 

14 8 356 «b 68% 60%+ % 

£ 106 0 5b 5b 

16 60 3% 3% 3%+ % 

72 10 41 34 33% 34 + % 

10 17 510 46% 44b 46%+ % 

Ifi 6 177 Mb 26% 29% 

10. XIO 47 47 47 + % 

11 *100 72% 72% 72b- b 


36 

X 
60 
84 

102 

36 

93% 35 CByBcp 1.12 
2% M2Clalxr 
6% 2% CUMrSl .10 

37 27% CiamE 

10 7% CteyH ■ 

7% Bb ClemGWj J6 b 
32% 15%Ch(CI1 
71% 64% CI«Q p(7.« 

35% 27% Clorox 1.04 
T9 12 ClubMd SO 
13% 7b Coachm M 
19% 13b CoaptSL M 
37% 26% Coastal .40 
53% X CocaCI IX 
1T% 12% CocaCE JS 
3% % vJColec 

71% SSbCotamn IX 
49% X% CotgP 1.48a 
50% S3 ColgP pM2S 
18% 13 CaHs .16 
19 Bb CalHIfi n0*o 
10 8% CollHI n.75e 

10 9% ColMu JB 

37 27% CdOas 2 

19% 7% cmPlm 

9% 8% CotumS S8 

9% 6% CoOv m 

Mb 27% CSP pi 145 
116 U6 CSP prmSJS X 
X 25% CmbEn 1 16 

S6 18b Corndta 34 
Xb 18% CraMH s .44 
IB% 9b Camara 
34% 23 CrawE 3 
34% XbCwE pi 142 
Xb 17% CeE pr 1.99 
21 18% CwE pr 2 

109% 103 C*E pi 12. 75 
92 S7b CwE ptBS.40 
83 TBb CwE pi SJ8 
27b Xb CwE pi 287 
72b 06% CwE pr 72* 

33 26% ComES 280 

5 1 CmwMI ,2T| 

31% XbComsM IJ2 
M% XbCPsyc X 
76% 47% Compaq 
13 7% CmpCra 101 

Xb XbCmpAac 
17b 10% CmpFet 
55 X CompSc 
I7b lObCmprs* OS 


1 2 22 58 22% 22% 22% + ^ 

15% , 

44% 44% + % 


7396 15% 14^ 16 

15% 


IJ 19 4»4 18 

J 151538 4S _ 

19 2S5 37 36b X%+ % 

ll 6«na Xb aab xb- b 

05 51 63% 63b 03b- % 

92 X 76% 78% 78b 4 - b 

96 Crtcp pnaJM BJ M2 101 mb 101 + b 
XbCCtSCp 1J4 16101653 35% 34% 34%- % 

£5 B 6 44 b 44 44 - b 


1 10 % b b-l-10 

12 24 SOB 8% B% 8%~ b 

17 325u37% 37% 37% + % 

W 4 B% B% 8%-b 

J 157 7% 7% 7%+ % 

TO 503 27% 27% 27%+ % 

11 Z175D 70% 80% 70%+ % 

IT 13 402 34% Mb 34 + % 

1.12 1 B3 18% 18% 15% 

4J 19 IX 10 9% 10 - b 

14 s X 16b 16% 18% - b 

1.1 13 E7B Xb 38 3S — % 
£817 3208 S2% 51% S2 

J 16X81 \flb 19b Wb+ b 

112 15-18 % 19-19+ 1-16 

IJ21 45 73% 73% 73%+ b 

10 11 1445 40 % 48% 49 + % 

7J 1100 58% 59% 58%-^ 


17% 17% 


JV 

9% + b 

a:i 
8 - % 


J 14 158 18 
.4 237 0% Bb 

8.1 Ml 9b 9 
BJ 274 9b 9% 

15 15 403 X% 36b 
38» 19b 18b 
15 5 225 0b 8 
1 8b 8b 
11 1 27% 27% 27%+ b 

Z20 107 107 107 

381 X 37 % 27b*- % 

1J10 85 Mb Xb 22% - b 

U 9 11 21% 21% 21% - b 

S 543 IBb 18 18% 

SJ 11 2320 33% 33% X%+ % 

<2 4 33b 33% Mb* g 

« 49 18b 18% IBb 

H 19 20 19% X + % 

*150 103 103 in 


92 Z1D1D xb wb 90b + b 
IT. ZN50 79 % 79% »9%+ % 

11. 2 Mb 26 26 

W. S10 70 70 TO + % 

0.1 9 10 X% X% X%+ b 

275 1% 1 I%+ % 

4.110 1£17u32% 31% X%+1 
IJ 18 CS2 u28% Z7% -• 


28%+ % 

13 5383 u78b 79% Xb +2% 
13 098 12% 11% 11% - % 
3J151B 38b 35% X%+ % 

10 102 11% 11% ll% - b 

18 335 S0% 50b X%- b 

A 18 126 14 14 14 

10% 9% Comuk nSfie fi-i xisss 9% B 9% 

34 24% CniiAflr .77 23 15 877 Mb 32% 33% + % 

23 20% ConnE 1.78 9.4 9 33 31% 21 31 - % 

18b 15% CannNG IX 8.4 10 34 16% 70 10b+ b 

14b 8% Conseco .20 15 3 78 13 12% 13 - % 

8.B 19 21% 21% 21%+ % 

7 A 9 747 48% 40b 48%- % 

9.7 1 61% 51% 51% - % 

30 112197 Xb 32% 3?%- % 

44 17 1055 40 b 39% xb- % 

£7 71533 32% r% r% + % 

15 *43 7% 7% 7V- b 

£5 12 IX 26 23% 25%+ % 

96 Z200 I|4* 44 44 +1 

10. Z10O 73% ?£%-% 

11 zHO 76% J6% 78% 

19 IS ISM 53b 52% 53% + % 

77 IX Mb 33b- % 


21% 16b Corse pll 87 
47% 40b ConpEd 344 
56% 5lb ConE 0t 5 
37% 2S% CnsFrl SB 
41% 33 b ConaNG 1.78 
37% M% Conrall ISO 
8b 3b CnSmr 
£8% IBbCoimr 34 
43% 40 CnP plA4 10 
75 89% CnP pr 07.45 

n% 73% CnP 0*Gi 76 
Xb XV Cornel 2 Oh 
45 31% CnpCp 2 SO 

31% 18% CnUBk n .80 

1344 1-ieClliHid 
7% 11-33 vlCWd 
38% 16% ClDala 
55 M% CnDt pf 4 X 
5% 4 GonvHkd 

12% 10% CrwNd pH. 45a U 
15 3b CoopCa 
31 25b Cooper a 

37% 16b CoprT a X 
16% 1 1 b Copvno JO 
15% 1 lb Corom 72 
37 24% ComGI a 90 

Mb 28 CorBk 1J4 
7b 5% CTF .10 
Bb 5b CtttCrd J9r 
7% 4% CntrMt J0a 
X 13 Craig 
30% 31% Crana 


‘ I r-W w-l *1"* +?■, - 

3-7 4 622 21% 31% 21% + % 

414 Sf* 1-16 1-15 

50 15-19 b 15-16- US 

721 8230 21b 21% K%- b 

11- z30 42 41% 41% + % 

ssa 4% 4% 4%+ % 

37 11% 11% 11% 

10TC 4% 4% 4%- % 

13 523 Mb 28% 23% 

12 13 6153 28% 25% 25% 

SO 7 205 15b 15 19 

SJ 14 30 13b U% 13% - % 


Kb 52% CrayHa 
35b 27% CrmpK IJ* 
19b 12b CroaidS JO 
21 17 Crasl pH 81 

KX>% Xb Croil plT275 
53b KbCwrCns 
Xb 19% C>VaBd SO 
9 4b CulHMM 
BB 45 CumEli 2JO 

12% 11 Curing 1.10a 
»% 47 CurlW 1.60 
12% 5% C year a 

Mb SflbCydpm 


2-4 10 3723 33% 33>i 
3J 5 107 u3S Mb M% 

U 159 u 7% 7% 7%+ % 

<3 11 34 fi% 6% fib 

IS 5 75 5 4% 4%- b 

Ifi 566 u39 Xb X +2 
38 10 133 XV Mb 2Gb + b 
H 8212 Mb S4b 54% +1 
13 12 75 Xb X X - b 

5.7 3 4ifi 14 13% 14 - b 

11 173 17% 17b 17b- % 

•4 4ia esbdsrb as - b 
15 2505 52% 50% SOb-lb 
.7 18 *a0u31% X% 30 + % 

29G 5% 5% Sb- b 

13 188 67b fflb Mb- % 

ia 49 nbdiab 10%-b 

£8 n 11 55b x SSb+ b 


13% 7% CypSem 

41% 24b Cvprua ROa 
63b Sl%r 


I CypLI p(3 75 


79 34 7 % 7% 7%- . 

B 32 Wb Xb 25% - b 
21 440 (3 Hb Hb- b 

11 7 2400 41b 41 41b * b 

5.1 401 81% 01b Bib 

- q-D-o - 

27% WliDCNY 40i 2.5 235 IBb ISb 15b - % 

19 8 230 X% ffib C5b 

4.4750 2 IS 15% 15 15% 

9843 103 25% Xb Xb- % 

<D id 1KH «Ob Mb 38b 

10 530 17b »6b 10%+ % 

70 13b 13% 13b 


27% X% OPL £2* 
10% 9% Danas .« 

28b IBb DamnCp £0 
40% 34 DaiuCp 1 60 
X 12% Dantier 
15% T% Darnel .18 
25 141, DaUQn 

6b 3% Dotapl 
X% 21 % Oaw pK9* 
mb 5% Ola Dag 24 
17b 11 OowWtr 30 

*a% 11% peyrHo I 12 

BOb 76b OPL pf 7 70 
31% 24% OaanFd 60 
9% 9% DWGI 92 a 

54% 41% Caere IJO 
«b 15% Denial uo 
19 19% DeimPL 1.10 

61% 45 OalteAr 130 
13b 8% DeiiaW JO 


580 Ifib ifi% 16% + b 
127 3% 3% 3% — b 

X 10 21% 21% 21% - b 

16 11 OQ fib 0% 6% + % 

1 0 18 29 14% 14% - % 

J« 14 970 47 40% 40% + b 


m no 70 

1.9 IS 113 Jib 31 sib- % 

w 574 a ab 9b 

22 19 11X 54% 54% 54b- b 

11 9 17 16% 18% 16% 

IS 10 1441 17% 17* “ 

£0 91511 fill 
IJ 9 X 13( 


0% IBM InM 
% 17% 17% + % 

1% 61% 81 %- >4 
Jb 13% «% - b 


12 Hamh 
High Low Stock 
fib 4% Danone 


Ch-BO 


■Nv-VM-E HXMUgh Lear OocNaCMee 


Mb 21 Dewe S2 
29b ■ 23% DenaHI 1J3 
51% XbOeSdO 1.40 
19b 13 DetEd 1.88 
00 83 DeiE Pt9 32 

20% 24% DE P»F £75 
24% 21 DeiE PT2J6 
34% Xb Dei im JO 
45% X D-agPr J2 

30b 19%DlGM5r 64 

10% 9% CkaSO £H> 

Xb 12% DSnFlM A4 
36h MbDShflPt 2 
7% 4 ChandCp 

47% 34 DwbcUd 1.40 
X 10% DlgDCm 

122% K% Digital 
17% 12 DnhdW.BO 
00% 54% Dlwey 48 
20% 23% DEJ 1-52 
fib 3% Dtvrani 
49 40% DemRa 320 

a 9% Donnr JO 
16b Donald -39 
38% 32 DonlMy -89 
36% X% Dover a .68 
100% 7Sb OowCh 320 
38% Xb Dowjna .72 
29b 13% Downey .40 
30 11< Drava 

38% X% Drear JO 
Bb 5 Oreahr 16 
30b 24b Dreyiua 52 
Wb 9% OryStn ,78a 
12 10b DrySlG nl30 

108% 78% duPont *20 
63% 48% auPm pu » 
8% 7% OuBPn -72a 

47% *3b DukeP £90 

04% -88 Dukap&70 
88b 02 Duke p*20 
87 79% Duke PI7J0 

8% S DukeH n.6Be 
57% 45b DunBrd 1.74 
18b 14% DuqU 128 
19% 17 Ouo pi 1 J7 
20*2 Wb D ug pi 2 
22b 19b Dug prK£T0 
Xb 31% Due nr 231 
72 


4% 4% 

3J 16 1381 27 % 37b 37%+ b 

47 12 95 Mb X% X%- b 

£8 60 508 48 % 47 49% +2% 

02 1983 18% ISb 18b- b 

11. Z7D 95b BS BSb- % 

If. 4 25% 35% X% 

10 13 22% 21% 22%+ % 

£0 10 2407 27% 27 27%+ % 

.620 202 40 Xb 40 + % 

£3 18 84 27% 27 37%+ % 

20 . 16 990 9% 0% 0b- % 

1012 BOB X 24% 24%+ % 

17 412 35% X 35%- % 

9 5 9 5 

31 » 112 43% 43% 43 + % 

13 740 X% 18% 19% 

T0 45X 9SV 85% 05%+ % 

<7 fi 124 13% 12b 12b- b 

.6X43X1101% 80% S1% +1b 
SJ II 315 36 25b Xb+ % 

15 32 5b fib 5b- b 

7J 01226 41b 41b 41 %- b 

07 W% 13% 13% 

£111 01 16% 17% 1Tb- b 

£2 IS 803 30% 30 Mb- b 

21 14 385 20% Xb X%- b 

J4 75240 94% W% 04 + % 

21 10 915 31% 31% 3lb~ b 
£3 8 19 17% 17% 17% - b 

27 S22 IBb wb 19b 

2JT9247B 37 30% 37 * % 

31 15 4 6 d «> 4b- b 

IJ 13 371 28% X% 2B%- % 

73 41B 10b 10b 10%- b 

i£ 208 m%i iob m% 

30 12 2330 u 10b b 108% 105% 

00 S 50% 50% Wb+ % 

9.1 1733 8 7 % 7% 

BJ 8 544 46b 44% 45 + b 

18 2*0 50 68 80 - b 

16 z 10 65 85 BS - % 

93 OOO 62 81% 81b- b 

11 48 5 b 5% 5b 

13 X 26*5 53% 52% 53%+ % 
7J 10 4540 18 T?b 17% 

TO. tWO 18 IB 16 - % 

II. Z200 18 Ifi IB 

m. 6 Mb 2ob xb+ b 

m 21510 23 32 % 22%+ b 


68 Dug to 7 JO 

TO *100 

70 

70 

n ■*■ ** 

IBb DynAsn JO 

ft IB 165 
-E-6 - 

24% 

23>t 

23% 


3ft 10 138 

6% 

fi 

6%+ b 

Zb EMC 

277 

3% 

3% 

3b 

26% EGG .68 

£1 M K3BT 

32 b 

3Tb 

32 + % 

1l*l EQK G U4 

11. Z7 152 

11% 

11% 

1, .% 

!0*2 EQK HI 

20 

13% 

J3% 

13%- % 

7b ERG 

B 23 

7% 

7b 

ri- *e 

SbESyot 30 

1.7 12 980 

29*4 

20b 

29%+ b 

12% EagtaP 

173 

14% 

1* 

M - % 

22 EjelGF 1.W 

5.1 13 477 

27% 

TOb 

27% 

21 *t EaetUH £40 

7ft 12 131 

33% 

32% 

33 - % 

MbEKodaK 2 

4ft 11 4839 

*B% 

46 

48% 

46% Eaton « 2 

3.* TO 299 

68b 

Mb 

3«%+ % 


4J ia 289 

*7*4 

15b 

IBb- % 

21% Ecoiah 06 

£5 16 392 

28 b 

26b 

Xb 

26% EalaBr IX 

<l 12 343 u*3b 

a 

43%+ % 

9b ECO SB 

£7 15 39 

10% 

10b- % 

15b Edward 60 

U 13 142 

21% 

21% 

21b 

17% 1B3884F 102 

BJ 6 

0b 

13% 

,8 ^" \ 

I", EKCO 

19 IBB 


3b 

3b- % 




23 
20 % 

3b 

10% 8% Eicor 22 
20% 14% Ehton 9 24 
30% 21 Eller n 
2 b Ebcini 
lOb 5% Enuld JQ 
10 b 2% EmriM nJBe 
32b 27b EmrsEI 1.12 
5% 3 EmRed 

42% 18% Emnn 88a 
X% 26% EmpDs £22 

0b 3b Emp pi 10 _ _ . _ _ 

IBb 12 Endeaa nJ4a £1 8 878 19% 18 »%+ % 

Xb 13b Enron* 12 1814 10% 18% 1B%+ % 

21% 16% EngICp 18 £7 15 73 21% 21 21 - % 

Xb XbEmsSu JO £7 IE IS X X% 30 

42% Xb Enron Z*8 BJ£1 369 41% 40% 41%- % 

146 125 Enm ptimx 72 2 Ul48% 140% MB%+ % 

22b 10% Ensrch .00 17 913 21% 21% 21%-% 

4Sb 40% EnscTl p>454* i£ >1044% 44% 44% + 1 
11% 8% EmExp ID £7 22 416 11% wb 11 

5 0b 0b 9\ 

100 9% B 9 

3ZS 8% 8b Bb- % 


2<: 

14 16 2 17% 17% 17% 

72 X% 28% 28b- b 

553 1% 1% lb 

14. 3 25 5 V 5% 5%+ % 

23. 272 2% d 2% 2% 

19 13 5410 32% 31% 31% + b 

1843 4% 4% 

£2 X 840 39% X% 301 
82 9 157 77b 26b 77%+ % 

17 Z100 5% 5% 5% + % 


10 5% Enema 

10 4% Emara 

17b 7% EnvSys 

19b 9 EnvSv pH.75 
33% 24% Equtlax -84 
15b 0b Equmk .16 
9% 8% Egm 1.04 

X 20% Eqtfles 128 
«b 2b EpuHbc 
33% 22% Eromni JO 
40% 27% EasBua JS 
W% lOb&nrtno 
35% 19% Ethyl AB 
16b 14% Excalir IJBe 
47b ObExran 2JO 


K 07 12% 12% 12%+ % 

3J19 220 29% 28 28 - % 

1.1 7 250 14% M% 14%+ % 


12. 25 76 9% S 

17 IS SO 36 34 


. b % 

.£*-1 

12 2% 2% 7% - % 

2471*0 033 X% 20% 29b + % 

£7 12 B 35 b 35 35 

14 41 13b 18% «%- % 


£9 13 674 24 23b » 

17 4 14% 14% 14% 

52 11 13197 42% 41b *2 
- F-F-F - 
IBb 9b fa! ina nJ7e 
X% XbFMC 
13 m FMCOiOSe 
32 27% m. Gp £20 

14% 7 FafiCtr 
16% 9% Fatrcftd 20 


42 X% Pone pSJO 
7% 4b 


10 

ft 

12 % 

12 

17 


FaJrU 

10 " FamOIr X 
9% FanaM .40 
7% Far Wat JO 
7b Farah 
7% FayDrg JOB 
7% Fedors JO 
44b 24b Fader PI1.7S 
58% MbFedEap 
84 45% FdMm pi 

57b 38% FdMog 1J4 
99 Xb FedNM JS 
29% 7% FdW wt 
79% ISbFedPB ■ .80 
52% X FPap pC-87 
23% 20 FedFBty 1 40 
24% 15 FdSgnl 0*0 
Xb M% Ferro J4 
X% X%Flaln 
27% 10b Rdcrat JS 
10% 7% nhrtt .44 

17b iibFlnNws IJBb 


3ft 3 
10 

20 10% 
086 »% 

10% 

35% 

.4 12 

27 11% 

11% 

7ft 01105 30% 

39b 

14 

133 014% 

14% 

1ft 22 

am is% 

mb 

96 

3 37% 

37b 

X 

64 Bb 

«% 

aft u nor u% 

10% 

3447 

ISO 12% 

11% 


14%+ b 
15%+ % 
37%+ b 
«%- b 
10%- b 
11%~ b 

<7 S is 8% 8% a%~ % 

118 Wb .»% 10% - % 
£0 14 IX 10b 10 10%- % 

£618 BX IBb 15% 16 - % 


42 


a 47% 41% 47 -I 
121108 *0b 4BJ "■ 


. 49% 48% — . 

2848004% 63% 84%+.% 
1615 131 51% 51% 61% - % 

M 01B14 68 87% 67% - % 

11« 28% 27 b 77% - % 

W79 27% 28% 27% 


S% 1% FnSBar 
16 12% FlmHm £25 

14b 7b FbwvM .12 
34b 23%FlraFd .00 
23% 18% FIBkSy 1.84 
9 8 FBmIF JO 

12% 10% FBcsS» 132 
lib 5b FCapHd 
34b 18% FCHd pBJS 
33 M% FatOnc lJO 
»% S3 FCh pS 6o 
nb 46% FtCm pare 
31% 21 FCiyBc 


2J 71879 

5JS 451 51% 51% 51% 

11 34 125 23% 22% 23% + b 
14 14 174 u2S 24% 24%+ b 
1 J 14 520 48% 47% 47%- % 
>0 Mb 34 34b+ b 

2824 280 26% Xb Xb- % 
SJ 13 IX 9 8% 8%-b 

£7 19 17% 17% 17%+ % 

100 1% 1% 1%+ % 

IS. 12 17 IS 14% 14%+ % 

1.1 X 11 10% 10% 10% 

1 J 7 SIS Xb 32% 32% - % 

7J 388 20% X% 20% 

11. 355 8% 8 8 

72. 47 11 10% «b- % 

8 207 11 10b 11 + % 

8.1 24 33% 33% »%+ b 

4.7 5 842 38% X »% + % 

92 8 66% 65% 65% -1 

BJ 2u6B% Xb Xb 

115 30% x% »% 

81b B3 FCtyfi ptl J7o £J 7uSI%81b B1b+ b 
40% ab FFB 2 68101 1077 ab 20% Xb + % 

82 12 Mb 28 26b 

22 115 8% Bb Bb- % 

62 23 1U 47% 47% 4Tb- b 

110 1532 7-18 15-32+1-32 

X 34b 34% 34b - 
1 J 14 128 17% 17 17%- % 

11 536uW% 13% 13%+% 
<a 81580 23 xi 23 + % 
7J1S 103 19 IBb X 

4.1 9 1H 2B 27 % 2fl + % 
35 10 327 U*3% 43% 43b + % 
13 8 HB 29% X% »b+ % 

8 23 u1G% 10% 16%+ % 
10 15 14b 15 + % 

<8 91342 Mb X 28 

£3 10 M M% 28 2Bb+ % 
£9 T4 970 3*% 33% 34%+ % 
-5 23 037 1134% 33% 34% +1% 
X 2b 2% 2% + % 

J 16 24 00% 60 90 - b 

7J10 232 341 

12 118 V 

2J19 422 181 

J 28 40* 24 


35 23 FFB frfB£15 

8% 6% FFInFd ,10a 
53% 41 % Flntato £02 
b 1-18 RrwtA 
X% 31 % FUna pffl 
20% 12 FWiaa M 
13b W%F«Pa 
Mb 19% FitUC 1 
22% 17% FUnfll TJO 
MV 22% FtVaBk 1.1B 
43 X FtWacll 1-62 

X Xb Firstar 1 

16% lib Fared ■ 

22% 7b Recife 
Mb X% FUNora IX 
aa% 10b FieetEn .04 
»b X Flernng I 
M% 21 FlghtS a. W 
4% 2% FkiarPi 

63*2 B RaEC 2B 
36% 32 RfiPrg 2JS 
7% 3b FtwOen 
19b 16% Flower JB 
24% 17b Ruor .18 
28 Xb FootaC 120 
9% 8b FttlllKS 20 

58% 44% FordM 3 

23 9% Formal 

ISb 13% FtOew 130 
18% 11%FiWVni .44 
X% 27% Fordwer 10e 
11 Bb France 33a 
10% »% FrtPr n.0M 

33% 17 FmkRa 28a 
10% Bb FrliUn nl.12 
14b 11 FMEP 220a 
15% n% FMGC .05 
8% 3% FMOG l£5a 

37b 17b FMCC na.62e 
X 23b FrpiMc 150a 
38 29b Frpo* pflJT 

31% W r *FMRP3 0IB 
8 1b FruMB 
15% 5b Fml plAI.471 
33% 25% Fuqua J2 
S% 8% Fume IX 


34 


3*%+ % 
1% 3b- % 
78% 18% - b 
Xb at - % 


9.1 15 25 23b 23% 23% - % 

34 > 3 8% Sb 8b+ % 

BJ 45029 48b 47% 48 

7 182 18% 18b 10b 

09 5 13b 13b Wb 

£5 21 788 17% 17% 17%- % 

J 41 149 33 b 33 33 - b 

11 50 10b W% 10b 

J 532 9b 0% 0b + % 

J 13 372 Mb 33% S3b + % 
12. MO 9% 9 9% 

18. 31 305 12 11b 11b- b 

.417 W1 11% 11b Hb - % 
26. 4 210 4% 4b 4b 

HI 8 87 35 % 34% 34% - % 

4.1 94370 Mb 38% 30% + % 

5.1 2» 30% 30b 5B% + b 
11.10 007 Xb 26% M%- % 

145 3% 3 3% 

14. 731 10% 10% 10% 

1.1 7 X Xb »% »% 

17.51 171 7% 7% 7%- % : 


- G-G-G - 
Xb 44%GATX 2 14 12 518 X% X 


132 119% GE3CO IJO 
5% 3% GEO 
47% 33b GTE £08 
37 Xb GTE pi 2 
27% Mb GTE pi £48 
15% 13b OTEFJ pH JO 
12 8% Gabeti l.OGa 

W% 14% Gflfiagr M2 

ab 4% Galoah 
3% lb QaMoo 
*9% MbGmnati 1J8 
43% 20b Gap JO 
15b ID Gomll C 22e 
Ub Wb Gomll I 1.41a 
Xb 16% GenCrp JO 
38% 14% Ganafeh 
15b U% OAlnv IJfie 
27% HbGCInn A0 
6 3% On Da la 

Ifib 11% OoK Dev 
Mb 4«% GnOyn f 
* 38% GenEI 1.64 


MU 44 1X% U0b 1M%+ % ‘ 
14 BD3 4% 4% 4% + b 

SJWS30S 48b 48% 45% 

SJ 3 35% 35% 35% 

9.6 7 »% 25% 25% + % 

BJ 
BJ 
£8 


I 7 Mb 25% 25b + ‘ 
I 2880 14% M% M%+ % 

I 802 12 11b 11b 

113 34 IBb 18% 18% - >i 
12 250 8% Bb B%+ ‘ 


8 - 


3% lb GnEngy .40 
lb 7-1BGnHme 
11b 7b Gnttoal JO 
15 fi GnHoua 3* 
40 21b Gnlnal JO 

63 43b GnMim 1 88 


72 81 , _ . . 

£7 18 1900 40 % 36% Xb-%. 

I. 4 29 BB2 41% 41% 41%+ % 
IJ 3 170 ISb 14% Ub- b 

II. 45 13 12b »b 

3J 0 257 17% 17 17 - b 

74 24*8 17b 17% 17%+ b 

13 tfil plSb 18% 15b + % 

um 8*2 23% X 25b + b 

187 5 b 6% Sb- % 

3 49 14% 14% 14% 

IJ 8 381 SS% 8*b 55%+ % 
aja 47% + % 


2b 2 b- % 




3J 12 12000 47% 

1<2BB « 3 

208 

14 re a: _ . . 

22 21 31 11% 11 11% 

1.7 11 1)37 29% 28b 28b- % 

, 30 18 838 83 61% 82%- b 

47b 35% GMotr *2.63* 64 08709 41b 40% 41 < ‘ 

45b 41 GMot po.75 BJ 1 *2% 42% 42% 

08 4 58b X 50 

£0 15 A44 u47% 48% 47% 

2.7 13 8B 20% 26% 26h - b 

18X343 9 9b 9 + % 

40 8 >1112 37 3fi% »%+ b 
£0 13 1323 68% 08b K% 


Wb 65% GMol pf 5 
47 36% G«E 08 

31b 23% OM H .73 
9% 3% GNC .10 

Xb X GPU ISO 
67% 47% GenHa 1 J6 
56% 43% GnSIgnl 1.X 
6% 3% Cenacn 

12% 5% Gnflad 

39% 32% O+nuPl 10Q 
48% 25 % GaQlf a i 
4S% 33b G+Pac 140 
26b Mb GaPw pt£50 
25% 23% OoPw nz*3 
Mb 21%‘laPw ottJD 
2S% 33% GaPw Bt£47 
X 211% GaPw pi 3 
26b 23bGoPwpr££fi 
2Sb 23% GaPw ptZ52 
28b 2*% GaPw pC.75 
70 Xb QeruPd 150 
21% mbCertiSc ia 
8 6 b QorFa J3o 

X M% GeBy 2Ca 
21% 10b GIANT 

J% 3-iaObrFfl 


*+"b H 

la - j! 


14 GB BBS S3 52% S2b + % 
6% fib 6b- % 


8 I7B 
174 7 b 


7b 




n m 003 38 % 37b 38% 

£5 6 1463 41 40% 40%+ b 

3.1 10 SB7 u45% 4Sb 46% + % 

99 2 26% 25% 25% + b 

98 2 24% »% 24% 

ID 42 22% 22% 22% — % 

TO 4 74 34 24 - % 

11. 7 27% 27b 27% 

ID. 3 24% 34% 24b- % 
TO B 24% Mb 24%+ b 

10. 8 Mb Mb Mb 

£1 25 286 88% X *%+ % 

-7 13 32 17% 17% 17%+ % 
IJ 280 7 % 7 7 + % 


ij a as 2o% mb zo% 

‘ ms iai + 


14 13% 

1U7 9-16 13-32 


% 
+ 1-32 


a 

10b 

ft 

Ub 


Wgh Low Stock 
*a 31 v GWa -HB 
27% 14", Guano 
23% 157, Slug J9e 
17% IC% GiessC 
23b 18bG.Cnrad 120 
10b 8% Git Girt 1 Me 
8b GGCoa C7p 

3% DS13C ism 

aw GlncPl n.Ea 
1% GUM n 
% o«M wr 
9 Gn»ym t.CG 

mb mb GtaNuo 

32% Mb OSSrVt/ 

37b 22%GWIF 28 
3% I'l Gcuuno 
Xb +4b0er4k 2 
57% 43% CChfe COJO 
07b 45 Goodyr I tO 
26% iS%Gc+1aJ 62 
13% 9 Gob** 

M X% Grace 140 
X% 17% Grata a 52 
87% S’-VGra>rcr 88 
ia fl% a+Ffe JO 
52 33 b GtAiRc 80 

BB 43% urtLVC 78 
40 25% G-Vm leSo 

47% 3S GtNSU 112- 
17% 12% GhVFri .re 
25* 22 GWP 132 
PV 5% GranTr JO 
Mb a%6reyh 12 
X 50 Gray* pM 75 

15% ab &owGp 

9% 8% OS’S* 43* 

5 3% G-niE! 

23% 19% Gr-jmti l 
IS% TC% GfdPrd JO 
XV MbCh-tM 00 
£27, 3o%GHWU JO 
15% 1C% GuilRa 
9% 4% Gnsmt 

45 29% GSU c n 

31% 10 GSUprN 
X% 21bG5UprM 
73% 51 6SU pJK 


Dta.VM.fi T B Ba4figh beta Quota Oc— 
Xb+ .% 


23 15232? 37% 37% Xb 
11 906 Xb 22 b_ — 


£4233750 TWO u23% X% 23% - % 
47 24 15% 15% 13% - % 

03 3 328 10% W 19 


BBS 9% 9 9 

m 7% 7% 7b- % 

3 9% Uh 5% 

IK K ev fl% — % 
7B 1% 1% 1% 


7.1 


mo % % % 

1£ 384 «% 9b Bb 

5 212 17% 17% 17% 

Ifi 1703 22 b 21% M * .% 

J 8 437 30V 38b 38% + b 

297 2% 2% ft- J* 

U 74708 53 V Sb X%+ % 

M 3C0 52b 52b B2V + % 
37 81207 48% 47b 48% + % 

£0 070 2fib M% » - % 

17 X 10% 10% 10%-% 

4 3 13 1845 Xb 32% 32%-% 
29 8 23 10% 18% U% 

1614 MS 54% 54 54 - % 

43 6 171 12% 12% 12% - % 

1 2 15 142 49V 48% 40%- % 
13 11 XI 68% Hb 05%+ % 
96 H IS 38 37b X +1 

£8 6 1Q30 40% 40b 40%+ % 
4 5 96X3 17 Mb 17 + % 

84 O 10 X% 22% Xb- % 

7-5 5 TO Sb 7% 8 - % 

4JIS13K 32b 32% 3ft- % 
SC mo 54% X X -2 

323 14b 13% 14 - % 

4.7 221 9b 8% 9% 

49 3b 3% 3% - % 

<7 B 313 21% 21% 21%— % 
3J12 17 14% H% 14% 

£6 TO 383 30% 30% 30% - b 

1.4 15 I8S1 50% Ub 50%+ % 

3.4 S3 11% ll 11 

34 48M 9 8% 9 

25 43 % 43% 43% 

TO Xb X xb 

7 31% 31% 31% — % 

Z21Q 19 19 TO + % 


7% 5% RO Htl 

29% 21% WIE UO 
5% 3 Hudson 

4% 2% HzEFB 

35 24% Holton 1 

18b 13% Hal— od XI 
Si ISbHefleFfll) 40 
15% !4%narws l *7 
32 19b FJ«I 1J44 

31 17b HartS B JB 

20% ISb HsnaH JS 
25% 19% Hnu 5 40 
38% Z8-* HAime pl£13 
M% TObHACWa 36 

19b 11 % Kferaen TOe 
4 2% Hanan wt 

13b 7% FtarfjrJ 

11% 8% HorBJ pH 93 


- H-H-H - 


70 7% 7% 

7223 02 3 24% 


7b 
34% 

TO 982 3% 3% 3% — % 

54 3% 3% 3% + % 

3J 34 1052 X% 29% X +% 

21 98 14% 14% 14%+ % 

£t 13 4 X Xb 23 - % 

10. 20 14% Mb 14b 

9.3 X 20 19% M%- % 

urn 507 20% 29% 29%+ % 

3.7 31 723 u21% Mb 21% +1% 
1.0 7TO4S u» 25% 25b" b 
£4 3 038 38% X + % 

13 W 2S5 27b Mb 27%+ % 
M 11 1785 «% ISb ISb- % 
“l+ % 

B9B Bb Bb 95. 

17. 


W8 3% 3% 3% 

896 0% 9% 9% — % 
rex 9% 9% 9% 


11% Bb HartJJ pn 53 17. <9SJ 9% 9% 9% 
Xj IfibHA-IPd BB £414 861 X 19% 19 




1+ % 


8 907 28 32 

T3 I7T X% 20% 20 

U X 823 17% M% M%+ % 

3 >16 1W1 28% 27% M%+ % 

40 X 115 X% 2Sb Xb- % 

*3 14 321 X% 27% 28%+ % 

TO 10 t 15b 15% 10% + % 

ta TO 89 xb Xb Mb- b 

a 11 62 B% 0% 0%- % 

11 15 IX X% X% X%- % 
.4 23 435 13 12% TJ + b 

£1 12 107 19% 18% IBb- % 

£S TO 558 50% H M%- % 

8 15 29 u53 52b 53 + % 

U 31 319 u28b Xb M%+ b 
J 193 9% 9% 8b- % 

<8 TO 3S8 47 49% 4S%- % 

£5 T2 758 M 27% 27% - % 

6 161362 55% SS% 

15 13 3*3 X% 29% 

£7 63 43 10% 18% 

14. 812 8% 8% 

13. 078 9 8% 

J 204 9% d 0b 

TO 208 9 8% 

11 M6 8% 8% . _ _ 

1 J 17 *89 Xb Mb M%+ % 
19 30 7b 7% 7% 

U 21 41 57b 50% 89% - % 
3J 7 571 42% 42% 42%+ % 
JM 37 117 117 117 -1% 

7 258 34% 33% 34 — % 

£1 13 1130 82 01% 62 + b 

JX 510 30% 37% 37% — % 

IJ 5 288 13b 13% 13%— % 

14. 40 21% 21b 21% 

IT 149 8% 8% Bb- % 

J 7 003 36% Mb 36% - % 
IJ 81139 13% 13% 13%+ % 
6J T» 3% 3b 5% 

4J 1 3% 3b 3b+ % 

17 101 X % X% 29b + % 
£0 3862 74% 71% 72% +1% 

11 IS “7^ “Vt. 

a 2b 2% 2b 

14 1% 1% 1b+ % 

It. 80 207 8% 0% 8%+ % 

14 27 135 48% 43b 45%- % 
ZJ 14 271 24% 24% 84%— % 
3A 9 7X63 62% 82% — % 

TOT Sb a 52 - % 
52 24 120% 120 120 - % 

11 01058 20 - 27% 27b 
Q 1% 1% 1% 

£10 7b 8 
524 10 17% 17%+.% 


29-t 21 Harley 
21% UbHgrman 
2* 14% Hamah JO 

30% 23 Hems JS 
35% Sab HPraco IX 
29 *3% Hffimx IJO 

17b Mb WS* 1 Ha 
32% 28 Wantl 2X4 
9% 7% HKfUfe 1.12 

27% 83% HlfeCP £73e 
17+ 13% HfcioM ,05a 
22% 15% Hnilig *0 
51% 30% Heinz 1.44 
52% 31% HeineC 30 
M% 19 HflhnP - .43 
11% 8% Hebei JTa 

SI 42% Herads £24 
28% 21% Hrfiftey .70 
03% 43% HpwtPv 34 
Mb moon 1 .44 
15% HShear 44 
0% Himco L20a 
87, Hindi nUO 
9% HUnin n 08a 
8%HttU 1.17 b 

8% H.yopi i.i4 
Hlllnba JO 
6b HlllDep 

42 b Httton s 1 

46% 32h Hliaom IJO 
152b 105b Hitachi -He 
34% 21 b Holn«y 
83% XbHoUyFa 1J2 
38b X-jraneOp .12 
14% 10% HmeGfe 20 
23h 20% HmJita pffiJS 
17% 7% HmaS. 

37 21% HomF«d 20 

M% 12b HtnCke JO 
6% 3% HitoBdF 26 

6b 3% HmFB .15 
37% 24% Honda s 
76% S8% Honwaa £10 
xb mb HK Tel 11.42a 
9% 5% HoprSol 

2-i 1% HortZM 

ab 1% HrzHK 
18% 7% HotJIny 1 
50b X%HoogM .99 
X 15% HapFoO .40 
85% 5l%Mau»W£l4b 
50% 52 Haual wl 
126% 107 HO tot 0X25 
32% M% Hdutod £06 
2b i% HouOR 
14% 6 HawlCp 

18% Rb+hdly* J2 1J33 504 ^ ... . 

19 10% Hughs ■ J2 .12 9 IS 10% 10% 18% 

X% <X%Himiair J2 - 3.1 12 1012 X 29% -29%- % 
M X% HontMt .40 - M W 94 29% 29b 29b 

20 Hmgln J2a J23 385 37 38% 37 - b 

_ 11%Hotwy n!38 1£ X 11% 11% 11%+ % 

34b 23% Hydral IX _ 57 14 32 27% 27% 27% - % 

18% 12% IBP 1* JO <2 11 1282 14% 14 
TO 56 9% 0 

27 450 B% 8% 


si 


11% 0% lew IJ60 
8 5b ICNPh 
24% £1%IEWd £04 
20% IMC FrtJBe 
15% I MAPI 1.68a 
19% IFTldfe £72a 
15% IRT 1.40 
44% ITT Cp LX 
94 79 ITT (iK 4 

88% 78% ITT pK) 5 

72 '50% ITT pIKLX 

£4 19% MehoP 1JBQ 

3% 1% 1dm IB 
M% 10b IRCtr n . 
X% 13% IflPowr 2J4 
20% 17% UPoW PC.04 
>% 19 DPrnr pC.10 


14% - % 

■b + b 
fib - % 

£1 9 125 X% 22% ZA 

48% 44% 44% - % 


£2 9 912 
10 . 12 10 % 


T8 18% + % 


l< 7 10419% 19% 10% - % 
8.111 X 17% 17b 17% 

2J ID SUanSSb 50% 67%+% 
<2 1421106% 94% 90% +3% 

as «7u91 80% 91 +1% 

3.1 8 72 72 72 

TJ 18 11B 24 Xb mb 
78 2% 2% 2% 


20 19% T0% 19% 

— "• % 


tajg HPoW pf£21 


11 . 

11 . 

11 . 

II. 

11 . 

11 . 


224 
22 

41% 34% UPow pt4.12 
37% 32% UPow pO.78 
33% 27% UPow POJIB 
38% 34% UPow pi 4 
«% 31% nw <8 
23 15% imofnd J2 

06% 67 IO 4.81* 

14% 4% ICA 

X% 19% TOCO JOk 
11% 8% India n JOa 
108% 101 IntnM pi 12 
X 33% traflM pG.15 
M% 21%lndiM pGJS 
18% U% IndCn *1 JO 
44% 31 % IngerfU 1X4 
48% 29% InMSd 1J0 
00b 57% InWSt pELfO 
9% 5% htspRs 

3 Ib lntagr n 
% % Intag pi J4 

19% 11% Inloflac 
S9% »b ta>gH p«»4e 
34% 24% IntgR pMJS 
17% 10% IntgR si 
Sb 2% inttog 
11b r leiRFfi 
22 19% ttcpS* £W 

3% 2% toterco 

40% X% hnrtke 1J0 
29% 21% imAJu X 
ixb 106b IBM 4 *0 
54% 44% IncFiav U2 
49% 37b tmMui 1 
47% 3B InMnpl 4 
02 49% MM ptA3.75 

0* 51% WHM p)B3J5 

33b 26 ItoMuH 1.10 
51b X%hnPap IAS 
0% 3% muted 
7% 2% IT Crp 

40% M hilphG JO 
23% IBb hferiPw 2 
25% X%lnPwpr£M 
X% 24% toman 
11b 6% InUha AO 
40% 33% krwIIG £28 
18% ISb TowaRa IK 
24% n% ipokn 1.72 
14 7% IpcoCp 

0 0% liaiy n lfia £2 

- J-J-J- 

10b 5% JHM pi 
18b 12% JP tod 
32i 17% JWP 
17% 11% Jadipcl 3*0 
Mb 21% JRhrer .48 
40% JRvr pi £38 


34% - % 
20% + % 


19L 01708 14% Mb M*_ 

11. Z140 10% W% 18% + b 

Z130 19% 19b IBb 
ZMO 19% 19b T9%+% 
ZW 38% 36% 80% 

Z200 33% 33% 33% 

4 M 027% 

7 35% X 
IA 13 177 34% 34 

I. 611 258 20% 20* 

5J 0 266 79 % 781 

7 104 5% 4% 5% • 

£8 55900 81% Mb 31 - % 

3.1 5 9% 9% 9% 

1£ zX 104 102% 104 +1% 

TO 4 21% 21% 21% 

TO 1 X% 22% 22% 

69 9 48 17% 17% 17% 

£7 13 4M 38b 38% 38%- % . 
33 6 904 42% 42% 42% - % 

6.1 2 71 71 71 +1 

13 427 0% 8 B 

M 1% 1% 1% 

13. 17 5-ra b 5-19+1-18 

H 8* 1+% 14% 14% — % 

TO 13 27% 26% 28% - % 
TO 8 Mb 25% X% 

254 11% 11% 11% 

5 42 3% 3% " 

17 7% 7% 

II. 34 X 19% 19% - % 

M13 2% 2% 2% 

£7 11 84 41 40% 40%+ % 

3J94S29 29 23 - % 
40 II 7980 111% 1»% 111%+ % 
3S 18 541 o54% 54% 54% 

£4 18 1118 42% 41% 42%+ % 
88 11 41% 40% 40% - % 

0.9 00 64 53% 54 + ‘ 

6J 100 60% 58% 68% + 

<2 II 72? 29% 27% 29% + _ 

3.1 718*5 48% 48 48%- % 

W 4% 4 4 - % 

99 581 8 S% 5b~ b 

£0 15 338 ii40% 40% 40%+ % 

9.1 10 17 S% 22 22 

BJ *1000 23 % 23% 23%+ % 
13 286 47% 46% 47 

<4 32 8 0% 8b 8b 

&e 9 41 37b 37% 37%+ % 
97 11 305 17b 17% TT%- % 
78 0 874 22% 22% ' 

47 0% 9% 

33 8% 8% 


3-% 


12 159 16% 
33% 


48% 41% JRvr pKLM 
i>% B% Jamawy OS 
37% M% JeflPI 1J8 
15% 6 Jepoon J*a 
92% 79% JatC p( B.I2 
63 77% JerG pi 8 

23% 21b JotCpf 2.1B 
93% 09b JotmJn 2 
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AMERICA 


ASIA PACIFIC 


Dow on hold as investors await prices data 


Street 


AFTER Friday's sharp rally, 
the largest daily gain for 
nearly six months, the equity 
market yesterday hardly 
moved as financial markets 
traded quietly prior to today's 
consumer prices report for 
March, unites Janet Bush in 
New York. 

The Dow Jones Industrial 
Average closed 0.73 points 
higher at 2,337.79 on very low 
volume of only 129m shares. 

There was considerable rea- 
son to be cautious. First, the 
Dow is within a few points of it 
post-crash high of 2,347.14 set 
early in February. 

Although a number of key 
stocks indices broke through 
their previous highs on Friday 
including the Standard & 
Poor's 500 and the New York 
Stock Exchange Composite 


Index, the rally was not partic- 
ularly convincing in terms of 
breadth of buying and overall 
volume. 

New York Stock Exchange 
volume totalled only 169.8m 
shares on Friday and a sub- 
stantial amount of that was on 
futures-related buying. Advan- 
cing issues outnumbered 
declining Issues by less than 
three- to-one, not a very strong 
showing. 

A second reason for caution 
is the still-considerable uncer- 
tainty about the performance 
of the economy. Although the 
producer prices index report on 
Friday was marginally better 
than expected ana the January 
trade deficit was revised down, 
there remains concern in both 
these areas. 

It has been clear for some 
time that progress in redress- 
ing global trade imbalances 
has stalled and, as long as the 


dollar remains at its current, 
relatively firm levels, this may 
continue to be the case. 

Opinion remains divided 
about how strong inflationary 
pressures in the economy are 
but no-one argues that there is 
no problem on prices. 

The Consumer Prices Index 
due today is forecast to have 
risen by 0.5 per cent to 0.6 per 
gent compared with the gain of 
0.4 per cent in February, 
boosted by sharp gains in food 
and energy prices. 

Although the heat has been 
taken out of some sectors of 
the economy, there is little to 
suggest that the US Federal 
Reserve is about to move to an 
easier monetary policy stance. 
Indeed, there is still a strong 
body of opinion among econo- 
mists that the Fed may tighten 
ag" 11 in response to price pres- 
sures. 

There was little corporate 


news to enliven trading. The 
leading story involved Control 
Data which fell 3% to S2i 

The company announced 
that it would discontinue its 
ETA supercomputer business 
which would mean laying off 
over 3,000 employees and 
account for most of a second 
quarter restructuring charge of 
5490m. Cray Research, another 
manufacturer of supercompu- 
ters, added SI to $54%. 

McClatchy Newspapers 
jumped $1% to $19% on specu- 
lation that the company may 
be a takeover target after the 
death Of its chairman antj chief 

executive. Mr C.K. McClatchy 
was sole trustee of a trust 
which owns a 38 per cent stake 
in the company. 

MAFCO added S% to $67 
after the company announced 
that it would buy back about 
6.3m shares. It also declared a 
two-for-one stock split, doubled 


its quarterly dividend and 
announced improved earnings 
in the first quarter. 

In over-the-counter trading, 
HemoTec jumped £L% to $6%. 
Bio Medians agreed to buy the 
company for stock worth at 
least S7.50 a share, improving 
on a $6 a share offer from 
Quest MedicaL Bio Medicos fell 
S% to $13%. 

Canada 

PROFIT-TAKING hit prices in 
early trading in Toronto where 
prices dosed mixed. The com- 
posite index gained 2.12 to 
3,575.64, but losers outnum- 
bered gainers, 378 to 292 on vol- 
ume of 20-om shares. 

Wardair rose C$% to C$16% 
after American Airline said it 
was putting together a bid for 
Wardair, which has agreed to 
be acquired by PWA Corp. 
PWA fell C$% to C*15%. 


Buying spree by small ^ 
investors boosts Nikkei 


Tokyo 


EUROPE 


'arts disappoints despite reaching record 


MOST bourses pursued last 
week's gains, but Paris failed 
to fulfil high hopes and Zurich 
was closed for a holiday, writes 
Our Markets Staff. 

PARIS proved a disappoint- 
ment. failing to fulfil expecta- 
tions of a rally after apparently 
breaking its all-time high. 

The CAC General index, cal- 
culated on opening prices, was 
believed to have surpassed its 
previous peak of 460.4 reached 
in March 1987, but the figure 
was unavailable for technical 
reasons. The market gained 
ground over the session, but in 
a lacklustre mann er, ending off 
the day's highs. 

At the close the CAC 40 
index was up 9.44 at 1.692.40 
and the OMF 50 index added 
L81 to 478.36. 

One analyst said there were 
a lot of gium faces around 
because of the market's leth- 
argy. “People were expecting a 
rise of maybe 1 to 2 per cent 
Wall Street was strong on Fri- 
day, the US figures on Friday 
were neutral and interest rates 
are not a problem at the 


moment. Then there were the 
good French inflation figures 
last week." 

Moulinex lost FFr2.10 to 
FFr137 £0 after Friday’s strong 
rise in response to the com- 
pany's good results. Galeries 
Lafayette gave up some of its 
sharp gain on Friday, losing 
FFr21 to FFr 1.349. Nouvelles 
Galeries saw the worst fall, 
dropping FFr49 to FFr569. 

FRANKFURT began 
strongly, following Friday’s 
surge on Wall Street, but then 
ran into profit-taking before 
climbing again as more news 
emerged on the 10 per cent 
withholding tax which the 
market would like scrapped. 

The late spur came when the 
Christian Democratic Union 
party - senior partners in the 
governing coalition - said it 
was looking for ways of reliev- 
ing the burden of the tax on 
investments for lower and mid- 
dle-ranking earners. 

Last week, equities surged 
on hopes that the tax would be 
abolished. Shares eased late on 
Thursday and on Friday as it 


emerged that any changes 
were likely to be less sweeping. 

The FAZ index rose 6.42 to 
585.21, almost reversing last 
Friday's losses, while the DAX 
gained 10.59 to L394.62. Volume 
was heavy at DM4.65bn. 

Car stocks had a particularly 
good day, with Daimler gaining 
DM5 to DM702.50 and Porsche 
up DM15 at DM710. The sector 
has been one of the weakest 
this year. Tyremaker Continen- 
tal saw good demand, some of 
it from the UK, and rose 
DM7.30 to DM271 on talk of a 
higher dividend. 

Financials were also strong, 
with Deutsche Bank up DM850 
at DM558 and Allianz adding 
DM14 to DM1,850. 

AMSTERDAM rose strongly 
to reach another high for the 
year in active tr ading worth FI 
860m. The market was buoyed 
by renewed takeover specular 
turn in Nedlloyd, which closed 
FI 2950, or 7.9 per cent, higher 
at FI 404, ana by optimism 
about a statement from Hoo- 
govens due tom o r ro w. 

Nedlloyd was the most 


active stock with 277,000 shares 
worth FI 111m traded. Much of 
the activity was attributed to 
hedging in the stock by market 
makers as investors bought 
Nedlloyd call options. The 
transport group’s 1988 results 
are due on Thursday. 

Hoogovens rose FI 3 to FI 
99.70 after hitting FI 101.20 in 
very active trading before its 
annual report, which may con- 
tain news of business so Ear 
this year. Fokker rose 70 cents 
to FI 44J30 after 1988 earnings 
in line with expectations which 
one analyst said put the stock 
on a multiple of 100 . 

The CBS tendency index 
climbed 1.3 to 18L2. 

MADRID was enliv ened by 
domestic and foreign interest 
in constructions, with the gen- 
eral index rising 2.03 to 29A90. 

Uralita rose 21 points to 715 
of par, Focsa added 250 to 2,250 
and Asland found 12 to 1,330. 
The market is anticipating a 
March inflation figure - due 
today or tomorrow - of 0^0.6 
per cent 

MILAN moved up smartly in 


one 


Norway and Singapore set pace 


By Hilary de Boerr 

NORWAY and Singapore 
fought strongly for first place 
in the bourse performance 
stakes last week, racking up 
daily record highs as investors 
scrambled for stock. 

The Norwegian market won 
by a whisker with a jump of 6.3 
per cent against Singapore’s 6 J. 
per cent, according to the FT- 
Actuaries World Indices in 
local currency terms. Both 
stock markets saw heavy trad- 
ing, with Singapore experienc- 
ing record volumes in the mid- 
dle of the week. 

Their buoyant performances 
contrasted with that of the big 
players, as the wait for signals 
in the US economy injected 
caution. Japan - where men- 
tion of the Recruit Cosmos 
affair continues to send shivers 
up investors' spines - lost 0.6 
per cent. The UK rose by just 
0.25 per cent and the US 
climbed 1.4 per cent. 

The heavy weighting of 
Japan in the World Index left 
the latter with a small rise of 
0.36 per cent, while the UK 
proved a drag on Europe, cut- 
ting the region's gains to 0.83 
per cent. 

West Germany had a good 
week, managing to break out 
or its recent narrow trading 
range. The bourse rose by 2.7 
per cent as foreigners - espe- 
cially from the UK - renewed 
their buying, spurred by posi- 


tive signs on the interest rate 
front and speculation about 
possible changes to the 10 per 
cent withholding tax. The FAZ 
index rose to year's highs cm 
four of the five sessions last 
week. 

Germany’s smaller cousin 
Austria seemed unstoppable, 
ending with a surge of 55 per 
cent to take its gain for the 
year to 352 per cent For ster- 
ling investors the market's 
ascent is even more impressive 

- up 49 per cent since the 
start of this year. 

Laggards last week included 
Sweden, New Zealand, Finland 
and Denmark. 

Sweden gave up 3.7 per cent 
amid nervousness over the 
domestic economy; there were 
government warnings about 
possible anti-inflationary mea- 
sures and concern about what 
next week’s revised budget 
might hold. There were also 
reports of a slowing in demand 
for world paper products, 
which would affect Sweden’s 
large forestry groups. 

Norway remains the best 
performing bourse of 1989 with 
its rise of 39.8 per cent The 
strength of the oil price has 
been good news for Norsk 
Hydro, which accounts for 
about 45 per cent of the coun- 
try index. 

Australia is the only stock 
market in the red — having 
fallen by 5.8 per cent this year 

- although It actually made 
gains last week. 
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+4.26 

+ 15.94 

+848 

+ 15.38 

Mexico — .— . 

+ 3.47 

+4.30 

+ 33.34 

+ 11.73 

+ 13.18 

South Africa 

-0.30 

-0.57 

+ 62.64 

+ 28.16 

+ 3201 

WORLD INDEX 

+ 038 

+3.18 

+1647 

+644 

+ 946 


% chang* 
hi «tar*f>o f 


Stan of 
IMS 


t Band cm Friday MBi April. MB 

Copyright, Tlw Financial Tbim UmAtd, Goldman. Sacha A Co_ and County Wal Wa at B ocurMaa 
Lhnttad. 


The weekly performance 
series has switched this week 
to assessing stock market 
movements in local currency 
terms rather than sterling 
terms, and is thus not directly 


comparable with previous 
reports. 

The change is designed to 
allow investors to calculate 
more easily their own curren- 
cy-related equity performances. 


FT- ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
show number of stocks 
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Switzerland (Zurich) closed April 17. 


turnover estimated by 
house at a more healthy 
LX70bn. Signs of lower interest 
rates In the Government’s lat- 
est bond issue helped the 
Comit index gain 6.41 to 615.26. 

Publisher Mondadorl rose 
L660 to L24.550 after it 
returned to trading following 
its acquisition of LTSspresso. 
Investors appeared to take a 
kindly view of the deal, push- 
ing up L'Espresso by L810 to 
L23.SOO- 

STOCKHOLM was jittery 
before the release next week of 
a revised budget and the 
Affkrsvarlden index edged up 
2.4 to 1.113-0- 

Hexagon was suspended up 
SKx3 at SKrl72 after Consolida- 
tor, a private company, said it 
was counter bidding for Hexa- 
gon against Axel Johnson. 

BRUSSELS was buoyed by 
expectations of good results 
from chemicals group Solvay, 
due to announce figures after 
the dose, and the cash market 
index rose 27.71 to 5,872.06. 

Solvay rose BFr275, or 2 per 
cent, to BFr 13,700. 


SOUTH AFRICA 

GOLD stocks dosed narrowly 
mixed in dull trading while 
most platinums and industri- 
als rose a little. The gold index 
was unchanged at 1JS40 points. 


FAVOURABLE news from 
overseas encouraged individual 
investors to go on a broad- 
based buying spree that 
pushed Japanese share prices 
higher, writes Michiyo JVWfco- 
mo to in Tokyo. 

Shares surged to record lev- 
els within the first hair hour, 
and the Nikkei average dosed 
up 157.89 at 33.3QCL33 after 
peaking at a high of 33,402.47 
during the day. The low waa 
33,189.27. Advances outnum- 
bered declines by 550 to 333 
while 179 issues were 
unchanged. 

Volume at 770m shares 
reflected the usual Monday 
inactivity, although this was 
actually an improvement over 
the 641m traded on Friday. The 
Topix index of all listed shares 
rose 11.57 to 2,468.99 and in 
London the 1SE/ Nikkei 50 
index rose 2^2 to 1J973J9. 

Gains on Wall Street on Fri- 
day were enough encourage- 
ment to investors for them to 
ignore domestic political wor- 
ries for a while and take an 
active part in the market The 
news from the US, which saw 
the trade deficit for February 
well within the predicted 
range, meant that Inflationary 
fears had receded, at least for 
the time bang. 

Institutional investors, how- 
ever, were still very cautious 
as frirther news concerning the 
involvement of politicians in 
the Recruit scandal was 
unearthed over the weekend. 
In addition, a survey con- 
ducted by a leading news 
agency found that Prime Minis- 
ter Noboru Takeshita's support 
level had dropped to 3.9 per 
cent Support for the ruling 
Liberal Democratic Party fell 
to 24 per cent, which means it 
is now running neck-and-neck 
with the Japan Socialist Party, 
which has 23 per cent 

The fact that the market’s 
rise was based on individual 
buying raised the possibility of 
rather unpredictable move- 
ments, some analysts said. 
"(The market) is strong in that 
it is going up without institu- 
tional participation," said Mr 
George Nimmo at SBCI Securi- 
ties, “but it is not a very good 
quality market” There could 
be a very quick drop and the 
upside tended to be rather lim- 
ited, he said. As for institu- 


tional investors, there would 
need to be more poli t ical stabil- 
ity to get them bade into the 
market 

Buying was fairly indiscrimi- 
nate with gains seen in large 
capital issues as well as 
recently popular smaller capi- 
tal stocks. 

NLsshin Steel, a medium- 
sized steel maker whose pre- 
tax profits are expected to have 
topped YTOtm in the past fiscal 
year ending March, was the 
most active stock with 45.8m 
shares and gained Y80 to 
Y1.650. • 

Kobe Steel followed with 
34.4m shares traded and rose 
Y8 to Y933, while Nippon Steel 
was third with 25.1m shares 
and added Y2 to Y932, A lead- 
ing securities firm is reported 
to be actively trading steel 
issues. 

Companies with businesses 
that could help in the protec- 
tion of the environment 
attracted attention. Daikin 
Industries, a manufacturer of 
air conditioners, advanced 
Y190 to Yl,640 in heavy trading 
and Ebara. a manufacturer of 
pumps and air blowers, rose 
Y90 to Y2.140. 

Shipping companies were 
popular on news -highlighting 
their moves into leisure-related 
businesses. Mitsui OSK lines, 
a. shipping company, is to 
receive one new cruise liner 
tomorrow and another Is to 
start operations at the end of 
the week. Mitsui rose Y38 to 
Y980 while Nippon Yusen, 
another shipping company, 
gained Y4Q to Y1.060. 

Shipping issues supported 
Osaka but trading generally 
suffered from a lack of activity. 
The OSE average rose 16238 to 
31.96L53 in very thin volume of 
52.5m shares. This, however, 
was an improvement over Fri- 
day’s 39.6m shares, lino Kaiun, 
a shipping company surged 
Y310 to Y1 .800. 

Roundup • 

THE improvement in US eco- 
nomic numbers. -last week 
helped send Hong Kong and 
Singapore up strongly yester- 
day. while Australia traded 
quietly before the next batch of 
domestic trade data. 

HONG KONG was given a 
boost by properties, which 
gained ground on signs from 
the US that interest rates could 
hold steady following Friday’s 


better economic: statistics. The 
Wang seng index rose 5L27 to 
3^3358 in sharply higher turn- 
. over worth HK$i.89tm alter 
Friday’s HK$i-12bo. 

The property sub-index 
climbed 117.62 to 5,338.37. 
helped also by- a. shortage of 
stock from companies about to 
go ex-dividend. Buying interest 
came from the UK and Japan 
as well as domestic investors. 

Security house dealers said 
buying demand was spread 
between foreign institutions 
and focal retail trade. 

Among the most active prop- 
erty stocks, Cheung Kong rose 
20 cents to HKJ10.70 and Sun 
Hung Kal gained 20 cents to 
HK$US0 on strong buying of a 
new luxury flats development 

SINGAPORE reached 
another post-crash high as 
trading volume hit a record of 
183m shares, swelled by active 
baying on the back of Wall 
Street's advance. 

The Straits Times industrial 
index rose 14.06 to L258J3. The 
previous volume record was 
last Wednesday when 187m 
shar es chang ed hands. 

Among strong gains were 
Fraser and Neave, up SO cents 
at S$lQ-iQ, and Metro, 45 cents 
better at SS6.90. Multi-Purpose, 
closed 4 cents up at SI1.08 fol- 
lowing its suspension last 
week for news of a takeover 
bid from Hume Industries. 

AUSTRALIA edged upwards 
in nervous trade before today's 
March current account figures, 
with the All Ordinaries index 
gaining 3.4 to 1,419.7, led by 
industrials. Turnover was thin 
at 79 Am shares worth A$i26m. 

In industrials, Amatil, the 
Australian affiliate of BAT, 
to ) 8 the stock exchange It was 
considering a restructuring 
. proposal and rose 25 'cento to 
.AILL0S. The share price rose 
sharply last week as well and 
, there was speculation yestcr- 
' day that BAT was discussing 
Ama til's future with Coca Cola 
- Amatil holds the Coca Cola 
- franchise in most of Australia. 

In resources Whim Creek 
dUmbed 22 cents to A$250 after 
the company's directors recom- 
mended acceptance of a take- 
over bid from Dominion, up 3 
cents at ASL35. 

TAIWAN readied its highest 
level of the year, with the 
weighted index rising 160.75 to 
7,869.46. .Volume was 628m 
shares worth TtfSAbn, up from 
Saturday’s 690m. 
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NTT PROCUREMENT CONFERENCE 

Monday 24 April 1989 
Inn on the Park, London W1 
9.30 am 

Nippon Telegraph and Telephone Corporation 
(NTT), Japan’s largest telecommunications service 
provider, is holding a Procurement Conference 
to establish closer relationships with UK 
telecommunications equipment suppliers. 

Companies interested in selling their products 
to NTT are invited to attend the conference and 
lunch. NTT would like to meet companies in the 
fields of datacoms, switching, transmission, radio 
communications and terminals — both hardware 
and software. 

During the. morning session, NlT will explain 
its new international procurement policies 
developed since privatisation. Opportunities for 
collaboration in R&D projects will also be outlined. 

Individual consultation sessions are being 
arranged in the afternoon of 24 April and the 
morning of 25 April. 

Companies wanting to attend the Procurement 
Conference please contact Jennifer Crew or 
Debbie Catt at Gresham Public Relations (NTT’s 
conference organiser) on 01-353 5272. 

Admission to the conference is free. 





























